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CHAPTER 1 - MAYOR'S FOREWORD AND EXECUTIVE SUMMARY
COMPONENT A: MAYOR'S FOREWORD

This Annual Report gives an account of the progress made by the Modimolle-Mookgophong Local
Municipality in the financial year spanning from July 2024 to June 2025, This was the eighth financial year
since the amalgamation of the two municipalities. Although there are still many challenges, a greal deal has
been achieved towards ensuring that the municipality delivers affordable and quality services to all residents,

In accordance with the MFMA and the System Act, municipality has embarked in a process of consultation
with the local community in person, through media and during stakeholder representative forums in small
groups. This Annual Report is therefore the culmination of a lengthy process of consultation with the local
stakeholders and community members. The municipality acknowledge the national key performance areas.

We sirive to become Limpopeo's leading local municipality in reliable service delivery and suslainable
economic growth, Therefore we aim to:

1. Improve the Quality of life for cur communities (Basic Service Delivery)

The municipality has a legal obligation to provide basic services o its communities (water,
Sanitation, refuse removal and Electricity) according to section 152 of Constitution of South
Africa. The municipality has managed to render services to the community in a sustainable
manner. We have established a 24/7 customer care call centre where communities can call
o report any service delivery interruplions or queries.

There are also projects that are implemented through Municipal Infrastructure grant (MIG)
and Water Service Infrastructure Grant (WSIG) to improve the infrastructure and ensure that
the municipality meets its mandate of providing services in an effective, efficient and
sustainable manner. The municipality has spent 100% on both MIG and WSIG in the year
under review.

2. Financial Viability and Management

As a municipality, we have a rasponsibility to provide an account of how we have delivered
services and how we have spent the allocated budget approved by council in 2024/2025
financial year. Annual Reports serves as an instrument for use to provide detailed spending
through audited annual financial statements. The report also reflect the perormance
achievemeants, performance challenges the municipality encountered and the corrective
measure the municipality identified to comect substandard performance.
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3. Improve socio Economic development (Local Economic Development)

The municipality continues to make the environment conducive for businesses operating within the
jurisdiction which ultimately leads to high job creation by small and big businessas for the local communities.
Members of the community are being employed in different sectors of the economy within the municipality
i.e. mining, retail, agriculture etc. The municipality further creates jobs through Expanded Public Works
Programme (EPWP) and Community work Programme (CWP). The municipality intends on attracting more
investors in Modimolle-Mockgophong Local Municipality which will boost our local economy in an immense
manner,

4. Improved capacity of the Municipal Leadership and Management (Transformation &
Institutional Development)

The Leadership of the municipality is conducting oversight on the activities of the Municipality through various
councll Committees. Portfolio committees meet on a regular basis to discuss and consider all the items
presented by their respective departments. All the departments in the municipality account to their Portfolio
Committees. Municipal Public Account Committee (MPAC) has an obligation to probe the annual report and
do an oversight on the annual report.

Management of the Municipality provides administrative leadership to the staff and is responsible for
implementation of priorities of council and resolutions therecf. The municipality has filled 4 senior
management pasitions including the position of the municipal manager, however, there were 2 vacant
position (Technical Services and Social and Community Services). Council approved an organizational
structure. One of the key fundamental roles of the organizational structure is to enable the municipality to
employ the relevant candidates to meet its obligation for providing basic services to the communities.

5. Accountable and Transparent Municipality (Good Governance and Public Participation)

Municipality engages communities on a regularly basis through community feedback meetings with regard
to the services it renders to the community. Communities are further engaged through public participation
meetings to provide their needs for the purpose of compilation of the Integrated Development Planning
document. The municipality introduced programmes to respond to community concerns and community
feedback such as the state of the ward address where all wards are visited to atiend to their queries,
integrated service delivery plan, where the mayor calls departments such as Home Affairs, SARS, SASSA
and SAPS to attend lo issues that communities might have. Furthermore, the mayor also introduced “ditirelo
bathong Wednesdays and Thiba mekoti Fridays™ program where the mayor visit every ward with thae technical
team to deal with service delivery issues. The municipality provide more information on the activities of the
municipality on the municipal website and through social media such as Facebook page.

W
CLLR M.A MBOWENI
MAYOR: MODIMOLLE-MOOKGOPHONG MUNICIPALITY
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COMPONENT B: ACTING MUNICIPAL MANAGER'S STATEMENT

The 2024/2025 Annual Report is prepared in accordance with section 121 of the Municipal Financial
Management Act. The Annual Report of Modimolle-Mookgophong Municipality reflects the performance of
the municipality for the period 1st July 2024 to 30th June 2025. The report serves as a key service delivery
barometer against the strategic objectives of the municipality as set out in the integrated Development Plan.
The report serves as a valuable instrument for all our stakeholders to assess the performance of the
municipality and to understand the real challenges that the municipality was faced with during the year under
renview.

The municipality has six (6) strategic positions in terms of the approved organizational structure and out of
the six (&) only five (5) positions were filled except for the position of senior manager Technical Services
The position of Social and Community Services ended in March 2025 and became vacant till the end of the
financial year. The Municipal Manager was put under suspension from May 2025 till the end of financial year.

A strategic planning session was convened for three (3) days in February 2025. All the senior management
team, councillors and external Stakeholders were invited to participate and ensure that there is synergy and
integration of plans from all sector departments. The strategic planning session resulted in the revision of
municipality's vision and mission statement, municipal values and a need to align the service delivery targels
and performance indicators to the strategic objectives of the municipality. The Integrated development plan
(IDP) and budget (MTREF) of the municipality was subsequently adopted by council in May 2025.The
municipality’s organizational structure was also adopted by council and received concurrence by the MEC of
CoGHSTA.

The Municipality continued with the operation Patela program in the year under review with the aim of
improving revenue collection. The municipality has also established War-rcom meetings, whereby all service
delivery departmental heads account on matters of service delivery to our communities. This strategies wera
put in place to improve services efficiency and lo provide a system to manage the assets of the Municipality
in a more sustainable manner.

The audited performance scorecard of the municipality is provided in component K of the 2024/2025 Annual
Report which shows a slight decline of performance as compared to the previous financial year's
performance. The Annual Report illustrale the projects undertaken, the progress as well as corrective
measures employed lo improve substandard performance.

Thank y

LC. MALEM
ACTING MUNICIPAL MANAGER
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CHAPTER 2 - GOVERNANCE

COMPONENT A: POLITICAL AND ADMINISTRATIVE GOVERNANCE

The Constitution $151 (3) states that the council of a municipality has the right to govern on its own initiative,
the Local Government Affairs of the local community.

21 POLITICAL GOVERNANCE

The Municipality has established Section 79 Council Commitiees in terms of Section 79 of the Local

Government: Municipal Structures Act of 1998, as amended, to periorm its functions effectively and

efficiently. Section 79 Council Committee has been re-constituted per Council resolution A548/4/2024 during

a Special Council Meeting on 30/4/2024 to improve the effectiveness of the committees, The Committees
5 submit their recommendations on a quarterly basis to Council. In addition to Section 79 Committees are the
| Municipal Public Accounts Committee (MPAC), Audit Committee and Performance Audit Committee which
are functional.

The Audit and Performance Audit Committee are composed of external professionals who are not in the
employment of the municipality. The two committees are advisory bodies of Council. The committees must
meet at least four times a year. The Municipal Public Accounts Committee is composed / constituted of non-
executive Councillors. Council has six (6) full-time Counclliors holding the position of the Mayor, Speaker
and Exco Members

2,2 POLITICAL STRUCTURE
FULL-TIME COUNCILLORS

Tl A BYEOFYYE M - Cite WA L ANCA

A frie mr Batisessl Corrggres s Adricary MMaticons el g -

MAYOR SPEAKER

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | 8




CEe NA MWW R

African Mations! Congress

MEMEBER
(Appointed as Mayor on 15 December 2025)
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MEMBER MEMBER

The Executive Committee meet once per month to take decisions on matters presented to it from the
Council Committees as delegated in terms of Section 58 of Local Government: Municipal Systems Act 32
of 2000,

THE EXECUTIVE COMMITTEE HAS THE FOLLOWING POWERS:

Identify the needs of the municipality, review and evaluate those needs in order of priority.
Recommend to the municipal Council Strategies, programmes and services to address priority needs
through the integrated development plan and estimated of revenue and expenditure, taking into
account any applicable National and Provincial development plans, and
= Recommend or determine the best methods, including partnership and other approaches, to deliver
those strategies, programmes and services to the maximum benefit of the community.
« Evaluate progress against the key performance indicators.
+ Monitor the managemaent of the municipality's administration in accordance with the policy directions
of the municipal council,
Owversee the provision of services to communities in the municipality in a sustainabla manner,
Ensure that regard is given to public views and report on the effect or consultation on the decision of
the council.
« Annual Report on the involvement of communities and community organisations in the affairs of the
municipality,
Other part-time Councillors are expected to play a political role in representing residents and stakeholders
representing the community structures. PR Councillors assist the ward councillors with the management of
wards, Other part-time Councillors are Chairpersons of Section 79 Council Committees.
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2.4. COUNCIL

The Council is constituted of the following Councillors:
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COUNCIL COMPRISES OF THE FOLLOWING SECTION 79 COMMITTEES:

1)  Budget and Treasury Committee

2) Technical Services Committes

3) Planning and Economic Development

4)  Social and Community Services Commiltee
5) Corporate Services Committes

6) Municipal Public Account Committes

7)  Audit and Performance Audit Committes

8) Rules and ethics committes
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THE SECTION 79 COUNCIL PORTFOLIO COMMITTEES MET AS FOLLOWS:

|
|
COMMITTEE 2022/2023 | 2023/2024 | 2024/2025 |

BUDGET AND TREASURY PORTFOLIO 2 " y '

COMMITTEE

TECHNICAL SERVICES PORTFOLIO COMMITTEE 8 5] 4

PLANNING AND ECONOMIC DEVELOPMENT 4 - .

PORTFOLIO COMMITTEE

SOCIAL AND COMMUNITY SERVICES . T

COMMITTEE /. 4 4

CORPORATE SERVICES COMMITTEE 5 g 5

MUNICIPAL PUBLIC ACCOUNTS COMMITTEE 29 28 18

| i
AUDIT AND PERFORMANCE AUDIT COMMITTEE 4 8 7
RULES & ETHICS COMMITTEE 2 1 0

to be non-functional.

THE OTHER COMMITTEES OF COUNCIL ARE CONSTITUTED AS FOLLOWS:

The table above depicts the functionality of section 79 council committees. For 2024/2025 financial year
Rules and Ethics councll committee sat only once. For the three consecutive years the commiltee appears

TECHNICAL SERVICES

CLLR E RAMOGALE (CHAIRPERSON)
CLLR D5 MOTSHWENI

CLLR CP PRETORIOUS

CLLR 55 MOTHABELA

CLLR R MAHORO

BUDGET AND TREASURY

CLLR 5M MOTSOMANE (CHAIRPERSON)
CLLR P DU PLESSIS

CLLR L BOTES

CLLR R MAHORO

CLLR J MASWANGANY]

SOCIAL AND COMMUNITY SERVICES

| CLLR K MOIMA (CHAIRPERSON)

CLLR AS WAGENER
CLLR CJ PRETORIUS
CLLR R MAHORO
CLLR HE MOTHABELA




(CHAIRPERSON AND MEMBERS

STRATEGIC PLANNING AND
ECONOMIC DEVELOPMENT

CLLR J MPEDI({CHAIRPERSON)
CLLR P DU PLESSIS

| CLLR HE MOTHABELA

CLLR WL BOTES
CLLR R MAHORO

CORPORATE SERVICES

| CLLR J MAJOKO (CHAIRPERSON)
| CLLR CJ FRETORIUS

CLLR MUFUNA
CLLR J MASWANGANYE
CLLR R MAHORO

MUNICIPAL PUBLIC ACCOUNTS COMMITTEE

1) Clir J Shokane -
2) Clir MM Kekana

3) Ciir AP Mathabathe

4) Clir J Manaka

5) Clir MM Mashishi

6) Clir MS Louw .
7) Clir D Phalane -

Chairperson
Member
Member
Member
Member
Membear
Member

AUDIT AND PERFORMANCE AUDIT COMMITTEE

1} MrV Mthombeni

2) Ms N Laubscher

3) Ms M Le Roux

4) Ms LPV Malumbete - Baloyi

RISK COMMITTEE CHAIRPERSON

Chairperson (Appointed 01 April 2023)
Member (Appointed 01 April 2023)
Member (Appointed 01 April 2023)
Member (Appointed 01 April 2023)

1) Mr Moloto Mokwele - Chairperson (Appointed 01 July 2024)

RULES AND ETHICS COMMITTEE

1) Clir PJ Manaka

2) Clir SM Mothabela
3} Clir DS Motshwene
4) Clir CJ Pretorius
§) Clir Ramogale

6) Clir Motsomane

POLITICAL DECISION-TAKING

Chairperson
Member
Member
Member
Member
Member
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Council take political decisions on matters that are delegated to it by legislation, and powers reserved for the
Council by way of resolution, Examples of powers reserved for Council by legislation are, passing of by-
laws, adoption of council's budgel, imposition of rates, taxes, levies and duties, raising of loans and adoption
of IDP,

Examples of powers reserved for Council by legislation are, power to approve any excess expenditure on
the approved budget, power to approve policy documents, power to approve and amend the municipality’s
organizational and operational structure, delegating powers to Executive Committee and Municipal Manager
Elc.

The Executive Committee is delegated with certain powers by Council to lake decision on its behalf. The
Executive Committee compromises of five councillors. The Executive Committee decides on matters that are

delegated to it by legislation i.e. Local Government: Municipal Structure Act of 1998 Section 49, 50 and 59
and Local Government: Municipal Systems Act of 2000 (Section 30, 39, 60 and 89).

POWERS, FUNCTIONS AND DUTIES OF AUDIT COMMITTEE

COUNCIL MEETING 2024/2025 EXCO MEETINGS 2024/2025
ORDINARY SPECIAL COUNCIL | ORDINARY EXCO SPECIAL EXCO
COUNCIL
31/07/2024 19/07/2024 26/07/2024 28/08/2024
4/11/2024 29/08/2024 28/10/2024 17/10/2024
31/01/2025 25/09/2024 27/01/2025 17/12/2024
ek 26/02/2025
21/10/2024 25/04/2025
18/12/2024 28/03/2025
28/02/2025 28/05/2025 |
— 31/03/2025 25/06/2025
15/04/2025
30/05/2025

The Audit Committee's functions and duties in terms of section 166 of the Local Government:
Municipal Finance Management Act 56 of 2003 are:

» Advise the municipal council, the political office-bearers, the accounting officer and the management
staff of the municipality, the accounting officer and the management staff of the municipal antity

» Review the Annual Financial Statements to provide the council of the municipality with an
authoritative and credible view of the financial position of the municipality, its efficiency, effectiveness
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and its overall level of compliance with this Act, the annual Division of Revenue Act and any other
applicable legislation.

» Respond to the council on any issues raised by the Auditor General in the Audit Report.
» Carry out such investigations into the financial affairs of the municipality.
» Performn such other functions as may be prescribed.

Primary functions of the Municipal Public Accounts Committees are as follows:

To consider and evaluate the content of annual report

To examine the financial statements and audit report

Evaluate the extent to which the Audit Committee ‘s and Auditor General ‘s recommendations have
been implemented

To promote good governance, transparency and accountability.

To recommend or undertake any investigation in its area of responsibility, after reviewing any
investigation report already undertaken by the municipality or Audit Committee

THE COMMITTEE SHALL HAVE PERMANENT REFERRAL OF DOCUMENTS AS THEY BECOME
AVAILABLE RELATING TO:

In-year reports of the municipality and municipal entities.

Financial statements of the municipality and entilies.

Audit apinion, other reparts and recommendations from the Audit Committes,

Information relating to compliance in terms of sections 128and 133 of the MFMA,

Any information in respect of any disciplinary action taken in terms of the MFMA where it relates to
an item that is currently serving or has served before the committes;

Performance information of the municipality and municipal entities

THE COMMITTEES FUNCTIONS ARE:

» Toconsider and evaluate the content of the Annual Report and to make recommendations to Council
when adopting an oversight report on the Annual Report,
» To promote good governance, transparency and accountability on use of municipal resources.
» To recommend or undertake any investigation in its area of responsibility, after reviewing any
investigation report already undertaken by the municipality or Audit Committes.
» To perform any other functions assigned to it through a resolution of Council within its responsibility.
*» The Administrative Division endeavour to improve the administrative and the secrelarial services to
council and its committees.
» The division endeavour to have an effective and efficient administrative support system to Council
FUNCTIONS OF THE MAYOR
» Preside over meetings of the Executive Committee.
» Performs the duties and functions prescribed by legislation, including any ceremonial functions and
exercises the powers delegated to the Mayor by the Councll or Executive Committee as reflected in
the delegation policy of the MLM.
» Preside at Public Meelings and hearings called by the Executive Committee.
*» Receive petitions on behalf of the municipality when requested to do so by petitioners.
» Ensure thal the Executive Committee reports to council are adequate for facilitating the council's
ovarsight functions in relations o committes and mayors
FUNCTIONS OF THE SPEAKER
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Presides over meetings of Council; {chair of council meetings)

Performs the duties and exercise the powers delegated to the Speaker in terms of Section 59 of the
MSA: Local: Government Municipal Systems Act 32 of 2000.

Ensure that Council meets at least quarterly,

Maintain order during meetings,

Ensure compliance in the Council and Council Committees with Code of Conduct set out in schedule
1 of MSA;

Ensure that Council meetings are conducted in accordance with Rules and Orders of the council;
Provide support to councillors.

Any function as per delegation register of MLM

Establishment and functioning of Ward Committees

FUNCTIONS OF THE CHIEF WHIP

Informs Councillors of Council and Executive Committees meetings called by the Speaker and Mayor
respectively,

Advises the Speaker and Mayor on the agenda of Council meetings;

Advises the Speaker and the Mayor of urgent mations in writing prior to the commencement of the
mesting;

Ensure that political parties hold party caucuses prior to Council mesatings to ensure smoaoth running
of Council meetings;

Assists the Speaker with counting of votes.

Political management of Council meetings and committee meetings.

Ensure that Councillors motions are prepared and timeously table in terms of the procedural rules of
coundcil.

2.5 ADMINISTRATIVE GOVERNANCE
The Following Values and Principles govern the Municipal Administration:

Accountability
Collaboration
Innovation
Integrity
Responsiveness
Transparency
Value for monay

A MUNICIPAL ADMINISTRATION MUST ENABLE IT TO:

Be performance orientated

Manages the municipality's resources

Advices the Council and its structures

Respond to the need of the community

Make administrative operational policies

Administrating the affairs of the municipality

Facilitate a culture of public service and accountability amongst staff.

Focus on the object and development duties of local government set in the constitution

Hoid the municipal manager accountable for the overall performance of the administration
Managers operate and maintain the priorities of services in a sustainable and equitable manner
Assign clear responsibilities for the management and co-ordination of administrative units and
mechanism

Implement the lawful policies, resolutions and by-laws of the municipal council and the policies and
laws of other sphere of governmeant
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» Align the roles and responsibility of its political structures, political office bearers, managers, and
other emplayees with the priorities and objectives set out in the municipality’s integrated
development plan

TOP ADMINISTRATIVE STRUCTURE

MUNICIPAL MANAGER
MR. NB. THOBELA
(Suspended from May 2025)

ACTING MUNICIPAL MANAGER
MR. MP SHIKA
Started acting from June 2025 till August 2025

ACTING MUNICIPAL MANAGER
| MR. LC. MALEMA
| Started acting from September 2025 to date

CHIEF FINANCIAL OFFICER
MR. LC MALEMA

|
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DIRECTOR: CORPORATE SERVICES
MR. MP SHIKA

ACTING DIRECTOR: CORPORATE SERVICES
MR. TC MASENYA
Started acting from June 2025 till August 2025

DEVELOPMENT
MR. NA NKOPODI

ACTING DIRECTOR: TECHNICAL SERVICES
MS. N.E RAMUTHIVHELI
Started acting from till April 2025

ACTING DIRECTOR: TECHNICAL SERVICES
MS.B. MTHOMBENE
Started acting from 1 May 2025
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DIRECTOR: SOCIAL & COMMUNITY SERVICES
MS. MM BERRANGE
Contract ended in March 2025

ACTING DIRECTOR: SOCIAL & COMMUNITY SERVICES
MR ME MOGOANE
Started acting from 1 May 2025

MUNICIPALITY HAVE FIVE DEPARTMENTS WHICH ARE AS FOLLOWS:

Strategic Planning and Economic Development
Corporate Services

Budget and Treasury

Technical Sarvices

Social and Community Services

FUNCTIONS OF THE MUNICIPAL MANAGER:

YYyYy¥Yyv¥vYyY

Advises the structures and functionaries of the Municipality.

Implements National and Provincial legislation applicable to the Municipality

Carries out the decision of the structures and functionaries of the Municipality

Administers and implements the Municipality's by-laws, resolutions and palicies

Ensure that the Municipality complies with applicable Municipal Finance Management Legislation

FUNCTIONS OF THE CHIEF FINANCIAL OFFICER

Y ¥ ¥ ¥ Y

Assel Management.

Manage Supply Chain
Manage Budget Services
Manage Revenue Collections
Manage Expenditure Controls

FUNCTIONS OF CORPORATE SERVICES

>
=
=

Health and Wellness
Render HR. Management
Manage public participation
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Institutionalize, manage, and monitor PMS

Provide legal advisory services

Occupational Health and Safety

Provide support to political office bearers

Provide communication to the municipality

Manage and maintain municipal administration

Provide legal support to Council and the Administration
Provide secretariat service to council and its committees

Y ¥ Y YY ¥V YWY

FUNCTIONS OF TECHNICAL SERVICES

Water Management

Electro Technical Management

Ensure adherance to Council Engineering standard

Provide Projected Management for implementation of infrastructure development

¥yYv¥Yry

FUNCTION OF PLANNING AND ECONOMIC DEVELOPMENT

Render LED service

Manage annual IDP reviews

Render Strategic Support Services

Manage maintain and co-ordinate IGR

Ensure functionality of the SPLUMA committee

Co-ordinates all reports relating to the above functions

Render Spatial Planning and Land Use Managemeant Services.

¥ VY Y YYY Y

FUNCTIONS SOCIAL AND COMMUNITY SERVICES

Parks and cemeteries
Traffic Protection Services
Render Waste Management Services
* Renders environmental health services to the community
Renders social services including Library, Sport, Arts and Recreation, Disaster Management

COMPONENT B: INTERGOVERNMENTAL RELATIONS

¥ ¥V W

INTRODUCTION TO CO-OPERATIVE GOVERNANCE AND INTERGOVERNMENTAL RELATIONS

The Municipal Systems Act, Section 3 requires that municipalities exercise their executive and legisiative
::thnﬁty within the Constitutional System of co-operative governance envisage in the Constitution Section
26 INTERGOVERNMENTAL RELATIONS

MATIONAL INTERGOVERNMENTAL STRUCTURES

The municipal participates in the National Intergovernmental Forums

PROVINCIAL INTERGOVERNMENTAL RELATIONS

The Municipality participated in the Provincial Intergovernmental forums through Premiers’ IGR,
MM's forum and the Provincial Development Planning forum,

DISTRICT INTERGOVERNMENTAL RELATIONS

There is an established District IGR which Modimolle-Mookgophong had participated together with the
District Development Planning farum.
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COMPONENT C: PUBLIC ACCOUNTABILITY AND PARTICIPATION

OVERVIEW OF PUBLIC ACCOUNTABILITY AND PARTICIPATION

The Municipal Systems Aclt, Section 15(b), requires the municipality to establish and organize its
administration to facilitate a culture of accountability amongst its staff. Section 16(i) states that a municipality
must develop a system of municipal governance that compliments formal representative governance with a
system of participatory governance. Section 18(i) d) requires a municipality to supply its community with
information concerning municipal governance, management and development.

PRESIDENTIAL AND PREMIER'S HOTLINES

A comprehensive overview of the performance of Modimolle — Mookgophong Local Municipality on the
management of service complaints lodged in respect of the President's and Premier's Hotlines performance
by the municipality. Most cases were on water supply, sewer spillages, allocation and illegal occupancy of

RDP houses.

EREAKDOWN PERFORMANCE OVERVIEW ON QUARTERLY BASIS:

PRESIDENTIAL HOTLINE
First Quarter Second Quarter Third Quarter Fourth Quarter
July- Sep 2024 Oct - Dec 2024 ~Jan - March 2025 April = June 2025
Total Total Total Total Total Total Total Total
Mumber Number Number of Mumber of Number of Mumber | Number | MNumber
of of Cases Cases Cases of of of
cases Case reported resolved reported Cases Cases Cases
reported resolved resolved | reported | resolved
2 2 1 1 4 1 0 0
PREMIER'S HOTLINE
First Quarter Second Quarter Third Quarter Fourth Quarter
July- Sep 2024 Oct - Dec 2024 Jan — March 2025 April = June 2025
Total Total Total Total Total Total Total Total
Mumber Mumber Number of | Number MNumber of | Mumberof | Number of Number
of of Cases of Cases Cases Cases of
Cases Casa reported Cases reported resolved reported Cases
reported | resolved resolved resolved
0 0 0 0 0 0 0 0

MODIMOLLE-MOOKGOPHONG CALL CENTER

The call centre is operaling 24hrs daily on all service delivery complaints. Cases received for 2024/25
financial year were 15 723 whereby 14 193 cases were resolved and 1540 cases are outstanding. Most
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cases reported are for rates and taxes, electricity outages, collection of refuse, sewer spillages, water supply
and roads.
JULY 2024 TO JUNE 2025
TOTAL COMPLAINTS | 1 JULY 2024 - 1 0CT 2024 - 1 JAN 2025— | 1 APRIL 2025 - 30
30 SEPT 2024 31 DEC 2024 31 MAR 2025 JUNE 2025 Q4
al Q2 Q3

TOTAL LOGGED 3378 4342 4302 3700
TOTAL RESOLVED 3103 4006 3709 3285
OUTSTANDING 276 346 503 415

PUBLIC MEETINGS

WARD MEETINGS HELD FOR 2024/2025
WARDS JUL | AUG | SEP | OCT | NOV | DEC JAN FEB MAR APR | MAY | JUN
WARD1 | No | Yes | No | No | No | No | Yes Yes No No | No | No
WARD 2 | Yes Yes | Yes Yas Yes Mo Yes Yes Yes No Mo Mo
WARD 3 | No No No No No No Mo Mo Mo Mo No No
WARD4 | Yes | Yes | Yes | Yes Mo No No No No Mo Mo Mo
WARDS | Yes | Yes | Yes | Yes | Yes | Yes Yes Yes Yes ves | Yas | Yes
WARDG | Yes | Yes | Yes Mo Yes | Yes Yes Yes No Mo MNo No
WARD7 | Yes | Yes | Yes | Yes | Yes | Yes Yes No No No No No
WARDB | Yes | Yes | Yes | ves | Yes | Yes No Yes Yes Yes | Yes | No
WARDS | Yes | Yes | Yes | no | No | No | No No No No | No | No
WARD 10| No | Yes : Yes | No | Yes | No No No Yes No No No
WARD 11— Yes | Yes | Yes | Yes | Yes | Yes Yes Yes Yas Yes No No
WARD 12| Yes | Yes | Yes | Yes | Yes Mo Yes Yes Yes Mo Yes Mo
WARD 13| Yes | Yes | Yes | ygs | Yes | Yes Yes Yes No Yes | Yes | Mo
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WARD 14 | Yes | Yes Yes | Yes Yes Yes Yes Yes ‘ Yes ‘Yas

Yes

WARD COMMITTEE REPORT 2024/2025

The Modimolle-Mookgophong Local Municipality has established 14 ward committees across its 14
wards. During the 2024/2025 financial year, 12 ward commitlees were fully functional and
consistently submitted reports to the Office of the Speaker. Despite several interventions by the Office
of the Speaker, 2 wards remain non-functional.

Proposed Interventions

To address the ongoing challenges affecting the functionality of ward committees, the Office of the
Speaker proposes the following interventions:

* Monthly Monitoring
Implement a structured monthly follow-up programme with councillors and ward secretaries to ensure
that all wards convene meetings and submil reports as required.

» Strict Reporting Deadlines

Enforce a firm submission deadline of the 15th of every month, supplemented by reminder notices
issued prior to the due date.

» WhatsApp and Email Reporting

Continue to accommodale report submissions via WhatsApp and email. Designated officials must
record, acknowledge, and file all submissions immediately upon receipt.

# Quarterly Review Meetings

Conduct quarterly cluster review meetings to evaluate ward performance, address challenges, and
enhance accountability and peer laaming.

» Capacity Building

Offer basic training for councillors and ward secretaries focusing on record keeping, minute taking,
and adherance to reporting timalines.

= Accountability Measures

Reinforce the existing policy that ward committee members who fail to submit reports will not receive
their monthly stipend.

WARD COMMITTEE FUNCTIONALITY — JULY 2024 - JUNE 2025

Ward committees have been partially functional in the 2024/2025 Financial Year as depicted by the table
above, Ward 1 and 2 are still struggling to hold their meetings.

COMMENT ON THE EFFECTIVENESS OF THE PUBLIC MEETINGS HELD

The effectiveness of the public meetings was limited. Only nine of the fourteen wards convened their
meetings. However, circulating the State of the Ward Address (SOWA) programme to all Ward Councillors
and assigning an official from the Office of the Speaker to monitor each meeting strengthens accountability
and transparency. These measures help ensure that community concerns are properly recorded, ward
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performance is assessed consistently, and meaningful follow-up can take place to improve service delivery
and community engagement.

During the 2024/2025 period, a series of community meetings were conducted across 9 wards to engage
residents in discussions about local service delivery. These forums provided an opportunity for community
members to express their concemns, share feedback, and highlight areas requiring improvement. The issues
ralsed ranged from the quality and accessibility of public services to gaps in infrastructure and community
support programs. Following these meetings, comprehensive reports summarizing the concems and
recommendations of residents were compiled and submitted to the relevant departments for review and
action. These initiatives aimed to strengthen accountability, promote citizen participation, and ensure that
service delivery aligns with the needs and priorities of the community.

IDP PARTICIPATION AND ALIGNMENT

IDP PARTICIPATION AND ALIGNMENT CRITERIA® YES/NO
' Does the municipality have impact, outcome, input, output indicators? Yes
Does the IDP have priorities, objectives, KPls, development strategies? Yes
Does the IDP have multi-year targets? Yes
Are the above aligned and can they calculate into a score? L Yes
Does the budget align directly to the KPls in the strategic plan? Yes
Do the IDP KPIs align to the section 57 Managers Yes
| Do the IDP KPIs lead to functional area KPls as per the SDBIP? Yes |
| Were the indicators communicated to the public? _ Yes
Were the four quarter aligned reports submitted within stipulated time frames? Yes _
* Section 26 of Municipal Systems Act 2000 |

COMPONENT D: CORPORATE GOVERNANCE
INTRODUCTION TO CORPORATE GOVERNANCE
SCOPE OF CORPORATE GOVERNANCE

RISK MANAGEMENT

The Municipal Finance Management Act, Section B2(i) (c) requires a municipality to have and maintain an
effective, efficient and transparent system of Risk Management. Modimolle-Mookgophong Local municipality
is critically aware of the impact of risks on service delivery. As Such, it has developed extensive risk-mitigation
measures for both strategic and operational risks that have been identified. This chapter provides a high-
level overview of these proactive and reaclive plans.

MFMA section 62 (i) (¢) requires the municipality to have and maintain an effective, efficient and transparent
system of risk management. Both risk management strategy and implementation plan reviewed. Risk
management unit has continued to discharge its mandate despite the human resource challenges,

Municipal Manager (Accounting Officer) has appointed a Risk Management Committee with an external
person as a chairperson; Four (4) Risk Management Committes meetings were held during the financial
year. The Risk Management policy, whistle blowing policy, Anti-fraud and corruption policy, Fraud
management policies, and Risk Management committee charter were approved by the Municipal Council.

Furthermore, the Strategic risk register was approved together with the IDP and Budget for the year under
review. Below are the Municipal top nine risks where the implementation of the mitigation measures is in
progress,

THE TOP NINE STRATEGIC RISKS OF THE MUNICIPALITY ARE AS FOLLOWS:
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Risk Description

Action plan /Mitigation measures

SR1

Failure to attract investors and limited
economic Development,

1. Engaging Stakeholders to address the issues of
bulk services.

2. Conduct land audit and engaging HDA on the land |
and environmental issues.

3. Implementation of the approved SDF framework
and development of the destination marketing
strategy.

4. Review of the Modimolle-Mookgophong LED
strategy.

Partnership with the private sector for the
implementation of the LED Strategy.

5, Development of the tourism strategy.

6. Establishment of the investors' summit.

SR2

Ageing Infrastructure (Energy, Roads,
storm water& sanitation networks,
testing station and sports grounds)

1.Development and implementation of the
Infrastructure Master and maintenance Plans

2. Acceleration of the infrastructure grant spending.
3. Conduct water and sanitation

Audit.

SR3

Cyber-altack

1. Development and implement of ICT Governance
framework.

2. Development and implementation of the ICT
strategy and plan,

3. Development and implementation of the disaster
recovery plan.

SR4

Poor quuiﬁt_y

1. Full Implementation of the Revenue Enhancement
Strategy, Credit control and Debt collection policy.

2. Community engagements and awareness through
mayoral imbizos and public participation,

3. Enhance internal controls over revenue collection
processes, ensure regular reconciliation of revenue
accounts, and establish procedures for monitoring and
addressing discrepancies in revenue collection.

SR &

High unauthorized expenditure,
irregular and fruitless and wasteful

| expenditure.

1. Implementation of procurement plan.

2. Enforce adherence to approved budget.

3. Adherence to payment arrangement with creditors
{payment plan).

4. Strict adherence to SCM policy and Standard
operaling procedures.

5.Implement measures o ensure timely payment of
debis, strengthen budgetary controls to prevent
unauthorized spending, and improve monitoring of
expenditure to identify
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SRE | Megative audit outcome 1. Enforcement of compliance to policies and

regulations,

2. To ensure that the developed action plans

addresses all the AG findings.

3 Develop and implement standard

Operating procedures.

4. Preparing of Interim Annual

Financial statements.

5. Preparation of the AFS intermally.

6. Develop and implement year end AFS process
lan.

g. Management should also ensure timely and

accurate record-keeping to support financial

statements.
8. Capacity building to be arranged in the first quarter.
SR7 | Theft and vandalizing of municipal 1. Regular engagement with communities, Community
assels policing forums and municipal forums to address

issues of service delivery and complaints.

2. Conduct security risk assessment and security
sUnvey.

3. Community Education and awareness.

4, Engage COGHSTA to assist with customer
satisfaction survey,

5. Project risk assessment.

Ward Councillors to assist in raising awareness.

SRE | High vacancy rate 1. Develop and implement recruitment plan.
2. Review organisational structure in line with the staff
regulations.
3. Implementation of the HR policies.
'SR9 | Service delivery interruptions 1. To develop and implement Business Continuity

Plans and Disaster recovery plan,
2. Develop and Implemant the ICT back -ups policy.

3. Perform backups daily in order for the organization
to recover critical systams timeously.

210 ANTI-CORRUPTION AND FRAUD
FRAUD AND ANTI-CORRUPTION STRATEGY

Fraud and Corruption represent a significant potential risk to the Municipality's assets, service delivery
efficiency and reputation. The municipality will not tolerate corrupt or fraudulent activities, whether internal or
external to the institution and will vigorously pursue and prosecute any parties which engage in such practices
or attempt to do so.

For the year under review no cases of fraud and corruption were received that warranted internal/external
investigations. The Fraud and Anti-Corruption Strategy and Policy is in place and approved by Council.

SUPPLY CHAIN MANAGEMENT
The Municipal Finance Management Act, Section 110 - 119, Supply Chain Management Regulations 2015;
and relevant MFMA circulars enabled the municipality to ensure that the Supply Chain Management Division

provided appropriate goods and services, offered best value for money and minimised the opportunities for
fraud and corruption,
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BY-LAWS
During 2024/2025 financial year, the street trading By-law was gazetted.

The following By-Laws that were planned to be gazetted in the 2024/2025 financial year were nol gazetted
and will be considered in the 2025/2026 financial year

= ‘\Waste Management by-Law lo be gazetted during 2025/26 financial year.
s Waler Services by-Law 1o be gazetted during 2025/2026 financial year.

The municipality is looking forward to ensure that By-laws are promulgated in order to provide clear guidelines
for both residents and enforcement officials, ensure public order, and give effect to local policies. Amongst
other By-laws to be prioritized are as follows:

» QOutdoor advertising By-Law
» Keeping/ Controliing of animals By-Law
» Noise poliution By-law

COMMENT OF BY-LAWS
The Municipal Systems Act 32 of 200, Section 11 (3) (m) provides the municipal council with the legislative

authority to pass and implement by-laws for the betterment of the community within the terms of the
legislation,

WEBSITE

MUNICIPAL WEBSITE: CONTENT AND CURRENCY OF MATERIAL
DOCUMENTS PUBLISHED ON THE MUNICIPALITY'S / YES /| NO PUBLISHING DATE
ENTITY'S WEBSITE
All current budget —related policies Yes 30 May 2025
The previous Annual Report (2023/2024) Yes 31 January 2025
The Annual Report (2023/2024) published [ to be published yESs 31 January 2025
All current Performance Agreements required in terms
of Saction 57(1)(b) of the Municipal Systems Act Yes 30 July 2024
(2024/2025) and resulting scorecards
All Service Delivery Agreements 2024/2025 No
All long-term borrowing contracts 2024/2025 No

All Supply Chain Management contracls above a prescribed

value (give value) for 2024/2025 Yes 40 Augus: 2024

An information statement containing a list of assets over a
prescribed value that have been disposed of in terms of No
Section 14(2) or (4) during 2024/2025

Contracts agreed in 2024/2025 to which subsection (1) of
Section 33 apply, subject to subsection (3) of that section No

Public-Private Partnership Agreements referred to in Section Mo
120 made in 2024/25

All quarterly reports tabled in the Council in terms of Section
52(d) during 2024/2025 Yes 11 September 2024
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PROPERTY MATTERS

2.15.1 The Property Division has disposed properties in different methods namely lease, sale and donation.

The properties were disposed as follows:

1. Lease
A, PHAGAMENG TOWNSHIP
Description Organisation Date contract
expire
Erf 3 Phagameng Sedibeng Happy
Angels
Erf 498 Phagameng RM Institute 31 January 2028
Erf 503 Phagameng Victim Support Indefinite
Centre
Oid Age Centra Indefinite
"Erf 504 Phagameng Potential 28 February 2030
Development Agency
(PTY)LTD
Erf 7681//34 Skhosi's Pub & Grill 31 August 2030
B. MODIMOLLE
Description Organisation Date contract expire
OR Tambo Civic IEC 30 June 2026
~ Centre

Nylstroom Town &
Town lands 419KR

Portion of portion 1 of

Seriti Institute

28 February 2035

Erf 220 portion 15

_Er Patrick Shﬂca

31 September 2030

CRECHE'S IN PHAGAMENG

Description Organisation Date contact expire |
Erf 4 Phagameng Créche Until termination of
créche
Erf 3348 ~ ltireleng créche Until termination of
- créche
[ :E:jﬁ_ﬁiﬁ _RaEaqu@tswe créche 'IE:':ié-ﬁ_n'itB
Erf 3965 Bophelong Crech Until termination of |
crech !
Erf 4440 Thusanang Crech Lintil termination of
Crech
Erf 5021 ABC Crech Until termination of |
Crech
Erf6532 Kopanong Crech Until termination of |
Carch
Erf 6853 Lerato Day Care Until termination of
Centre Crech
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C. VAALWATER OFFICE & PARK

Description Organisation Date contract expire
Office 16 Department of Labour 31 March 2026
ERF 5030 i [l Delish Park 31 May 2026

D. MODIMOLLE FARMS

Description ~ Organisation Date contract
expire

Camp System A Kgabisto's Farmers 31 July 2035

Camp System C - Baruakgomao 31 July 2035 a

Camp System E SJM Bakone Trading 31 July 2035

(WATRAP) portion 1
of Nylstroom Town &
Town lands 419 KR

| Camp System H | ‘Selema Mosaka 31 July 2035
! ‘Camp System K Dipudi Project ~ 31July 2035 B
| Camp System E _ Modimolle Piggery 31 July 2035

E. ALMA FARMS

Description ' Organisation B Date contract expire |
Reamainder of porﬁun 5 Ukulima Farm 971 31 May 2035 i
of the farm

Knoipfontein 184 KR

Remainder of portion 5 Ukulima Farm 971 31 May 2035
of the farm
Knoipfontein 184 KR

2. Sale

A number of properties were sold to community members after submitting offers to purchase.
The following properties were disposed in the 2024/2025 financial year,

Residential stands.
i. Erf 7829 Ext 9, Phagameng measuring 387m>
ii.. Erf 1027 Ext 2, Mookgophong measuring 740m?.

iil. Edf 7477 Ext 8, Phagameng measuring 374m™.
iv. Erf 2733 Ext 2, Mabatlane measuring 458m~.

Business

I. Erf 2 Ext 2, Phagameng measuring 5296m7.
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1. South African National Road Agency (SANRAL) acquired land parcels from the municipality for the
purpose of the development and widening of provincial road-infrastructure in Modimolle Town,
R33 (way to N1) and R101 to Bela-Bela.

CHAPTER 3 - SERVICE DELIVERY PERFORMANCE

COMPONENT A BASIC SERVICES
!
STRATEGIC OBJECTIVE STRATEGIC OUTCOME |
'_i.mpmmd Quality of Life Healthy and good living conditions
Improved Socio-Economic Development Prosperous community
Improved Socio-Economic Development. Sustainable communities
Improved Financial Management Financial sustainability
Improved Quality of Life “Increased accessibility of basic services
Accountable and Transparent Municipality Good governance
Improved Capacity of the Municipal Leadership and Improved employee satisfaction and increased
Management. productivity

! The Modimolle-Maokgophong Local Municipality is composed in such a way that both the purposes of the
i Constitution and the stipulations from the Systems Act are addressed.

The municipality has three (3) line functions and two (2) supports functional departments that plan, budgel
and implemant projects to maintain and deliver services o the communities around it.

The line function departments are the Technical Services, Social and Community Services and Strategic
Planning and Economic Development. Supportive departments are Corporate Services and Financial
Services.

MUNICIPAL FUNCTIONS

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | 3C




COMSTITUTION SCHEDULE 4, PART B FUNCTIONS:

FUNCTION APPLICABLE TO MUNICIPALITY

(YES / NO)*
Air Pollution MO
Building Regulations YES
Electricity Reticulation YES
Fire fighting Services MO
i_I.n»:al Tourism YES
Municipal Airports YES
Municipal Planning YES
Municipal Health Services ND
Municipal Public Transport NO
Storm Water Management ¥ES
Trading Regulation YES
" Potable Water YES
 Sanitation YES
Billboards and the display of advertisements in public places YES
- Cemeteries, funeral parlours and Crematoria YES
Cleansing YES
Control of Public Nuisances YES
Control of undertakings that sell liquor to the public YES
Fencing and fences ¥YES
Local Sport Facilities YES
Municipal Abattoirs NO
Municipal Parks and Recreation YES
Municipal Roads YES
Moise Pollution YES
Public Places YES
Refuse removal, refuse dumps and solid waste disposal YES
Street Trading YES
Street Lighting . TYES
| Traffic and Parking YES




3.1 WATER PROVISION
INTRODUCTION TO WATER PROVISION

systems are completely depended on boreholes.

3.1.1 BULK WATER INFRASTRUCTURE

Modimolle-Mookgophong Local Municipality as Water Service Authority supplies potable water to all formal
and informal settlement in accordance to the National Water Act, 1998 (Act No 36 of 1998). The portable
water supply system consists of five systems, namely Modimolle/Magalies, Mabaleng (Alma), Mabatlane
(Vaalwater), Mookgophong and Roedtan. The Modimolle/ Magalies and Mockgophong systems mostly are
depended on surface water and augmented by the boreholes. The Mabaleng, Mabatlane and Roedtan

Source(s) | Design in
Million litres per day
{Miid)
. Mi/d
| ' Donkerpoot WTW | 10 ML/day
Magalies Water WTW | 42 ML/day
Modimolle Boreholes 2 MLiday
Mookgophong WTW | 5 MLiday
' Mookgophong A7 ML/day
Boreholes
| Vaalwater | 1.5 MU/day
' Alma " 1 MU/day
Roedtan | 0.4 MU/day

| Maximum System
| Output in Million litres | 2024/2025

| Current Actual

per day (Ml/d)
- M
| 3.3 MUday ' 1.343 ML/day
| 5.3 ML/day | 5.35 ML/day
' 1.2 MLiday 0.38 ML/day
' 2 MUiday ' 2.21 ML/day
| 3.2 ML/day ' 1.88 ML/day
1.5 MU/day ' 0.83 MU/day
0.20 MU/day ' 0.128 MUday
| 0.05 MLiday 0.046 ML/day

3.1.2 BULK WATER PURCHASES AND WATER LOSSES

Modimolle-Mookgophong total system input was 4 341 997 Kilolitres (KL) for the year, which recorded a
decline of 1.08% on last year's input.

Physical water losses for the reported financial year were mainly due to economic losses were caused by

illegal meter connections and estimated billing. Total distribution losses and non-revenue water as at June
2025 was recorded between 37.50 — 40.4%.
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M [ W25
[MONTH Mockgophong | Mookgophong | Modimole | Mabaleng | Mabafiane
Mt Bareholes B B BH
KL 0 w [ M
Ly | 8,571 40450 miz G | B |
MG i [TE] 16,200 4m fE
SEPT 79,046 08 7,1 AN [ U3
ocT S| s 2,50 A
| N (1 8,159 240 ent | ons
[i=H 1321 157 9,184 50 M5
| 125 03 6200 | Am0 | M0
| FER BT 30,208 125 43 2,500
MARCH, 145460 4350 76520 88710 T A 4,500
AFRIL | 164,000 [ %70 4,075 8,1% Uh | Am
WAY | 186300 75K 71,885 157 100 | &0 | @
ANE | W 350 [TH 51,433 TH0 | 440 21,800
TOTAL| 198220 483500 TN 560,52 MM | wm | M
WATER SERVICE DELIVERY LEVELS
DESCRIPTION 202312024 2024/2025
Actual No. Actual No. Actual No. Actual No.
) 38 409 38 409 38 4009 38 409
Water. (above min lavel)
24 028 24 028 24 028 24 028
Piped water inside dwelling
14 381 14 381 14 381 14 381
Piped water inside yard (but notin
dwelling) L
3907 3907 3907 30807
Using public tap (within 200m from
dwelling)
nfa n/a n'a n/a
Other water supply (within 200m)
| nfa nia nia n/a
Minimum Service Level and Above sub-
total
Minimum Service Level and Above 83% 83% 83% 83%
Percentage
) 7710 7710 7710 | 7710
Water: (below min level)
nla n/a | n/a n/a
Using public tap (more than 200m from
dwelling) |
n/a nia nia nfa
Other water supply (more than 200m
from dwelling)
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| DESCRIPTION 2023/2024 2024/2025
3802 3 802 3802 3802
No water supply
nfa nfa n/a nia
Below Minimum Service Lavel sub-total
Below Minimum Service Lavel 17% 17% 17% 17%
Percentage Ll
Total number of households® 46119 46119 | 46119 46119
*To include informal settlements n/a n/a nfa nia B
EMPLOYEES: WATER SERVICES
i' ' EMPLOYEES:; WATER SERVICES
| 2023/2024 2024/2025
Vacancies Vacancies
: E;"fh’ Posts '-’F”“w““: ., | Employees Eoss (Full time
a
SOt e < o, ?"’ bl g No. equivalents)
| be 2
0-3 3 1 01 01
[4-6 3 3 03 03
'7-9 9 7 07 09
e | I | 7 fa]=]
10-12 0 0 0 0
'13-15 | 52 a7 45 65
65 58 56 65
Total

FINANCIAL PERFORMANCE 2024/2025 WATER

2023/2024

2024/2025

Details

Actual Original Budget

Adjustment
Budget

Actual

Budget

TOTAL
OPERATION

REVENUE(EX
CLUDING
TARIFFS)

AL (107 608 021.26) | (126 017 620.00)

(96 988 930,52)
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EXPENDITUR
E;

EMPLOYEES(
STAFF&
COUNCILOR
S)

291320 091,62

23 005 316,00

15 604 981,00

18 807 661,91

4 197 654,09

REPAIRS
AND
MAINTENAN
CE

4 772 697,75

13 843 186,00

20 867 336,00

29 084 563,73

(15 241 377,73)

OTHER

25 D67 286,97

37 734 790,00

37 606 535,00

32 853 921,59

4 880 868,41

TOTAL
OPERATION
AL
EXPENDITUR
E

58 570 076,34

74 583 292,00

74 078 852,00

80 746 147,23

(6 162 855,23)

NET
OPERATION
AL
(SERVICE)EX
PENDITURE

(48 637 944 92)

(51 434 328,00)

(74 078 852,00 )

(177 735 077,75)

126 300 748,75

Net expenditure to be consistent with summary T 5.1.2 in Chapter 5. Variances are calculated by dividing the
difference between the Actual and Original Budget by the Actual

CAPITAL EXPENDITURE YEAR 2024/2025

WATER SERVICES
R' D00
2024/2025
VARIANCE
FROM TOTAL
ADJIUSTMENT ACTUAL ORIGINAL PROJECT
CAPITAL PROIECTS BUDGET BUDGET EXPENDITURE BUDGET VALUE
AUGMENTATION OF WATER .
SUPPLY IN
ROEDTAN/THUSANG 13574 305,00 8 049 630,00 5524 675,00 -
| 1 _
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CAPITAL EXPENDITURE YEAR 2024/2025

WATER SERVICES

AUGMENTATION OF WATER
SUPPLY IN VAALWATER

16 614 718,00

| REPLACEMENT OF
ASBESTOS PIPES IN
MODIMOLLE

16614 718,00

12 962 410,10

3 652 307,90

WATER CONSERVATION
AND WATER DEMAND
MANAGEMENT

14 385 098,00

ALUGMENTATION OF WATER
SUPPLY IN MODIMOLLE

21 141 010,00

AUGMENTATION OF WATER
SUPPLY IN MOOKGOPHONG

29 849 280,00

21670 225,33

—

INSTALLATION OF STANDBY
GEMERATORS

5018 565,00

REFURBISHMENT OF THE
DONKERPODRT WTW

18 297 621,00

127950421

REPLACEMENT
JINSTALLATION OF WATER
METERS IN MODIMOLLE
MOOKGOPHONG AND
VAALWATER

10 000 000,00

2 260 149,37
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CAPITAL EXPENDITURE YEAR 2024/2025

WATER SERVICES
| R' 000
UPGRADING OF THE NYL
WATER PUMP STATION AND | 1456 264,00 : ) _
RESERVOIR
MOOKGOPHONG
|

Total project value represents the estimated cost of the project on approval by council {including past and
future expenditure as appropriate.

COMMENT ON WATER SERVICES PERFORMANCE OVERALL: Despite lack of adequate resources i.e.
vehicles, materials, equipment & tools, the water division managed to provide basic services o the
CONSUMers.

INTRODUGTION TO SANITATION PROVISION

_ Sanitation Services in the municipality ensures that water resources are protected, used, developed,
g conserved, managed and controlled as per National Water Act (Act No. 36 of 1998). This Is done in order to
ensure that the following factors are achieved:

e Collection, conveyance and treatment of waste water.
s Reducing and preventing pollution and deration of water resources.
e Protecling aquatic and associated ecosystem and their biological diversity.

3.2.1 SANITATION BULK INFRASTRUCTURE

— [

TYPES QUANTITY

WASTEWATER TREATMENT PLANTS 5

SEWER PLUMP STATIONS 7

!

PIPE RETICULATION NETWORK 498 km
Name ' Technology | Design ' Operational ' Variance in
f | Capacity in Capacity in Miid
Mud Miid
Modimolle WwTW | Activated Sludge 6.5 MUiday | 6.4 ML/day | 0.1 ML/day
i
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Mookgophong WwTW
Mahallane WwTW

Mabaleng WwTW
Roedtan WwTW

Activated Sludge

' BNR/Oxidation

Ponds

' BNR

" Oxidation Ponds

' 2 MLiday

' 1.5 ML/day
| 1 MU/day

3 MU/day

CAPITAL EXPENDITURE YEAR 2024/2025

SANITATION SERVICES

2.8 ML'day
1 ML/day

0.5 MLiday
0.25 MU/day

0.2 MUiday

1 MU/'day

1.5 MU/day
| 0.75 MLiday

No.1

CAPITAL
PROJECTS

BUDGET

T
BUDGET

ADJUSTMEN

ACTUAL
EXPENDITURE

VARIANCE
FROM
ORIGINAL
BUDGET

TOTAL
PROJECT
VALUE

Source
Development at
Modimolle Town
and Township

B 036 872,00

Upgrade and
Refurbishment
of Sewer
pipelines in
Mookgophong

16 614 718.00

Upgrading of
Modimaolie
WwTW

17 113 570,00

{(Phase 1)
Upgrading of the
Industrial Sewer
Qutfall in
Modimolle

| 332 106,00

Rafurbishment
of Mabaleng
| wwTw

551 089,00

Refurbishiment
of the Nyl Sewer
Pump Station

236 276,23

483 201,00

Refurbishment
of the R101
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Sewer Pump | 2 043 835,00
Station-
Mookgophong

B. Upgrading Ext 5
& 6 Main Sewer
Pipeline-
Mookgophong

- 437578100 |- - =

g, Upgrading of the
Industrial Sewer
Qutfall in - 176 037,00 - - -
Modimolle
(Phase 2)

10. Upgrading of the

Main Sewer
Qutfall 363 926,00 11 360 943,01

Phagameng-Jay
Naidoo (Phase
2)

1. Upgrading of the |

Main Sewer
Pipes in
Modimolle - 814 664,00 172 487.34 - -
{Lillian Ngowi
Paul Kruger Van
Ri

12. Refurbishment
of Modimolle
WWTW (phase
2)

- = 85 BE5, 22 - -

The Municipality renders 100% sanitation services to formal settiement. Sanitation provision is still a challenge in
areas that are not yet farmalized as township. The sanitation gravity network provides waterborne sewer to 36 181
household. Lack of resources such as vehicles, materials in stores and personnel are still a challenge. This leads to
increased turn-around time. During the reported financial year, several initiatives were taken to enhance service
delivery. The above projects were implemented through the Water Services Infrastructure Grant (W5SIG).

ACCESS TO SANITATION

PROPORTION OF HOUSEHOLDS WITH ACCESS TO SANITATION
| 2024/2025 36 181

EMPLOYEES: SANITATION SERVICES

EMPLOYEES: SANITATION SERVICES

2023/2024 2024/2025
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=T | Vacancies Vacancies |
Employe
o vhioe o5 Posts (Full time Employees | Posts (Full time
' ‘i No. equivalents) No. No. equivalents)
: No No
0-3 1 1 1 1
4-6 3 3 3
f 50
7-9 9 ] 46 9 3
110-12 0 0 0
13-15 52 3 52 2
Total 65 16 65 15
SANITATION SERVICES FINANCIAL PERFORMANCE
FINANCIAL PERFORMANCE 2024/2025 - SANITATION
2023/24 2024/25
Details Actual Adjustment Variance o
Original budget budget Actual Budget
TOTAL
OPERATIONAL
REVENUE(EXCL | (50 31241560) | (54 531 712,00) | - (49 642 299 80) (4 889 412,20)
UDING
TARIFFS)
EXPENDITURE: | - - - -
EMPLOYEES(ST
AFF& 12 765 754,87 15 651 445,00 18 850 625,00 15 333 691,00 | 317 754,00
COUNCILORS)
REPAIRS AND | 5072 573,59 9 750 127,00 1392167200 | 810808356 1642 043,44
MAINTENANCE
— - i i
OTHER 5 788 067,51 6257 722,00 | 6342 282,00 10 295 455,45 | (4 037 733,45)
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TOTAL
OPERATIONAL
EXPENDITURE 23638 38597 31659 294,00 | 39 114 579,00 33 73T 230,01 {2 077 936,01)
i (22 872 418,00)
OPERATIONAL .
(SERVICE)EXPE (26 676 019,63) 39 114 579,00 (15 905 069,79) (6 967 348,21)
NDITURE
3.2.2 CHALLENGES & RECOMMENDATIONS
Challenges Recommendation

Ageing infrastruclure

Upgrade sewer reticulation network and replace old
Ashastos pipes.

Dumping In wastewater treatment and sewer systems

Develop and Enforce By-Laws

Vandalism and theft of existing infrastructure

Improve and tighten security measures

llegal connections

Community Awarenass and By-Law Enforcement

Lack of funding for sanitation capital projects

' Development Business Plans to DWS for approval and

Increase operations and maintenance budget in the
Water & Sanitation Division

Pallution

Monitor Turn-around times & Improve plant efficiency

Lack of resources

Increassa operations and maintenance budget

COMMENT ON SANITATION SERVICES PERFORMANCE OVERALL:

Daspite lack of adeguate resources i.e. vehicles, matenals,

provide basic services o ils consumers.

3.3 ELECTRICITY

equipment & tools, the division has managed to

Modimolle-Mookgophong Local Municipality is a licensed electricity service provider and currently has a total
of 70 Modimolle-Mookgophong Local Municipality is a licensed electricity service provider and currently has
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a total of 70 Mega Volt Ampere (MVA) capacity to supply the community. Out of the 0MVA, Modimolle town
has 30MVA contracted (Nominal Maximum Demand) NMD of which its optimum utilization is £14MVA. The
Vaalwater area has 3.5 MVA contracted (Nominal Maximum Demand) NMD of which its optimum utilization
is £3IMVA, There is a need for additional capacity of 20MVA in Modimolle Town due the rapid growth of the
town and the 10 MVA transformer in Vaalwater is to enable further development. Mookgophong town
andsurrounding farms has 10.5 MVA contracted (Nominal Maximum Demand) NMD of which its
optimumnutilization is t8MVA. ESKOM provides electricity to some farming communities and Mookgophong
township,
HOUSEHOLDS |
202212023 202312024 2024/2025 -
DESCRIPTION Actual Actual Actual
Mo Mo, Mo
ENERGY: (Above minimum level)
Electricity
28765 28776 9 932
(at least min. service level)
| | Electricity - prepaid R
i _ =R 18 B62
| {rin. service leval)
| |
i Minimum service level and above
i 28765 28776 28 794
sub-total
| Minimum service level and above | ago 9%, 62.2%
| | percentage
: Enargy: (below minimum level)
Electricity
(=< min. service laval)
Electricity - prepaid
(< min. service lavel)
Other energy sources
Below minimum service level sub-total R | - -
Balow minimum service level percentage = =
28977 28977 48 119
TOTAL NUMBER OF HOUSEHOLDS
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EMPLOYEES: ELECTRICITY SERVICES EMPLOYEES R ]
202312024 2024/2025
Job level Employee | Posts | Vacancies | Employees | Posts Vacancies
e No. | (Fulltime | No. No. (Full time
No. equivalents equivalents)
) No
Na
2 2 2 02 02
14 10 | 14 10 14
3 p K 01 02
i 14 08
0 0 | O 0 0
21 21 | 4 18 21
 Total 35 21 31 39
The above Totals should equate to those included in the Chapter 4 total employee schedule. Employees
and Posts numbers are as at 30 June. *Posts must be established and funded in the approved budget
or adjustments budget. Full-time equivalents are calculated by taking the total number of working days
lost (excluding weekends and public holidays) while a post remains vacant and adding together all such
days lost by all posts within the same set (e.g. 'senior management’) then dividing that total by 250 to
give the number of posts equivalent to the accumulated days.

-

ELECTRICITY SERVICES: FINANCIAL PERFORMANCE 2024/2025

FINANCIAL PERFORMAMNCE 2024/25 - ELECTRICITY

2023/24

2024125

DETAILS

ACTUAL

DRIGINAL
BUDGET

ADJUSTMENT

BUDGET

ACTUAL

VARIANCE TO
BUDGET

Total
Operational
Revenue

_i (excluding
tariffs)

(365,760,770.78)

(312,270,079.00)

(246,788,523.09)

(65,481,555.91)

Expenditure

Employees
(STAFF &
COUNCILORS)

18,605,619.70

23,186,718.00

15,549,683.00

18,798,253.91

3,388,464.09
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REPAIRS AND
MAINTENANCE

18,880,381.11 16,810.526.00

Other

22,067,366.00

10,786 664.24

6.023,861.76

306,587,769.66 | 300,778,486.00

299,297,.552,00

351,313,022.48

(50,534, 536.48)

Total
Operational
Expenditure

344,083,770.47 | 340,775,730.00

336,814,600.00

381,897,940.63

(41,122,210.63

MNet Operational
(Servica)

Expenditure

(21,677,00.31) 28,505,651.00

336,814,600.00

135,109,417.54

(106,603,766.54)

CAPITAL EXPENDITURE 2024/2025: ELECTRICITY

CAPITAL EXPENDITURE 2024/2025 : ELECTRICITY SERVICES

2024/2025
VARIANCE
CAPITAL TOTAL
ADJUSTMENT | ACTUAL FROM PROJ
PROJECTS
Bkl | BuosET EXPENDITURE | ORIGINAL ,MLUECT
BUDGET
| Mabaleng (InFormal
Settlement) High
Mast Light X 1 MO0 | Zlow0D ) '
Modimolle 132kv BkM | ¢ 337,000.00 | 9,337,00000 | 347581250 | 5,861,187.50
Hy line p2
"Rondalia |
Dwellers/Malati Park | 600,000.00 | 600.000.00 39,000.00 561,000.00 -
Village 15HH
Electrification
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e asiz IRETTIRreY

| [husong
| | (Pre-engineering for

Thusang 200HH and | 294 000.00 294,000.00 140, 760.00 153.240.00 i
Mookgophong Ext. 15

90HH)

COMMENTS: The number of households reported abowve as having access to electricity are only the ones
under the Modimolle Mookgophong local municipality License area. The rest of the clients receive
electricity from Eskom and Mogalakwena local municipality.

3.4 SOLID WASTE MANAGEMENT

Social and Community Services is one of the line function departments in Modimolle/Mookgophong Local
Municipality. One of the responsibilities of this department is Solid Waste. The division is responsible for the
collection and disposal of waste for Modimolle, Vaalwater, Alma, Mookgophong and Roedtan Community,
the operation and maintenance of the three landfill site (Mookgophong, Modimolle and Mabatlane Landfill
site) and the general cleaning of the streets, public and open spaces and illegal dumping sites around town.

REFUSE REMOVAL/ COLLECTION

There are five (7) Municipal Refuse trucks and two (2) tractors with trailers available to service the community
with 28977 total Households. There are three (3) new trucks procured in July 2023, ene (1) servicing
Modimolle town, businesses and Phagameang Township and extensions, one (1) servicing Vaalwater town,
business, Leseding Township and extensions and Alma and one (1) servicing Mookgophong Town,
Businesses, and Phomolong (Mookgophong) and extension and Roedtan area. Refuse is collected from
Households, private business premises, schools, Government departments and lodges around the towns
within the municipal jurisdiction.

The Municipality is currently servicing 27173 housahold with a backiog of £ 2000 househaolds which includes
new extensions and informal settlements.

Mini Mass 1.75 m” yellow bins are distributed at strategic places in and around town and are also rented by
business premises to contain waste generated by the public and private dwellings. It is the responsibility of
| the Municipality to ensure that sufficient containers are provided at spaces where the public can dispose of
| the litter in order to avoid nuisance. The yellow bins are now old and dilapidated requiring new bins and
ravamping some which are not severely damaged.

LANDFILL SITE MANAGEMENT

The Municipality has three licensed landfill sites, one in Vaalwater, the other in Modimaolle/ Phagameng and
one in Mookgophong also covering Roedtan area, with a tolal capacity of 320 000m® and the total general
waste collected is 840 000 m?®. Currently there is a need to relocate the Modimolle Town Landfill Site as it
is at close proximity to the newly developed extension 10 townships. The legal status of all the three landfill
sites in Mookgophong, Vaalwater and the Modimolle town are being compromised.

A new landfill site has been constructed in Modimolle and is awaiting an official opening by the licensing
authority for public use. Rehabilitation of old Modimolle landfill site is on hold and still in use due to the
incomplete new landfill site.

The Vaalwater landfill site is compromised by the encroachment of Leseding Extension 2 and new Extension
3 developmenl. There is a need to close and rehabilitate Vaalwater landfill site and seek land to open a new
site and or a transfer station.
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CLEANING SERVICES

The municipality also provides cleaning services which include cleaning of pavements in Central Business
area, litter picking in public open spaces, townships and illegal dumping sites. The service mainly focuses in
cleaning the Central Business District areas which leaves the residential areas compromised. Litter picking
and cleaning of illegal dumping areas is mainly done by with assistance of EPWP beneficiaries.

The Integrated Waste Management Plan is in place, endorsed by MEC for LEDET and is adopted by
council in May 2022. The Integrated Waste Management Plan will be reviewed every five (5) years

SUMMARY OF WASTE MANAGEMENT PERFORMANCE

TASK DESCRIPTION PROGRESS/ST RESPONSIBLE MEASURE TO TARGET
ATUS PERSON/FUNCTI TRACK
ON PERFORMANCE
Refuse Weekly removal of | Refuse removal | Manager: Weekly inspections | 100%
Remaval refuse from will improve Environment and collection rate
household and due to new Waste
business premises | procured refuse | Management
removal trucks
Waste Management and | All faciliies are | Manager: Quarterly Compliance
Disposal Operation of waste | not in Environment and Compliance Audits | with permit
disposal facilities compliance with | Waste conditions
permit Management
conditions and
waste legislation
[
Cleaning | Cleaning of Daily cleaning Manager: Weekly inspections | Clean
Services pavementls in by municipal Environment and Environmeant
Central Business employees, Waste
area, litter picking EPWP Management
in public open
spaces, townships
and illegal dumping
gites
s I s
SOLID WASTE MANAGEMENT SERVICES EMPLOYEES
'_EMPLE)‘I"EES: SOLID WASTE MANAGEMENT SERVICES
2023/2024 2024/2025
'~ Job level Employee | Posts | Vacancies | Employe | Posts Vacancies
. No. (Full time | ®® No. (Full time
No. equivalents) | Mo. equivalents)
MNo No
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[0-3 2 2 2 2
4-6 2 2 2 2
7-9 g 7 7
10-12 5 5 5 5
13-15 50 57 48 57
Total 68 73 66 73

The above Totals should equate to those included in the Chapter 4 total employee schedule. Employees and
Posts numbers are as at 30 June

*Posts must be established and funded in the approved budget or adjustments budget. Full-timea equivalents

are calculated by taking the total number of working days lost (excluding weekends and public holidays) while

a post remains vacant and adding together all such days lost by all posts within the same set (e.g. "senior
management') then dividing that total by 250 to give the number of posts equivalent to the accumulated days.

—

WASTE DISPOSAL CAPITAL EXPENDITURE 2024/2025

There were no capital expenditure projects for 2024/2025 financial year

COMMENT ON WASTE MANAGEMENT SERVICE PERFORMANCE OVERALL:

=

Refuse removal service Is not up to required targets due to lack of roads infrastructure and
formalizing the informal settlement to allow municipal fleet to access the household. The
municipality requires new waste specialized fieet o enable 100% waste collection services.
liegal dumping areas both in urban and rural settlements due to lack of waste containers,
education and awareness to residence on keeping the environment clean,

Noncompliance of waste disposal facilities due to lack of specialized equipment for operation and
maintenance and operation of the landfill sites. The municipality require more budget to purchase
yellow flest for maintenance and operation of all three landfill sites.

Increased residential development in urban areas often without concurrent increase in resources
(Refuse collection trucks, waste containers and Personnel)

Mon collection of skip bins in public spaces that leads to burning of waste in skips bins, utilization of
borrow pits and quarries as dumping siles; and

No waste management in farm areas that leads to dumping of waste in rivers and wetlands and
along the road.

3.5 HOUSING
INTRODUCTION TO HOUSING

Municipalities are required o ensure that people within their municipal areas have access o adequate
housing, and to take steps within the framework of the national and provincial policy to realize this objective
and also set aside, plan, and manage land for community developments in line with the housing priorities
identified in the integrated development plans (IDP).

For the year under review (2024/25), Modimolle-Mookgophong Lecal Municipality received an allocation of
63 units on low-cost housing units from the housing authority the Limpopo Depariment of Co-operative
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Governance, Human Settlements and Traditional Affairs (COGHSTA). 53 units will be for Vaalwater Ext 5,
and 10 units for Phagameng in Modimolle.

EMPLOYEES: HOUSING SERVICES
2023/2024 2024/2025
Vacancie | Vacanci
5 es Vacancies
EMPIoY | posts Employees | Posts
Job ses (Fulltime | (asa % p (Full time
level - No. equivalent | total No. No. equivalents)
o.
s) posts) No
Mo
0-3 01 01 01 | 01
4-6 04 l 03 04 03
7-8 01 o1 {No vacancies) 01 01 (Mo vacancies)
10-12 |0 0 0 0 ]
13-15 |01 01 (] 01
Total o7 06 07 06
The above Totals should equate to those included in the Chapter 4 total employee schedule.
Employees and Posts numbers are as at 30 June. Posts must be established and funded in the
approved budget or adjustments budget. Full-time equivalents are calculated by taking the total
number of working days lost.

COMMENTS ON HOUSING

According to Section 9(1) of the National Housing Act (Act No. 107 of 1997), all local municipalities in the
Republic of South Africa are required to undertake reasonable and necessary steps, as part of their
Integrated Development Planning mandate, to enable access to adequate housing for its citizens. The
steps in undertaking reasonable and necessary steps include:

& Setting housing delivery goals in respect of its area of jurisdiction,

» |dentifying and designating land for housing development,

s Creating and maintaining a public environment conducive to housing development which is
financially and socially viable,

« Promoting resolution of conflicts arising from housing development processes,

s Initiating, coordinating, facilitating, promoting, and enabling appropriate housing development in its
area of jurisdiction,

It is therefore a priority for the municipality to have the housing chapter in order to set out housing goals
and targets that need to be achieved.

Housing backlog

The Municipal Spatial Development Framework, 2021 states that there are approximately 46119 households
residing within the municipal area of which 74, 6% reside in formal residential areas and 5% resides in
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breakdown is as follows:

informal setilement areas. And the IDP estimated the housing backlog to be at around 21 000 houses. The

Area Estimated backlog
Madimolle 8000

| Mookgophong 6500
Vaalwater = 13500
Roetan 2000
Alma 1000

Development Areas (PHDAs).

FREE BASIC SERVICES

Mushrooming of informal settlements

3.6 FREE BASIC SERVICES AND INDIGENT SUPPORT
INTRODUCTION TO FREE BASIC SERVICES AND INDIGENT SUPPORT

The continuous growth of informal settlements due to land invasion is a very sarious concern that needs an
urgent intervention through proper forward planning particularly on pieces of land that belongs to the
municipality which are as well identified as stralegic development areas through Priority Housing

The municipality has developed an indigent policy and register, for households that qualify to be registered
as the indigents must have income of RO to RS 000 per month. The indigents will receive S0kw of

electricity, 6kl waler and free refuse removal, sewage and property rates. Indigents will be expected to pay
for amounts in excess of the free basic services.

Free Basic Services to Low Income Households

MNumber of households
Households earning less than R4 000 per month/R4 500 per month (2024/2025)
Financial | Total Access % Access % Access % Access | %
year (water) (A icily) V) (refusea)
2022/2023 | 1164 | 1108 95% | 1164 100% | 647 56% | 482 41%
20232024 | 1678 1678 100% | 1678 100% 1326 79% | 1678 100%
2024/2025 | 1512 | 1062 70% | 1512 100% | 277 | 18% | 25 | 1,6%

COST TO MUNICIPALITY OF FREE BASIC SERVICES DELIVERED

| FINANCIAL PERFORMANCE 2024/2025 - COST TO MUNICIPALITY OF FREE BASIC SERVICES DELIVERED

i SERVICES DELIVERED | TARGET ADJUSTMENT | ACTUAL VARIANCE TO
BUDGET
227 050.86 1939 293.14
s 2 166 344
| Waste Water (Sanitation) | 1 846 287 = 284 162.60 | 156212431
Electricity 22735175 = 880 792.28 21 845 382.72
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Te73587.9 "1 169 163.1

Total 28 590 557 - 207450373 | 26 515 963.2T

COMPONENT B: ROAD TRANSPORT

The municipality has powers and functions on internal roads in Phagameng, Mabatlane, Modimelle and Alma.
Modimolle is accessible to the M1, that links Gauteng Province and Limpopa Province and the R33 is a freight
corridor that connects the east and the west. It is used mostly by trucks passing through Moedimolie to
Lephalale Local Municipality. The road is very narrow and many accidents have occurred due to the amount
of trucks.

The R101 continues by way of a right-tumn at Polgieter Road in Bela Bela and the route makes a 27 km
journey north-east to Modimolle (Nylstroom).

As a straight road passing through Modimolle central, it intersects with the R33. After passing the Phagameng
suburb of Modimolle, the R101 turns east towards the bypassing N1 Highway. At Middelfontein, right before
the N1 Modimolle north off-ramp, the R101 becomes the road to the west of the N1 (Mookgophong Road,
later Modimolle Road) heading north-east. After Kransvlei Farm Resort, the R101 continues by way of a left
tum at the T-junction to become the straight road through Mookgophong (Naboomspruit), The distance from
Modimolle to Mookgophong is 42 km

Passing through Mookgophong as Thabo Mbeki Street, it intersects with the R519 at Second Avenue and
the R520 at Melson Mandela Drive. While mostly parallel to the N1, it jourmeys 51 km north-east lo Mokopane
(Potgietersrus).

There is a plan to commission a feasibility study on the bypass road to Mookgophong/ Lephalale. The R101
road is a link that connects the south to the east and trucks are restricted to use this road. A fine of R10 000
is being stipulated for non-compliance.

The R518 from Roedtan to Crecy and from Crecy 1o Mookgophong has severe potholes the road is not user-
friendly. Although the R101 from Mookgophong to Mogalakwena is usable it is very bumpy. The accesses
road R519 from SPIF chickens also has severe potholes and very bumpy (crucial for Tourism growth because
it lead numerous game farms and lodges The highway (N1) has brought lots of relief on the R101 in terms
of traffic volumes but the overcrossing bridges are not maintained especially on the sidewalks. municipal
roads and stormwater services that are within the MMLM area of jurisdiction, and this is shown in Figure 1.1
below,

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025




| 7 R4

/ Laiaiatals
=t ® Mokopane
| ( Vv
| e Vaalwater / -
| MODIMOLLE-MOOKGOPHONG
Fbok%opl*nng -
Nylstroom Roedtan

Figure 1.1: Modimolle-Mookgophong Local Municipal Area of Jurisdiction

SOUTH AFRICAN NATIONAL ROADS AGENCY (SANRAL)

National Road through an Urban Area relating to the following MNational Roads sections:

- Road R33 Section 13 passes through the town of Modimolle and Vaalwater
. Mational Road R101 Section 08 passes through the town of Modimalle
. National Road R101 Section 09 passes through the town of Modimolie

information on the condition assessmeant for R33 and R520 roads.

The major national routes running through the municipal area are the N1 and R101 which links Belabela
(Warmbad), Modimolle and Mokopane, there is also N11 from Marble Hall passing through Roedtan to
Mokopane which all under the ownership of South African Roads Agency Limited (SANRAL), SANRAL also
i taken over the ownership of Road R33 from Marble Hall, Modimolle to Vaalwater and Road R520 from Road
| R510 Junction to Road R33 Junction near Vaalwater. SANRAL and MMLM have a Memorandum of
Agreement (MoA) dealing with the shared responsibilities of the Parties where there is a Declaration of a

SANRAL publishes road conditions of their network on regular basis and for April 2025, the report on
different roads in the MMLM are as per Table 2.1, Table 2.2 and Table 2.3. There is currently no

Table2.1:N1conditionreportforApril2025

Nabanal Roube NI

Section Bala Baia o Polokwans (Great Moh Tofl Road]

Distance 160 km

Descriphon Four-ane dual carnagewsy freeway irom the WarmbamsSafers misrchange o the Kranskop iod
plaza Four-lane single carmageway freewsy fnom fha Kranskop Toll Plaza io Se NURT1 interchange
at Poigkwane

Commants Mo Consbruction

Duiration of Work

Contact for Houtne Road | NTRV Dame Koe 082 822 0907

Mawrsdorance
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Table2.2:RoadR101 conditionreportforApril2025

Mahonal Roule N1t

Sechon Groblersdal v Masbiehall 10 O'd Mpumaianga | Limpopo Border

[hstamce I8

Descrphion A bwn-iane Singie camagewny road with narow grave! shoulters

Conditon of Road Geood

Comments Mpumalangs Border Wraards R101 Construchon paried o
Dlurabion of 'Work Cnigeeng

Coniac lor Routne Rosd | Ched Monar 072 7486067

Y] e

Mational Route Nit

Sechon 1k Mg angs Border [Norh of Martle Hall) - Mokopane (Polgeieryust) — Grobserpded] Border Post
Cmtance T8 bm

| Desarpben wo-lane sngle camagesay.

Conddion of the moad Ceood

Comments No Construsstbon

Duration of wok e e
Contact for Routre Road | Stephan du Pleswss D451 1165

Aamienance

Matonal Routs R101

Sacton Mceliontsn interchange {biodimole [ Nytstroom)) io Mookgapong (Naboomnsprut] |
Chslancs X km

Tworlane sngle camagewmy with passng anes

| Condion of Roac Good

fmﬁm Routing Foad Maintenancs teaems may be enccunisred Paichang
Contact for Routine Road | Gecrge Brana

Linrianance 082 555 48]

Navonai Routs R101

Gacton Wimﬁ}bh&m[%mp
[ Gescrpnon Two-iane snge camageway with Daved Shoukders and Dassing nes o places
Conaibon of Roaa Fawr

Crsmvmmsnts 1R storme Rt Bkaunhmraane s vy P e antecen Patefong
Durabon of Work

Contact for Routre Road | Geoige Brard

Kantanarce 082 555 B493

ROADS AGENCY LIMPOPO (RAL)

RAL Strategic Plan 2020-2025 dated 24 March 2020 aimed to develop short to medium term strategies
to respond to the challenges stipulated in the National and Provincial Framework Documents such as
the National Development Plan (NDP) 2030, Transport Policy and the African Union (AU) Agenda 2063.

NDP 2030 strives for:

» Improved access o economic opportunities, social spaces and services by bridging geographic
distances affordably, reliability and safely,
» Economic development, by supporting the movements of goods from points of production to
where they are consumed, facilitating regional and international trade; and
= Greater mobility of people and goods through transport alternatives that support minimized
environmenlal harm,
The Pillar gives praclical effect to the RAL Act of 1988. RAL has the duly to provide an accessible, affordable,
safe and reliable road network. The Road Infrastructure Programme has four sub-programmes, namely
planning and design, R & D, road construction and maintenance. In implementing its strategies, RAL will
continue to engage its partners such as Universities and research institutions to provide vital R & D support.

RAL is facing the daunting task of bridging the widening gap in demand for paved roads. The table balow
give a summary of the road network per region in the provinceTop on the waiting list for paved roads is
Waterbarg with 4983 kilometres of gravel roads, translating to 79.1% of the network in the district. This
information is not available at the disaggregated local municipality leval.

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024,/2025 Page | 52




Table2.4:Roads Agency Limpopo Road Network (RAL Strategic Plan 2020-2025) |

e et S R

Dimtrict Paved [km) | Gravel
| (km}Total {km) |
Capricarn ] | 4508
Mopanli 1185 1704 28460 40 6% G5 4%y
Sekhukbhuns 1172 1481 2654 44 2% 55 8%
Yhembe 1323 2367 3500 A% Oty 4 1%
Viaterberg axre
Totnl

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY ROADS AND STORMWATER

Madimolle-Mookgophong Local Municipality (MMLM) has since its establishment in year 2016 never
undertook any project for the development of its Roads and Storm water Master Plan. Prioritising of roads
and storm water projects have been done through the IDP consultation and approval processes which more
often lack the technical input for the co- ordinated multi-year planning on roads and storm water infrastructure
implementation and maintenance as its planning is soraly driven by the available financial resources.

ROAD CLASSIFICATION

The classification of roads into different operational systems, functional classes or geometric types is
necessary for communication between engineers, administrators and the general public. Classification is the
tool by which a complex network of roads can be subdivided into groups having similar characteristics.

A single classification system, satisfactory for all purposes, would be advantageous but has not been found
to be practicable. Moreover, in any classification system the division between classes s often arbitrary and,
consequently, opinions differ on the best definition of any class. There are various schemes for classifying
roads and the class definitions generally vary depending on the purpose of classification.

Roads Agency Limpopo (RAL) completed classification of all roads in the Limpopo province, as per the Road
Infrastructure Strategic Framework for South Africa (RISFSA) classification system. This process was
concluded in March 2013, and it was to be followed by the assignment of responsibilities between spheres
of govarnmant,

The RISFSA classification system classifies road into 6 classes, in lerms of strategic function and description
of nature of roads. The classification system is dona as per table balow.

| Table 2.5: The RISFSA Road Classification System
' Road Class ~ Strategic Function Nature of Roads

| S —
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1. Primary igh mobility roads with limited access for |Public Roads: - |
Distributor i movement uf large volumes of etween, through and within regions of national |
eople, raw materials, manufactured ) |
; mportance;
oods, and agncultural produce of national : i
tween, through and within provincial capitals and key
b ities;
n, through and within major city nodes, which
ave significant economic or social road traffic;
Between South Africa and adjoining countries which have|
significant national economic or social interaction;
Providing access to major freight and passenger |
terminals including major ports and airporis
2. Regional Ralatively high mobility roads with lower  |Public roads: -
fatributor fovels of acoees for the movement of JE_HQB Between and through centres of provincial importance.
volumes of people, raw  materials,
manufactured goods, and agricultural Between provincial capilals, large towns and municipal
produce of regional importance in rural and fﬂvdministrah'nn centres.
arhan sreas ?_Batwean class 1 roads and key centres which have a
significant economic, social, tourism or recreational role.
Between South Africa and adjoining countries which carry '
limited economic or social road traffic.
| Or access to transport hubs of regional
mportance.
3. District 'Moderate mobility with controlied higher  |Public roads: - i
Distributor levels of access for the movement of tween centres, towns, and rural residential areas and | |
people, raw materials, manufactured illages. !
' goods, agricultural produce in rural and etween centres, lowns and industrialf farming areas.
urban areas importance of regional etween residential areas and  local
ndustrialicommercial areas. |
gtween large residential areas.
hich provide linkages between a Class 2 and/or Class 1
utes. |
hich provide linkage between centres, towns, rural i
sidential, industrial/farming areas and Class 2 or Class | |
11 routes.
4. District igh levels of access and lower levels of Public roads: -
Collector bility for lower traffic volumes of people,

w materials, manufactured goods,
gricultural produce in rural and urban
lareas of local importance

tween villages, farming areas and scattered rural
| aments and communities, which primarily serve local
social services as well as access to markets.

Within a commercial, residential, industrial areas.

Linking Class 3 roads.
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Table 2.5: The RISFSA Road Classification System

Mature of Roads

Nature of Roads N Nature of Roads

5. Access Roads

High access and very low maobility routes  Public roads:

ffor the movemeant of people and goods Within a residential community.

within urban and rural areas. From a Class 3 or 4 to a residential community.

To provide direct access o industries and businesseas.
To provide access to specific destinations such as
rmn'tage sites, national parks, mines, forests elc.

6. Non-motorized
ACCess Ways

|

iPublic rights of ways for non- motorized  [Public right of way:
transport providing the basic and dedicated(To provide safe  access and  mobility for
movamant edestrians, cyclists and animal drawn transport.

or social, recreational and economic access.

As per RAL's RIFSA road Classification report, the latest version of the draft TRH26. (August 2012} South
African Road Classification and Access Management Manual (RCAM) was introduced, which builds and
expands on the RISFSA functional road classification system. The TRH26 RCAM Manual has become the
official requirement for road classification and access management and supersedes both the draft National
Guidelines for Road Access Management in South Africa (COTO, 2005) and the Manual for the
Redafinition of the South African Road Network (DOT, 2008). The RCAM Manual has made significant
changes to the functional classification descriptions in Chapter 3 of the 2006 RISFSA. All six classes have
been split into rural and urban classes with the following descriptions:

RURAL CLASSES URBAN CLASSES

R1 Rural Principal Arterial U1 Urban Principal Arterial
R2 Rural Major Arterial u2 Urban Major Arterial
R3 Rural Minor Arterial L3 Urban Minor Arterial
R4 Rural Collector Road U4 Urban Collector Street
RS Rural Local Road us Urban Local Street

RE Rural walkway us Urban Walkway

SANRAL is mainly responsible for road classes R1, U1, R2 and U2, RAL/Limpopo DPWI are responsible for
a combination of road classes R2, U2, R3 and U3, and MMLM is responsible for road classes R4, U4, R5,

Us, R6 and U6.

ROAD NETWORK

As part of development of this document, the municipal road network was digitized on the Geo RAMS
platform using aerial photography to determine the extent of the municipal road network in the MMLM, Table
2.6 provides a summary of the road network extent in the MMLM.
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Table2.6:Extent of MMLM Municipal Road Network (GeoRAMS)
Surface Type Length Km %of the Network
BLOCK-Surfaced B86.09 19.48%
CONCR-Surfaced 0.19 0.04%
FLEX-Surfaced 105.06 23.77T%
[EARTH-Unsurfaced _ 163.32 36.96%
GRAV-Unsurfaced 87.27 19.75%
Total | 441.93 100.00%

The table above shows that approximately 191.34 kilometres of the municipal road network are surfaced and

approximately 250.59 kilometres are unsurfaced, translaling to 43.3% surfaced and 56.7% unsurfaced
natwork, as shown in Figure 2.1 below

MMLM Municipal Road Network %Surface Type

CONCR-
Surfaced,0.04%

=¥

Figure2.1:MunicipalRoadNetworkSurfaceType

Table 2.7 provides breakdown of the municipal road network per area,

Table2.7:BreakdownoftheMunicipalRoadNetworkExtentPerArea
Flexible | Block | Concrete | Grave | Earth Total % of %o

Area Surface | Paved Roads | | Roads | Roads | Total |Surfaced|
d Roads (Km) Road | (Km) Length | Road | Roads
Roads | (Km) s (Km) | s
(Km) (Km)

ModimolieTown &

Surrounding 53.92 10.34 0.18 2028 | 3751 122.24 | 27.7% | 52.7%
Phagameng

Township&Extensions B.52 30.03 0.00 40.84 | 9.96 89.35 | 202% | 43.1%
Vaalwater 6.14 19.2 000 | 1657 | 47.93 B89.84 20.3% | 28.2%
Alma 0.00 0.93 0.00 0.28 18.98 20.19 4.6% 4.6%
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Mookgophang 34 47 231 0.00 T.28 42.07 107.13 24.2% | 53.9%

&Surrounding

Roedtan 2Mm 2.28 0.00 2.02 6.87 13.18 3.0% 32.5%

Total 105.086 86.09 0.19 87.27 | 163.32 | 441.93 | 100.0% | 43.3%
"Total (%) 23.8% 19.5% 0.0% 19.7% | 37.0% | 100.0% | 100.0% | 43.3%

Figure2.2, Figure2, 3, Figure2.4, Figure2.5, andFigure2 6showmapsofmunicipalroad networks for

Mookgophong, Modimolle, Roedtan, Vaalwater and Alma, respectively,
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Pavement condition assessments for the local roads within MMLM were undertaken and adapted to the WDOM
Rural Roads Asset Management System (RRAMS) programme. Visual assessments cover both the surfaced
and unsurfaced road networks.

The TMHS standard method of visually assessing the condition of flexible pavements (surfaced) in South
Africa is used lo assess the condition of pre-defined visual segments. A standardised system of rating the
degree (seriousness) and extent (of occurrence) of various distresses is used in which surfacing defects,
structural defects and functional aspects are recorded. The assessment data, expressing the condition of the
surfacing, the structural condition and functional condition through the degree (seriousness) and extent of
occurrence of distresses, is used to calculate a single Visual Condition Index (VCI) for each visual segment,

The TMH12 document; Pavement Management Systems: Standard Visual Assessment Manual for Unsealed
Roads, Version 1; describes the methods and procedures for visually assessing the condition of unpaved
roads in road segments. The document is used in South Africa for unpaved road assessments. The start and
end locations of the road segments are determined by intersections, variances in the items being assessed
and selected other features. The assessment data expresses the condition and characteristics of the wearing
course malerial and the functional condition of the gravel road as a set of rating scores. The ratings are done
on a scale from 1 to 5 where 1 is generally very good and 5 very poor. The rating scores from the assessment
data are used to calculate a single Visual Gravel Index (VGI) for each road segment.

The high percentage of network in good and very good condition can be attributed to high number of recently
compleled projects and low maintenance requirements of the block paved roads. The poor and very poor
block paved roads need a combination of blocks replacement, regrouting, drainage improvements and in ;
some cases reconstruction. Routine maintenance, such as sweeping removal of sand and soil deposits, i
drainage cleaning, elc. are also necessary.

The unsurfaced road network is generally in poor or very poor conditions (over 90%), which could be [
attributed to general lack of maintenance such as blading, re-gravelling, drainage cleaning, etc. The |
communities’ negative attitude towards implementation of re-gravelling projects also results in collapse and

inaccessible unsurfaced road network.
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Figure 2.7 and Figure 2.8 provide distribution of road conditions for surfaced (flexible and block paved) and
unsurfaced {gravel and earth) roads, respectively.
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Figure2.7:Graphicalillustrationthedistributionofroadconditionforthesurfaced road within the MMLM
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igure2.8:Graphicalillustrationthedistributionofroadconditionforthe unsurfaced roads within tha
MLM

STORMWATER STRUCTURES ASSESSMENT

Storm water structures were divided into three categories, namely bridges associated with the roadway,
major culverts, and minor culverts.

Data collection for storm water structures was conducted in March 2025, The current number of structures
contain in the GeoRAMS are shown in Table 2.8 and Figure 2.9 below.

Table2.B:Number of Municipal Storm water Structures in the MMLM (GeoRAMS)

Structure Type Number of Structures
Bridge 7

Culvert Major ) 2

Culvert Lesser 7

Grand Total 16

ThemunicipalstormwaterstructuresconditionscanbesummarisedintheTable2. Stable
andFigure2. 10below. TherearealsodOkerbinletsidentifiedwithintheMMLMmunicipal area.

' Table2.9:ConditionsoftheMunicipalStormwaterStructuresintheMMLM
| (GeoRAMS) o e
] Culvert
| Condition Culvert Lesser Major Bridge Total
5 Vary Good 4 " 8
Good 0 0 3 3
Fair 1 0 1 2
Vary Poor 2 0 1 3
Total T 2 [ 16

Stormwater Structures Conditions
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TRAFFIC COUNTS

Traffic counts on the provincial network were obtained from RAL's Integrated Road Asset Management
System. In total, about 76 000 vehicle kilometers are lravelled each day on the MMLM provincial road network
(of which about 75% are travelled on the paved road network). In terms of Average Annual Daily Traffic
(AADT), the biggest portion of the network (about 30%) falls in the category of 101 to 250 veh/day. The
highest AADT recorded on the network is 5,588 veh/day, on road P134/2 in from P1/5 o N1.

The municipal roads traffic counts were conducted in March 2025. Purpose of the traffic counts was to provide
updated traffic data for the roads under considerations. The traffic counts focused on obtaining the following
information:

= Average Daily Traffic (ADT)

» The type of vehicles composing the traffic

« The traffic composition in terms of the vehicle types
Manual counts were done for a period of 12 hours, and for one weekday only, using the local enumerators.
These counts were used fo calculate traffic characteristics for the road links on which the counts were
performed, using expansion factors contained in the GeoRAMS system. The 12-hour manual traffic counts
were undertaken at the strategic locations of the Modimalle-Mookgoephong municipal road network.

The manual counts recorded vehicles into various categories, as follows:

Light vehicles (passenger vehicles, pickups elc.)
Minibus taxis

Buses

Small Trucks

Medium Trucks

Large Trucks

Abnormal Vehicles

Traffic volumes per traffic station are shown in the table and maps. The highest traffic volumes (more than
5000 vehicles/day) were experienced at the following stations:
= Modimolle-Town (Intersection of Nelson Mandela & Thabo Mbeki Drive) Modimolle
Town (Intersection of Melson Mandela & Joe Slovo Street) Modimolie Town
(Intersection of Melson Mandela & Ahmed Kathrada Street) Phagameng township
{Magwaza Street)
= MookgophongTown(Intersection of Nelson Mandela Avenue &Thabo Mbeki Drive)
Mookgophong Town (Intersection of ThaboMbeki Drive & 7" Avenue) Mookgophong
Town (Intersection of Nelson Mandela Avenue & 9" Street) Mookgophang Town
(Intersection of 2" Avenue & 4" Street)
« Mookgophong Town (Intersectionof2™Avenue& 1%Street)

MAINTENANCE, REHABILITATION AND UPGRADING PROGRAMMES

This section discusses the proposed programme for maintenance, rehabilitation and upgrading of the
following aspects:

» SANRAL Roads Projects in the MMLM
» Walerberg District Municipality roads plans in the MMLM,

s RAL roads upgrading programme in the MMLM
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« The MMLM municipal roads programme
I «  MMLM municipal storm water structuras

SANRAL ROADS PROJECTS IN MMLM

SANRAL have allocated budgets for the following roads project to commence/continue within the 2024/25
financial year:

= R101 section 8 from Bela Bela (km 0.0) to Modimolle (km 26.8). This project is in the province of
Limpopo in the district municipality of Waterberg and local municipality of Bela Bela and Modimolle-
Mookgophong.

= RA33 road between Kranskop Toll Gate and Modimolie will be resurfacad, and the perimeter of the
road will be widened to accommodate the heavy traffic flow. The-offs will be improved, and the road
drainage will ba attended to simultaneously,

« Road maintenance for R520 road from Lephalale Municipal Boundary to R33 Intersection at
\aalwater.

» SANRAL is also currently undertaking Routine Road Maintenance on the following roads:

* Routine Road Maintenance of National Roads N11 from the Ephraim Mogale Municipal Boundary to
Mogalakwena Municipal Boundary, R33 from N11 Intersection to Modimolle, and R101 from
Middeifontein to Mogalakwena Municipal Boundary.

= Non-Toll Routine Road Maintenance of National Roads R101 from Bela-Bela to Middelfontein, R516
from Thabazimbi Municipal Boundary lo Bela-Bela, R520 from Lephalale Municipal Boundary to R33
Intersection at Vaalwater, and R33 From Modimolle to Lephalale Municipal Boundary.

* Routine Road Maintenance of National Roads N1 Section 23 from Bela-Bela to Cyferfontein, N1
Section 24 from Cyferfontein to Middelfontein, N1 Section 25 from Middelfontein to Rielviei.

ROADS AGENCY LIMPOPO ROADS PROGRAMME IN MMLM

RAL Annual Performance Plan 2024-2025 identifies the following projects for implementation within the
Medimolle-Mookgophong Local Municipality (MMLM}):

s RAL/T1165A Preventative Maintenance of Road P134/2 from Mookgopong towards Roedtan.

« RALT1334 Regravelling of road D794 from R33 towards Grootspruit.  RAL/T1284 Upgrading of
Road D180 Alma Road.

» RALT1262 Upgrading of Road D2091 from Tuinplaas to Marapyane.

The Road Master Plan and Maintenance Plan provide the municipality with status quo of the existing road
network in municipal area of jurisdiction, assess the current conditions of the existing road network,
determine and prepare appropriate maintenance, repairs and upgrading actions. The plans assist during
the process of preparing costs estimation for budget planning purposes and establish a system of
prioritization of maintenance and upgrading needs.
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EMPLOYEES: ROAD SERVICES

2023/2024 2024/2025
Job level Employees Posts (Full time Employees Posts {Full time
No. No. equivalents) No. Na. equivalents)

, No No

0-3 1 1 01 01

4-6 4 | 5 | 03 05

7-9 4 6 04 06 |

10- 12 5 5 i 05 05 i
~ 13-15 26 30 25 30

Total 40 47 39 47
! = =—s _ !
2024/2025 FINANCIAL PERFORMANCE ROADS

FINANCIAL PERFORMANCE 2024/2025 - ROADS
2023/24 2024125
DETAILS
ACTUAL ORIGINAL ADJUSTMENT ACTUAL VARIANCE TO
BUDGET BUDGET BUDGET

TOTAL
OPERATIOMNAL
REVENUE(EXCLUDI 797 544,00 - (36 424,32) | (761119,68)
NG TARIFFS) (061043) | }
EXPEMDITURE: - -
EMPLOYEES(STAFF
& COUNCILORS) 1391966840 | 1638115200 | 14617 742,00 | 1717153750 | (790 385,50)
REPAIRS AND
MAINTENANGE 468328297 | 846441700 | 1107447000 | 1213828472 | (3673867.72)
OTHER. 11498 300,00 | 1838263500 | 2541151000 | 1885524823 | (472613,23)
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TOTAL

URE

EKPIEEHW ":,1:1?:; 30 101 342,27 | 4322820400 | 51 103 722,00 48 165 070,45 | (4936 866,45)
|
| NET OPERATIONAL

el 42430 660,00 | 51103722,00 | 48128 646,13 | (5697 986,13)

30 070 831,84

INTRODUCTION TO LICENSING

The licensing function is a function that the municipality executes on behalf of the Limpopo Department of
Transport and is done on an agency basis through a MOU.

The municipality is required to provide office accommodation as well as personnal to execute the functions
and gets a portion of the revenue collected. The provincial department of transport only provides stationary
and oversight. The licensing function faced several obstacles during the past year including but not limited
to the following;

Unreliable E-NATIS System

Shortage of personnel. There are two wvacancies, due to disciplinary actions, since 2016, These
vacancies are not filled which provided added pressure to the section to perform and deliver services
to the community.

Due to no maintenance the license offices became a sore eye and a non-conducive working
environment, e.g. The Air Conditioners are out of order for more than a year, the ceiling is falling out,
when raining the roof leaks and at some places it is leaking next to the light installation and the roof
i5 loose.

EMPLOYEES: VEHICLE LICENSING SERVICES

EMPLOYEES: VEHICLE LICENSING SERVICES
2023/2024 2024/2025
Vacancies
Emplo (Full time Vacancies
Job level y-ﬂ Fosts | equivalent | EMROYees | POSIS | () time equivalents)
No. s) ’ 2 No
Na
0-3 2 2 | 02 02
4-6 3 4 03 04 _
7-9 5 3 (No 04 06 03
10-12 0 0 | Vacancies) 0 0
13-15 1 1 01 01
Total | 13 | 13 | [ 10 13
The above Totals should equate to those included in the Chapter 4 tofal employee schedule.
Employees and Posts numbers are as at 30 June.
*Posts must be established and funded in the approved budget or adiustments budget. Full-time
eyuivalents are calculated by taking the lotal number of working days lost (excluding weekends and
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EMPLOYEES: VEHICLE LICENSING SERVICES
2023/2024 2024/2025
Vacancies
Empio (Full time Vacancies
Job level | yees Fﬂ:“ equivalent E’"";ﬂ"’“ Fosts | (Full time equivalents)
No, 3 s) p : No
No

public holidays) while a post remains vacant and adding together all such days lost by all posts within
the same sel (e.g. ‘senior management’) then dividing that total by 250 to give the number of posts

| equivalent to the accumulated days.

2024/2025 FINANCIAL PERFORMANCE LICENSING

FINANCIAL PERFORMANCE 2024/2025- LICENSING

DETAILS

2023/24

2024/25

ACTUAL

ORIGINAL
BUDGET

ADJUSTMENT
BUDGET

ACTUAL

VARIANCE TO
BUDGET

| TOTAL
OPERATIONAL
REVENUE(EXCL
UDING
TARIFFS)

(6 159 445,26)

(4 283 285,00)

(6 946 699,74)

2663 414,74

EXPENDITURE:

EMPLOYEES(ST
AFF&
COUNCILORS)

4 583 204,43

4913 682,00

| 4 477 497,00

4 622 383,20

291 258,00

REFAIRS AND
MAINTENANCE

OTHER

(68 992,39)

38 052,00

39 052,00

352 110,03

| (313058,03)

TOTAL
OPERATIONAL
EXPENDITURE

4514 212,04

4 952 734,00

4 477 497,00

4974 493,23

(21 759,23)

NET
OPERATIONAL
(SERVICE)EXPE
NDITURE

(1 645 233,22)

669 449,00

4 477 497,00

{19872 206.51)

2 641 655,51

CAPITAL EXPENDITURE TRAFFIC AND LICENSING 2024/2025

There were no capital expenditure projects for 2024/2025.
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COMMENT ON VEHICLE LICENSING OVERALL

Lack of adequate staff: Mookgopong is operating with just two (2) license officers (cashiers) and one (1)
assistant Superintendent which is too littie for the demand of population of clients on daily basis. The
situation becomes worse during month ends. Modimolle office has four (4) license officers with one (1)
assistant Superintendent,

Enatis network: there are times when clients are frustrated by the poor network that would be
experienced as and when RTMC is facing network challenges. Municipality has clients that travel from far
distances such as Roedtan to Mookgopong, others from Vaalwater to Modimolle for different transactions
respectively.

Office space: Both offices are not able to house clients due to space, at most the clients wait/queus
oulside the building and get exposed to unfavourable weathers.

Stationery: Department is issuing limited stationery (Face Values) that is collecled by municipal officials at
Polokwane every fortnight which is costing municipality on travalling costs. Ordinary stationery like blank
A4 blank pages, date stamps, pens, arc lever files, stapler and others are procured internally through SCM.

Driving License Centre: Modimolle facility is in good working conditions, however currently there are no
operations due to non-availability of examiners. Mookgopong facility is not operational since 2018 due to
lack of building and examiners

Vehicle Testing Centre: both stations are not performing roadworthy test due to poor status of facilities
and non-availability of relevant examiners. This has a negative effect on revenue.

Poor filling and lack of archive storages: Municipality still has documents that are older than 10 years in
both offices and they are not properly filed due to lack of storage. The office space is mostly occupied by
clder files which most of them are previous application forms for leamer licenses, drivers licenses and
motor vehicles.

Proposed interventions

Mookgopong offices to be refurbished so that it can accommodate additional staff, maore license officers to
be appointed in order o address the backlog and to enable clients to feel safe and secured during the
process they wait for the services,

Modimolle offices to be extended in order to accommodate number of employees as they share office
space with Traffic Officers and Examiners, including filling clerks and cleaners.

Municipality to consider exploring digitalization of data (old application forms), forms can be scanned and
be saved on hard drives for safe keeping and archive.

Examiners of driver's license must be appointed permanently to avoid delays in processing of renewals of
drivers cards. Also examiners of Vehicles to be appointed.

Driving Licence Testing Centre (DLTC) in Mookgopong to be refurbished and examiners be active so they
improve municipal revenue.
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3.8 STORM WATER DRAINAGE
EMPLOYEES: STORM WATER SERVICES

! EMPLOYEES: STORM WATER SERVICES
_2023i2024 2024/2025
Job level Employe @ Posts | Vacancies Employeas | Posts Vacancies
es | No. (Full time No. No. (Full time
No. | equivalents) equivalents)
: No No
|
0'3 - ﬂ_ ) _G_ D u
e 0o | o 0 0
9 0 0 0 0
10-12 4 4 | (No vacancies) 4 4 {No vacancies)
13-15 [ o 0 0 0
| =
Total 4 - A 4 4

FINANCIAL PERFORMANCE: STORM WATER

FINANCIAL PERFORMANCE 2024/2025 - STORM WATER

| DETAILS

2023724

2024/25

ACTUAL

ORIGINAL
BUDGET

ADJUSTMEN
T BUDGET

TOTAL
OPERATIONAL
REVEMNUE

(EXCLUDING

| TARIFFS)

ACTUAL VARIANCE TO

BUDGET

"EXPENDITURE:
EMPLOYEES(ST
AFF&
ﬂﬂUHCILDRE}

s,

957 76T 12
|

2 336 301,00

3419 316,00

(254 977.78)

| 2501278,78

REPAIRS AND
MAINTENANCE
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| ]
63 288,00 (52 E]E4.l]ﬂ} 2 132 861,37 (2 069 575,37)
kiR 2 612 249,08
TOTAL 2 399 587,00 | 3 367 292,00 ' 4724 140,15 | (2 324 553,15)
OPERATIONAL | 3580 016,20 .
 EXPENDITURE
NET 3580016,20 | 5 399 587,00
OPERATIONAL 3367 292,00 | 4724 140,15 | (2 324 553,15)
(SERVICE)
EXPENDITURE
CAPITAL EXPENDITURE STORM WATER 2024/2025
2024/2025 CAPITAL EXPENDITURE
VARIANCE Feral
CAPITAL BUDGET | ADJUSTMENT ACTUAL FROM PROJECT
PROJECT BUDGET EXPENDITURE ORIGINAL NALYE
BUDGET
NONE

COMPONENT C: PLANNING AND DEVELOPMENT
INTRODUCTION TO PLANNING AND DEVELOPMENT

Planning and Development’s main functions are lo ensure the effective implementation of policies and By-
laws that guide development of pieces of land as well as assisting in the management and control over the
use of land within the jurisdiction.

3.9. PLANNING
INTRODUCTION TO PLANNING

The Spatial Planning and Land Use Management Unit is one of the strategic unit within the Department of
Strategic Planning and Economic Development (SPED) of Modimolle-Mookgophong Local Municipality. It is
mandated to manage the spatial planning, built environment and land use management through working
together with other key stakeholders, the division seek to guide overall spatial distribution of current &
desirable future land uses in order to give effect to sustainable development goals and objectives. The unit
is composed of the following sub-units;

# Spatial Planning and Land Use Management - To ensure development of a common spatial vision
which directs development and capital investment decisions and prowiding for well-managed,
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sustainable and orderly use of land in line with Spatial Planning and Land Use Management Act
(SPLUMA).

» Building Controls- To ensure that people work and live in safe, clean and healthy environment by
enforcement of the National Building Regulations and Building Standards Act No. 103 OF 1877 (as
ameanded).

« Human Settlements -To ensure that people have access to adequate housing, setting housing
delivery goals and coordinate & facilitate the delivery of housing.

» Geographic Information System-To provide spatial information and support to all users within the
Municipality in order to facilitate planning efforts and informed decision

The division consists of three (3) town Planners, three (3) building inspeclors, one (1) GIS technician and
admin clerks, With high number of applications, the municipality receives on daily basis together with
community queries, there is an urgent need to augment the current pool of staff with land surveyor, building
control officers and more town planners,

APPLICATIONS FOR LAND USE DEVELOPMENT

____APPLICATIONS FOR LAND USE DEVELOPMENT
FORMALIZATION OF LAND DEVELOPMENT BUILT ENVIRONMENT
TOWNSHIPS APPLICATIONS
Detail 2023/2024 | 2024/2025 | 2023/2024 | 2024/2025 | 2023/2024 2024/2025

New Planning

applications 0 0 65 108 138 L]

received

Determination

made in year

of receipt for 0 0 48 58 67 71

the new

applications

Determination
made in 0 0 12 50 12 80

following year - |

Applications 0 0 5 0 0 0

withdrawn
Applications 0 0 12 50 71 60
outstanding at
year end
| | - L —

‘ EMPLOYEES: PLANNING SERVICES |
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_ 2023/2024 2024/2025
Job level ploy Posts Vacancies | Emplo Posts Vacancies
ees No. {(Full time yees No. (Full time equivalents)
No. equivalents) | No. | No
No I
0-3 3 3 BE 3
46 3 3 E 3
7-8 6 3 3 G
: - 0 | (No 0 0 |
10-12 vacancies) U3
0 0 0 0 0
08 12
Total i 09

FINANCIAL PERFORMANCE: PLANNING SERVICES

FINANCIAL PERFORMANCE 2024/25 - TOWN PLANNING

2023/24 2024/25
DETAILS ACTUAL ORIGINAL ADJUSTMENT ACTUAL VARIANCE
BUDGET BUDGET T0
BUDGET
TOTAL
OPERATIONAL {994 504,00) (1942 042,22) 947 538,22
REVENUE(EXCLUD] | (804 505,96)
NG TARIFFS)
| EXPENDITURE: 5 ~
EMPLOYEES(STAFF
& COUNCILORS) | 543267958 | 7051 200,00 9082470,00 | 7352 956,96 {?3515195] |
REPAIRS AND ; )
MAINTENANCE
477107680 108 539.00 184 539,00 142 697 63 (34 158,63) |
OTHER
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10 203 756,38
TOTAL

7 159 739,00

9 267 009,00

7 505 654,59

(345
915,59)

OPERATIONAL
EXPENDITURE

NET OPERATIONAL | 939925042 | 616523500 | 926700900 | 556361237 | 60162263

(SERVICE)EXPENDI
TURE

COMMENTS ON THE PERFORMANCE OF PLANNING SERVICES OVERALL

Land development applications

The Authorized Official has considered a total of 67 of the 137 applications received, both old and new
category 2 land development applications during the 2024/25 financial year. The applications include consent
use for building line relaxation, second dwelling, and telecommunication, rezoning, SPLUMA certificates,
subdivision, consolidation and removal of restrictive title conditions.

Land Use Management Scheme (LUMS)

A land use management scheme is a tool used by municipality to guide and manage development according
to the vision, strategies and policies of the Integrated Development Plan (IDP) and Spatial Development
Framework (SDF), and in the interests of the general public to promole sustainable development and quality
of life. The municipality with the assistance from Departmant of Agriculture, Rural Development and Land
Reform have recently developed and approved a SPLUMA compliant land use management scheme which
came into operation on the 1* July 2023

The Land Use Scheme sets out the various Use Zones applicable 1o land and buildings in the municipality
and lists the purpose for which such land may and may not be used, and the purpose for which such land
and buildings may only be used with consent of the Council. It sets oul, among other things, general
conditions applicable to all erven as well as new rules relating lo "Spaza” or house shops, home enterprises,
subsidiary dwelling units, child care centres on residential erven, land to be used for religious purposes, and
conditions relating to agricultural holdings and farm land

Spatial Development Framework (SDF)

An SDF is a framework that seeks to guide, overall spatial distribution of current and desirable land uses
within a municipality in order to give effect to the vision, goals and objectives of the municipal IDP. The aims
of a Spatial Development Framework are to promote sustainable functional and integrated human
settlements, maximise resource efficiency, and enhance regional identity and unique character of a place.

The Modimalle-Mookgophong Municipal SDF identified below mentioned areas as Strategic Development
Areas (SDAs). SDAs are areas located relatively close to each other where some form of economic, social
and institutional activities, and a substantial number of people are usually found. These growth points seem
o have a natural growth potential, but do not develop to their full potential due to the fact that capital
investments are made on an ad hoc basis without any long term strategy for the area as a whole. The
identified SDAs should be stimulated by amongst others, providing a higher level of service infrastructure
which will ensure thal appropriate services are available for potential business and servicellight industrial
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concerns. The higher level of services, relative to other settlements in the area will also attract residential
development to these growth points, with the implication that certain threshold values in population be
reached, to provide for higher levels of social, physical, institutional and economic services

Built Environment

Although it is still a challenge to fully comply with section 7 of National Building Regulations and Building
Standards Acl, 103 of 1977 In terms of approving plans within 30days, the municipality has in 2024/25
financial year improved on the overall approvals. Out of 131 submissions, a total of 60 applications were
successfully approved which egquate to 45.8%

3.10 LOCAL ECONOMIC DEVELOPMEN
INTRODUCTION TO ECONOMIC DEVELOPMENT

Chapter 7, Section 152 of the Constitution cutlines the developmental mandate of local government.
Subsection (b) obligates Modimalle-Mookgophong Local Municipality to implement activities that promote

the social and economic development of local communities. The municipal local economic development

unit aims at developing an integrated strategic plan on economic deliverables and creating & conducive
environment for business to prosper. The local economic development function in the municipality offers
the following services:

# Street trading management and control

» SMMEs capacity building and SMMEs development

= |ssuing business registration and licensing

» Fostering partnership development approach(Public Private Partnership)

» Facilitation of Social Labour Plans/Corporate responsibilities from private sector
= Implementation of Community Work Programme
» Managing the local business hives

= Tourism development, marketing & Promaotion

For the purpose of sustainable economic development plans,; the municipality relies mainly on working
relations with strategic partners such as government sector departments, state owned enterprises and

private sactors.

ECONOMIC ACTIVITIES AND EMPLOYMENT BY SECTOR i

ECONOMIC ACTIVITIES AND EMPLOYMENT BY SECTOR
SECTOR

Tourism = — =

| Agriculture, Forestry and Fishing _ ,
Mining and Quarrying |

Manufacturing

Wholesale and Ratail Trade

Finance, Property. etc.

Govemment, Community and Social Services ' [

T

ﬂmmhuu‘a
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| Infrastructure Services

JOBS CREATED DURING 2024/2025

JOBS CREATED DURING 2024/2025 BY LED INITIATIVES (EXCLUDING EPWP PROJECTS)
TOTAL JOBS JOBS JOBS NET TOTAL METHOD OF
CREATED / TOP 3 CREATED | LOST/DISPLACED JOBS VALIDATING JOBS
INITIATIVES NO. BY OTHER CREATED IN CREATED/LOST
INITIATIVES YEAR NO.
NO. NO.
CWP 937 Programme relies | 1315 Site participation reports
on funding by which is based on
Sponsor-CoGTA. allocation by CoGTA.
Municipal Initiatives - SANRAL & RAL 163 Number of beneficiaries
and or families targeted
by the initiatives

JOBS CREATED THROUGH EPWP

JOBS CREATION THROUGH EXPANDED PUBLIC WORKS PROGRAMME (EPWP)

DETAILS EPWP PROJECTS | JOBS CREATED THROUGH EPWP PROJECTS
NO. NO. &

2022/2023 1548

2023/2024 ) 556

2024/2025 386

LOCAL ECONOMIC DEVELOPMENT SERVICE OBJECTIVES TAKEN FROM THE IDP

LOCAL ECONOMIC DEVELOPMENT SERVICE POLICY OBJECTIVES TAKEN FROM THE IDP |

SERVICE OUTLINE 2023/2024 2024/2025 |
OBJECTIVES SERVICE
SERVICE TARGETS
INDICATORS N
TARGET TARGET
PREVIOU ACTUAL CURRENT YEAR ACTUAL
SYEAR = R e Gl T N
Establishment of | Establishment 1 LED forum is 1 LED forum is functional
LED Forum of LED Farum functional and 4 LED forums held
and 4 LED
forums heid |
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EMPLOYEES: LOCAL ECONOMIC DEVELOPMENT SERVICES

2023/2024 2024/2025
Job level Employ Posts Vacancies | Employees | Posts Vacancies
ees No. (Full time No. No. (Full time
No. equivalents) equivalents)
No No
0-3 1 01
4-8 0 lTo
7-9 S 03 03 01
10 - 12 01 02
13-15 . ’
Total e 05 06
FINANCIAL PERFORMANCE: LOCAL ECONOMIC DEVELOPMENT SERVICES
FINANCIAL PERFORMANCE 2024/25 - LED
2023/24 2024/25
DETAILS ACTUAL ORIGINAL ADJUSTMENT ACTUALS | VARIANCE
o BUDGET BUDGET 7O BUDGET |
TOTAL OPERATIONAL (18 539,30)
REVENUE(EXCLUDIN (154 561 000,00) (154 542
G TARIFFS) (20 494,10) 460,70)
EXPENDITURE: - - -
EMPLOYEES(STAFF&
COUNCILORS) 3 B79 319,30 5 772 724,00 (499 606,00) | 498659768 | 796 126,32
i [ 1506 860,00 | 104686000 | 5581760 | 154
REPAIRS AND " ‘ . 042,40
MAINTENANCE
OTHER 50 476,07
31 815,67 | 159 307,00 (31 280,00) 108 830,93
7 528 891,00
TOTAL OPERATIONAL
EXPENDITURE 3911 134,97 515 974,00 391113497 | 114 504,97

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025




NET OPERATIONAL 3890 640,87 | 7528 891,00 515 0874,00 5074 352,05 | (152106
(SERVICE)EXPENDITU 461,05) |
RE ;

There were no capital projects for Local Economic Development Services for the 2024/2025 financial year.
COMMENTS ON LOCAL ECONOMIC DEVELOPMENT PERFORMANCE OVERALL:

» SMME and Cooperative Development
Initiative: Capacity Building and Training Programmes.

Frogress: Five training workshops on business management, bill of quantity and tendering process were
held in collaboration with SEDFA, NYDA and SARS.

Impact: 121 entrepreneurs trained, improving their business management skills.

» Towurism Development
Initiative: Development of a Tourism Marketing Strategy.

Progress: The tender process for the Tourism strategy document was initiated; however, the adjudication
process did not result in an appointment. As a result, the tender will be re-advertised to ensure compliance
with procurement requirements and to attract a suitable service provider.

# Infrastructure and Enabling Environment
Initiative: Development of Agri-node

: Progress: Land has been identified, and council has approved leasing of property to Serite Institute for
, development of Agri-Node, Debussing, fencing off the site and drilling of borehole is completed. The project
is still in infant stage.

Progress: The council has approved the development of BIZNIZ in a Box project. The SMMEs were identified
and the construction commenced. The project is operational, however, there still a challenge of connectlion
; of services e.g. Waler and electricity.

Impact: 6 SMMEs supported.

* Investment promotion and attraction
Initiative: Mesatings Africa Exhibition

Progress: The municipality participated in meelings Africa 2025 to market Modimolle-Mookgophong local |
Municipality as destination of choice and the municipality attendant with Fumani Game lodge to ensure that |
they gain Exposure to African and international markets allows businessas to promote their services, explore {
new destinations, and identify investment opportunities.

Progress: concept document was developed

» Small Town Regeneration strategy implementation
Progress: Conducting readiness assessments in Modimolle town to identify the baseline: infrastructure
backlog, service delivery gaps, economic indicators, spatial constraints. Development of the precinct plan
and approved by council.

# Policy, By-law and strategies
Street trading By-law is adopted and promuigated.

Township economy By-law tabled to council for approval
Tourism Strategy (Tender for the development of the strategy will be Re-advertised).
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! COMPONENT D: COMMUNITY AND SOCIAL SERVICES
3.11 INTRODUCTION TO COMMUNITY AND SOCIAL SERVICES

The key objective of the municipality thorough its Library services are lo create an informed community,
educate and inform the public in general and to render an important education service to the community.
The target was to ensure that the public has access to books and information sources in close proximity.
The Modimolle/Mookgophong local municipality currently has the following libraries:

¢ Modimolle town library (Ruth First)

» Mookgophong Town library

o Vaalwater town library

® Phagameng mobile library

» Mookgophong township library (not yel active)bul vandalized

e Roedian library
To accomplish its objectives of informed community in the municipality, the following events are scheduled

annually: Library week and World book day.

Modimolle/Mookgophong local municipality has the following Museums:
» JJ Strijdom Museum in Modimolle town. { owned by Provincial department of Sport , Arts &
Culture)
« Jan Botha Museum in Vaalwater {owned by Provincial department of Sport , Arts & Cullure)
s Rhino Museum in Vaalwater {owned by Provincial department of Sport | Arts & Culture)

EMPLOYEE: LIBRARY SERVICES
EMPLOYEES: LIBRARY SERVICES
20232024 2024/2025
Job level | Employe | Posts Vacancies | Employe Posts Vacancies
es No. {Full time es No. (Full time equivalents)
No. equivalents) No. Mo
No
0-3 1 1 | ot | 01
4-8 3 2 02 03
7-9 6 4 04 06
5 N Vo S N
13-15 0 0 0 0
Total 10 ) = T 10

FINANCIAL PERFORMANCE: LIBRARY SERVICES
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FINANCIAL PERFORMANCE 2024/2025 — LIBRARY SERVICES

2023724 2024125

DETAILS ACTUAL ORIGINAL &= ADJUSTME ACTUAL VARIANCE
BUDGET | NT BUDGET TO BUDGET

TOTAL OPERATIONAL | (2 701,42) (57 987,00) (10 601,60) | (47 385,40)

REVENUE(EXCLUDING

TARIFFS)

_ EXPENDITURE: X ) - - )
EMPLOYEES(STAFF& 2 297 488,38 | 2865059,00 | 2756 459,00 | 2 966 553,90 (101 494,90)
COUNCILORS)

REPAIRS AND ) )
MAINTEMANCE )
OTHER 12562 734,24 | 24 402,00 30 102,00 | 107 258,11 (82 856,11)

14 860 222,62 | 2889 461,00 | 2 786 561,00 | 3073 812,01 | (184 351,01)
TOTAL OPERATIONAL
EXPENDITURE

(2 701,42) 2831474,00 | 2786 561,00 | 3063 210,41 | (231 736,41)

NET OPERATIONAL
(SERVICE)EXPENDITUR
E

CAPITAL EXPENDITURE LIBRARY SERVICES 2024/2025

There were no capital projects for Library Services for the 2024/2025 financial year.

CAPITAL EXPENDITURE LIBRARY SERVICES 2024/2025

There were no capital projects for Library Services for the 2024/2025 financial year,
COMMENTS ON PERFOMANCE OF LIBRARIES

Libraries issued books to patrons and school children in accordance with the library mandate. Challenges
encountered in the 2024/2025 financial year are as follows:

L A

Lack of sufficient funding
Redundant material (Books) in the Library
Lack of office space and library space

Lack of IT systems in libraries
Maintanance of Mookgophong library
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3.12 CEMETERIES

RO RSN LT

INTRODUCTION TO CEMETERIES

In order to accommodate the demands for cemetery services and the challanges faced by Municipal
cemetery sarvices, we need to collectively consider our problems for future solutions. The present courses
of cemetery development has to be considered in conjunction with the conservation of our natural
resources, health, strategic planning, financial and spatial services.

ACTIVE CEMETERIES

Alma cemetery

Roedtan cametery

Modimelle Town cemetery

Thusang cemetery

Roedtan cemetery

Meookgophong NTK cemeatery

Mookgophong NYL New cemelery

Vaalwater/Mabatiane: The new cametery has been opened

¥y ¥ ¥ ¥ ¥ ¥ ¥ ¥

CLOSED CEMETERIES

Modimolle old town cemetery

Phagameng township cemetery
Mookgophong township old cemetery
Vaalwater/ Mabatlane Township cemetery
Mookgophong 9 street old township cemetery

¥ ¥ ¥ Y Y

CREMATORIUMS i

Memorial walls are available at the cemetery for cremated bodies

EMPLOYEES: CEMETERIES
EMPLOYEES: CEMETERIES SERVICES
2023/2024 2024/2025
Job Employe | Posts | Vacancies | Employ | Posts Vacancies
level es No. (Full time ees No. (Full time equivalents)
No. equivalent No. No
s) Vacancies
No
0-3 2 0 01
4= | 1 | 0 | !
7-9 0 (No 0 0
10-12 0 | vacancies) 0 | o0 02
13-15 05 05 | o7
Total 08 o7 09
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FINANCIAL PERFORMANCE: CEMETERIES

FINANCIAL PERFORMANCE 202412025 — CEMETERIES
2023724 2024725
DETAILS ACTUAL  |ORIGINAL | ADJUSTME |ACTUAL | VARIANCE |
BUDGET | NT BUDGET TO BUDGET
|
(305847,31) | (521 569,00) : (448 577,39) | (74 991,61) |
TOTAL OPERATIONAL |
REVENUE |
(EXCLUDING TARIFFS) = . i
EXPENDITURE: - - - - i
N I
2231418,05 | 2313983,00 | 2937 643,00 | 4567 3@1,59 | (2253398.59) |
EMPLOYEES (STAFF& |
COUNCILORS)
. 51021700 |247217.00 | 30809880 | 20211820
REPAIRS AND
MAINTENANCE
122 868,95 | 22 124,00 27 894,00 31 514,94 (9 390,94)
OTHER
TOTAL OPERATIONAL | 2354 387,00 | 2846 324,00 |3212754,00 | 490699533 | (2060 671,33)
EXPENDITURE
NET OPERATIONAL | (305847,31) [ 2324 755,00 | 2212754.00 | 4460417.94 | (2135662.94)
(SERVICE)EXPENDITU
RE

COMMENTS ON THE PERFORMANCE OF CEMETERIES

= Shortage of grave diggers and machine operators
s The municipality is still using manual system for booking of graves and many mistakes are

committed. Munsoft program is assisting with recording of grave.
= Modimolle cemetery is almost full, new site for burial must be purchased to accommodate Modimolle

community with allocation of graves

Vaalwater cemeltery require proper fencing
Shortage of amenity clerk position at Vaalwater and Mookgophong
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CEMETERY CHALLENGES

» There is a shortage of grave diggers and machine operators at the cemsteries

» Electricity must be connected to all Ablution biock and the surrounding of the cemeteries must
have proper light for visibility,

= Community is not willing to pay for graves, as wa receive requesl every week for donation of
graves.

» The Municipality is still using manual system for booking of graves and this resulls in several in
committing several mistakes.

» Municipality has shortage of labourers due to retirement

»  Municipality is using pick & shovel to dig graves.

= Ablution blocks must be renovated

» Old equipment e.g. machines for cutting grass, digging machines

» Al cemeteries must have clean and upgradad ablution blocks

DISASTER MANAGEMENT

The Modimolle-Mookgophong Local Municipality has developed the new Disaster Management Division
and there are open positions that require to be filled and also make allocation for disaster budget
(Temporary shelter, blankets, and mattresses) in order to assist our local community

COMPONENT E: SPORT AND RECREATION
INTRODUCTION TO SPORT AND RECREATION

Recreation can serve as an entrance activity to sports participation as it plays a role in stimulation of
physical activity. Over the past year there has never been a single recreation program. The Major
challenges are that resources are not channelled to sport faciliies

As part of youth development and improvement of refationship between the municipality and its
communities, the municipality runs different sporting and cultural events like, sports tournaments (Mayor
Cup, Wellness programs) and marathons. Lack of sufficient sporting complexes in the municipality nullifies
the municipal efforts.

THE FOLLOWING HALLS ARE NOT AT ACCEPTABLE STANDARDS:

OR Tambo (Modimolle Town)

Josef Dadoo (Modimolle Indian Township)

Peter Nchabeleng (Phagameng)

Thusang hall (Roedtan)

Mookgophong banquet hall

One of our halls is being occupied by one family. (Vaalwater)
All our facilities especially halls need repairs and upgrading.

¥ Y ¥V Y ¥V V¥YY

THE FOLLOWING HALLS ARE AT ACCEPTABLE STANDARDS:

+» Mookgophong township hall (renovated but it |acks chairs & tables)
Leseding Vaalwater (renovated but lacks enough chairs & tables)

3.14 SPORT AND RECREATION

The Division of Sport, Arts, Culture and Recreation develops and manages most of
Modimolle/Mookgophong public open spaces, including its parks. cemeteries, recreation , informal &
formal sports facilities . landscaped within road reserves and Libranies.
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It aims to enhance quality of life by creating a functional and beautiful 'green’ environment in which the
town citizens and visitors can engage in recraational activities.

There is a public swimming in Ward 7 Yusuf Dadoo hall at Indian town and the swimming pool is not
functional it requires serious repairs & maintenance.

COMMUNITY PARKS, SPORT FACILITIES AND STADIUMS

Modimolle/Mookgophong Parks aims to promote pride in our town, and townships by establishing and
maintaining its unique 'green’ identity. The Department's core aclivities Cenlre on developing and upgrading
safe and accessible parks for Modimolle/Mookgophong citizens and Visitors. These parks may contain
playgrounds, stadium, kick-about areas and multi-purpose hard courts to encourage active physical pursuits
for children and adolescents.

. Park development and upgrading is undertaken in consultation with communities to ensure that their needs
| are met and to create a platform for effective service delivery. The Department initiated Facility Maintenance
Contracts via community partnarships e.9. Roll ball club, Tennis club, Golf course and Stoei Hall “etc.” The
municipality has the following parks:

Boshoff park (Madimalle)

Limpopo/NTK park{Modimolie)

Hagen park (Modimolle)

Alma park (Alma)

Railway park( Phagameng)

Phagameng ward 7 park (Phagameng)
Vodacom Park(Mookgophong)

Golf park (Mookgophong)

Mookgophong Township park( Mookgophong)
Leseding Park (Vaalwater)

¥ ¥ ¥ ¥ ¥ ¥ ¥y ¥Y¥

FACILITIES

Raoll ball club (Modimolle Town) Facility maintenance contract
Tennis court (Medimolle Town) Facility maintenance contract
Golf course (Mookgophong Town) Facility maintenance contract
Tennis court x 2 (Phagameng vandalized)

Basketball court x 2 (Phagameng vandalized)

Volleyball courts X2 (Phagameng vandalized)

Volleyball Court x1 (Mookgophong vandalized)

Volleyball court x 1 (Vaalwater)

Metball courts x 2 (Phagameng)

Natball court x2 {Mookgophong vandalized)

Netball court x1 (Vaalwater)

Mookgophong old stadium (Vandalized but In the process of being renovated)
Mookgophong new stadium (Vandalized)

Phagameng stadium

Thusang stadium (Vandalized)

¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥ ¥Y ¥Y ¥Y ¥Y¥YYVY

THEATRES, ZOOS, CHILD CARE& AGED CARE
The municipality does nol have no theatres, child care, zoos, aged care owned by the municipality

SWIMMING POOLS
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i The municipality owns one (1) public swimming pool, however, there's a need to do full repairs & maintenance
! to ensure full functionality of the swimming pool

CAMP SITES

The municipality does not have no camp sites.

PUBLIC OPEN SPACES

The municipality has several municipal properties zoned as public open space/parks where recreational
facilities and public furniture have been provided. The municipality also conducts irrigation, litter picking,

tree maintenance, weed and pest control, fertilizing and general maintenance along the municipal road
reserves entrance of the towns.

EMPLOYEES: SPORT, ARTS & RECREATION

EMPLOYEES: SPORT, ARTS & RECREATION
2023/2024 20242025
Job level Employ Posts Vacancies | Employees | Posts Vacancies
ees No. (Full time No. No. (Full time
No. equivalent equivalents)
s) No
No
0-3 1 1 1 1
4-6 8 3 3 3
7-9 4] 0 0 0
(Mo 01
10-12 03 01 vacancies) 3 3
13- 15 32 35 30 35
Total 39 38 39 40
The above Totals should equate to those included in the Chapler 4 lotal employee schedule.
Employees and Posts numbers are as at 30 June. Posts musl be established and funded in the
approved budget or adjustments budgel.

FINANCIAL PERFORMANCE: SPORT AND RECREATION

FINANCIAL PERFORMANCE 2024/2025 - SPORT AND RECREATION |

2023/24 2024/25
DETAILS ACTUAL ORIGINAL | ADJUSTMEN ACTUAL VARIANCE TO
BUDGET T BUDGET BUDGET
TOTAL
OPERATIONAL {1183,11) {70 058,00) * (14 082,73) | (55 975,27
REVENUE{EXCL ‘
UDING TARIFFS)
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K FINANCIAL PERFORMANCE 2024/2025 - SPORT AND RECREATION
2023/24 2024/25
DETAILS ACTUAL ORIGINAL | ADJUSTMEN ACTUAL VARIANCE TO |
BUDGET T BUDGET | BUDGET
 EXPENDITURE: = . 2 i -
EMPLOYEES(ST » -
AFF& 1152032115 | 45 094 288,00 | 994353300 | 10319341,35 | 1774 946,65
COUNCILORS)
.| REPAIRS AND : 362 397,00
| MAINTENANCE 57 397,00 284 815,39 77 581 81
118015837 | 4 120 238.00 1088 733,00 437 158,57 | 692 079.43
OTHER
TOTAL 12710 479,52 | 13 585 923,00 | 11089 663,00 11 041 31531 | 2 544 607,69
OPERATIONAL f A ' :
EXPENDITURE
NET
11 089 663,00
DITURE

The capital project for renovation of Mookgophong old stadium for Sport and Recreation (Phasa 1) is
completed and Phase 2 of the project |s being implemeanted.

COMMENT ON THE PERFORMANCE OF SPORT AND RECREATION

Recreation can serve as an entrance aclivity to sporls participation as il plays a role in stimulation of The
Major challenges are thal resources are nol channelled to sport facilities. Halls are vandalized and need
repairs. Play parks and sports facilities were maintained during the year at minimum level due to lack of
financial muscle.

PARKS AND FACILITIES CHALLENGES

Lack of sufficient funding for maintenance

Lack of equipment and machinery

Lack of adequale sports and recreation flacilities

Lack of equipment e.g. moving machines, TLB, Grader etc.
Lack of integrated planning and support by other stakehaolders
Vandalism

¥ ¥ ¥ Y VY
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COMPONENT F: ENVIRONMENTAL PROTECTION
There were no programmes to advance and environmental protection for the 2024/2025 financial year.

COMPONENT G: HEALTH

Environmental health function is under the Waterberg District Municipality.

COMPONENT H: SECURITY AND SAFETY

Security and Safety function is executed by South African Police Services within Modimolle-Mookgophong
Local Municipality. The municipality only provides physical security for municipal properties. The security
function of the municipality has been outsourced to external security services providers.

The Municipality continues to perform oversight and monitoring to ensure compliance with service level |
agreements and effective safeguarding of the Municipal assets. |

The Municipality continues to maintain close working relationship with the South African Police Services to
strengthen the overall security environment. All reported cases and incidents has been formally reported to
the SAPS for further investigation and appropriate action. The Municipality also monitors the progress of
these cases to ensure accountability and to support law-enforcement efforts where required.

The municipality continues to experience incidents of copper cable theft, with several locations now identified
as persistent crime hotspots. These incidents pose a significant risk to service delivery, particularly in
electricity. Despite this challenge, the Municipality has noted a decline in the number of vandalism incidents
and theft of other municipal proparty during the reporting period. This positive trend is attributed to increase
security oversight, improved community reporting, and strengthened collaboration with law-enforcement
agencies.

COMPONENT I: CORPORATE POLICY AND OTHER SERVICES !

MNona

COMPONENT J: MISCELLANEOUS

None

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | B4




COMPONENT K: ORGANIZATIONAL PERFORMANCE SCORECARD
AUDITED ANNUAL PERFORMANCE REPORT

Summary of Performance per Key Performance Area (KPA)

Target Achleved
| Target Not Achieved

Fl.rmrunrnf performance Per Key Performance Areas [KP&s)

Key Performance Area [KPA) Annual Targets Achieved [% Mot Achleved %
PAUNICIPAL FINANCIAL VIARILITY & MANAGEMENT 19 A2%
BASIC SERVICE DELIVERY 43 57%
MUNICIPAL INSTITUTIONAL DEVELOPMENT & 22 50%
TRANSFORMATION

GOOD GOVERMANCE EPUBLIC PARTICIPATION 7 43%
SPATIAL RATIONALE 10 40%
LOCAL ECONDMIC DEVELOPMENT 2 100%
Total 109 51%

Thie table above depicts parformance far 20242025 financial year. The municipality had a total number of 109 planned targets. Out of the 109 targets only
53 (48%) of the planned targets were achieved whilst 56 (51%) were not achieved. The overall institutional performance for the year under review s 49%.
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DETAILED INSTITUTIONAL PERFORMANCE RESULTS FOR 2024,/2025 FINANCIAL YEAR PER KEY PERFORMANCE AREA

To Percentag Al Operati | Operati | Operation 100% 100% Mone infrast | BTO
complet | eofc wards onal onal al Complete ructur
e complete d e
infrastr | d infrastruc assels
ucture | infrastruc ture unbun
assels | ture assets dling
unbundl | assets unbundle report
ing unbundle d by 30

d June 2025
To Number Al Operatl | Operati | Operation 2 asset 2 None Asset | BTO
conduct | of assets wards onal onal al verificatio verific
assets | verificatio n ation
verificat [ n conducte report
jon conducte d by 30

d June 2025

Bcfirnodlie. Mookrophamg ocal Munickpality | 2024,/ 2075 Anngial Perfoomuaince ileport 27
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KFi | Projects Key Uit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Correctiv | POE DPT
Mo. | fProgra | Performa | Measure | nand Budget d adjustme | 2023/20 | Target performa ance e e
mamie nee maeit Ward Budget | nt budget 24 2024/202 | neceasat | comme | Challenges | measure
Descrip | Indicators & 30 hune nts s
tion 2025
3 To Percentag | % Al Operati | Operati | Operation | 100% 100% 100% None Mone Updat | BTO
update | eof asset wards | onal onal al aszet ed
asset register regiater Asset
register | updated updated regist
by 30 er
June 2025
SUPPLY CHAIN MANAGEMENT
4 To MNumber L] all Operati | Operati | Operation | New 1 1 MNone MNone Procur | BTO
develop | of wards anal anal al Procurem ement
and Procurem ent plan plan
approve | ent plans develope
procure | develope d by 30
ment d June 2025
plans
5 Procure | Percentag | % All 5 000 2 500 2 500 MEW 100% (1.4 budget project Delive | ATO
ment of | e of smart wards 000.00 | 000,00 | DOO,00 smart canstraint | put on y
smiart maters {Onwin {own {own meters 5 haold until | note
meters | procured Funding | funding) | funding) procured budget is
) by 30 allocated
June 2025
MWicdivnolie B Gamgoptiong Local Rmaripality | 202402005 Aamund Pectormanse ILegort 1
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KPl | Projects Key Unit of Locatio | Original | Adjuste Special | Baseline |  Annual Actual Perform | Performan | Correctiv | POE 12 8
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance e e
e noe meni Ward Budget | nt budget 24 20247202 | neeasat | comme | Challenges | measure
Descrip | Indicators 5 30 hune nis 5
tion 2025
6 To Percentag | % Al Operati | Operati | Operation | New 100% bhids | 53.8% Due tothe | Extensio | Adver | BTO
award & of bids wards onal onal al awarded volume of | nfor t&
bids awarded within 90 responses | Validity | Award
within within 90 days after recelved period letters
90 days | days after adwertise for OEM was sent
after advertise ment by Panelsin | and
advertis | ment 30 hune the first accepted
ement 2025 guarter by the
(Average | bidders
150 bids
received)
the
commities
s werg
unabie to
finalise on
time
Mot -AGoRE nphoeng Liscad Al ll,l-il.il;'r | .‘ﬂ.'ﬂ-!l','“.." S Anawiasl Performand e Regao ¥4
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KPI | Projects Key Uit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Comectiv | POE oPT
Mo, | [fProgra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance ce e
mme nce ment Ward Budget | nt budget 24 2024/202 | nceasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nis 5
tion 2025
7 To Percentag | % All Operati | Operati | Operation | New 100% bids | 53,8% Due to the | Extensio | Bids BTD
award e of bids wards onal al awarded valume of | nfor award
bids awarded that are responses | Validity | ed
that are | that are following received | period report
followein | following the for OEM | was sent
gthe the supply Panelsin | and
supply | supply chain the first accepted
chain chain MANAZEM quarter by the
manage | managem ant policy (Average | bidders
ment ent policy and 150 bids
pohicy and regulation received)
and regulation 5 by 30 the
regulati | = June 2025 commitiee
ons L Were
unable to
finalise on
Time
B Procure | Percentag | % All 5 D00 5000 5 D0O New 1005 100% None None Delwe | BTO
ment of | eof wards 00000 | 00000 | ODOD.00 municipal y
municip | municipal vehicles nate
al wehiches (Own (Own [Owm purchase
vehicles | purchase Funding | Funding | Funding) d [Service
(Service | d [Service | } delivery
delivery | delivery and BTO)
and and BTD) by 30
BTO) June 2025
Aostiamalle Nookpophong Locsl Munaipainy | FOM7F Auseel Pevtornnanor Repor o
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KPl | Projects Koy Unit af Locatio | Original | Adjuste | Special Baseline | Annual Actual | Perform | Performan | Commectly | POE DeT
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance o [
e nce ment Ward Budget | ot budget 24 2024202 | neeasat | comme | Challenges | measune
Descrip | indicators 5 ]
tion
BUDGET AND TREASURY
9 To Mumber o all Operati | Operati | Operation | New 20 Budget Mone None Counc | BTO

review | of Budget wards onal onal al refated il
and related policies resolu
approve | policies reviewed tion
budget reveewed and
related | and approved
policies | approved by 20

June 2025

10 To Mumber | & All Operati | Operati | Operation | 12 12 MFMA The june The Proof | BTO
submit | of MFMA wards onal onal al Section section 71 | repont of
MFMA | Section 71 could not | was Sulbmi
Section | 71 reports be sent on | submitte | ssion
71 reports submitted time to dto the to the
reports | submitted to the the Mayor | Mayor hayor
to the to the Mlayor due to and and
Mayor Mayor and yeur end Provincia | Matio
and and Provincial activities I nal
Provingi | Prowvincial Treasury Treasury | Treas
al Treasury by no on 18 ury
Treasur | by no later than July 2025
ybyno | later than 10 days
later 10 days after each
than 10 month by
Bt imille B Gk optaehg Local Blunkcapaity | SO0 I00% Anrmeal Perfosmuonce Report M
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KPI | Projects Koy Unit of Locatio | Oviginal | Adjuste | Special | Bassline | Annual
Mo. | [Progra | Performa | Measure | nand | Budget d adjustme | 202320 | Target
e nee ment ‘Ward Budget | nt budget 24 2024/202
Descrip | indicators 5
T
days after each 30 June
after manth 2025
each
month
11 To Number | ® All Operati | Operati | Operation | 4 4 MFMA
submit | of MFM& wards onal onal al Section
MFMA | Section 52
Section | 52 reports
52 reports submitted
reports | submitted to council
to 1o council by 30
council lune 2025
Badirnalle - Moskgophong Loval Municipaiity | 2004,/ 000% Antvasl Perfoermance Negon 7
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KPI | Projects Key uUnitof | Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Comrectiv | POE | DPT
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance ce e
i nee ment Ward Budget | nt budget 4 2024202 | meeasat | comme | Challenges | measure
Descrip | indicators 5 30 Junee nts s
tion 2025
12 To Mumber | # All Operati | Operati | Operation | 1 1Annual | 1 Maone Ackno | BTO
submit | of Annual wards anal onal al Financtal wiedg
Annual | Financial statemen ement
Financia | statemen t of
| 1 prepared receip
staterme | prepared and t
nt and submitted
prepare | submitted timeously
d and timeously to the
submitt | tothe Auditor
ed Auditor General
timeous | General of South
Iy to the | of South #lrica by
Auditor | Africa 31 August
General 2024
of
South
Africa
Molud lepole Mqokpophorg Locsd Womicigality | F0T8FI03% Amimasl Pevfod ance Wegm MR




KPt | Projects | Key | Unitefl | Locatio | Original | Adjuste | Special | Baseline | Annual | Actual | Perform | Performan | Correctiv | POE | DPT
No. | [Progra | Performa | Measure | nond | Budget d adjustme | 2023/20 | Target | performa | ance e
mme nee ment Ward Budget | nt budget Pt 2024202 | nce asat | comme | Challenges | measure
Descrip | Indicators s 30 June nis 1
tion 2025
13 Current | Current Ratio Al Operati | Operati | Operation | New 15 1:057 The State | BTO
ratio ratio wards onal onal al Current municipa | ment
[Current ratio lity of
assets/cur {Current entered | financ
rent assets/cur into ial
lizbifity) rent payment | positi
liability) plan with | on
by 20 maost
June 2025 creditors
and
finalising
the
reviewed
paymant
plan for
Eskom
EXPENDITURE
A pdamadle Mopkrophong | oosd eenicyading | JOMHEPS Annual Perfosmangr Beport 9
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KPl | Projects Key Unit of Locatio | Oviginal | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Comrectiv | POE | DPT
No. | /Progra | Performa | Measure | nand | Budget d adfjustme | 2023/20 | Target | performa | ance e e
mime nce ment Ward Budget | nt budget 24 | 2024202 | nceasatl | comme | Challenges | measure
Descrip | Indicators 5 30 June nis s
tion 2025
14 To Percentag | % Al Operati | Operati | Operation | New a0 27.88% impleme | Credit | BTO
ensure | eof wards onal anal al invoices nt debt ors
paymen | invoices paid rlief report
tof paid within 30 program
invoices | within 30 days by to
within | days 30 June maximise
30 days 2025 revenue
collectio
nin
township
%
REVENUE
15 Ta Percentag | % all Operati | Operati | Operation | 65% B85% 62% Show Impleme | Reven | BTO
ensure | @ wards onal onal al revenue TESponse ntathon e
85% Asvenue collected from of credit | collect
revenue | collected by 30 customers | controlin | ion
collecti June 2025 due to progress, | report
on aged revenue

Mebinifmiudl b Wiaikpohong Locsl Mimsigalty | JOJAFIEES Annaal Per limance Report

i
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ure and project
resistance | (operatio
to pay for | n Patela

services. irmpleme

credit replacern
control ent of
actions faulty
performed | meters in
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kPl | Projects | Key Unitel | Locatio | Original | Adjuste | Special | Baseline | Annual POE | DPT
No. | fProgra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target
mime nee ment Ward Budget | nt budget 24 2024202
Descrip | Indicators 5
tion
16 Ta Percentag | % Al Operatl | Operati | Operation | 60% B0% debt Debt | BTO
ensure | e of debt wards onal onal al over 90 collect
debt over 90 days ion
collecti | days collected report
onover | collected by 20
90 days June 2025
17 Ta MNumber | & all Operati | Operati | Operation | 1 1 Indigent Indige | BTO
update | of warnds onal onal al register nt
indigent | Indigent for free regist
friee register basic er
basic for free SRIVICES
services | bame updated Counc
register | services and i
and updated submitted regist
submit | and to coundcil er
to submitted by 30
council | to council June 2025
(GKP)
Pl s el BV b roged sy Lindel Nunrile spaliry | 0P JPOURS Adnimial Perionmands Tlispit i1
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KPI | Projects Key Unitof | Locatio | Oviginal | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Comrectiv | POE | DPT
No. | [Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance e
mime noe mient Ward Budget | nt budget 1 2024202 | neeasat | comme | Chaflenges | measure
Descrip | Indicators s 30 hune nis 5
thon 2025
18 To Mumber | ® All Operati | Operati | Operation | 1 lreverue | 1 Nane Counc | BTO
update | of wards onal anal al enhance il
and TEVENUE ment Resol
approve | enhance strategy ution
revenue | ment rebewed
enhanc | strategy by Rewen
ement reviewed Council ue
strategy | by by 20 enhan
by Coundcil June 2025 CEme
council nt
strate
By
Blasilomiabe - Mockpophong Logsl Murespality | 200 HEFS Al Performands Report i2
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KP1 | Projects Key Unit of Locatio | Oviginal | Adjuste | Speclal | Baseline | Anoual Comrectlv | POE
No. | [Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target e

mme nce ment Ward Budget | nt budget 2q 2024202 measure
Descrip | Indicators 5 L

tion

19 Househ | Percentag | % All Operati | Operati | Operation | 100% 100% To Billing
olds e of wiards onal onal al househol review report
with househaol ds with the
access ds with sccess to performa
to basic | access to basic nee
level of | basic level of target
water, | level of water, and Key
sanitati | water, sanitation performa
on; sanitation ¥ nce
electrici | . electricity indicator
1y and electricity and solid (KP1) in
solid and solid waste the
waste waste remaval 2025/26
removal | removal a5 per sDaip
as per as per billing by
billing billing 30 June
report 2025
IGKPI)
Wlond imindle - M o opnong Lechl Munstipatity | 200401025 Andmsal Ferfonmance Bepsoe i3
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20 Toplan | Percentag | % all Operati | Operati | Operation | New 100% 100% Mone hNone Risk SCS
and eof wards onal onal al planned rmonit
conduct | planned risk oring
risk risk ASSESEME report
assessm | mssessme nit,
ant, nt, monitenn
monitor | monitorin g and
ing and | gand avaluatio
evaluati | evaluatio i &
onon non landfill
landfil | landfill sites
sites tes conducte

conducte d by 30
d June 2025

21 To Percentag | % &l Operatli | Operati | Operation | New 100% o% All landfill | The Licens | 5C5
identify | eof wards onal onal al identifiod sites are municipa | eand
wWaste identified waste not lity to inspec
disposal | waste disposal complying | prioritise | tion
faciiities | dispasal facilities with purchasi | Repor
licensed | facilities licensed permit ng of ts
and licensad and well conditions

Adrafirmndle Niooiraptamng Lndal M airg § 0240005 Adstiikel Perind meano e Fepin 2
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KPl | Projects Key Linit of Locatio | Original | Adjuste | Spedial | Baseline | Annual Actual | Perform | Performan | Correctiv | POE
No. | fProgra | Performa | Measure i el Budget d adjustme | 2023/20 | Target performa ance e ]
mime nee ment Ward Budget | nt budget 24 2024/202 | neeasat | comme | Challenges | measure
Descrip | Indicators s 30 June nts 5
tion 2025
well and well managed due to lack | yellow
manage | managed by 30 of yellow | plant
d june 2025 plant
n Toplan | Percentag | % Al Operatl | Operati | Operation | New 100% 100% Mone MNone Resea
arad eol wards onal onal al planned rch
conduct | planned researche Repor
researc | researche 5 t
hes on L1 conducte
i conducte d on new
emergin | d onnew emerging
g Esues | emerging issues by
Issues 30 June
2025

Blodbimplie Mookpophong §oosl Bunlcipaliny | KIJ4/2035 Anmasd Perioomanie Reposi
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KPl | Projects Ky Unitof | Locatio | Original | Adjuste | Spedial | Baseline | Annual
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target
mime noe ment Ward Budget | nt budget 24 2024202
Descrip | Indicators <
thon
23 To Number | # All Operati | Operati | Operation | New 687 job
faciitat | of job wards onal onal al opportuni
& job opportuni ties
opportu | ties facilitated
nitles | facilmared through
through | through environm
environ | environm ental
mental | ental MANAEeT
manage | managem ent
ment ent partnarsh
partner | partnersh ip
ship ip projects
projects | projects. by 30
June 2025
Bloedimodie Bookgophong Locsl Munsmpality | M3 Al Peclicrmance Report b
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Performan | Correctiv | POE

e ]
Challenges | measure

[ 1

The To align Job
departme | the oppor
ntol target tunity
forestry with the | Repor
and number L
fisheries of job
cancelled | opportun
jobs ities
opportunit | facilitate
ie% from through
the environm
invader ental
plamt manage
managem | ment
ent partners
project hips
due to
financial
constraint
and this
was not
clearly
articulated
forusto
adjust the
target
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KPl | Projects Key Unit of Locatio | Owiginal | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Comrectiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance o €
mime nee ment Ward Budget | nt budget 2a 2024/202 | meeasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nts 5
tion 2025
SPORTS, ARTS, CULTURE AND RECREATION SERVICES

4 To Number all DOperati | Operati | Operation | New dreports | 4 Kone Proof
submit | of reports wards onal onal al of library of
lirary | of library USErs Submi
LSErs users submitted ssion,
report | submitted to Repor
tothe | to Departme 1
Depart | Departme nt of
ment of | nt of Sports,
Sports, | Sports, Arts and
Arts Arts and Culture
and Culture by 30
Culture lune 2025

F ] To Number all Operati | Operati | Operation | New 2sports, | 2 Hone Agend
coordin | of sports, wards | onal onal al arts, ak
ate arts, culture Atten
sports, | culture and dance
arts, and recreatio regist
culture | recreatio n er
and fi Program
recreati | Program mes
on mies coordinat
progra | coordinat ed by 30
TTES ed June 2025

B pehnile Moosgnphong Locsd Manaipalry | M/ Annasl Performanie Rige 17
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KPl | Projects Key tnitol | Locatic | Original | Adjuste | Special | Basefine | Annual Actual | Perform | Performan | Correctiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 202320 | Target | performa | ance e L
mime e ment Ward Budget | nt budget 24 2024/202 | neeasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nits ]
tion 2035
PARKS AND CEMETRIES SERVICES

26 To Numbser All Operati | Operati | Operation | S 10 10 None Repor
maintal | of wards onal onal al Municipal tsand
n miunicipal parks Pictur
municip | parks miaintalne (2]
al parks | maintaine diby 30

d June 2025

27 Ta Mumber All Operati | Operati | Operation | 5 10 10 None Repar
maintal | of wards anal onal al Municipal ts and
n misnicipal cemeterie Pictur
municip | cemeterie 5 [24
al g miaintaine
cemeter | maintaine d by 30
ies d june 2025

Moripmmle Monkpaphong Locsl Mondcipality | PO NIEFS Annadl P formend e ReporT iH
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KP | Projects Koy Unitof | Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Correctiv | POE
MNo. | fProgra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance e e
mime nee ment Ward Budget | nt budget 24 2024/202 | nceasal | comme | Challenges | measure
Descrip | Indicators 5 30 June nis ;|
tion 2025
TRAFFIC AND LICENSING SERVICES
28 Tolssue | Number All Operatl | Operatl | Operation | New 4 reports | 4 None Repor
motor of reports wards onal onal al on motor ts
vehicke | on motor viechicle
licenses | vehicle license
against | license Issued
number | (ssued against
of against urber
applicat | number of
ions of spplicatio
receive | applicatio s
d ns recelved
received by 30
June 2025
9 To issue | Number all Operatl | Operati | Cperation | New 4 reports | 4 None Repor
learmers | of reports wards onal onal al on ts
licenses | on learners
against | learners licenses
applica | licenses issued
s issued against
tested against rilember
numbes of
of applicants
applicants tested by
tested
Mo motie Mooksoploeng | ocal Nunscipallty | X004 0P Arsvual Peefos manoe Bepord Nij
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KPl | Projects Ky Unit of Locatio | Oviginal | Adjuste | Special | Baseline | Annual Performan | Comrectiv | POE DeT
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target or e
mme nee ment Ward Budget | nt budget 2 2024/ 202 challenges | measure
Descrip | Indicators 5 s
Thor
30 june
2025
30 Tossue | NMumber all Operati | Operatl | Operation | New 4 reports None Nong Repor | SCS
drivers | of reports wards onal onal al on drivers ts
licenses | on drivers licenses
against | licenses Issued
applica | lssued against
nts against number
reporte | number of
dfor of applicatio
tests applicatio ns
ns reported
reparted fior tests
for tests by 30
Juree 2025
PROJECT MANAGEMENT UINIT
31 To Percentag | % Al 51822 |61612 | 61612 100% 100% Mone None Expen | TS
utilise e wiards 500,00 | 501.00 | 501.00 Utilisation diture
Municip | Utilisation of report
al af Municipal
infrastr | Municipal Infrastruc
ucture Infrastruc ture
Grant ture Grant by
Grant
Miodimolée Mook ophong Locsl Mumscigalay | U0 HES Anmaal Performands Repan &L}
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kPl | Projects |  Key Unitof | Locatio | Original | Adjuste | Special Annual Correctiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme Target e
mime nee ment Ward Budget | nt budget 2024202 measure
Descrip | Indicators 5 5
tion
30 June
2025
32 | Te Percentag | % Ward | 430000 | 628 541 100% Appoint | Progr
establis | & ork1r | 0.00 195.80 | 365.80 establish mentof | ess
h establish (miG) | (vig) | (MiG) ment of the report
Modim | ment of Modimoll professio | s
ole | Madimol e Landfil nal
Landfill | g Landfill site by 30 Larvice
Site site lune 2025 provider
to be
done in
the first
quartes
2025/26
Modimadic Maookpophong | eeal Monscipadity | 2024 HS Anwviiial Performadnce Nepan &1
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KPI | Projects | Key | Unitol | Locatio | Oviginal | Adjuste | Special | Baseline | Annual | Actual | Perform | Performan | Correctiv | POE
No. | fProgra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa |  ance e o
mime nee ment Ward Budget | nt budget 24 2024/202 | nceasat | comme | Challenges | measure
Descrip | indicators 5 30 June nts 5
tion 2025
EE] To Percentag | % Ward 10 | 10000 | 10000 | 3500 New 100% 6,66% Project Scope of | Progr
upgrade | e 000.00 | DDO.OOD | 000.00 Upgrade could not | workwas | ess
Mookgo | Upgrade (MG {MIG) (MIG) of be later repart
phong | of Mookgop completed | approved | s
Sports | Mookgop hong ontime | by
Stadium | hong Sports due to late | Departm
Phase 2 | Sports Stadium appointme | ent of
Stadium Phase 2 it af the spoits,
Phase ? by 30 contractor | arts and
Junie 2025 3 culture.C
Departme | ontractor
nt ol Was
sports, appointe
arts and don the
culture 13th
delayed May
approval 2025 and
of scope commen
of work ced on
site o
the 20th
May
2025
Msdomedie Mookpophiong Local Maenscspabity | 200 Rnsaal Perlormande Report ar




KPl | Projects Key Linit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform
No. | [Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance
mimee noe ment Ward Budget | nt budget 24 2024/202 | neeasat | comme
Descrip | indicators s 30 June nis
tion 2025
34 Te Percentag | % Mookgo | 101475 | 101475 | 9962 3% 100% 100%
constru | @ phong, | 3335 |3335 |039.74 Construct
ct Construct Ext5& | (MIG) (WG] {MIG) lon of
internal | ion of [ Internal
Streets | Internal Streets
and Strists and
Stormw | and Stormwat
ater | Stormwat er Control
Control | er Control for
for for Mookgop
Maokgo | Mookgop hong Ext
phong hong Ext 5E6by
Exts5 & 5&6 30 Jueree
5] 2025
as To Percentag | % Phagam | 14 3174 | 2087 7351 Mew 75% 22,01%
constru | @ eng Ext | 02,64 52325 | 07460 Construct
et Construct -] (WG (MG [WG) ion of
internal | ion of Phomaol Internal
Streets | Internal ong Streets
and Stresty and
Stormw | and Stormwat
ater Stormviaat &r Control
Control | er Control for
for for Phagame
Phagam | Phagame ngExt 8
Micdirmsodle Nurnhrophong Locsl Murnscspabity | 20747 M02% Anmaea] Fei fovimasnds Fepon 41
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Performan | Correctiv | POE
e e
Challenges | measure
s
None None Progr
ess
report
and
Compl
etion
certifi
cate
Slow Contract | Progr
progress or issued | ess
in the with the | repart
execution | permitto | s
of the extract
wiorks by the
the matertal.
contractor
due to the
inability to
access the
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EPl | Projects Key Unit of Locatio | Original | Adjuste | Special | Baseline | Annual Performan | Correctiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target e e
mime nee ment Ward Budget | nt budget 24 2024f202 Challenges | measure
Descrip | Indicators 5 %
tion
engExt | ng Ext & Phomalo borrow pit
a Phomolo ng by 30 to extract
Phomol | ng june 2025 the
ong material
36 To Percentag | % Phagam | 977922 | 24823 | 36380 New 100% Delays due | Contract | Progr
constru | & engExt | 1.35 927.07 | 6D6.56 Construct to adverse | or ess
ct Construct 9 [MEIG) (MIG) ton of weather submitte | report
Internal | jonof Phomol | (MIG) Internal conditions | d and is 5 and
Streets | Internal ong Streets and the currently | Compl
and Stresls and inability to | impleme | etion
Storm and Storm access the | nting certifi
water Storm water borrow pit | accelerat | cate
Control | water Control toextract | ion plan.
for Control for matertal, | The
Phagam | for Phagame barrow
eng Ext | Phagame ngExt9 pit has
9 ng Ext 9 Phomolo been
Phamol | Phomolo g by 30 licensad
ong ng June 2025 and the
Contract
or issued
with the
permit to
Pelendermalbe - Aokl apfong] Lo el el hpality | JOMJFS Annaal Prrframanis Rt a§
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KPPl | Projects Ky Unit of Locatio | Oviginal | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Correctiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance e @
T nee ment Ward Budget | nt budget 24 2024202 | nceasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nts 3
tion 2025
eatract
material.

37 |Todo | Percentag | % Mookgo | 0,00 anz 3 664 New 100% 100% None Detail
designs | e designs phong 679.03 | 77172 designs ed
for for Ext 38 (WG} MG far design
constru | construchi 8 constructl 5
ction af | on af an of
internal | internal internal
Streets Streets Streets
and and and
Storm Storm Storm
water water watar
Control | Control Control
for for for
Moakgo | Mookgop Mookgop
phong | hong Ext hong Ext
Ext3& |3&38 3% 8by
8 30 June

2025
hModimolte Mookgophong Loce) Municipafity | 2004025 Anmsel Perfosmasece Repor a5
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kP | Projects | Key Unitol | Locatio | Original | Adjuste | Special Annual Performan | Correctiv | POE
No. | [Progra | Performa | Measure | nand | Budget d adjustme Target e e
e nce ment Ward Budget | nt budget 2024202 Challenges | measure
Descrip | Indicators 5 5
tion
3B | To Number Mabale | 212 212 212 1 High Delayby | Follow- | Progr
energis | of High ng 641.50 | 64150 | 641.30 Mast Eskomto | up with 21
&1 High | Mast light {infarm | [MIG) (niG) {MIG) Light Energise Eskom to | report
Mast energised al energised the High energise | s
lightin | in Settlem in Mast Light | the High
Mabale | | ent) Mabaleng due to Mast
ng (informal (informal shortage | Light
(Inform | Settlems Settlems of material
al nit) nt) by 30 from their
Settlem June 2025 side
ent)
9 To Percentag | % Roedtan | 135743 | 8049 63 | 8 049 630 100% Business | The Progr
augmen | e fThusan | 05,08 0.26 .26 augmenta planwas | municipa | ess
t Water | augmenta E (WSIG) | [WSIG) | (WSIG) tion of not lity repart
Supply | tion of water approved | engaged
in water supply in by dapartm
Rogdia | supply in Roedtan/ Departme | ent of
n/Thusa | Roedtan/ Thusang nt of Water
ng Thusang by 30 Water and | and
June 2025 Sanitation | Sanitatio
(OwWs) n {DWs)
on the
Progress
of the
submitte
Medlimole Mookgophong Local Munlcpality | 2004325 Avnual Perioemance Negor a5
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KPl | Projects Key Uit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan
No. | fProgra | Performa | Measure | mand | Budget d adjustme | 2023/20 | Target | performa | ance
mime nce ment Ward Budget | nt budget M 2024202 | nceasat | comme | Challenges
Descrip | Indicators 5 30 hune nts
tion 2025
40 To Percentag | % Ward7 | 0,00 363 925. | 363925.7 | OKM 100% 100%
upgrade | e of pipes 73 3 pipes in
pipes in | inthe [WSIGY) | (WSIG) the Main
Main Main Sewer
Sewer Sewer Outfall
Outfall | Outfall Phagame
Phagam ( Phagame ng:-lay
eng-lay | ng-lay Naidoo
Maidoo | Maidoo {Phase 2)
(Phaze | (Phase 2) upgraded
2} upgraded by 30
lune 2025
Fludamaole Mestroptiong Loos Municigality | 20247105 Annual Perfinmans Repart &7
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KPI | Projects | Key Unitof | Locatio | Original | Adjuste | Special | Baseline | Annual
Mo. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target
mme nce ment Ward Budget | nt budget 24 2024/202
Descrip | Indicators 5
tion

41 To Percentag | % Ward 7 | 0,00 333 332 85% 100%
Upgrad | & upgrade 10622 | 106.22 upgrade
2 of (WsiG) | (wsiG) of
industri | industrial industrial
al sewer | sewer SEWeT
outfall outfall in outfall in
in M! Modimoll
Modim | e (Phase & (Phase
ole |1 1) by 30
{Phase June 2025
1)

42 To Percentag | % Modimo | 0,00 100000 | 1000000 | 0% 0%
Replace | e of water lie, 00,00 0.00 water
finstall | meters Mookgo (wsiG) | (wsig) meters
water replaced/| phong replaced/

Flsdippsite W ookgopferyr Loosl Munscomgialidy | 20047 M7 S Armuael Perlormanie Megaot 48
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2025/26
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i
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KPl | Projects Key Unitol | Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Correctiv | POE
No. | /Progra | Performa | Measure | nand | Budget d | adjustme | 2023/20 | Target | performa | ance ce e
mme nce ment Ward Budget | nt budget 24 2024202 | nceasat | comme | Challenges | measure
Descrip | Indicators L] 30 June nts 5
tion 2025
meters | nstalied and installed
i in Vaalwat in
Modim | Modimoll e Modimoll
olle, g, L]
Mookgo | Maokgop Maokgop
phong | hong and hong and
and Vaalwater Vaalwater
Vaalwat by 30
er June 2025
43 |To Percentag | % ward 12 | 0.00 501856 | 5018565 | B2% 100% 595, Project Manage | Progr
Install eof 5.45 A5 stand-by could not | ment 55
stand- | stand-by (wsiG) | (wSIG) Generato be engaged | report
by Generato s completed | the '
Generat | rs installed on time contracto | Compl
ors installed by 30 due to rto etion
June 2025 some finalize | Certifi
deficiencie | the cate
5 deficienci
identified. | es
11 identified
generators
are
installed
and
awaiting

Modismolie Sopipoghong Lodal Pleiriia apalsty | MOS0 Asvial Pevtinhimance Repisrt
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KPI | Projects |  Key Unitof | Locatio | Original | Adjuste | Special [ Baseline | Annual
No. | /Progra | Performa | Measure  and Budget d adjustme | 2023/20 | Target
mme nee ment Ward Budget | nt budget 24 2024202
Descrip | Indicators s
tion
a4 To Percentag ward4 | 0u00 437578 | 4375 781 | Practical | 100%
Upgrad | e upgrade 1.28 28 complet | upgrade
eExt5 |ofbSk [wsia) | (wWSiG) ion of x5 &
B6 6 Main stage & Main
Main Sewer Sewer
Sewer | Pipeline- Pipeline-
Pipeline | Mookgop Mookgop
= hong hong by
Mookga 30 June
phong 2025

Mt maplie M pakpophoeng Locsl Mapeopeity | 2L RIS Aaneal Prrfonmendr Repon
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=0

Performan | Corfectiv | POE
[ e
Challenges | measure
5
carrection
of the
defects
identified
This Retantio | Compl
project nmoney | etion
was was paid | Certifi
reported and the | cate
in the completi
2023/24 on
financial certificat
b eksin
100% place in
achieved the
and at a current
practical year
completio
n stage.
Snag list
was
completed
on 20
March
2025 and
the
project is
at a final
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Contract

into a

another

Progr

KPl | Projects Key Unitof | Locatio | Original | Adjuste | Specal | Baseline | Annual Actual
Mo. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa
mme noe ment Ward Budget | nt budget 24 2024f202 | nce as at
Descrip | indicators & 30 June
tion 2025
45 To Percentag | % Ward 12 | 0.00 182976 | 183297 62 | Sarvice | 100% 19%
refurbis | e 20.62 062 Provider | refurbish
h the refurbish (WSIG) | (WSIG) appoint | ment of
Donker | ment of ed the
poort the Donkerpo
Water Donkerpg ort Water
Treatm | ort Water Treatmen
ent Treatmen 1 Works
works | T Works by 30
June 2025
46 To Percentag | % Ward 11 | 0.00 211410 | 2114100 | 55% 100% 98%

augmen | e 968 9.68 augmenta
tWater | augmenta (WsiG) | (WSIG) tion of
Supply | tionof Water
in ‘Water Supply in
Modim | Supply in Modimall
olle Modimoll e by 30

& June 2025

Progr

Mustimaiie Mookgophiong Local Rboanaer ipality | 2024/ M02% Anmvisal Perioomance Hepon
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KPI | Projects | Key | Unitol | Locatio | Original | Adjuste | Special | Baseline | Annual Correctiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target e
mime noe ment Ward Budget | nt budget 24 202af202 measure
Descrip | Indicators 5 5
tion
first
quarter
of
2025/20
26
47 To Percentag | % Ward 4 | 0.00 29849 | 29849 63% 100% Contract | Progr
augmen | e .77 | T TT augmenta or to €55
t Water | augmenta (WsIG) | (wWsIG) tion of submit report
Supply | thon of Water and
in Water Supply in impleme
Mookge | Supply in Magkgop nt catch-
phong | Mookgop hong by up plan.
hong 30 June The
2025 project
to be
complete
din the
first
quarter
of
2025/20
26
Kaglimaolle Mookgophong Lo Munic wadity | 2000 MRS Anavisil Pevlod manoe Hopor 57
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KP1 | Projects Key Uit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance e
mme nece ment Ward Budget | nt budget 24 2024/202 | neeasat | comme | Challenges
Descrip | Indicators 5 30 June nts
tion 2025
43 To Re- Kilometre | Km Ward3 | 0,00 1704 1704 New 08 0.8 Compl
gravel | sof road 054.00 | 054.00 Kilometre | Kilometre etion
(0.8km) | re- [{MDRG) | (MDRG) § roads § certifi
road in | gravelled re- cate
Vaalwat | in gravelied Close
er Ext | Vaalwater in out
Gmain | ext 6 Vaalwater report
road main road éxt 6
main road
by 30
June 2025
459 Tore- Kilometre | Km Ward 2 | 0,00 2 600 2 600 Neaw 1.2 1.2 Compl
gravel 5 of noad 000,00 | DOO.00 Kilometre | Kilometre etion
(1.2km) | re- {MDRG) | (MDRG) sroadre- | s certifi
roads in | pravefed gravelled cata,
Adra in Alma in Alma Close
Mew New MNew out
Settlen | Settleme Settleme report
ent nit ni by 30
June 2025
Flothsmnlle Mobagophong | ocal Muiscpssiny [ 2O NS Aaras] Perfonmanie Nepadd L |




KPl | Projects Ky Unit of Locatio | Oviginal | Adjuste | Special Annual Actual | Perform | Performan | Correctiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme Target | performa | ance ce
e nee ment ‘Ward Budget | ot budget 2024/202 | noeasat | comme | Challenges | measure
Descrip | Indicators L 30 Juni nts
Lo 2025

50 To Kilometre | Km ward 14 | 0,00 2300 2 300 03 03 Nane None compl
rehabilit | s of road 000.00 | DO0.0O Kilometre | Kilometre etion
ate rehabilita (MDRG) | (MDRG) s road 3 certifi
0.3Km | ted with rehabilita cate,
of road | asphalt in ted with Close
in Rosdtan asphalt in out
Roedta Roedtan report
i with by 30
Asphalt June 2025

51 To Parcantag | % Ward 11 | 0,00 10 800 10 800 100% o% Dalays in Appaoint Appol
appoint | & 000,00 | D0D.00 appointm the mentof | ntmen
Service | appointm (MDRG) | (MDRG) ent of procurem | the t
Provide | ent of Service ent of the | service latter
r fior Service Provider SErvice provider
upgrade | Provider for provider to be
of for upgrade due 1o late | done in
Roads upgrade of Roads appointme | the first
and of Roads and ntof @0 | quarter
Storm and Storm committee | 2025/26
Water Storm Water in members
n Water in Phagame
Phagam | Phagame ngExt 7
engExt | ngExt? by 30
7 June 2025

Blodumaiie -Mookpophong Locel NMoneipality | SO0 Avimisl Perbod s s Report 54
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KPi | Projects ey Unit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Correctiv
Mo. | fProgra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa | ance e e
mme nee ment Ward Budget | nt budget 24 2024/202 | nceasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nts s
tion 2025

52 To Percentag | % Ward6 | 0,00 B 500 B 500 New 100% 0% Delays in | Appoint
appoint | e 000,00 | 000,00 Appointm the ment of
service | appointm [MDRG) | (MDRG) ent of procurem | the
provide | entof Lervice ent of the | service
r for service provider SErvice provider
Upgrad | provider for prowvider to be
e of for Upgrade due to late | done in
access | Upgrade of access appointme | the first
Roads of access Roads nt of BID quartes
and Roads and storm committes | 2025/26
storm and storm wiaber in members
water in | waber in Phagams
Phagam | Phagame ngExt 13
eng Bxt | ng Ext 13 by 30
13 June 2025

Moitimeie Mnokzaptong | ncal Maricipetity | 200400025 Anssal Pedtormance Repaoet L1
MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | 119




KP1 | Projects Kay Unit of Locatio | Original | Adjuste | Special | Baseline | Annual
Mo, | fProgra | Performa | Measure | nand | Budget d adjustme | 202320 | Target
mime nee ment Ward Budget | nt budget 24 20247202
Descrip | Indicators 5
tion
53 To Percentag | % Ward& | 0,00 9620 9620 MNew 100%
appoint | & 000.00 | 000.00 appointm
service | appointm (MDRG) | (MDRG] ent of
provide | ent of service
r for service provider
upgrade | provider for
of for upgrade
internal | upgrade of
Roads of Internzal
and Internal Roads
Storm Roads and
Water and Storm
in Storm Water in
Phagam | Water in Phagame
eng Ext | Phagame ng Ext 13
13 ng Ext 13 by 30
June 2025

Modimnile Moosgophong Locs! Municipatitg | 20042005 Anndal Perlo mance Repr
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Performan | Correctiv
e [
Challenges | measure

5
Delaysin | Appaoint
the mient of
procurem | the
entof the | service
service provider
provider to be

due to late | done in
appointme | the first
nt of BID

members
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kPl | Projects | ey Unitof | Locatio | Oviginal | Adjuste | Special | Baseline | Annual | Actual | Perform | Performan | Correctiv | POE
No. | fProgra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Taget | performa | ance oe e
e noe ment Ward Budget | nt budget ] 2024202 | neeasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nts 5
tion 2025
54 To Number | # Ward 6, | 0,00 470 470 N 1 1 None None Dalive
replace | of 7,811 D00.00 | DOO.00 Phagame ry
Phagam | Phagame 13 {MDRG) | (MDRG) ng Sub- notes
eng ng Sub- Station
Sub- Station BTU
Station | BTU replaced
BTU replaced by 30
June 2025
WATER AND SANITATION
55 To Mumber [ # all Operatl | Operati | Operation | New 1Water [ O inception | Appra
develop | of Water wards onal onal al Services reportis | ved
and Services Developm inplace | Water
approve | Developm ent Plan and the Servic
Water | ent Plan develope Service es
Services | develope d and Provider | Devel
Develop | d and approved is opme
ment approved by 30 finalizing | nt
plan June 2025 the plan | Plan
and
anticipat
eto
finish by
Decembe
r 2025
56 To Percentag | % Al Operati | Operati | Operation | New 100% 0% Thae Bllise
comply | e Wards | onal onal al Complian municipa | drop
Kodimane Mookgeplgng Loosl Municipainy | 2087000% Anl Performanse Aeport 57
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KPI | Projects | Key | Unitol | Locatio | Original | Adjuste | Special | Baseline | Annual |  Actual | Perform | Performan | Comrectiv | POE | DPT
No. | fProgra | Performa | Measure | nand | Budget | d | adjustme | 202320 | Target | performa | ance o 8
ke nce ment Ward Budget | nt budget 24 2024/202 | nceasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nis L]
Thon 2025
with complianc ce of hiue bluedrop | lity is and
blue & of blue drop and and green | waiting | green
drop drop and gredn drop for the campl
and green drop audits are | final lance
green drop status by performed | audit report
drop status 30 bune Iy the report
status 2025 Departme | from
nt of Departm
Water and | ent of
Sanitablon | Water
and are and
released Sanitatio
prospectiv | nby
elyinthe | Decembe
2024/2025 | r 2025
financial
yEar.
(Decembe
r 2025).
Draft
feadback
audit
reports
was
rcetvied
and
-leltlng_
Febsibnmeofie Moosgaphiong Lol Munk paiity | FOMP00% Annusl Perlinmane e irgost E1 ]
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KFl | Projects L Unitof | Locatio | Original | Adjuste | Special Annual Parforman | Comrectiv | POE
No. | /Progra | Performa | Measure | nand | Budget d adjustme Target =] e
mime ne ment Ward Budget | nt budget 2024/202 Challenges | measure
Descrip | Indicators 5 s
tion
final audit
repors
57 To Percentag | % Al Dperati | Operati | Operation 2% High water | Implems | Water
reduce | e Wards | onal onal al reduction losses due | mtation loss
water | reduction of water to nan- of Water | Repor
losses of water losses by technical | Conserva |t
losses 30 June losses tion and
2025 incurred, Water
MNon- Demand
Fevenue Manage
water and | ment
Wiater Strategy
losses are
high as a
results of
unbilled
authonsed
consumpti
on (non-
technical).
The
intermitte
nt water
due 1o
rotations (
demand
exceeding
supply)
Besfirmalip Mookgophrong Locel Mankipality | 2024 NS Anmusl Perlosmance Negort L]
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KPl | Projects Kiy Unitof | Locatio | Original | Adjuste | Special | Baseline | Annual
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target
e nee mient Ward Budget | nt budget 24 2024202
Descrip | Indicators 5
tion
Electricity
58 To MNumber All Operati | Operati | Operation | New 1 Energy
review | of Energy Wards onal onal al Master
Energy | Master Plan
Master | Plan reviewed
Plan reviewed by 30
June 2025
Wginaiie Poakgnghong Lo sl Mune pahity | 200200 Annusl Perirmande Report Bl

Due to an

NI

weather | in 2026/
conditions | 2027

Operation

maintenan

ce budget

review of

master
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plan was

ly used to
fin the
Infrastruct
ure that
was
damaged
by heavy

hence the
master

plan could
not be

as planned

KPl | Projects Key Unit of Locatio | Original | Adjuste | Special
No. | /Progra | Performa | Measure | nand | Budget d adjustme
mime nce ment Ward Budget | nt budget
Descrip | Indicators
Hon
59 To Percentag % All 10231 10231 10231
utilise e Wards 000.00 000.00 000.00
integrat | Utilisation
ed of
Nationa | Integrate
lEnergy | d
Plan National
Grant Enargy
Plan
Grant

Delays in Integr
the

Natio
nt of the
Service
providers
due to late
response

¥ Plan
Repor

ESKOM for | comimen

the budget | ce with

Flodspolie Snokpephons Loosl Municipading | 200 NS Ansul Proformanee Repond
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KPl | Projects Key Unit of Locatio | Owiginal | Adjuste | Special | Baseline |  Annual POE DPT
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target
mime nee ment Ward Budget | nt budget 24 2024/202
Descrip | Indicators 5
tion
60 To Percentag Adl Operati | Operati | Operation | New 100% Electri
restore | eof Wards onal onal al planned city
planned | planned outages shutd
outages | outages that are own
within that are restored Natice
industry | restored within
standar | within Industry Repor
d industry standard L]
timefra | standard timefram
= mes

Modiinoile Moskophong Lodsl Munssiality | JOM /IS Anbual Peefaamuance Repor

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025

&l

Page | 126




MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025

KPl | Projects Key Unit of Locatio | Original | Adjuste | Spedal | Baseline | Annual Actual
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa
mime nce ment Ward Budget | nt budget 24 2024202 | noe as at
Descrip | Indicators 5 30 June
tion 2025
timafram &4 by 30
[ June 2025
61 To Percentag | % Rondali | 600 GO0 600 New 100% 0%
electrify | & a 000.00 | 000.00 | DOO.00 electrifica
15 electrifica Dwellers | (INEP] [ (INEP) | (INEP) tion of 15
househ | tion of 15 Malati heusehal
olds in | househol Park dsin
Rondali | dsin village Rondalia
a Rondlia Dwellers/
Dweller | Dwellers/ Malati
s/Malati | Malati Park
Park Park village by
village | village 30 june
2015
s atnimoie  Mookzophong Lotsl Mumcysaliny | 2024/ 37005 Asnusl Prrfosmansor Beport R ]

Perform | Performan | Cormectiv
ance e e
comme | Challenges | measure
nts 5
Project Manage
terminate | ment
d dus to applied
the owner | fora
of the land | rollover
halting the | of
constructl | unspent
on condition
because of | al grant
tha [INER)
eviction
notice that
was
served to
residents
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KPI | Projects ey Unit of | Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform
Mo. | frrogra | Performa | Measure | nand | Budget d adjustme | 202320 | Target | performa | ance
mimse nee mment Ward Budget | nt budget 24 2024202 | nceasat | comme
Descrip | Indicators 5 30 hune nts
tion 2025
fi2 To do Percentag | % Thusang | 294 294 294 New 100% Pre | 100%
Pre & Pre 00000 | 00000 | 0O0.00 engineari
enginee | engineer {INEP] | (INER) | (INER) ng
ring Mg designs
designs | designs for 200
for 200 | for 200 Househol
Househ | Househol dsin
oldsin | dsin Thusang
Thusan | Thusang by 30
[ June 2025
63 To Percentag | % Ward 9337 9337 9337 Mew 100% o%
constru | @ 11£13 | 000.00 | OOOLOO | 000,00 constructi
ot constructi (INEP) | (INEP) | (INEP) on of
Modim | onof Modimoll
olle Modimall £ 132kv
132kv & 132kv Blom HV
fkm HV | Gkm HY line p2 by
line p2 ling p2 30 june
2025

M oiimadie Moakgophong |ocs! Municipaliry | 024 FI025% Aramyal Performanee lepar? [* ]
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Delays in Manage
the

nt of the the

providers | guote
due to late | from
response | ESKOM

ESKOM for | comimen
the budget | ce with
quote, The | the
municipall | construct

the budget

R/ ENERILE
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KP1 | Projects Ky Unit of Locatio | Original | Adjuste Special | Baseline | Annual
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target
mme nce ment Ward Budget | nt budget 24 2024202
Descrip | indicators 5
tion
ROADS
] To Number 8 anl Operati | Operatl | Operation | New 1 Roads
develop | of Roads Wards onal onal al and
and and Storm
approve | Storm Water
Roads Water hraster
and Master Plan
Storm | Plan develope
Water develope d and
Master | d and approved
plan approved by 30
June 200%
Ftadonedle Mlookgoptveng osal Mune :|1|--I.-1"|| | HOPE RS Al Pt reamee Regoni [ A

Performan | Correctiv | POE DET

e e
Challenges | maasure

%

quote to
pay
ESKOM for
the
construct
on of the
line to
supply
from the
old
substation
to the new
substation
The The Counc | TS
LeRvice Roads il
provider and resolu
could not | Storm tion
conclude wWater
the Roads | Master Road
and Storm | Plan to and
water be Siorm
Master approved | water
Plan on by Maste
timedue | council in | r Plan
to delays | the
in second
consultati
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KP1 | Projects Kay Uit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual
MNo. | /Progra | Performa | Measure | nand | Budget d adjustme | 202320 | Target | performa
e noe ment Ward Budget | nt budget m 2024/202 | nee as at
Descrip | Indicators 5 30 June
tion 2025
65 To Eilometre | Km all Operati | Operati | Operation | New 20 16,94
grade sof Wards onal onal al Kilometre | Kilometre
unsurfa | unsurface 5 of L
ced d road unsurface
road graded d road
graded by
30 June
2025
[ To Kilometre | Km Al Operati | Operati | Operation | New 20 o
resurfac | res of Wards onal anal al Kilometre
& and municipal res of
reseal road municipal

Whstamafle Moalgisphong | orsl Munacipatity | MO M Al Performante Rrport

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025

bh

Perform | Performan | Correctiv | POE
ance e €
comme | Challenges | measure
nis &
ons and quarter
Investigati | 2025/26
ons
howeever
draft
Roads and
Storm
water
Master
Plan is in
place
Breakdow | grader Progr
nof and front | ess
grader and | end Repor
front end | loader t
loaderto | repaired
complete | and
the works | works
will
COmmen
ce in the
first
quarter
2025/26
The Progr
Breakdow | works 15
nof will start | Repor
er and | in the t
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KPi | Projects L Unitol | Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan | Comectiv | POE | DPT
no. | [Progra | Performa | Measure | nand | Budget d adjusime | 2023/20 | Taget | performa | ance o e
e nce ment Ward Budget | nt budget 24 2024202 | nceasat | comme | Challenges | measure
Descrip | Indicators 5 10 June nis 5
tion 2025
municip | resurface road frontend | 2026/20
dlroad | dand resurface loaderto | 27
resealed d and complete | financial
resealed the works | year
by 30
June 2025

67 To Number all Operati | Operati | Operation | 556 355 386 None Mone Progr
create of Wards ainal onal al Expanded L
Expand | Expanded Public Repor
ed Publc Worlks t
Public ‘Works Program
Works Program i work
Progra | me work opportuni
mime opportuni ties
work | ties [EPWP)
opportu | (EPWP) created
nities created by 30
(EPWR| june 2025

(GKP)

&8 Ta Square 2 Al Operati | Operati | Operation | 17218 50006 | 3B46.82 Inciement | To Progr
repakr Mieters of Wards | onal onal al [y of M woeather in | combine | ess
Square | potholes potholes theform | the Repor
Meters | repatred repalred of heavy | operatio |t
of rains ns and

ettt be A oosrrplenng | ncal Moanicgality | MRS Anmidad Peebormance Repse

By
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KPl | Projects Key Unitef | Locatio | Oviginal | Adjuste | Special | Baseline | Anmual Actual | Perform
No. | fProgra | Performa | Measure | nand | Budget d adjustme | 202320 | Target | performa | ance
mime nce ment Ward Budget | nt budget 24 2024/202 | nceasat | comme
Descrip | Indicators 5 30 June nts
tion 2025
pothole by 30
5 June 2025

EXECUTIVE AND COUNCIL SUPPORT
69 Tohold | Number " Al Operati | Operati | Operation | 11 4 12
Ordinar | of wards anal onal al Ordimary
¥ Owrdinary Coundil
Council | Council meetings
mesating | meetings held as
s a5 per | held as per
legislati | per legislation
on legislation by 30
Jung 2025
70 Ta Percentag | % Al Operati | Operati | Operation | 100% 100% 70,8%
implem | &of wards ornal onal al Council
ent Council Resalutio
council | Resolutio s
resoluti | ns monitore
ons d
Beloahirmddie . MOk nplubry | o sl Wssetgatity | MRS5S Annusl Perionmanor Fegpoey [

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 202442025

Performan | Correctiv | POE
e [
Challenges | measure
5
hindered malntena
Tepairing | nce
of teams to
potholes catch-up
as planned | with the
current

None None Atten
dance
regist
er
Mirut
e

Slow Follow- Counc

implement | upswith | 1l

ation of Departm | resclu

Council ents on Lo

Resolution | outstandi | regist

5 due to ng er
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EPl | Projects Key Unit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual Performan | Comrectiv | POE
No. | [Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa o e
mimie noe ment ‘Ward Budget | nt budget m 2024f202 | noeas @t Challenges | measure
Descrip | Indicators 5 A0 June 5
tian 2025
implemen implemen resolutio
ted ted by 30 ns
june 2025
71 To Percentag | % All 100000 | 100000 | 1000000 | New 100% 100% MNone Delive
Procure | eof wards o 0 {Own furniture y
furnitur | furniture (Own {Own funding) and notes
& and and funding) | funding) equiprmen
equipm | equipmen t
ent t procured
procured by 30
June 2025
72 To Percentag | % Al 400000 | 400000 | 4000000 | New 100% 0% The Progr
complet | 2af wards 0.00 0,00 00 building project is | ess
e building {Cwry [Crwm {Cwn renovatio put on Repor
Bullding | renowvatio funding) | funding) | funding) ns hald until | t
renovati | ns comiplete budget is
ons complete d by 30 allocated
d june 2025
73 Ta Percentag | % all Operati | Operati | Operation | 80% 1W00%of | 31.5% To Atten
ensure | eof ward wards | onal onal al ward encourag | dance
ward committe committe @ ward regist
commit | a5 that o4 that councills | er
tees are are rs to hold
Miodirmlie . Mg opistig Locs Mumscality | 008727025 Annaal Peoiie mance Repor (B




Sy st - Mol Lorad Mnacipadity | A0S Anrmaad Perfor o e Regear
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KP1 | Projects Key Unitof | Locatlo | Original | Adjuste | Speclal | Baseline | Annual Actual | Perform | Performan | Correctiv | POE
MNo. | fProgra | Performa | Measure | nand | Budget d adjustme | 202320 | Target | performa |  ance e @
mume nce ment Ward Budget | nt budget 24 2024/202 | nceasat | comme | Challenges | measure
Descrip | Indicators 5 30 June nts 5
tion ; 2025
75 To Number All Operati | Operati | Operation | 4 1 1 MNone MNone Owversi
submit | of wards onal onal al Oversight ght
Oversig | Oversight on report
ht on 2023/202
report | 2023/202 4 annual Counc
to 4 annual repart il
council | report submitted resolu
submitted to council tion
to cowncil by 31
March
2025
76 To Number All Operati | Operati | Operation | 4 4 15 Mone Haone Atten
ensure | of wards onal onal &l Municipal dance
Municip | Municipal Public regist
al Public | Public Accounts e
Apcount | Accounts Committe
5 Committe e Minut
Commit | e mesatings e
tee meetings held by
meeting | held 30 June
§are 2025
hald
HUMAN RESOURCE MANAGEMENT/DEVELOPMENT
77 To Percentag | % All Operati | Operati | Operation | 0% 100% 0% Minimal vigorous | Adver
engure | eof wards onal onal al budgeted adherence | implema | tand
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KPl | Projects Wy Unitof | Locatio | Original | Adjuste | Special Annual Actual | Perform | Performan | Correctiv | POE
No. | [Progra | Performa | Measure | nand | Budget d adjustme Target | performa |  ance [ ] ]
mime nee menlt Ward Budget | nt budget 2024/202 | nceasat | comme | Challenges | measure
Descrip | indicators 5 0 June nis 8
tion 2025
budgete | budgeted vacant to the ntation Appol
d vacant posts implement | of nitmen
vacant | posts filled ation of recruitm |t
posts filled within 3 the #nt letter
are within 3 manths of Recruitme | strategy
filbed months of advertise nt strategy | &
within 3 | advertise ment by Develop
months | ment 30 june ment of
of 2025 the
advertis racriitm
ement ent plan
78 To Percentag | % Al Operati | Operati | Operation 100% 12, 7% Communic | To Daclar
ensure | eof wards onal onal al administr ation to all | ensure ation
adminis | administr ative staff staff to that all af
trative | ative staff who have declare administr | intere
stuff who have declarad financial ative 5t
declare | declared thair interest staff form
theeir their financial for declare and
financia | financial interests 2024/25 thedr Repor
[ interasts by 20 financial financial |t
interest June 2025 YERI Wl interest
not
adequatel
¥ issued
Miodimalie Mookpaphong |ocal Manicigality | J0MHES ARmidil Perlodmande Regpom T2
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KPl | Projects Key Unitef | Locatio | Original | Adjuste | Special | Baseline | Annual Actual | Perform | Performan POE | DPT
No. | /Progra | Performa | Measure | nand | Budget d adjustme | 202320 | Target | performa | ance e
mme nce ment ward Budget | nt budget 24 2024202 | nceasat | comme | Challenges
Descrip | Indicators 5 30 June nis
tion 202%

9 To Percentag | % All Operati | Operati | Operation | New 100% 142% None Expen | C5
spend eof wards onal onal al training diture
training | training budget report
budget | budget spent on . Work
o spent on implemen Skills
implem | impleman tation of Plan
entatio | tation of workplac
n af workplac e skilis
workpla | & skills plan by
ceskills | plan 30 June
plan {WSP) 2025

(GKP1)
Fdrtimenile Mook poptiony Local Municopality | 7024 7025 Anngal Performancr Repodt |
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KM | Projects Key Unitel | Locatio | Original | Adjuste | Special | Baseline | Annual Actual Performan | Correctiv | POE
Mo, | [Progra | Performa | Measure | nand | Budget d adjustme | 2023/20 | Target | performa e e
mime noe ment Ward Budget | nt budget 24 2024/202 | nce as at Challenges | measure
Descrip | Indicators 5 30 June 5
tion 2025
BD To Number | % All Operati | Operati | Operation | O | o Employme | The Appoi
establis | of wards onal anal al Employm nt Equity | municipa | ntmen
h Employm ent Equity Committe | lity to t
Employ | ent Equity Committe & is not resuscita | letters
ment Committe & functicnal, | te the of
Equity | e establishe however, | dysfuncti | Comm
Commit | establishe d by 30 Employme | onal ittes
tee d June 2025 nt Equity | Employm | memb
matters ent ers
are Equity
handled Committ | Terms
under the | ee of
Human Refere
Resource nce
Developm (TOR}
ent Sub-
Committe
e
Bl To Percentag | % All Operatl | Operatl | Operation | New 100% o Budget By-laws | Gazett
gazette | eof wards onal onal al approved constraint | to be ed by-
the approved miunicipal 5 gazetted | laws
approve | municipal boy-laws once
d by-lners garetted budget is
municip | gazetted. by 30 avallable
al bry- June 2025
faws
Musdimaie Mookgophong Locsl Masicipaimy | 2034/ M032%S &nnusl Peoiormanor Bepon Td
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KPl | Projects Key Unit of Locatio | Original | Adjuste | Special Annual
No. | [Progra | Performa | Measure | nand | Budget d adjustme Tarpet
mme nee ment Ward Budget | nt budget 2024/202
Descrip | Indicators 5
tion
82 To Number | % all Operati | Operati | Operation 4 labour
ensure | of labour wards onal onal al forum
function | forum meetings
ality of | meetings held by
the held 30 June
Local 2025
Labowur
Forum
B3 To Mumber All Operati | Operati | Operation 4 labour
ensure | of labour wards onal onal al case
tegal case report
dispute | report submitted
& are submitted to council
resolve | to council by 30
d June 2025
through
mediati
on
INFORMATION TECHNOLDGY
24 To Mumber All Operati | Operati | Operation 41CT
ensure | of iCT wards onal onal al steering
ICT steenng commitie
Prloiiimeie Mook optasiyg Locsl Mecscosgpaldy | 2007 MUS Advisiad Perhor mgace Pt TS

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025

Performan | Comrectiv | POE | DPT
e [
Challenges | measure
L |
The union | The Minut | CS
did not meeting | @5 and
honour was Atten
the subseque | dance
invitation, | ntly regist
and the schedule | er
meeting d for the
wat sacond
postponed | quarter
in the first
quarter
Mone Mo Progr | CS
211
Repor
t and
Counc
i
Resol
ution
The delay | Regular Minut | CS
in holding | meetings | es
the ICT schadule
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KP1 | Projects Ky Unit of Locatio | Original | Adjuste | Special | Baseline | Annual Actual Performan | Correctiv | POE
Mo. | /Progra | Performa | Measure | nand | Budget d adjustme | 202320 | Target | performa e e
mime nee ment ward Budget | nt budget ] 2024/302 | nce asat Challenges | measure
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B, MUNICIPFAL MANAGER S QUALITY CERTIFICATE
I, LiC halerma, Scting Municipal BManager of Modimolle-fMookgophong Local BMunicipality, hereby
cortify That:

The adjusted Anmnual Performance Roport for 2028/202% hbas boen preparcd i acoordance:  ewwith
soection 46 of Municipal Systoems Act 32 of 2000 and Regulations made under the Acr. | hoerebry furthe e
Ccortify that 1he ra oot s 8 tries rellactios of he BMuanicipality” s poerforfimancs againat (e Rewvised Serwioes
Daxlivarry and Budpget implemoentation Plan sargois Tor the FOFASIS Timvancial wEar Gt approscod by

Council,
AP LEHLIBLI CHARLES PWOALE RS
MO TIMNG P L P P
Sl ATLIRE -
DATE: _l'q I\Juui?.p-.l_:utv e
Pt s BASORE OO Lo sl ARy | FOFASFOTE Aniisnl Bl me s nos Begnon oz
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CHAPTER 4: ORGANISATIONAL DEVELOPMENT PERFORMAMCE

COMPONENT A: INTRODUCTION TO MUNICIPAL PERSONNEL

Workplace Skills Plan is developed annually to identify skills needs and lo close skills gaps.
Annual Training Report was submitted to LGSETA on the 30™ of April 2024. Monthly implementation report
of Workplace Skills Plan and challenges of non-achievement are also submitted to LGSETA. Skills
Development seeks to improve productivity, curb absenteeism. It also seeks lo equip employees with
knowledge, skills and personal growth which will result in improved services and maximum performance

output which will add value back to the organization.

Organizational Development is a systematic approach lo organizational improvement thal applies
behavioural science theory and research in order to increase individual and organizational well-being and
effectiveness. It is a way of linking the human resources and potantial of an organization to its technology,
structure, and management processes. The emphasis of Organizational Development is on achleving goals.

EMPLOYEES
DESCRIPTION 202312024 202412025
DEPARTMENT EMPLOYEES VACANCIES VACANCIES EMPLOYEES VACANCIES VACANCIES
NO. NOD. % X No. %

OFFICE OF
THE

| MANAGER
PLANNING &
ECONOMIC
DEVELOPMEN 22 4 18.1% 18 4 22.2%
T SERVICES

| TECHNICAL
SERVICES 201 16 7.9% 185 16 8.6%
SOCIAL & =
COMMUNITY 192 26 175 17
SERVICES 13.5% 9.7%
CORPORATE
SERVICES 57 12 21.0% 55 2 3.6%
BUDGET
ool 74 o 12.1% 72 2 2.7%

Totals 583 69 11.8% 538 45 B.3%

TURN OVER RATE
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TURN OVER RATE

TOTAL TERMINATIONS DURING
APPOINTMENTS AS THE FINANCIAL YEAR
DETAILS OF BEGINNING OF TURN-OVER RATE"
FINANCIAL YEAR

2022/2023 536 26 4.8%

2023/2024 510 21 | 4,1%

2024/2025 489 45 | 9.2%
* Divide the number of employees who have leff the organization within a year, by lotal number of employees who
occupied posts af the beginning of the year

COMMENT ON VACANCIES AND TURNOVER:

Staff establishment for 2024/25 was 489, terminated positions were 45 and the turnover rate is sitting at 9.2%

COMPONENT B: WORKFORCE MANAGEMENT

4.2. Human Resource Policies and Plans

HR POLICIES !
DATE OF APPROVAL OR ’
No. | NAME OF POLICIES m"'"f =D “E""%E"E“ COMMENT ON FAILURE
TO ADOPT
1. gﬂ‘“’“i.tmem and 100% Reviewed 30/05/2025
elaction
. 2. Medical Aid 100% Reviewed 20/05/2025
|
| |3 | Leave Policy 100% Reviewed 30/05/2025
4, Long Service 100% Reviewad 30/05/2025
5. | Acting in Others Posts 100% Reviewed 30/05/2025
6. l;lemmial and Funeral 100% Reviewed 30/05/2025
Clllll?-‘jf
T Staff Retention 100% Reviewed 30/05/2025
8. Transfer Policy 100% Reviewed 30/05/2025
9. Municipal Dress Policy a .
100% Reviewed 30/05/2025
10. | Attendance and 100% Reviewed
Punctuality 30/05/2025
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HR POLICIES
DATE OF APPROVAL OR
No. | NAME OF poLicies | COMPLETED p - anc COMMENT ON FAILURE
TO ADOPT
11. | Em ent Equit ;
IO Sty 100% Reviewed 30/05/2025
12. | Private Work and :
Declaration of Interest 100 Reviewed 30/05/2025
13. Human Resource .
Strategy 100% Reviewed 30/05/2025
14. | Succession Plan Policy 100% Revi ; kiR
15. | Travelling Allowance
F'D]icy for Uﬂidﬂlﬁ and ‘!'DD% HWiEWBd aﬂmmzﬂzﬁ
Councillors
16. | Skills Development i
Policy 100% Reviewed 30/05/2025
17. Employee Assistance " Reviewed
Programme Policy 100% 30/05/2025
'18. | Occupational Health and _ 30/05/2025
Safety Policy 100% Reviewed
19. | Cell Phone Allowance 30/05/2025
Policy for Officials and 100% Reviewed
Councillors
20. | Bursary Policy 100% Reviewed 30/05/2025
21. | Customer Care Policy 100% Reviewed 30/05/2025
22, Cwvertime worked and ; 30/05/2025
overtime rates policy 100% Reviewed
23, g::?slsleﬂca and Travel 100% Reviewed 30/05/2025
icy
24, | Disciplinary Policy 100% Reviewed 30/05/2025
25. | Intoxication on duty e : 30/05/2025
Policy 100% Reviewed
26. | Consultants Policy 100% Reviewed 30/05/2025
27. | Consultants Reduction ; 30/05/2025
Policy pian 100% Reviewed
28. | Way Leave Policy 100% Reviewed 30/05/2025
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HR POLICIES
DATE OF APPROVAL OR
No. | NAME OF poLicies | COMFLETED kb COMMENT ON FAILURE
TO ADOPT
29, | Staff sport and . 30/05/2025
R tion 100% Reviewead
30. | Temporary worker, 30/05/2025
casuals, student and 100% Reviewed
voluntesr
M. Ratrenchment 100% Reviewed 30/08/2025
32. | Smoking in the work 100% Raviewed 30/05/2025
place
33. | Sexual Harassment 100% Reviewed 30/05/2025
34. | Provisioning and use of : - 30/05/2025
protective clothing 100% Reviewed
35. | HWV/AIDS 100% Reviewed 30/05/2025
36. Incapacity due to il : 30/05/2025
health injury 100% Reviewed
37. | Peformance 30/06/2025
Management .
Development System 100% Fuvigwnd
Policy
38. | Legal Aid Policy 100% Reviewed 30/05/2025
39. | Placement Policy 100% Reviewed 30/05/2025
40. | Records Management 100% s 30/05/2025
Policy . e
41. | Registry Procedure ; 30/05/2025
Slaran 100% Reviewed
42. | Travel Policy for . 30/05/2025
Coanaibors 100%: Reviewed
43. | POPIA (Protection of 30/05/2025
Personal Information 100% Reviewead
Act)
44, | PAIA (Promotion of . 30/05/2025
Access to Information) 100% Reviewed
45, | BACK UP POLICY 100% Reviewad 30/05/2025
46. | ICT Change ; 30/05/2025
Management Policy 100% Reviewed
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HR POLICIES
DATE OF APPROVAL OR
No. | NAMEOF poLicies | COMPLETED i COMMENT ON FAILURE
TO ADOPT
47. User Account . 100% Reviewed 30/05/2025
Management Policy
48. ICT Security Policy 100% Reviewed 30/05/2025
49, User Access . 100% Reviewed 30/05/2025
Management Policy
50. | Baseline Standard 100% Rk 30/05/2025
Palicy
51. | OPMS Paolicy 30/05/2025
{Organisational ?
Parfermanos 100% Reviewed
Management Policy)
52. | Municipal Land and Sale ADo Vit 30/05/2025
Palicy
53. | Fleet Management 100% Raliied 30/05/2025
Palicy
COMMENT ON WORKFORCE POLICY DEVELOPMENT:

The Municipality reviewed a total of twenty (53) Human resource policies for the 2024/25 financial year,

4.2.1 Number and Cost of Injuries on Duty

July 2024 to June 2025 Number and Cost of Injuri_u on Duty
Inj Employees | Proportion Average
sk using employees | Injury Leave | Total Estimated
Type of injury Taken injury using sick per Cost
leave leave employee
Days No. Yo Days R'000
Required basic medical
attention only 31 5 0,89% 10 R30 965,04
Temporary total
disablement W] 0 0% 0 RO
Permanent disablement 0 0 0% 0 [ RO
Fatal v} 0 0% 0 | RO
| Total 31 5 0,89% 10 | R30965,04
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4.2.2. NUMBER OF DAYS AND COST OF SICK LEAVE (EXCLUDING INJURIES ON DUTY)

Total sick leave | Proportion of Employeas Total *Average sick
sick leave using sick employees in leave per
without leave post* Employees
Salary band medical
certification
Days % No. No. Days
(Levels 13- 149 N/A 18 297 03
15)
82 M/A 20 o8 a5
| (Levels 8-12)
63 M/A 29 a5 04
(Levels 5-8)
60 MN/A 43 72 05
(Levels 3-5)
28 N/A 16 28 06
 (Levels1-2) | =—
0 M/A 0 05 0o
MM and S56
Total 382 N/A 126 595 23

SUSPENSIONS

COMMENT ON INJURY AND SICK LEAVE:

« Leave Management has been improved.
« [Employees who have exhausted their sick leave, the Collective Agreement Rule of converting is
adhered to.

The municipality had a total of 7 suspensions recorded for the 2024/25 financial year.
COMMENT ON SUSPENSIONS AND CASES OF FINANCIAL MISCONDUCT

None of the suspension cases in the 2024/2025 were financial misconduct cases.




List of learning interventions: Employed — July 2024 to June 2025
Intervention Name | Intervention Type Funder Employed Number of Number of Entered/
(e.g. PFMA) (e.g. Skills (18.1)/ People with learners Completed
Programme) Unemployed Disabilities
(18.2)
Construction Road Learnership LGSETA Employed None 6 In progress
works Discretionary Grant
Supply chain
management Learnership LGSETA Employed None 7 In progress
Discretionary Grant
Construction health Skills Programme
and safety LGSETA Employed None 29 Completed
Discretionary Grant
Construction health Skills Programme
and safety LGSETA Employed None 17 In progress
Discretionary Grant
Municipal Finance Skills Programme
and Administration LGSETA Employed Mone 10 Completed
Discretionary Grant
End User computer | ills Programme
LGSETA Employed None 09 Completed
Discretionary Grant
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Haorticultura Skills Programme
LGSETA Employed None 15 Completed
Discretionary Grant
Municipal Financial
Management Skills Programme Municipal / Employed None 10 Completed
Programme Mandatory Grant
Safety Health & Skills Programma Municipality Employed Mone 33 Completed
Environment
Representative
Training
Employment Equity Workshop COGHSTA Employed Mone 49 Completed
Plan
& Occupational
Health and Safety
Committees
Workshop
Certificate: Municipal Learnership LGSETA Employed Mone 20 In progress
Financial Discretionary Grant
Management
Basic Computer MNone
Skills Programme COGHSTA Councilors 3 Completed
Bid Committee MNone
(SCM) Skills Programme COGHSTA, Employed 2 Completed
Auditing Skills Programme COGHSTA, Councilors None 3 Completed
Supply Chain
Management Skills Programme COGHSTA | NSG Employed MNone 01 Completed
MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Pape | 163




Skills Programmie: Waterberg District Employed MNone 04 Completed
Plumbing Artisan Recognition Municipality
of Prior learning
Electrician Skills Programme: Waterberg District Employed None 09 Complated
Artisan Recognition Municipality
of Prior learning
Skills Programme: Waterberg District Employed None 15 Completed
Plumbing Artisan Recognition Municipality
of Prior learning | ]
List of learning interventions: Unemployed ~ July 2024 to June 2025
Intervention Name Intervention Type Funder Employed Number of Number of Entered/
(e.g. PFMA) (e.g. Skills (18.1) People with learners Completed
Programme) Unemployed Disabilities
(18.2)
Budget & Treasury
Internship Skills Programme Unemployed MNone 05 In progress
Construction Road Learnership LGSETA Employed None 13 In progress
works Digcretionary Grant
Horticulture Skills Programme
LGSETA Employed None 10 Completed
Discretionary Grant
Graduated Internship NSF/SAAS| Unemployed MNone a5 In prograss
Professional
Programme
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Graduated In-serve Internship NSF/SAASI| Unemployed MNone 12 In progress
Programme
Municipal Financial
Management Leamership Municipal / Unemployed None 05 Completed
Programme Financial (Interns)
Management Grant
Diploma: Logistics Internship LGSETA Unemployed None 2 Completed
and Supply Chain Discretionary Grant
Management
National Diploma: Internship LGSETA Unemployed Mone 5 Completed
Financial Discretionary Grant
Management
National Certificate: Skills Programme LGSETA Unemployed None 8 Completed
Professional Driving Discretionary Grant
National Certificate: Learnership LGSETA Unemployed None 30 Completed
Municipal Integrated Discrationary Grant
Development
Planning
WIL Lephalale TVET /
ND: Human Skills Programme FASSET, INSETA Unemployed None 15 Completed
Resource & ETDPSETA
Management
WIL Lephalale TVET /
ND: Financial Skills Programme FASSET & INSETA Unemployed None 02 In progress
Management
MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | 165




Mational Diploma:
Electrical
Engineering Studies

Work Integrated Lephalale TVET Unemployed None
Learning

14

Completed
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COMPONENT D: MANAGING WORKFORCE EXPENDITURE
4.4. WORKFORCE EXPENDITURE:

During the year 2024/2025, the salary bill of the Municipality was R258 655 192.The workforce expenditure
' per category is depicted in the lable below:

! Total Salaries
CATEGORY TOTAL SALARIES PAID | TOTAL SALARIES PAID | TOTAL SALARIES
FOR 2022/2023 FOR 2023/2024 PAID FOR 2024/2025
EMPLOYEES 252 223 086 244 429 259 262 490 576
COUNCILLORS 13 639 687 14 225 933 14 601 643
TOTAL 265 862 773 258 655 192 277 092 219

The Municipality uses Pay Day Payroll System. The pay day for the Municipality is the 25 of every month.
PERFORMANCE REWARDS

The municipality did not pay anyperformance rewards for the 2024/2025 financial year.
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COMPONENT A: STATEMENT OF FINANCIAL PERFOMANCE

The Statement of Financial Performance provides an overview of the financial performance of the
Municipality and focuses on the financial health of the Municipality. The municipality is currently experiencing
cash flow problems and this has negatively impacted also on its financial status. |

The municipality monitors the performance of budgel versus actual on a monthly basis through the section
71 monthly reporting which reflects material variances. These variances are investigated and remedial action
is taken where required.

The municipality has outsourced the preparation of annual financial statements and the assets verification in
the 2024/2025 financial year.

' Consultancy Arrangements with the Highest Cost Implications for 20232024
| |
| Consultancy arrangement Cost Reason for engagement
- |
| Cathu RE 736 462,54 Compilation of fixed asset register !
E " Max prof Commission based{Monthly | VAT Recovery

Average: R505 000

INTRODUCTION TO FINANCIAL STATEMENTS

The annual financial statements have been prepared in accordance with the effective Standards of Generally
Recognized Accounting Practice (GRAP), including any interpretations and directives issued by the
Accounting Standards Board in accordance with Section 122{3) of the Municipal Finance Management Act,
(Act No. 56 Of 2003). The annual financial statements have been preparad on the accrual basis of accounting
and are in accordance with historical cost convention as the basis of measurement, unless specified
otherwise.

A summary of significant accounting policies adopted in the preparation of the annual financial statements
are set out in the annual financial statements contained in this document.

Financial performance

The municipality reflects an operating surplus of R561 million for the 2024725 after capital transfers financial
year. The lotal revenue of R1 017 billion has been recognized in the 2024/25 financial year. The municipality's
revenLue sources comprises of operating and capital transfers from the national government. Equitable share
comprises the bulk of these operating transfers and are utilized at the municipality’s discretion to provide
basic services to poor communities within its jurisdiction. The municipality's revenue collection is very low, at
62%, which places a large burden on the municipality in provision of basic services,

Financial Position ‘ !
The liquidity of the municipality is sustained by transfers from the national government. Revenue
enhancement strategies are in place to improve the own revenue, The municipality has also adopted and
implemented a financial recovery plan. The municipality’s liquidity ratio has remained stagnant with 0.5. The |
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ratio is still below the norm and indicates vulnerability and high risk in the event of financial shocks or
setbacks. The largest asset remains the property plant and equipment at R1.6 billion. |
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BUDGET SUMMARY
Reconciliation of Table Al Budget Summary
LIM358 Modimelle-Mookgopong - Tabie C1 Monthly Budget Statement Summary . M12 - June |
| AT = == | Year MY = . |
Dt Audfied | Orginal | Adjusted | Monthty | YearTD | YeuTD | YID YIO | Full Year
Dutenme Budget Budget actual actusd | budget |variance | varlance | Forecast
B thausands | |
Eingngiyd Perfarmance | [
Fripey e moany | oy uin| mer| war| msm 0 aw| W
Service chages i  s0E Maw | amsm| 5200 | pmnean 2% mo
Imsetmest sevenae 1,81 1,154 m 22% | v neer| s i, 158
Transers and pukectes - Cparmcns e | eeagss 5| wane| e 5 | ve| a23ee
Orecwmmveme | S| Wi | pen|  7azs| wrse| gurrsi o - |
Yotal Reverion fonciuding capifal tranalers and| 339000 | s TR TALNR | SMBMM | (6| | s M
cantributions) ! [ ' : |
ER——— |  maom| wey| 2| IUm| e | E'\-E =174
Sprunermon of Counciiony i R 81 458 1.128 118m 12,888 ! BEL | %! 17 845
Secrecismoe and BmotLEcn 8218 56 a8 2 wems | 18 ™ e
- .55 8504 | b1E B | ame | ear| e £.00¢ 5
mumetey Smsued a1 B TR A sAT | a7 | x| @am| S M |
i Tresker o eSS - 195 | - | - 0| nen| oo e
| Ot xpiciiirs s |  a2ee0 ] WS wenE|  300.0m | (1146 I mosat
| Totsl Expendiiure LINAN| M WIS O THE | BTN WS En 00 % 905
i Saurplus| Deficir) IH AT 18 186 . L3 _-I: ] ml 4880 (100 "I-i -T-lﬂ_ 14 A8
Tewgieey and subncies - Sas [momedary troomz | essooe | | e M| moa] w.eales .74z
Tramsiers ard pebmade - LEOEE [, - | = | - - - - | -
Surplus/iDeticit aler eapital iransters & WA | 203  ame | ases 18| 2862 | (e Ted) % 2MA
Seave of nurmis' foekcl) of sazcoume - - . - - | - - | - | | -
Surpiuea (Delficit) fotr the year S TS B | IHEn | sen) 1T EREM me} A% En
Capital expenditure & huntts soureey ; . | | .
Capilal enpenditure Mo m 162 008 | 224 Ta2 | R 195 481 ZF T4 | 1N T 1'% 2 142 |
R e O I T I D |
m—y x = e T : - | = - = ;
Py geneeaed Lmia 19,15 1000 15,000 AT (1 19000 | fh32E) A% 13,009 |
Tetal sources of capial Tands BT wmws | mia T WA e (e st e
Finargia? povition I |
T st s e car | camoaes | ama e [ 11850 1,554,040
T nom Sumen RESES STy T "'—.."T-'E.":'s‘| 1871 55 : 2TH.CTH L& M5
T sarmint katilses 1,721 L2t LI 1T 208 £59 13878
"o o curet bt 13 1 s7e| e 39 55 115,388
Comrusly weaT Sty 1,798, 43 1,962,183 B8 58 1763, 158 1884 38
Caph figey | i
Nt caa Yo [ oo e | wmesa|  Zmaa pas| swaor| monipnen s e
et A T (b g wane | (rmzoos| @2EED pn|  (onces)  @2s9sa (1708 o =
Nercaan Foen fused) francng 30,300 - | - - | - | = - =
Cashicash squivalents at the monthysar end | 177168 e 9% - | N | wsa| wasen e T
Debtorn & creditors snalyus 30 Dayn | 3060 Dayn | §0-M0 Days | 91120 Days lli-FﬂmiH!-mm!“I‘:ﬂ" Oreer 17 | Total
Debiory Soe Aralyis i |
Tom By mcome Ssurse 2430 3"1(' ip %2 ]Ei:'i: !:-H-?E E‘i'-"-i; M58 1S e 1 504 3L
Crediters Age Anahyiiy [
Tum Cepmae LT 20,853 A 14 nn sy | mas | vmsa | vzma| vesise
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FINANCIAL PERFORMANCE OF OPERATIONAL SERVICES

Financial Performance of Operational Services
R ‘000
202324 IV 2024/25 Varlance

Operating Cost
Water 62 78E 75088 74 583 &5 041 -15.45% A4 67%
Waste Water {Santation) 23| 24204 [ 31659 34 255 29.4% 7.50%
Electricty 338 293 344 737 M0 776 384 751 10.20% 11.31%
Waste Management 4 539 30 207 295903 28 957 4. 32% -3.27%
Housing % - - = 0.00% 0.00%
Component A- sub-total 447 953 474 236 476 821 512 504 747% B.04%
Waste Water {Stommw ater Drainage) 1657 1432 2 400 4 040 4 55% 40.59%|
Roads 2 691 35709 44 306 45306 %.08% B.28%)
Trarepon - = - 5 0.00% 0.00%!
Companent B sub-otal 78 M8 a7 141 45 706 57 344 20.05% 10.77%]
Planning 13544 075 16 677 12890 44.64% -201.64%|
Local Econamic Development - - (.00% 0.00%
Companent B: sub-otal 13 544 2 795 16877 13990 0.00%, 0.00%
Planning (Strategic & Regulatary) 1578 2772 5070 5235 47 05% 3.15%
Local Economic Development 5795 5052 7160 T 506 0.00% 0.00%
Component C: sub-total E 5 130 7 B4 12 230 12 741 38 50% 4.01%
Community & Social Services | 15 257 10 418 10272 12 218 14.74% 15.83%
Envromental Proctection - - - - 000%  0.00%
Haath - = - - 0.00% 0.00%
| Securty and Safety 15 261 20 038 18 657 14179 400 a1me
Sport and Recreation | 12 304 16082 13 586 o7 49 87% -26.65%
Corporate Poicy Offices and Othar - i - 5 0.00% 0.00%
Component D sub-tofal 42 82 45 538 47 515 37 125 25.35%]  1452%
Totl Expenditure | 542 537 586 5 585 248 628 T0& 6.71% 5.37%

COMMENTS ON FINANCIAL PERFORMANCE
Other revenue

Included in the other revenue actual amount is traffic fines issued during the financial year under review. The
municipality appointed a service provider to manage the traffic through installation of cameras around Modimaolle-
Moockgophong busy roads.

Transfers and subsidies
Transfers and subsidies consist of grants for equitable share, financial management grant and EPWP,
Finance charges

Interest payment related to long outstanding debts, especially on Eskom accounts. The actual amount decrease as
the municipality entered into payment agreement with Eskom where the interest will be suppressed.

Bulk purchase

This item is driven by the usage and consumption of services by consumers. During the financial year 2024/25, the
usage and consumption is more than what is budgeted
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Other expenditure

This line item relate to general operational costs for the everyday running of the institution. This came as results of

high repairs and maintenance and outsourced services. Stringent measures need to be put in place to ensure
unnecessary expenditure is avoided going forward.

Grants
Grant Performance
R' 000
2023124 2024125 W24/25 Vardance
Budget (%) Budget
)
Operating Transfers and Grants
| National Govemment: 286 BOE 275 396 275 396 269 EM
Equitable share 144925 | 154 561 154 561 154 561 i 0.00% %
Finance Managament 2650 2 600 2600 2600 0.00% 0%
Municipal Demarcation Transfer = =
Expanded Public Works Programme 1757 1641 1641 1641 [ 0.00% 0%
Water Services Infrastructural Grant (WSI 95 947 4201 42023 42023 L (0.00% 0%
integrated National Elecirification Programme (INEG) 1021 1023 4 506 55 06% 56%
Municipal Infrastructure Grant (MIG) i 40617 B4 340 B4 340 64 340 [ 0.00% 0%
Municipal Systems Improvement Grant I - - e i 0%
Provincial Govemment: 1509 1817 1817 1817 |
Skils Education & Training Grant 1509 1817 1817 1817 0.00% 0%
Housing - - |
Ambulance subsidy - [ -
Spans and Recreation - =
Municipal Systerns Improvemnent Grant
District Municipality: - [ - -
[insart dascnption]
Other grant providers: = - - -
[insént desenption]
Total Operating Transfers and Grants 288 405 7T 213 arm 271 488 |

COMMENT ON OPERATING TRANSFERS AND GRANTS

The municipality received 3 operating grants in the 2024/2025 financial year namely equitable share, Financial
Management Grant and EPWP. The Financial Management Grant (FMG) and EPWP grants are conditional and are fully

spent.

ASSET MANAGEMENT

The municipality has an Asset Management Policy approved by Council. The palicy outlines the process of acquisition,
depreciation and disposal of municipal assets. The section has a Divisional Manager, accountant, officer and asset

clerk responsible for the verification and maintenance of the asset register,

COMMENTS ON ASSET MANAGEMENT

The division incurred challenges surrounding land no longer in contral of the Municipality during the 20242025
financial year. The division will focus on identifying these portions of land and rectifying their valuation on the fixed

assets register during the 2025/2026 financial year.

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025




| Expenditure incurred to repair and maintain Property, Plant and Equipment Amount

Buildings and Facilities 1619 576 |

5 Equipment 1723173 !
Unspecified Assets D R 44 217 133 ;
Total 47 559 882

Reconciliation of Property, Plant and Equipment 2024/2025
Reconciliation of Property, Plant and Equipment - 2024/ 2025

Asset Category Cm?i'rl’:a:::unt Additions Dupn:;:l'ﬂrit Depreciation | Impairment Total
Lamnd 111 348 001.00 . - - - 111 348 001.00
Community Assets 50 244 27337 - |- G142.06 |- 200612876 (- 72504468 4T 506 057 &7
Infrastruciure S10B45817.71 | 3510974062 |- 30845680 |- 4152481880 |- 201502054 203 10T 262.30
Solid waste [Landfill sites) 30 333 326 42 5 480 001.00 - |- BT045257 |- 4762251 34 895 252,34
Woark in progness (under construction) | 223 079 96985 | 109943 24931 |- 32 805 302,36 - |- 595821485 204 253 TO0.85
Buldings 24 159 B56 27 - o D00 |- B3477451 |- 100019992 22 324 B21.84
Movable Assats 36 498 BB4 B9 666389812 - - T12761092 - 36040 171.89
Leasad Assits 1388 7T1.74 - - . 840 32350 - 559 448 25
1387 910 901.05 | 158 201 BB2.05 | -33 119 902.02 | -53 204 10916 | -3 747 002.50 | 1450 041 T76.42

COMMENT ON REPAIR AND MAINTENANCE EXPENDITURE

Rrepairs and maintenance Expenditure has been underspent due to cash flow challenges of the municipality.
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FINANCIAL RATIOS

Liquidity Ratio

06
05 05 05

05 - . >

04

04 -+

03

02

0.1 :

- E

2021/22 2022/23 2023/24 2024/25

Liquidity Ratio — Measures the municipality's ability to pay its bills and is calculated by dividing the
monetary assets (due within one year ) by the municipality’s current liabilities. A higher ratio is
better

Data used from MBRR SAS

Cost Coverage

34 33
33

| 33 32
3.2

‘ 3.2

a

31 30 30

: a0 1 &

| 30 - == jii, Cost coverage

‘ 29

| 29 = . T v

i 2021122 2022123 202324 2024125

Cost Coverage- It explains how many months expenditure can be covered by the cash and other
liquid assets available to the Municipality excluding utilisation of grants and is calculated

Data used from MBRR SAS
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Total Outstanding Service Debtors
40,0%
39,0%

39,0% -
38.0% -
37,0%
3b,0%

35,0% 35,0
35.0% - & —4—ii.0/5 Service Debtors to

Revenue ;

34.0% + i
33,0% -

2021/22 2022/23 2023/24 2024/25

Total Outstanding Service Debtors - Measures how much money is still owed by the
community for water, electricity, waste removal and sanitation compared to how much money
has been paid for these services. It is calculated by dividing the total outstanding debtors by
the total annual revenue. A lower score is better.

Debt Coverage |
80 7.8
7.0
60 - 1] 55 53
+ ¢ —
50 -
40 {
30 | |
|
20 —4—1 Disbf coverage 5
10
2021122 2022123 2023724 2024125

Debt Coverage- The number of imes debt payments can be accomodated within Operating
revenue (excluding grants) . This in turn represents the ease with which debt payments can be
accomodated by the municipality

Data used from MERR SA8
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| Creditors System Efficiency

30,0% 490%
49,0% -
48,0% -
47.0% -
46,0% -
45,0% -
44.0% -
: 430% - == Creditors System Efficiency
| 42,0%

! 41,0% -

2021722 2022123 2023724 2024725

Creditor System Efficiency - The proportion of creditors paid within terms (i.e. 30 days).
This ratio is calculated by outstanding trade creditors divided by credit purchases

Data used from MBRR SAB
Employee Costs
34,0%
33,0% 33,0%
33,0% - *
32.0% -
31,0% :
31.0% - ;
30,0% - !
29,0% =
29,0% -
—4—Employee cosis
28.0% -
27,0% -
2021122 2022123 2023124 2024125

Employee cost - Measures what portion of the revenue was spent on paying employee
costs. It is calculated by dividing the total employee cost by the difference between total
revenue and capital revenue

Diatn uead fenm MROD CAR
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Repairs & Maintenance

7.0% -
6,0%

5.0% -
5.0% 5,0%

50% - #

4,0%
4,0%

3.0% -
2.0% -

== Repairs & Maintenance
1.0% -

0,0% -
202122 202223 2023724 2024/25

Repairs and Maintenance - This represents the propotion of operating expenditure spent and
is calculated by dividing the total repairs and maintenace.

Data used from MBRR SA8
COMMENTS ON FINANCIAL RATIOS

1} The liguidity ratio is unfavourable at 0.5:1. The norm for a good liquidity ratio would be 2: 1 to ensure the
municipality will be able to settle their short term liabilities through their current assets.

2) However the current assets do not exceed its current liabilities which indicate that the Municipality will
struggle to settle their debts as they become due and payable.

3] The cost coverage ratio is unfavourable at 3.3%. This means that available resources of the municipality
cannot cover the expenditure as intended.

4) The ratio for total outstanding services debtors is unfavourable at 38% indicating that the municipality is
failing to recover the amounts due for services rendered.

5) The debtor’s coverage ratio is unfavourable as it indicates that the debt cannot be easily accommaodated
within operating revenue.

6] The employee cost ratio is at 33%, indicating that the Municipality is labour intensive and it is therefore
expected that the bulk of operational expenses covers employee costs.

7] The repairs and maintenance to OPEX ratio of 6% is acceptable within the Municipality, however the

National Treasury norm requires the municipalities to spent 8% of total assets on repairs and maintenance,
This is not possible for the municipality as there is a challenge of financial constraints.
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COMPONENT B: SPENDING AGAINST CAPITAL BUDGET

INTRODUCTION

The Municipal infrastructure Grant (MIG) is fully utilized. In respect of WSIG, the municipality is appointed as
implementing agent. The unspent grant was carrled into the next financial year. In respect of Municipal Disaster
Relief Grant and Integrated Mational Electrification Programme Grant (INEP), the municipality spent 26% and 44%
respectively. The municipality applied for roll over and it was approved.

CAPITAL EXPENDITURE (2024/2025)

Capital Expenditure 2024/25

MIG WSEG IMEP MDRG

FO 000 000, 0
B0 000 000,00
50 000 000,00
A0 000 000,00
30 000 000,00
20 000 000,00

® Allocation W Spent
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CAPITAL EXPENDITURE OF LARGEST PROJECTS
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Capital Expenditure of 5 largest projects” Y
? ! s "
e __Current: 2024725 Variance: Current :
Name of Project Original Budget|  AbetTa Aobo. Original | adpistment variancs 0%
Construction of Inlsmal Strests and Stomwaler Con 9 Tre I 22 223 977 2 X3 98T A% 0%
Comstruction of Intermsal Streats and Stommwatar Con 12 147 633 10 14T 633 10 147 533 0k [Ty ]
| Lipgrading of Mookgophong Sports Stadasm Phase J 10 DD 009 10 000 0 10 00 900 0% %
Construction of Internal Streats and Stonmwatar Con 14 317 403 6 528 358  5aA 98 B4 0%
Modimode Estabishmant of Landfil S8a 4 300 000 2 500 00 2 500 000| A% 0%
* Projects with [he Mghest capitsl sspenaitive in 2021704
Mame of Project - & Construction of Intemal Streets and Stormwater Conirol for Phagameng Ext 9 Phomolong
| Obyoctive of Project T privics bestter e for the commurnity
| Dalays Manas
Fubure Challenges Mone
Anticipated citizen benafits A Modim ol comimunity
Namae of Project -8 Construction of mtermal Streets and Stormmwater Contral for Mogkgophong Ext 5 & &
Citgective of Projoct To privide beiter rmaos for ihe communily
Dalays hona .
Futua Challanges haone o
Ardicipated chizan benafts Al W O0RgOpnong Comimunty
Mame of Project -C Upgrading of Mookgophong Sports Stadium Phase 2
| Otmctiva of Project To provide recrmatonal (acilly b the communty
| Dettary's Fona
Fubum Challenpes heong
Anicipated cilzen benalts PO Col O T Wty
Hame of Project - 0 Construction of internal Streets and Stormwater Control for Phagameng Ext 8 Phomolong
Obiciive of Project To petvide bettar mads for the communty
Deinys Hong
Fulium Chalonges HNong
| Anlicipated citizen benafis Al Moodimoli com munity
Hame of Project - E Modimolle Establishmant of Landfill Sie
| Objmctive of Project To prvide hazard fres landsl sk for the comm uniy
| Deelays Nohe
Fiullume G Momna
Anlicipated cilizen benalits Modimole communty
TET1
Capital Expenditure - Funding Sources: Year 2024/25
R Boa
i —— (o) Budget O Vardance (%)) Variance (%)
Source of finance
Extamal ioans = - — - 0.00% 0, 00
| Pulsic contribulions and donations = = —= - 0.00% 0,00%
| Grants and subsidies 173 553 104 077 152 538 120 300 A6 55% 15 85%
Cthasr - = —= — 0 D0 0. 0%
: 473 551 771.00 104 07T 152 538 120 300
| Parceniage of finance
Extamal ioans 0.0% 0.0% 00% 0.0 0.0% 0.0%
Pybiic contritutions and donations 0.0% 0.0% 0.0% 0.0%] 0.0% 0.0% |
Grants and subsidas 100 0t 100.0% 100.0% 100. 0% | 0.0% 100, 0
it 0.0% 0.0% 0.0% 0.0, 0.0% 0.0%
Capital axpendire
Watar ard sanitation 96 34T 42 023 43 033 43 023 0.0% 0.0%|
Elnciricdy § 796 10 231 10 231 4 506 000 55 95%
| Housing - - 0, 00% 0.00%
FRoads and siormm watar &r 411 51 823 B4 340 &4 340 | 24 15% 24 15%
CHifmer 3 oo8 35 Ga4 L EERN 0.00% . %%
173 581 771.00 104 077 152 538 120 300 | 24.15%] 31.00%
\Percanigge of sependitue
WWElST B sanilalon 55 5% A0 4% T 5% 34 0% 0.0% 0.0% |
| Elsciriclly 1% 9.8% 6.7% 3.7%| 0.0% 0.0%
| Hiousing 0.0% 0.0% 0.0% 0 0.0% 0.0%
Roads and slorm water 38 A% a9 &7 2%, 53 !ﬁ.: 0.0 0 0,
Otnas N 23% 0.0% 236% 7.6%] 0.0% 0.0%

Page | 179




COMPONENT C: CASHFLOW MANAGEMENT AND INVESTMENTS
Cash Flow Outcomes
R'000
2023124 Current: 2024/25
Description Audted | Original | Adjusted |,
Outcome Budget Budget
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Ralepayers and other urres  ea282f 673726 [ 716550 |
Govemment - operating 153 212 164 105 164 105 164 105
Govemment - capital 76 674 163 198 208 932 142 792 |
Interest 1444 11584 114 1030 |
Payments
’ Suppliers and employees (335 789) (784 260) (783 583} {BB2 518)
NET CASH FROM/{USED) OPERATING ACTIVITIE 243 330 234 601 264 333 141 958
CASH FLOWS FROM INVESTING ACTIVITIES
|Receipts
| Proceeds on disposal of PPE
Decrease (Increasa) in non-cument debtors
Decrease (increasa) other non-cument recen ables
Decrease {increasa) in non-cument investments
Payments
Capital assels (221 433) (175 238) (225 852) (125 397)
NET CASH FROM/(USED) INVESTING ACTIVITIES (221 433) (175 238) (225 (125 387)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Repayment of other financial kabilities = - - (5 956)
Finance lease payments - = - (867)
Increase (decrease) in consumer deposits
Payments
Empioyee benefit obligation payments - -
NET CASH FROMI/{USED) FINANCING ACTIVITIES - - - (6 823)
NET INCREASE! (DECREASE) IN CASH HELD 21897 59 363 38 382 9738
Cash/cash aquivalents af the year begin: 30 415 38 613 4 560 221
Cash/cash equivalents al the year end: 52 313 97 978 42 942 31830
COMMENT ON CASHFLOW OUTCOMES
The municipality is experiencing severe financial difficulties and this necessitated the municipality to implement cost
cutting measured and revenue enhancement strategy so that the expenditure can be curbed as low as possible and
that the collection rate can be improved. These measures have been implemented and the municipality anticipate to
generate positive cash flow in the next financial year.
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CHAPTER 6: 2024/2025 AUDITOR'S REPORT
Report of the auditor-general to Limpopo Provincial Legislature and the council on Modimolle-

Mookgophong Local Municipality

I HRoport on the audill of thae iinancial stalvments I

Oualified Spiniom

1 1 hawve avdited the inancial statemeants of e PModimoille-RMookgophong Local BMunicipaliny ssi oot
on pages F40 o 3689 which comprse the statement of inancial position as al 30 Juna 2035,
statemeant of nancial performances, stateament of changes n nel assels cash fowvw sialermeand,
statameant of companson of bodget and actual and appropriation slatemean! amounta for the yaar
than anded, as well a3 the notes o the fnancial statements, iNcluding & sumMmmary of sgnificant
accownting policies

Z In my opinion, except for thve effects and possible effects of the Mmatters described in the Dasis
for gqualified opinion section of this avditors report, the financial statements present faimrty, in all
matarial respacis, the financial position of Modgimoll=-AMookgophong Local BMunicipality as at 30
June 2025, and its financial performance and cazsh flovws for the yoar then eanded in accordancs
writh the Standards of Senerally Recognised Acoounting Practice (Standards of GRAP) and the
reguirermeanis of the Municipal Finanoe Management &Sot S6 of 2003 (MFMA) and the Devision of
Rewvenus Act 24 of 2024 (Dofs)

Basis for gqualified o@inion
Propesriy, et ancl sl igperaesi

3 The municipality ded notl have adeguate systems in place fo masniain records of land o
accordances with SGRAP 17, Proparty. plant and sguipmant | dentified land bbelonging (o the
municipality that vwas illegally coocupied and still incleded in ihe ondertying aocounting records amnd
financial stalements al full value and land Wwas carmmiead &l overslated values Conseaguenily,
Property, plant and sasguipmeant disclosed in note 127 1o the financial statemanis overstated by
RST 348 000 (2024 RE3 252 300)

4 These municipality did Aol have adegquale systEma in places o mMmainlain recofrds of land o
accordance with GRAP 17, Proparty, plant and eguipmant | dentifed land belonging o he
mumicipality that vwas incorrectly disposediremowed from the underying accounting records and
financial siatemeants Consesguantly, Propaermy. plant and esguipment disclosed in note 12 o the
financial statermants is understated by R91T 937 00

Irvwar s limnsiesl paeoepiari Ty

5 The municipaity dead nol have adeguate systems n placs 0 mainlsin records of land o
mcocordancs with SRAP 168 Investmeant property | denified Investment property {(land) baelonging
o the muadicipality that vwas degally occupiad and a6l included m e underlying Sccounting
records armnd financial statements at full value amnd other investment property was incorrecthy

valued Consequently, Investment property disclosed in note 11 to the financial statements is
overstated by R271 851 246 (2024 R453 665 000)

6. The municipality did nol have adequate systems in place 1o maintain records of land in
accordance with GRAP 16, Investment property | identified investment property (land) belonging
io the municipality that was incomrectly disposediremoved from the underlying accounting records
and financial statements Conseguently, Investment property disclosed in note 11 1o the financial
slatements is undersiated by R218 552 722

Receivables from non-exchange transaction

7. The provision for impairment of deblors was nol calculated in accordance with the standards of
GRAP 104, Financial iInstruments as the municipality included paying customers in the calculation
of the debl impairment provision Consequently, receivables from non-exchange transactions
disclosed in note 6 to the financial statements are understated by R63 030 409 and provision for
debt impairment are overstated by the same amount
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-] During 2024, 1 denbified differences dentifisd batweaan he undenying records and the sSource

documantations amounting o R3IE6 645 Z41 I couwuld motf conficrm wihheeibeee all o - o
transactions had been recorded by allernatrve means Conssguently . | was unable to delarmine
wihasther any furthar adjustmaeants Lo non-exchange ransactions stated at 105 376 120 in note &
to the financial statemants vwars necessary and | cowkd ot confirm thia by allearmnatres meaans. By
Al opanion on the fnancial statemeanta for the peancd ended 30 Juns 074 was modied
accordingly . My opinion on he curmren] year financial statemenis was also modified because of
the posaibla affec! of this mattsr on the comparabpility of the eveanus from sxchanges ransactions
for the curren! perod

Hoecsivabiles frormm o bua g 0 s Tiods s

% Tha prowvision for imparmant of debtlors was nol calculaled in sacocordanca with the standards of
SRAF 104, Fmnancial iInstrumenis as the municipality included paying cusiomens in the cafculation
of the debl impairmeani provieion Consegusntly, recervables from sschanges iransactons
discliosed in note 7 1o the financial sialements ane undemtated by R137 794 630 and prowviskon
for dekl impainment are oversiated by the same amount

10 During 2024 I identified differences Wantified Babwaan Ihe undsMying ecords and theE sounes
documentations amounting o R12Z2 904 S97 | could not confinrm whether all esoochanges
transactions had been recorded by allernative means Conseguanity. | was unable (o delermine
wihather any further adjustmanis 1o RoR-adchangs transactions stated al RAGEE 485 S48 n note T
e the Ainancial statements weare Nnecessary. My awdill opimon ofn e inancial staterments for the
period andad 30 Juna 024 was modified accordingly. My opinion on the current year fimancial
statameants was also modiled becauses of the possitcls effect of this matter on the companatsiity
of the revenus from saschanges ransactions lof tha curfan @eriod

Itevenue froon exchanges ranssctaamns

11 Tha municipality didd nol recognise service charges as reguirod by GRAP 9 Revenese froen
exchangs fransactioris Cuslofmear accounta vwere idantiMad for whnieh sendcs chargas (alsotricity )

were undesr-billed Consequently, revenus from exchange transactions as stated in note 22 to the
fimancial statemeants = undestated by R16 3851 1748

12 Dwuring 2024 the municipality did nol recognise the sendice charges, as required by GRAP 9,
Revernwe from exchange transactons Accounts were dentified for which the service charges
were ot billed and recorded. | could nol confirm whelher all services charnges had been ecorded
Dy attermatrve means Consesgoently, | was unabbe o determine whather any further adjustmants
1o revenues from axchangs ransaciions siated al R4Z4 S658 134 in nole I3 o the Onancial
astalesmenis were necessary My audid opinion on e nancial statements for the penocd endoed 30
June 2024 ywwas modified scocordingly MMy opifnion on the curfenl yaar financial sltalameanis was
almo modifised Dbecause of the possible effect of this matier on the comparabiity of e revenuoe
from exchanges ransactions for the current penoad

MHet cash Nows from opsrating sctivities

13 The municipality ded nol cormmecily prepare and disclose the net cash Nows from operating activitkes
as required Standards of SRAP 2. Cash Mow stafemeants. This was due o mulliple errors in
determining cash floves from opacating actrvities | was not able o delarmine the full extent of the
erors in the net cash flows from operaling activities as i was imprachicable to do so
Conseguenily,. | was unable o determmuns whether any adjustments (o cash Alows from opesrating
activities as stated at R138 654 392 (2024 RIET 08T 0ES5) in the financial staterments were
NACERES Ry

Statorment of ohusmnpes i el essots

14 The municipality did nol cormecily discloss siatements of changes in Nel assels as reguirsd
Standards of GRAP 1, FPressesfstion of inancial sfatemrments | dentifiad significant differences
pebtwesn he staisment of changes n el asselts and the undarfying records Conssguanily, | was
unabls o delermine wheilher any adjustmenis o statement of changes in el assets n ihe
financial slatsmeants wers Nnecsssary

Sopurseivt Ceporting

15 The amowunts allocaled o reporied segmen! deficid, assels and Babilities were noi allocated on a
roasonable basin as reguined Dy GRAP 18, Segrerd reporting | dentified significan! differences
Datwean the segment repgort and the undermying records Consequently . | vwas unable (o dalermine
wriheihar any adjustmeanis o Seagmeant Repgorting dsclosed n nole S8 (o the financial statemsnts
Vil re NocElRary

FPricr peericed e rros s

16 Mot al prior pernod ermors disclosed in nole 48 1o the financial statements were suppofed, as
eguired by GRAF 3 Accounting palicies, estmmalas: and errors. | vwwas unable o oblaim suffoient
appropriates acdil evedenoes for thaose ey peenoed arrocs disclossd in o noifse 48 o ihe Goancial
staleamanis, as the supporting information was nol provided | was anabls tae confiim heas
disclosures by allormative means Conseguentty, | was unabée o delsrmine whelher any
adjustimeants vwEie necessany Lo the phor pe o eifors dsslosed m the financial statemeants

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | 182




L

19

20

=1

25

268

31

3z

Context for opinion

1 conducted my audit in accordance with thes infemational Standards on Awediting (1I58s) hMy
responsibiities under those standards are furthmr described in e responaibkiities of the auditorn-
genaral for the awedil of ihve financial sialemsnits secbion of vy report

I am indepgendasnt af the municipality n sceordancs with the Intsrmatonal Eties Standards Board
for Accountants’ Intemational Code of ethics for Professional Accountants (including Intermational
Indepandance Siandarda) (IESBA coda) as vwall as ather athical reguiremants thatl are relavant
o My avditl in South Africa | have fulfilled my other ethical responsibilities in accordance with
ihese reguirements and the IESBA code

I aliave thal the auvdil evidence | have oblaned is sufMcient and appropriate o provide a Dasis
Far my gualified ocpinion

Emphasis of maltier

I drave attantion (o the matiars Below. My opinion ia nol modified in respect of thesse maltears

Mg dsclosed i nole 19 o the fnancial statermaents | e momnecspality matornally whderspent the
condiicons]l grants by R3IZ 4472 057 an Municipal Dis asier Rebewve ESrant (MADRSY amnd Indegrated
Fational Electrmication Programome Grant (INEFP)

As disclosed in note 39 (o the financial statemeants, 8 matenal impairment of RG6TE6 145 527 was
mcwurred as a resull of impairmeant of receivables from exchangs and non-exchanges ranaactions

With reference o note 45 to the fmancial siatemeants, the mounicipabity = a8 defendant in a numbsar
of laveswits. The municipality s opposing the claims. The ultimate coulcoms of the matiers could
ol e dalarrmined and no provision for any ability that may resull was mads i tha fTnancisl
stalemeanis

I diawe altenbkon 1o nolts S0 W the financial statements. On 05 July 2025, the municipgal Dankern
released R12 838 A28 o a servics proveder based on the winl of esecubion. The detail of the
transaction i furthar describsd in the disclosurs note The matter was reated as an adjustiing
subsegueant avent. My opinion E ol modilfied o this regard

I drawve attention o nole 49 in the financial siatemants which deals wilh the possibles affects of the
futurae iMmplications of ;edgel and cash fow consiraints on e Municipality's permformanca and
operations Managoment have also descnboed bhow hay plan o desl wwith thesese avenits amd
circumsiances My opinion s not modifed n respact of this Mmatier

Sm discliossed m nole 55 o the financial stalements, maltenal sectrncty losses of R49 145 T12
(2023-24 RS51 420 7T13) ware incurred, which represent 168% (J0Z3-T4 17%) of lolal slectricity
purchased Electricity Ioss is due 10 thefl, distribulion losses . illegal tfempeanng of electnicity meters
ard inaulfcmnl mantanancs

27 s disclosed in nole 55 (o the financial statemeants, maternasl vwaler lossess of R19 275 ST (2023

Z4 RI0D 193 437T) weare incurred . which represent 40% (20Z3-24° 37%) of olal walter purchased
The waler distnbution loza is dwe fto thefl, lack of mantenancos and dkegal tampenng of water
e e

Other matlers

2 1 dravwy altentkon 1o the matters elow My opinion ia not modified n respeact of these matters

25 The suppleameantary informabon == owl on pages «=x o == doss nol form part of the Tnancial

StalaimaEnts and B presanted as additionsl formatian | ave nol audited This less schedules
and, accordingly, | do notl express an onion on tham

20 In ferms of section 125(3) (e) of the MFMA, the mMmumicipality s requirned (o discloss partculars of

non-compliances with the MPRMA in the financial stateameants This disclosurs requiremants o Aol
Torm par of e audit of the financial statements and, accordingly . | do not express an opdanion on
(.4

Responsibilities of the accounting officer for the financial statemenits

Theae accounting ofMicer s responsibla for the preparation and fair presentaton of the financiai
stalsmeEnta in scocordancs with Standards of GRAP. tTha MPFMA and DoRa and for such interral
contral as the acocounting oMcer defermines m necessary o enable the preparaticon of fnancial
statements that are fref rom matenal misstatement, whether due (o Tfaud of arror

n praparng the financial stalements, he accounting officer is responaibie for aassossing the
municipality’s ability (o continus as a going concarm; disclosing. as applicable maters relating
o going concerm, and wusing e going concern Dasis of accounting wuniess he appropriale
govarmance atructurs sithar intends to igudkate the Mmuuicipality or o ceass operabions,. of has
no realistic alternative but 1o do 5o




Responsibilities of the auditor -general for the audit of the Nnancial statements

a3

My obpectives are 1o oblain reasonable asswurances abowl whether the financial siafomanits as &
whola are fres from malansl misslalamean]l. whethaer dus o raod or error, and O ESus a&n
auwdilor’s report that includes My opinion Reasonabls assurancs = a high level of assurance Dt
s mol a guaranies that an awddt conducied in accordance with the ISAS will abhvays delec! &
material misstatamean] wwhen @ exEim AMastaiemania can anse rom fraed or eror and ans
conskdered maleral i, indrvidually of i aggregale, they could ressonably be escpecied fo
nMuasnce e s e ions of users iaken on e basia of theas fnancial atataments

B furifver desonpgtion of my responsibidties for the auditl of the financial stalemeants e ocludad n
the annaxurs 1o this audilor s report This descrpion, which is located al page xox, forms part of
my auditor s fepor

rrfup-_uf wrry Lhaer oaacdet o the annual porTaormeaincos ool

3% In accordance wilh the Publc SAuedd Aot 25 of 2004 (PAA) and the geaneral nolice imaved N Iarrms

trversmal | musl audd and repord on e cssfulness and reliabidity of the reporied parformances
agains! predelsnmensd objectives for the selecied developmant pronty pressEnted n he annoal
parformance report The accounting ofMcer s responside Tor the preparation of ihe annoal
parformance report

A6 | selscted the fToloyvaing ey Performmance SArea (KPA) presented in the annusl pearformmancs fs ol

dor ihe yaar ended 30 Junse J02Z5 for avditing | selecied a developmeand prioanty ihal measures ife
murcipality s performances on its pramary mandated funclions and that s of sgnificant natonal
Ccomumunity of public interest

vl oprrie rl ko ity Fage Fusprone
; BT
Flanss wmiweies chelivery BT - 1850 Iy the qieslvty of e Dy Dok
Lol TR 2 Sain el b BN i FWE LT Tl B b st Tttt 1

37 1 evaluated the reporied performance informabion for the selecied development prionty against

the crilena developed from the psrformances Mmanagement and reporing framewsori. as defined in
the general nolce. When an annual performances report is prepared uséing hess critens, il
proviles usefl and reEliable nformation and nsighls Lo usSeErns on the municipality s planning &nd
delvery on s mandaltes and objectives

38 In perorming the aodil, my procedoures focused on he materal indicators relating 1o wraber,

sanitation. human settements and related infrastrechure

39 | performed procedurss Lo lest vwieler

L 1]

a1

- N indicaltors used for planning and repocding on performMmance can be inked direcilty 1o the
municipality’'s mandate and the achisvemant of its planned objeciives

- all e indicators relevant for meaasurng the municipallty's performancs against s prmany
mandated and prorntised functons and planned obpectees ars inciuceo

- the indic ators are well deafined 1o ensure (hal they arns e&assy 1o understand and can e appdied

consmtentty, as well as verfiable so that | can confiom the methods and processes 1o be
wnad for meEasunng achievermants
=  the targets can be inked directly to the achievemeant of the indicators and ans speecific, i
Dound and Mmessuranie 1o ensure Hat " s easy o understand whnal shoukd e delrverad and
by wrhan the reguored level of perforrmances as wall as how performmancs will be avaluateo
= fhe indicstors and targets reponed on in the annual pedormancs report are ha same as
mose commiilled 1o iR e appfoved milial of reviaed planning decwmanis

= e repored perfonmance information s pressnted n e annual Derfonymancs repeor i e
presorived manner and s oomparabbe and ursdesrstano sole

- thars m adeguals sSuppormng evidencs lof he achesveimeants Fepored maasurss taken Lo
mps ove parformances

| performed the procedures for e purposs of reporting matenal indings only, and not O eaeress
A ARRurAance opsnion or conclusion

I did not dentity any Mmatenal findings on the repored performance information for the sslectsod
Koy Parformance Area (FRPA)
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DMher maltlers

4z

| draw attention (o the matlers Delow

Aohawermsnt of pglanrnesod larngests

43

44

The annual performance report ncludes nformation on reporied achievements sgainst planned
largeis and provides moasures (aken o improve performance. Thise informaton showuld e
considered n ihe context of the maaterial ﬂn-dlrlg: on the reported performances information

The tabls that lollows provides nformation on the achievemant of planned targsts and hEls Re
key service delivery indicaltors hat vware ol achieved as reported n he annual performance
report The mMmeaasures taken o iMmprove performancs ans ancluded an the annubal pedormance

report on pages xoo hor

Blasic sorvics e livery

Targers Sohamves SO0

Hascigal pp-ant  T06ES
By, P . ) o Lamroer Flaportsd sohis vs e
Lo B T % of Viinter Sopply

Fosdian § Thussrg 100% O
Farcamiage upgrads of srchuatrml seeeess coffsl e

RMedirncls (Phase 1) OO ow
Porosmtaegs Rafurpanrmasnt of fhae Do bcs rpeoeset

Wemter Trestroent Viorks ki falnhoned

rommise  Aogerie e la e

:.-l o -1 of VWinter Supply e OO -
[ = LR T Tt ]

M-r\:-nt-n‘ mibpny of Vielar Supply e 100% e
Farcs Conatructen of intermal Stresta ana

Sterrn mer Contral for Pheagemeang Ext @ | 100% B3
Frormaplong

P-rﬁqﬂ? Canmtructon of htermel Strests s

Sierrm almr Control for Phegemeang B @ | TS 22 D1
Finganeiong

Targeia ®chiamved SO

Budget speadt TO06%

Farcantages of mwrvcs provider for

upgredes of MRosds @od Storm Wiletsrs Ll==0 Y [ Y
FPhagarmeng Ext 7

FParcesntags Spooantmmnt of Bar-ns provider for

wEgreacs of sccess FRosods sno Sroemnm Weates 0 T i,
Pragessmang Ext 13

Farcenisgs sppcantment of pervies Erocider fior

upgrece of imMmesrmel Rosds end Storrm Wiater o B Oy La g
Prhagemang Ext 13

L Ll L et =

q-r:-:r-tm of NG grean ¥ OO L1

Parcearads slectriffcatan of 18 Rousabolbds in

Roraaiue Creraliers / Aisiat pers cillsge 110G o™
Farcantesge Construction of Modenoils 7313 ke

Ak Y lire B2 TO0. O
Filprmetras of unsurfecesd roed Qreded == LT - T
Filometres of municipsl resurfsosd snd ressskes | ZOwm o
Fumibar of High Masi jight soercrgisss o 1

M aoebarg (smforrruml setherrant) o

FAa o cuml rmis st terrysenis

45 1| dentifed preventable malarial messtalaments n the annual perfonmmancs repor submmitieod for

auditing Thess materal Misstatemeants were in the reponed performmance information for Basic
semvvice delivery Managemen! subsesguently comecied all thae misstalemeants, and | did not includs
any material findings in this repon
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[Hl:-p-ull G Cosnprlianice willh legislation

48 In accordance with the Pak and thae genaeral nobice sswed in terms thereof, | most awdlt and roepor
on compliances with apphcacie legisiabon relatng 1o inancial matiers, financial management and
athar related matiers The accounting officer ia responsible for the mMunicipalitys compliances with
hegisiation

47 1 performed procedurss to lesi complhance with selecied requirements in key legislatian b
accordance wilth he findings engagemeant methodology of the Audilor-Genaral of Sowth Africa
(AGSA)Y This engagement is nol an assurance engagement Accordingly. | do not express an
assurance opinian or conclusion

48 Throwugh an established AGSA process, | selecied requireaments in key legishaton for compliances
teatinig hat are frelavant 1o the Nnancial and parformanca managamant of the municipality clear
o allcw consistent mMeasurormant and svalyaltion, while also suffciently detalled and reasdily
available to report in an understandabls manner The sslecised legislatve réegquiremants are
imclhuded in the anmnesure 1o THis auditor s M port

4% Thne malenal Andings on compliance with the selecied legislative requirements, pressnied per
compliance theams ars as Tollowws

Annusl financial statements, annuaal perfornmandce ot and annual regeoent

S50 The financial statements swubmitted for auditing wera nol prepared in all matenal respects n
accordance with the regquireamants of ssction 122(1) of the MFMA

MMatsrial misstalsmeants of payables expendiiure and disclosures Weniified oy the auvditors in he
submitted fnancial statementa were sSubssguently corrected and supporting feEcords whers
provided subsequeantly, but the unoormaecied mataral MiEstataomeant and aupponing records that
coubd nol e provided resulled n the inancial statements recenving 8 gualified awdil opinion

Procourernme ' ;o cosmis@sc ! v @ e rieas it

51 Some of e goods and senvices within the presornbed transactron value Mlor compatilive Dids were
procursd wilhout inviting compettive bids, 85 required by SCM Regulabion 19(a)) Deviations werne
approved By e accounting ofMocer even though il was nol impractical (o invile compestitive Deds,
in contraventon of SC Regulation 36{1) Similar non-compliance wWas also reported n the prior
g

52 Some of he coniracts wers awarnded (o aders vwho e Aol Subimilnt 8 declaralion on wwsiheds [Ny
are employed by the stale or connecied o any permon amployed Dy he state, as reguined by SO
Ragulation 13()

53 The coniract performancs and mornlornng Mmaasuras vware nol an places 1o ensurne afMeclive contract
manageiment, as reguired by section 1 18(2XoE) of he MFPRMA

E spemavalifuare revmeso e rma e g

54 Reasonabls alaps wene taken (o ensune thal money owed by the municipabity vwas not akbsays paed
writhinm 30 daya, as reguired by section G5{23 =) of the BAFRALA

55 An adeguates management. accountmg and infarmation ayastam Wwaa nol in @lace whiesh recogniasad
expandilure whean il was incurmed, as reguired by secticon §5(24b) of the MFLA

56 Reasonabls steps weares nol takan 1o pravean] irfegular axpandiluns amounbmng o R14 170 1958 as
disclosad in nole 52 o the annual fnancial statemenis. as reqguired by secton &2(1Ma) of e
BAFRAS The majonty of the disclosed imegular expendilure was caussd by the esxtension of
coniracis owver and bayond the fecammendsd perod and 1he non-compliances vwith supply chain
manageamant procedures

57 Reasonable sieEps vwera Mol Takan (@ Dedvaen! onautionsed expendilurse amounting 1o Re7T0o 990
FTE. as disclossd n Aaole 51 fo the annual nancial statements, n contraventon of section

62 1Md} of the MFMA The majorty of the unauthonsed sxpenditure was caused by inadegualte
Budgaeting fod non-caah ilerma

55 Reasonable steps wers nol faken o prevant butliess and vwasteful aspendriiure amounbing o

RS7 441 417, as dizsclosed in nofe 53 o the annusl financial stalemeanis, n contravention of
section B2(1) (d) af the MFMA The majority of the fruitiess and wasleful expandiiure was causasd
by non-payment and late payment of supplier nyvoices which resulted (o inferest and penalfties
el i e

58 Expendiiurs was incurmed wilthoul an approved budgel, in contravention of sschion B7(8) of the

FAF A




Rarwe e &L e v inl

51

sAn affective aystam of internal control for rMevanue swwas not in place, as requirced by asction G402)
(M of the PBAFMA

Revenue due (o theée municipality was nol calculaled an & moanthly Basia, as reguired by section
SA4(Z}HD) of the RMERA

owoman e ia Teiolgalol ol

a2

83

an effective system of intermal control for assets including an assel register vwas nol N place, as
required By sactian G3(2He) of the MFMA

Capital asasls ware disposesd of withoul the muncipasl councill having. n s mesting open 1o the
pubiic decked on Ywhather the assois ware sHll needed o provide he ménimum level of basic
municipal services of considersd the fair markel value of The assels and the sconomic and
comimunity wabue o be recohved in ecxchangas for (e assois. as reguined by seclion sectons
Ta{ZMa) of the MFMMA

COonNSaOuio e ITea rsaAglarraert

L ]

65

L2

&7

Unauthorsed sspendilure incurred by tHhe muonicipatity wwas nol investigated o determine o any
parson m liabbe for the axpeandilure,. as reguired by ssctbbon 32{2Ha) of the BAFRLA

Irregular expeandilune iIncurred by the municipality were not investigated to deleormine if any person
= lable for the expenditure, as reguined by section 32(2b) of the RMFRMA

Lossss resuling from imegular expandifure weare certified by councd as Trecoverable withouwut
naving conducted an iNvestigation o determane The recoverability of the a.spenditurs,
eontravention of section 3A2{24b) of the MPERAA

Fruitiess and wasteful expendifture was cerfifked by cowuncil coertified as recovarable without
hawving conducted an investipabon 1o deternmine he recoverability of he esxpandilurs, N
contravention of sesction 3Z{3 H) of the MERA

Strategc plarnning and erTorimareces ITssriaS e i vl

Thes performancs managesmenl sysliam and related controls vwearse madsguals s i ded ot prevent
the daefNclencies on the reponesd achisvement perfofMancs . as reguined Dy municioal planning amnd
performancs manasgermenl regulation T{1)

E e inTormrmalion in thae annual roeport

T

TZ

The accounting officer is responsibie for the others informaton ncluded in the annual repar] wiech
includeas e accounting officers repor and the audil commities's report. The other mformation
reforred o does nol includes the fTmancial statomentas the auditors report and those selocted
devaloprmeni prioriflies presenled A the annual performance report that have been = e il i
reporied on in iRis ausditor s repon

KAy opinion on e financial atatamants e report on e aodil of the anPnual permormances oo
and the report on compliances wsith legstation do notl cover the olhesr information included in e
annual report and | do not express an audil opinion or any form of assurances conclusion o il

My responsibiity s o read this others mfonmation and, N oing 50, consices swivethees i s materialby
imconaiaient wilh he financisl staloments and e sslocied development poorities pressniecd o
the annual pedormance report or My knowiledge obtained in the awdil. or otferoise Sppears (o e
raternally rmess i ateo

I digd mol frecaihve theae otfes infoamaton peecor o e date of e aeditloss repor!. Aflers | receye and
read this nformabon, and @ | concludes that thers s a maldenal misstalerment, | am reguired o
cormimunicalte thae matier 1o hose charged with govermance and reguesi hat the otfver information
e corrected. If ihe other information is ol comected, | may have Lo retract this sooitar s regeort
and re-lsasuve an amended reporn as appropriate Hoveever o 1 e cormrected this wall nol De
NeCESSary

[
[E=]
wd

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page




[ Intormal control deficiesncrrs

T3

T4

TS

Fal - ]

I considdered mfernal conlial raleyant 1o My Aaudil oFf Ihe fnancial stalaments annual pefrforffmances
reporl and compliance with applicabDle legiEsiation, hovewver my obDjecthee wan not 1o express any
form of assurance on il

The matieirs reporied belovs sre imiled o the significant intermal control deflcencersess hat resulied
i tha basis for the gualified opéinion and e materdal Andings on compliances il legislation
mvcheded n this fepor

Managesmant ded not implament adegualte intemal controds o ensurs the preparaton of accurate
fimancial statemants and annual peerfomMmance report as numerous malenal msstatesaments vwenes
entified ihal roegquired matenal adjustrments

Tha municipality developed & plan o address intomal and exdernal sudil indings. Dl thae
appropriate level of managerment did not timeocusly moniior adherence o the slan

77 The municipality did not adegualely review and monitor compliance with applicable procurement
legisiation and the MFMA

78. There were inadeguate monitoring and implemeantation of policies and procedures to guide the
operations of the municipality, resulting in numerous instances of non-compliance with the MFMA

79 The accounting officer did nol ensure thatl the delegalion of powers is revievwed and approved
annualhy

80 Management did nol implement proper record keeping in a timely manner fo ensure that
complete, relevant, and accurate information is accessible and available to suppor financial and

performance reporting

81 There was inadequate control measures and proper asset management especially on land and
investment property

[ Matenal trregulanbes

&2 In accordance with the PAA and the Matenal lrregularity Regulations, | have a responsibility to
report on material rreguiarities identified during the audin
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Material irregularity in progress

Ineffective Management of the Modimolle landfill site likely to cause harm (o the
public

&3 The material irmegularity relates to the environmental harm caused by the Modimolle landfill site
On the 22™ of Octlober 2024, we visited the Modimolle landfill site. We observed that the landfill
sile wias in a crtical state due 1o the visible impact and harm to the environment

84. This is in contravention with section 28(1) of National Envirenmental Management Act 107 of
1998 (NEMA) and section 16(1) of the National Environmental Management: Wasle Act 59 of
2008 Additionally, | perdformed another site visit on the 27" of May 2025 at the Modimolle landfill
sile to confirm the currenl conditions/status of the sile. According to my observations the landfill
sile has gotten worse from the previous years visit

85. | notified the accounting officer of the material irregularity, and resultant non-compliances on 07
April 2025. The accounting officer provided a writlen response on 09 May 2025, indicating thal
the municipality is in process of requesting funding for the completion of the Establishment of
new Modimolle Landfill site and the municipality will appoint a new confractor to rectify errors
identified. The rehabilitation of the old Modimolle landfill site will resume after the completion of
the new Modimolle landfill site.

86 The lack of monitoring and ensuring compliance with the applicable legisiations has a negative
impact on the environment, and this will potentially cause a likely substantial harm to the
environmeni and the public which include health risks of the individuals living around the fandfill
site

BT My recant site visit on 27 May 2025 and 20 October 2025 mdicated that the Modirmolbe lendfii
mite i atill i & crbical state and n nesd of propesr Mmaintesnances anc rehabillitation. The site s
e surroundifngs ans esvernily polluted and Mmpoaciad with ssaasts not propery dispossa of
fratecd, ang rehabiliintsd T he pollutfion has sy rss ConsSsguernces on the haeottih, safoly, oamaod
livaslinoods of various affectsd Ccommunitiss

AR The accounting officer dicd nol take appropraate acthon o resolye fve matenasl irreguloarly. | @am
in the process of making o decision on further actions o be taken INnciuding possible referral 1o

the D partrmant of Foreatry Fisharos and Ecvironmessnt for further inyvesthgation o prociced for
In section S{1A) of the PAA

AWW ¢

P v s s

30 Movembar 2025
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Annexure to the auditor's report

The annexune includes the following

- The avdiior-genaral s responsibility for the awdit
- The seleclied legistative regquirements for compliance testing

Auditor-general’s responsibility for the audit
Profossional judgement and professonsl scepticism

As part of an audil in accordance with the ISAs, | exercise professional judgement and maintain
profeasional sceplicism throughout my audil of the financial statements and the procedures
perdormed on repofed performance information for selected development priosities and on the
Mumnicipality's compliance with selected requireaments in key legisiation

Fimnancial astatermenis

In addition 1o my responzibility for the audil of the financial statements as described in this acditor's
reapor, | also

- entify and assess the naks of materal missiatement of the nancial stalemeants, wwhelher
due o fravd of error, design and perform audit procedures responsive 1o those nsks, and
oblain audit evidence thatl is sufficient and appropnate to provide a basis for my opnion
The risk of not detlecting a material misstalemeant reswulting from fraud is higher than for one
resulting from eammor, as Traud may nvolve collusion, forgery, INlentional omissions,
misrepresentations or the overnde of internal control

- ablain an understanding of internal control relevant o the auwdil in order 1o design auwdit
proceduras thal are appropnate in the circumstances. bul not for the purpose of expressing
an opinion on the effectiveness of the municipality™s intermal control

= gvaluale the appropnaleness of accounting policies used and the reasonableness of
accounting estimales and relatled disclosures made

- conciude on the approprialensss of the use of the going concern basis of accounting in the
preparation of the financial statements | also conclude, based on the audil svidence
obiained | whether a matenal uncertainty excxists relating o events or condiions thatl may cast
significant doubt on the ability of the municipality fo continue as a going concern. If |
conclude lhal a malenal uncernaintly exsis, | am required 1o dirayw attenbkon in My sedilor s
report fo the related disclosures in the financial statements about the material uncertainty
or, if such disclosures are inadeguate, o modify My opinion on tha financial statamants MMy
conclusions are baszad on the inforMmation available o ma at the dalte of this auvditor's report
However, fulure events or condiions may cause a municipality 1o cease operaling as a
QOENg COnNCarm

=  gyvaluate the overall presentation. structura and content of the financial stalements, including
the discloaures, and deltermine whether the financial statements represent the underying
transactons and events in a manner that achieves fair presentation

= gbtain sufficient appropriate audit evidence regarding the financial infermation of the entities
or business activilies within the group to express an opinion on the consolidated financial
statementis. | am responsible for the direction, supervision and performance of the group
audit | remain solely responsible for my audit opinion

Communication with those charged with governance
| communicate with the accounting officer regarding, among other matters. the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal
control that | identify during my audit

| also provide the accounling officer with a statement that | have complhied with relevant ethical
requirements regarding independence and communicate with them all relationships and other
matters thal may reasonably be thought to bear on my independence and, where applicable, actions
taken to ehminate threats or safeguards applied
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CETnprian:e with legislation — selected legislative requirements

The selecled legislative reguiremenis are as follows

Municipal Finance Management Act 58 of 2003 | Section 1 - Paragraph (a) (b) & (d) of the deafinibon
wregular expenditure,
Section 1 - Defnition service delivery and budget

implementation Flan.
Sections 11(1). 13{2). 14{1). 14{2)ia). 14{Zxb). 15
24(2)(cHiv). 29(1).
Sections 29(2)b). 32(2). 32(2}a). IZ(2Haji). I2(2xalw),
32(2){b)

Sections 32(0)(m). 32(7). S3[(1}cHu). S4{1){c). B2{1Md).
21 M)
Sections S2({1HMNw). B2IMNGE). 83(1)Ke). B3(2)e)
32} B4{2 k).
Sections 84(2)c). O4(2)ia). D4{2)T). B4{2}g). B5(2)a).
a5(2)b) as{2Me)
Sections T2{1Me}i). 11201M). 1S{2Kb). 118{2Nec)in).
117. 122(1).
Sechons 122(2) 12001 Ka). 12041 }b) 127(2).
127{S M aMi). 127( S m i),
Ssctions  129(1) 129{3) 133(14a) 1233{ 1 eNi).
1331 M e)H) 170,
Sectons 171(4H8) 171{4}Kb)

MFEFMA: Municipa!l Budge: and Reapomting | Regulations 71(1) 71{2). 72

Regulatons, 2008

MFMA  Municipal Investrent Regulstions Ragulations 3{1}a). 3{3). 8. 7. 12(2). 12(3)

2005

MFMA: Municipal Regulations on Financial | Regulations 5(4), S{8}a). S(BXb) 10{1)

Misconduct Frocaedures and Criminal

Procesdings. 2014

MFMA: Municipal Supply Chein Mansgement | Regulations 5. 12{1¥c). 12(3). 13{b) 13ic). 13 cki).

Regulatons, 2017 18{m) 17(1)m)
Reguiations 17{1}b). 17(1}ck 18{s). 21ib). 22(1NBNi)
2Z(2) 2T{2Mm).
Regulations ZT(2We) ZB{1Mali). 2801 a)i). 28{1)a)
28{1)b)
Reagulations 2S{S}aju). 28{5HbBNA), 32 3801}, 38{1)a)
32{1)ch.

Regulations 38(1 Wd}ii). 38(1 ) e). IB(1 MoK 38(1Mgiu).
381 )@ M) 43,
Regulations 44 48(2)a), 482NN

hMunicipal Systems Act 32 of 2000

Sections 25{1). 20(a). 28{c). 20{h). 206(). 2001 Mb)n),

28{3)b). 34{m). 24{b),
Sectons 38{a), 41(1a). 41(1}b). 411 cHa) 42 £3(2),
S8{m). S5T{2¥m),
Sechons 57T(4B) S5T(@)Ne) S88{1xe) #8(1Kb). 7T(1Md)
T4{1). S3I(1}, ek}
Farent municipality with ME:
Sechons E3B(a). 238k}
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Sections or regulations

Parent municipality with shared control of ME: |

Sectons 83C(aliv). B3C{a}v)

MSA Municipal Planning and performance
Managemeant Regulatons, 2001

Regulstions 2(1}e). 2(3}a). 3{3). 3{(4}Kb). 2{B}a). T(1). B
B 1¥a). 10i{a).
Reguiations 12(1). 151 axi}. 151 a M)

MSA Municipal Performance Reguiastions for
Municipal Managers snd Managers directly
Accountable to Municipal Managers, 2008

Reguistions 2(3)a). 4(4)b). B(1). B(2). 8(3)

MEA Regulatons on Appointment and
Congisons of Employment of Senior Managers,
2014

Regulations 17(2). 38(1a)

MSA ﬁl:lﬂlpiﬂll"j' Regulabens for Senior

Managers. 2011

Regulations 5{2) 5(3). 5(8). 8(4)

Arnrnusl Drsion of Revenue Act

Section 11(8){b). 12(5). 18{1); 18(3)

Construchon Industry Development Board Act
38 of 2000

Section 18(1)

Constructon
Regulations

Industry Development Board

Regulations 17. 25(7A)

Municipal Property Rates Act & of 2004

Section 3{1)

Praferential Procurement Policy Framework Act
5 of 2000

Sections 2{1Xa). 201}

Preferential Procuremant Regulations. 2017

Ragulations 4{1). 4{2). S{1) 51'3} S8 5(7). 8{1). B2).
oo

B{3) Bi{8).
Regulations 7T(1). T(2). 7(3) Ttﬂl}l T(8). B{2). B{S) (1)
10(1). 10(2).

Regulations 11{1). 11{2)

Preferentisl Procurement Regulastions, 2022

Regulstions 4(1). 4{2). 4(3}. 4{4) 5{1). 5{2). 5{3), 24)

Prevention and Combating of Corrupt Actrabas
Act 12 of 2004

Section 34(1)




APPENDICES DESCRIPTIONS

APPENDIX A-COUNCILLORS, COMMITTEE ALLOCATION AND COUNCIL ATTENDANCE

COUNCIL FULL TIME | COMMITTEES *WARD PERCENTAGE PERCENTAGE
MEMBERS | PART ALLOCATE COUNCIL APOLOGIES
TIME 0 MEETINGS FOR NON-
ATTENDANCE ATTENDANCE
FT/PT %o %
Clir 5 A Sebolai FT Mayor - Chairperson: PR 100 0
EXCO
Clir MS Langa FT Speaker - Chalrperson FR 100 1]
Council
| Clir M 5 Dayimani PT Chief Whip Ward 11 100 0
I Chairperson: Council
< Committee for Corporatle
Ciir J Majoko PT Sarvicas Ward 02 100 0
Chairperson: Council
Committee for Technical
Clir E Ramoqgale PT Sarvices Ward 04 100 0
Clir J Shokane PT Chairperson; MPAC PR 100 0
Clir J Mpedi FT Chairperson for planning Ward 06 100 0
and economic
development
Clir HP Louw PT meamber; Exco Ward 05 100 0
Clir MM Kekana PT Membear; MPAC Ward 14 100 0
Clir AP Mathabathe | PT | Member. MPAC
Ward 9 100 0
Clir SP Mafuna PT Member: Council PR 100 0
committese corporate
Senices
Clir MS Louw PT Mambar: MPAC PR 100 0
Member. Council FR 100 0
Committea for Technical
Clir DS Motshweana PT Sarvices
Clir RJ Mahoro FT Member of Council Ward 8 100 1]
| Committes Corporate,
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COUNCIL FULL TIME | COMMITTEES *WARD PERCENTAGE PERCENTAGE
MEMBERS | PART ALLOCATE COUNCIL APOLOGIES
TIME D MEETINGS FOR NON-
ATTENDANCE ATTENDANCE
FTPT % %
Technical, Budgel, Social
and Planning
Clir K Maima PT Chairparson: Council Ward 1 100 0
Committes for Social &
Community Services
Clir LW Monyela PT Mamber of EXCO PR 100 0
Clir SM Motsomana | PT Chairperson; Finance Ward 3 100 0
Clir W Botes PT Member Council PR 100 0
Committee Budget and
Planning
Clir J Maswanganyi | PT Member: Council PR 100 0
Committee Corporate and |
Budge!
|
Clir PJ Manaka PT Chalrperson; Rules &
ethics Committea and
MPAC Ward 10 100 0
Cir M M Mothabela | PT Member: Council PR 100 0
Committee Technical,
Social & Community
Sarvices and Planning
Cilr D Phalane PT Member: Council PR 100 0
Committea for MPAC
Clr J P Prinsloo FT Member of EXCO FR 100 0
Ciir C.J Pretorius PT Member: Council
Committee for Social &
Community Services, e e @
Technical and Corporale
Services
CiHr MA Mboweni PT Mambear: Exco Ward 7 100 0
Clir M M Mashishi PT Membar, Council
Committee MPAC PR 100 a
Member. Council
Commitiee for Social&
Clir AS Wagener " COMMUNity services PR i g
Note: * Councillors appointed on a propertional basis do not have wards allocated to them TA
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APPENDIX B — COMMITTEES AND COMMITTEE PURPOSES

- COMMITTEES (OTHER THAN MAYORAL / EXECUTIVE COMMITTEE) AND PURPOSES OF COMMITTEES

MUNICIPAL COMMITTEES
Council Committee for Budget and Treasury

PURPOSE OF COMMITTEE

To advise Council on financial matters

Council Committee for Technical Services

To advise Council on Technical matters

Council Committees for Planning & Economic
Development

To advise Council on Town Planning and LED matters

Council Committee for Social & Community
Services

To advise Council on Social & Community matters

Council Committee for Comporate Services

To advise Council on Administrative, HR and Legal matters

Rules & Ethics Committee

To advise Councll on the Code of Conduct for Councilors

To advice Council on the Municipal Oversight matters

Audit Committes

Advise the municipal council, the political office-bearers, the
accounting officer and the management staff of the municipality

Review the Annual Financial Statements to provide the Council of
the municipality with an authoritative and credible view of the
financial position on the municipality, its efficiency, effectiveness,
and its overall level of compliance with this Act, the annual
Division of Revenue Act and any other applicabla legistation,

Respond lo the Council on any issues raised by the Auditor
General in the Audit Report.

Carry out such investigations into the financial affairs of the
municipality as requested

" Perform such other functions as may be prescribed

Performance Audit Committee

To advise Council on Organizational Management matters

APPENDIX C — THIRD TIER STRUCTURE JULY 2024 TO JUNE 2025

Acting Municipal Manager
Acting Municipal Manager

THIRD TIER STRUCTURE
DIRECTORATE DIRECTORATE
Municipal Manager (suspended in May 2025) = Mr. NB Thobeia
=  MrMP Shika

¢« MrLC Malema

Acting Director; Corporate Services

= MrTC Masenya
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| Director: Strategic Planning and Economic » MrNA Nkopodi
Development

| Director: Social and Community Services (contract = Ms. MM Berrange
ended in March 2025)
Acting Director: Social and Community Services
; s Mr ME Mogoane
| Acting Director: Technical Services + Ms E Ramuthivheli
= Ms B Mthombene

Acting Director: Technical Services

[ Chiel Financial Officer «  MrLC Malema

APPENDIX D - Municipal / ENTITY FUNCTIONS

MUNICIPAL FUNCTIONS Function Applicabie to Function
Municipality (Yes / Applicable to
No)* Entity
(Yes | No)
Constitution Schedule 4, Part B functions:
Air pollution Mo No
Building regulations Yes No
Child care facilities Mo MNo
Electricity and gas reticulation Yes No
Fire fighting services ON AGENCY No
Local tourism Mo No
Municipal airports Yes Mo
Municipal planning Yes No
Municipal health services No No
Municipal public transport Mo No
Municipal public works only in respect of the needs of Yas Na

municipalities in the discharge of their responsibilities to administer
functions specifically assigned to them under this Constitution or

any other law
Pontoons, ferries, jetties, piers and harbours, excluding the Mo No
regulation of international and national shipping and matters
related thereto _
Storm water management systems in buill-up areas Yes MNao
Trading regulations Mo No
Water and sanitation services limited to potable water supply Yes No
systems and domeslic waste-water and sewage disposal systems

i Beaches and amusement facilities Mo Mo
Billboards and the display of advertisements in public places Yes MNo
Cemeteries, funeral parlours and crematoria " Yes MNo
Cleansing Yes Mo
Control of public nuisances Yas No
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Control of undertakings that sell liquor to the public Yes Mo
Facilities for the accommodation, care and burial of animals Mo No
Fencing and fences Mo Mo
Licensing of dogs [ No No
Licensing and control of undertakings that sell food to the public Yes No
Local amenities Yes Mo
Local sport facilities Yes No
Markets Yes No
Municipal abattoirs No No
Municipal parks and recreation Yes Mo
Municipal roads Yes : No
Moise pollution Mo f No
Pounds No No
Public places No Mo
Refusa removal, refuse dumps and solid waste disposal Yas MNo
Street trading Yas No
Streel lighting Yes Mo
Traffic and parking Yes No

APPENDIX E - WARD REPORTING JULY 2024 TO JUNE 2025

FUNCTIONALITY OF WARD COMMITTEES
Ward Name of Ward Committee Number of Number of Number of
i Name/ Councillor and elected | established monthly monthly quarterly
Number Ward committee (Yes | No) Committee reports public ward
i members meatings held submitted to meetings held
during the year Speakers during year
Office on time
Ward 1 Clir Moima YES 1 1 1
Ward 2 Clir Majoko YES 8 8 1
Ward 3 Motshomane YES 0 0 0
Ward 4 Ramogale YES 4 4 0
Ward 5 M Louw YES 12 12 3
Ward 6 Mpedi YES 5 5 1
Ward 7 Mboweni YES T i 2
Ward 8 RJ Mahoro YES 10 10 0
Ward 9 Mathabathe YES 6 6 0
Ward 10 Manaka YES 4 4 0
Ward 11 Dayimane YES 10 10 6
Ward 12 Botes YES g 9 1
Ward 13 Shokane YES 10 10 2
Ward 14 Clir Kekana YES 1 1 4
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APPENDIX F: WARD INFORMATION
CAPITAL PROGRAMME BY PROJECT BY WARD:2024/2025
WORKS
CAPITAL PROJECT WARD CHRPARTND
(YES/NO)

| Upgrading of Mookgophong Sports Stadium Phase 1 10 YES
Upgrading of Mookgophong Sports Stadium Phase 2 10 NO
Construction of Intarnal Streets and Storm water Control for 4 YES
Mookgophong Ext 5 & 6
Construction of Internal Streets and Storm water Control for 8 NO
Phagameng Ext 8 Phomolong -
Construction of Internal Streets and Storm water Control for 13 NO
Phagameng Ext 8 Phomolong
Modimolle Establishment of the Landfill site 10 NO
Mabaleng (Informal settlement) high mast light 2 NO
Installation of stand-by Generators All Wards NO

| Upgrading Ext 5 & 6 Main Sewer Pipeline- Mookgophong 4 YES
Refurbishment of the Donkerpoort Water Treatment Works 12 NO

| Augmentation of Water Supply In Modimolle 12 NO

' Augmentation of Water Supply In Mookgophong 5 NO
Upgrading of the Industrial Sewer Qutfall in Modimolle 12 NO
Replacement /Installation of water meters in Modimalle,
Mookgophong and Vaalwater FTES i
Upgrading of the Main Sewer Outfall Phagameng-Jay Maidoo
(Phase 2) o ¥
Upgrading of the Industrial Sewer Outfall in Modimolle (Phase 1) 7 NO
Upgrading of the Industrial Sewer Qutfall in Modimolle (Phase 2) i YES
Replacement /Instillation of water meters in Modimolle,
Mookgophong and Vaalwater All Wards NO
Upgrading of the Nyl Water Pump Station and Reservair - 14 YES
Mookgophong
Refurbishment of the R101 Sewer Pump Station- Mookgophong 5 YES
Instillation of stand-by Generators ALL NO
Upgrading Ext 5 & 6 Main Sewer Pipeline- Mookgophong 4 YES
Refurbishment of the Donkerpoort WTW i 2 NO
Augmentation of Water Supply in Modimolle 12 NO
Augmentation of Water Supply in Mookgophong 5 NO
Asphalt Rehabilitation(0.3KM) 14 YES
Re-Gravelling (1.2) Km Vaalwater and Alma Ward 02 new 2 YES
seftlement N
Re-Gravelling (0.8) Km Regravelling of Vaalwater and Alma Ward 3 YES
03 EXT 06 main road
Upgrading of roads and storm water in Phagameng (Marapong) 1 | NO
Ward 11 —1.20 km |
Upgrading of the Industrial Sewer Outfall in Modimolle (Phase 2) 6 NO
Upgrading of internal roads and storm water management in
Phagameng EXT 13 (Jasper) Ward 6 — 1.3Km NO
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”enmurag" to sign the performance agreement but
rather sign “voluntarily”.

e. Misalignment between APR and the Adjusted SDBIP
be corrected.

f. Implementation of annual targets be augmented as
there is poor performance.

g. That issues raised by AGSA in 2022/23 financial
year be included in the ARP.

h. On a section which deals with the assessment of
service providers, there was no indication of whether
management was satisfied with the assessment or not,
and that there was also a scoring of two (2) and three
(3) which did not had criteria and definitions, all these
be corrected.

i. Colour coding and legends be clear on the report.

j. KPI number 30, highlighted in green and target not
achieved, be changed to correct colour

k. Reported information must be useful and the PoE
must also be adequate and consistent with the set
target.

18.

a, Page 05 and 06 Audit Committee report

i. APAC meetings be changed from 4 to 7 as listed on
the draft AFS.

ii. On page 06 first paragraph, the internal controls
were not fully effective and King Il report to be
changed to King IV.

iii. On last paragraph of page 06, the Chairperson of
APAC should revise the paragraph before signing off

the report.

Completed

CFO

30 August 2025
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[ s 9 statement ufuncial osition

i. Current liabilities for 2023 financial year was zero and
management to revisit the item.

c. Page 10 Statement of Financial Performance

i. There should be a note references on fair value
adjustment, inventory reversal and gain on disposal of
PPE.

d P nt

i. Revisit R19 Million figure which is reported as a
negative on the Other income line

e. Page 13 and 15 Budget Comparison

i. Cash flow statement actuals does not agree to
figures in the actual cash flow statement, this should be
corrected.

f. Pi_tgg 18 Hutn 1u and 19 Slatamnnt of

i Paragraphs han:l spelling erm:rs and shouh:l be
revisited.
ii. The effect of load shedding on last paragraph to be
removed.

g. Page 19 Statement of Comparison of Budget
and Actual Amount

i. Numbering not in order and be corrected.

h.Page 66 Note 6, Receivables from Non-exchange
Transactions

i. Totals for 2024 and 2023 financial years not
correlated with statement of financial position and that
reconciliations totals does not correlate to the balance
sheel, this to be corrected.
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i. Page 70 N Vv

i. Totals for 2024 and 2023 financial years did not
correlate with statement of financial position and to be
corrected.

j. Page 70 Note 9, Deposits

i. Totals for 2023 financial years did not correlate with
statement of financial position, to be corrected.
k. Page 75 Note 12, Pro lant and equipment

i. The purchase of PPE on cash flow statement, page
12, does not show these balances in the note e.g. cash
flow statement was R219 135 933 for purchase of PPE
but additions on the note indicated R166 749 962, and
management was advised to reconcile the item again.

I.___Page 78 Note 13, Intangible Assets

i. Reasons for writing off servitudes fully in 2023
financial year to be explained on the notes.

m. Page 79 Note 14, Heritage Assets

i. There was a Case ware rounding error of one in the
additions column and management to correct so that
the total correlate with Balance Sheet balance of R1
286 788.

n. Page 80 Note 15, Other Financial Assets

i. Reconciliations for 2023 and 2024 financial years did
not correlate with statement of financial position.

0. Page 89 Note 24, Interest Earned

i. Exchange interest amounts for 2024 and 2023
financial years did not correlate with the Income
Staterment
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“I'p. Page 90 Note 28, Property rates

i. There was a reduction on Residential property
development and management to confirm the figures
prior submission.

q. Page 94 Note 33, Emplo rel

i. Total amount for 2024 did not compare with
statement of financial performance, this to be
corrected.

rr Page96N rment of assets

i. A statement which read as follows, “describe the
events and circumstances that led to the recognition or
reversal of the impairment loss” should be revisited.

5. Page 98 Note 46, Contingencies

i, Next APAC meeting should discuss Balimi Barui
Trading (PTY) LTD for a rescission application against
default judgement of R44 million lodged on 23 May
2018.

t. Page 99 Note 46, Contingencies

i. Management should ensure that contingencies
agrees to litigation report so that the contingencies
reported are complete.

u. Page 100 Note 47, Related Parties

i. APAC resolved that related parties balance on
municipal accounts in arrears must correlate with note
56 on page 113,

ii. APAC also resolved that management must deduct
money from councillor's salaries whose municipal
accounts were in arrears.
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iii. APAC also indicated that on page 101, Councillors
salaries does not correlate with the totals reported on
note 34, the statement of financial performance for both
2024 and 2023 financial years i.e. R14 528 179 versus
R12 737 054

v. Page 103 Restatements

i. The following items listed below were restated and
the amounts did not correlate with the Statement of
financial performance and financial position:

1. Investment property RB30 175 201 vs. R831 307
000

2. Finance lease obligations R778 671 vs. R2 279 405

3. Interest received R1 495 602 vs. R1 395 852

4. Impairment loss (R488 303) vs. R8 872 549

5. Debt impairment R79 794 899 vs. R120 945 096
6. General expenses R65 192 044 vs, R62 731 224
w. Fage 105 Note 43, Prio 2ar adjustiments

i. Last sentence on provision should be revisited.

ii. On depreciation and amortisation, the amount/value
be added on the paragraph.

x. Page 106 Note 49, Prior-year adjustments

i. On General expenditure there was an error of 2021
financial year which must be changed to correct
financial year.

y. h

Page 109 Note 53 Irreqular expenditure and Page
110 Note 54 Fruitless and wasteful expenditure
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i. APAC concermned that nothing was written off,
recovered or condoned for 2023 financial year, and
therefore this matter to be given attention.

ii. APAC indicated that lack of a report by MPAC for the
whole financial year demonstrated ineffectiveness of
the committee which it has been reporting throughout
the financial year.

z. Page 110 Note 56, Additional disclosure in
Finance Ma Act

i. Amount for Water distribution losses still the same as
2023 financial year and management must correct.

aa. Page 113 Note 56, Additional disclosure in
f Municipal Fi

i. Councillors had outstanding debts and that money
should be recovered before the end of councillor's

term.
bb. Page 115 Note 56, Additional disclosure in
terms of Municipal Fi e

i. Investment amount did not correlate with note 10. i.e.
R15 855 291 vs. R1 182 925, management to correct
this.

cc. Page 116 Note 57, Financial instruments

i. Balance did not correlate with statement of financial
position and management to correct

dd. Page 117 Note 58, Risk Management

i. Balance did not correlate with statement of financial
position and management to correct.

ee, Page 119 Note 59, Segment information
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i. APAC indicated that balances did not correlate with
statement of financial position, and management to
correct.

ii. Salaries and wages did not correlate with total of
employee salaries and Councillors salaries when
added up, management to correct.

_exchange transactions

ff. Page 125 Note 65, Other receivables from

i. Notes states an undefined difference that should be
u.pdate_t_l and cmecte_bd h!r_ njanq_ae_r_nant

23 January 2025 R X
19. Management to insert column of legal costs paid to | Completed Director 30 June 2025
attorneys on the litigation report Corporate
Services
20. Resolutions with “in- progress” and or "on-going” to | Completed CFO/ All | 30 June 2025
include narrations | Directors
“On-going” and “in-progress” actions to be quantified
by percentages.
Action date to be captured on all resolutions.
21. Management to proofread reports in order to avoid | Completed CFO/ All | 30 June 2025
lawsuits. Directors
22, Management to adhere to internal control system | Completed CFO/ All | 30 June 2025
established to avoid findings issued by AGSA. Directors
23. Management to revisit the top layer of the SDBIP and | Completed CFO/ All | 30 June 2025
develop the departmental SDBIP. Directors
24, Management to include the executive summary/ | Completed Director
narratives to the ICT Governance report. Corporate
Service
25. Audit action plan to be incorporated In the draft annual | Completed Manager PMS
report.
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26. | Annual report should be presented to Council with the

Manager PMS

Completed
inclusion of all annexures.
27, That the picture of the Municipal Manager was in poor | Completed Manager PMS
quality, and therefore needed to be changed in the draft
annual report.
28. Management to proofread reports in order to avoid | Completed CFO/ All
lawsuits. Directors
29. Management should adhere to internal control system | Completed CFO/ All
established to avoid findings issued by AGSA. Directors
30. Management should revisit the top layer of the SDBIP | Completed CFO/ All
and develop the departmental SDBIP. ; Directors
31. CAE should audit all completed resolutions. In progress CAE 30 June 2025
32. Management to insert column of legal costs paid to | In progress Director 30 June 2025
attorney on the litigation report. Corporate
Services
33. Management to include the executive summary/ | In progress Director 30 June 2025
narratives to the ICT Govemance report. Corporate
Services
34. Page numbers to be inserted on the Mid- year report to | Completed CFO 31 January 2025
show quick reference
35. Align figures on the Mid- year report to get correct | Completed CFO 31 January 2025
percentages
36. Management should also ensure that the action plans | Completed CFO/All 30 June 2025
addresses the audit findings Directors
37. Management should deal with the root causes of all | Completed CFO/AIl 30 June 2025
audit findings to avoid recurring findings Directors
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Management was also advised to approach the
National Treasury with regard to legacy issues on the
opening balances of cash balance

Completed

30 June 2025

Unauthorised, irregular or fruitless and wasteful
expenditure should be reported to municipal council on
a quarterly basis

Completed

CFO

31 March 2025

40.

Proposed audit action plan should be submitted to
AGSA to confirm that findings are adequately
addressed

Completed

CFO/CAE

28 February 2025

41.

R37million of the unallocated deposits should be
resolved by issuing notices on the newspapers to
create awareness to the community to assist in
identifying the unallocated deposits

Completed

CFO

30 June 2025

42.

Staff debts to be recovered from the employees’
salaries

Completed

CFO

30 June 2025

Adjustment budget should be presented to APAC to
assess the mid- year performance versus proposed
adjustment budget

Completed

CFO

30 June 2025

Management should also deal with the root causes of
the audit findings to avoid recurring findings

Completed

CFO

45.

Proposed audit action plan should be submitted to
AGSA to confirm that findings are adequately
addressed

Completed

CFO/CAE

46.

Management was also advised to approach the
National Treasury with regard to legacy issues on the
opening balances of cash balance

Completed

CFO

47.

Unauthorised, irregular or fruitless and wasteful
expenditure should be investigated and reported as per
Annexure A template provided by National Treasury

Completed

CFO
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Risk mitigation on cyber risks with long term mitigation
plans to be revisited

Completed

49,

Unauthorised, irregular or fruibtiess and wasteful
expenditure should be reported to municipal council on
a quarterly basis

Completed

50.

Mitigations of risks with financial implications to be
prioritised during the review of the draft budget and
IDP

Completed

CRO/CFO/AI
Directors

51.

Risk mitigation on cyber risks with long term mitigation
plans to be revisited

Completed

CRO

52.

Adjustment budget should be presented to APAC to
assess the mid- year performance versus proposed
adjustment budget

In Progress

CFO

28 February 2025

Management should ensure that by 30 June 2025, the
audit action plans are fully implemented and closed

In Progress

CFO/AIN
Directors

08 August 2025

54.

Management was advised to benchmark with the City
of eThekwini Metropolitan municipality in Kwazulu-
Natal on the policy relating to legacy issues on the
opening balances

In Progress

CFO

998,

Unautheorised, irregular or fruitless and wasteful
expenditure should be investigated and reported as per
Annexure A template provided by National Treasury

In Progress

CFO

96.

Interim financial statements for six month was due and
should be presented to APAC for reviews in the next
meeting

In Progress

CFO

17 April 2025

57.

Ward councillors to be engaged to assist with sharing
a list of unallocated deposits to the community at ward
meetings for identifications

Completed

CFO

Root cause analysis should be done on long
outstanding debts and identification of debtors with

In Progress

CFO
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repayment plans and those without plans be done in
order to map a way forward _
L0y 2028 5 MG RIS ORNORME S | LT, e RO e St Vi
59. Completed action plans should be removed from the | Completed CAE 30 June 2025
register
60. Action date should be changed, it cannot be 30 June | Completed CAE 30 June 2025
2025 on all actions dates;
61. In-progress actions should be quantified in| Completed CAE 30 June 2025
percentages and be colour coded i.e. red — not yet
started, yellow — in progress and green — completed; 3
62. Progress on the internal audit plan should be presented | Completed CAE 30 June 2025
in percentages
63. Internal Audit Unit (IAU) should audit all completed | Completed CAE 30 June 2025
action plans
64. APAC indicated that executive summary should be | Completed Director 30 June 2025
included in the Litigation report Carporate
Service
65. Internal audit action plan should be developed to | Completed CAE 30 June 2025
ensure that all findings raised are resolved and also to
avoid/ track recurring findings
66. Internal Audit action plan should be presented to APAC | In Progress CAE
quarterly
67. APAC members indicated that the special meeting | Completed CRO/CAE/AIl | 30 June 2025
should be held on the 1st week of June 2025 to discuss Directors
items listed below:
a. Risk Management quarterly report and policies;
b. IDP 2025/2026;
c. MTREF 2025/2026.
68. Management to use Dropbox to send the pack at once | In Progress CAE 31 August 2025
for APAC meeting
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APPENDIX H — LONG TERM CONTRACTS PUBLIC PRIVATE PARTNERSHIPS ENTERED

Public Private Partnerships Entered into during Year 2024/2025

R' 000
Name and Name of Initiation Date Expiry date Project manager Value
Description Partner(s) 2024/2025
of Project
None
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APPENDIX | = MUNICIPAL ENTITY / SERVICE PROVIDER PERFORMANCE SCHEDULE

OR 202 FY PROGRE
No. Project name | Consultant | Contractor Start Completion MIG Planned Scope % progress % Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
1. Upgrading R3 500 Athletic tracts, combi 6,6% 100% Slow progress by 2
Mookgophong Ayema Moshopan | 20 May | 22 September 000.00 courts, Spectator R1 283 the contractor.
Sports Stadium | Projects | e Business 2025 2025 Revised boundary fence, 112.50
Phase 2 Enterprises R1 283 grandstand
112.50
Z. Construction of Hleketani 18 06 June 2024 R9 962 Construction of 100% 100% Completed 4
Internal Streets Sizeya Constructi | Septemb EoT-14 039,74 paved road and R9962
and Starm Consulting on er 2023 August 2024 storm water control 039.74
water Control Engineers at Mookgophong Ext
for 586
Mookgophong
ExtS5 &6
3 Construction of 15 R7 351 Constructionof 3, 6 22,01% 100% Slow progress by 2
Internal Streets | T2-Tech | Baphalabo | August 29 August 074.60 km internal streets R 8602 the contractor.
and Storm Engineers rwa 2024 2025 Revised and storm water 972.18
water Control Projects R & 602 control.
for Phagameng 972.18
Ext8
Phomolong
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APPENDIX G - AUDIT COMMITTEE RESOLUTION REGISTER FOR 2024/2025

"T_"“r_,ﬁ“ﬁﬁ‘_,_* i L s b e

Eal) _'...._uh_nu_.

i

BGJune S

The rnuniclpality m pay' ESKOM R25 million frum

equitable shares.
2. A short-fall of R17 million for the month of May/June | Completed CFO 30 June 2025
2024 to be paid not later than 08 August 2024 to
ESKOM.,
3. Review ESKOM payment plan and pay current account | Completed CFO 30 June 2025
in full,
4. UIFW to be submitted to all stakeholders. Completed CFO 30 June 2025
5. All cases /UIFWs referred to MPAC for investigation | Completed CFO 30 June 2025
and MPAC report to be tabled in council for
consideration.
6. Management to write an executive summary with | Completed DCS 30 June 2025

regard to progress made on litigation register so as to
guide members on issues to deliberate on.

7. SITA submitted all outstanding invoices and the | Completed CFO 30 June 2025
municipality to settle them before the end of the
2024/25 financial year.

8. Circular 127 dealing with APAC tool kit issued by | Completed CAE 30 June 2025
National Treasury and the municipality advised to
utilise it starting from current financial year.

9. AU to review the Audit Methodology before January | Completed CAE 30 June 20225
2025 so as to align with Circular 127 and |A Standards.
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APAC members requested the municipality to provide

Completed 30 June 2025

SARS documents for filing purposes.

11. Audit action plan to be incorporated In the draft annual | Completed Manager PMS | 30 January 2025
report.

12 Annual report be presented to Council with the | Completed Manager PMS | 30 January 2025
inclusion of all annexures.

13. Picture of the Municipal Manager in poor quality, and | Completed Manager PMS | 30 January 2025
therefore to be changed in the draft annual report.

14, Invoices sourced from Microsoft to be paid as and | In-progress CRO 30 June 2025
when money sufficient.

15. Risk management Hotline report be included in the | In-progress CRO 30 June 2025
report.

16. IT and Ethics reports be presented to Risk | In-progress CRO 30 June 2025
Mana ent Committee.

24 August 2024

17 a. That Quality Assurance be done prior submission to | Completed Manager PMS | 30 August 2025

AGSA.

b. On page 04, under “Introduction and performance
management process” there was a capitalisation error,
the word “council” be capitalised.

¢c. On page 05, under table 1, "Summary of
Performance Per Key Performance Areas (KPAs) and
Departments”, on the last paragraph, the werd "sitting”
should be removed on the paragraph.

d. Page 10, Table 4 *“Challenges and Remedial
Actions: Corporate Services” on line number three,
management should decide whether the Councillors
submit the report or minutes of the monthly meeting
and on line number four employees should not be
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' “encouraged” to sign the performance agreement but
rather sign “voluntarily”.

e. Misalignment between APR and the Adjusted SDBIP
be corrected.

f. Implementation of annual targets be augmented as
there is poor performance.

g. That issues raised by AGSA in 2022/23 financial
year be included in the ARP.

h. On a section which deals with the assessment of
service providers, there was no indication of whether
management was satisfied with the assessment or not,
and that there was also a scoring of two (2) and three
(3) which did not had criteria and definitions, all these
be corrected.

i. Colour coding and legends be clear on the report.

j- KPI number 30, highlighted in green and target not
achieved, be changed to correct colour

k. Reported information must be useful and the PoE
must also be adequate and consistent with the set
target.

18.

a. Page 05 and 06 Audit Committee report

i. APAC meetings be changed from 4 to 7 as listed on
the draft AFS.

ii. On page 06 first paragraph, the internal controls
were not fully effective and King Ill report to be
changed to King IV.

iii. On last paragraph of page 06, the Chairperson of
APAC should revise the paragraph before signing off
the report.

Completed

CFO

30 August 2025
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| b. Page 09 statement of financial position

i. Current liabilities for 2023 financial year was zero and
management to revisit the item.

c. Page 10 Statement of Financial Performance

i. There should be a note references on fair value
adjustment, inventory reversal and gain on disposal of
PPE.

d. Page 12 Cash Flow Statement

i. Revisit R19 Million figure which is reported as a
negative on the Other income line

e. Page 13 and 15 Budget Comparison

i. Cash flow statement actuals does not agree to
figures in the actual cash flow statement, this should be
corrected.

f. Page 18 Note 10 and 19, Statement of
Budget and Actual Amounts

i. Paragraphs had spelling errors and should be
revisited.
ii. The effect of load shedding on last paragraph to be
removed.

g. Page 19 Statement of Comparison of Budget
and Actual Amount

i. Numbering not in order and be corrected.

h.Page ivables from Non-exchange
ions

i. Totals for 2024 and 2023 financial years not
correlated with statement of financial position and that
reconciliations totals does not correlate to the balance
sheet, this to be corrected.
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i. Page 70N ivabl

i. Totals for 2024 and 2023 financial years did not
correlate with statement of financial position and to be
corrected.

i- Page 70 Note 9, Deposits

i. Totals for 2023 financial years did not correlate with
statement of financial position, to be corrected.

k. Page 75 Note 12, Property, plant and equipment

i. The purchase of PPE on cash flow statement, page
12, does not show these balances in the note e.g. cash
flow statement was R219 135 933 for purchase of PPE
but additions on the note indicated R166 749 962, and
management was advised to reconcile the item again.

I 13,1 ible Ass

i. Reasons for writing off servitudes fully in 2023

financial year to be explained on the notes.
m. Fage i3 Nole +, Neliidie ASSELS

i. There was a Case ware rounding error of one in the
additions column and management to correct so that
the total correlate with Balance Sheet balance of R1
286 788.

n. Page 80 Note 15, Other Financial Assets

i. Reconciliations for 2023 and 2024 financial years did
not correlate with statement of financial position.

o. Page 89 Note 24, Interest Earned

i. Exchange interest amounts for 2024 and 2023
financial years did not correlate with the Income
Statement
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p. Page 90 Note 28, Property rates

i. There was a reduction on Residential property
development and management to confirm the figures
prior submission.

q. Page 94 Note 33, Employee related costs

i. Total amount for 2024 did not compare with
statement of financial performance, this to be
corrected.

r. Page 96 Note 36, Impairment of assets

i. A statement which read as follows, “describe the
events and circumstances that led to the recognition or
reversal of the impairment loss” should be revisited.

s.  Page 98 Note 46, Contingencies

i. Next APAC meeting should discuss Balimi Barui
Trading (PTY) LTD for a rescission application against
default judgement of R44 million lodged on 23 May
2018.

t. Page 99 Note 46, Contingencies

i. Management should ensure that contingencies
agrees to litigation report so that the contingencies
reported are complete.

u. Page 100 Note 47, Related Parties

i. APAC resclved that related parties balance on
municipal accounts in arrears must correlate with note
56 on page 113;

ii. APAC also resolved that management must deduct
money from councillor's salaries whose municipal
accounts were in arrears.
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recovered or condoned for 2023 financial year, and
therefore this matter to be given attention.

i. APAC concerned that nothing was written oﬁ,

ii. APAC indicated that lack of a report by MPAC for the
whole financial year demonstrated ineffectiveness of
the committee which it has been reporting throughout
the financial year.

z. Page 110 Note 56, Additional disclosure in
terms of Municipal Finance Management Act

i. Amount for Water distribution losses still the same as

2023 financial year and management must correct.

aa. Page e ob, Ad onal _disciosure
rm Municipal Fin Man nt Act

i. Councillors had outstanding debts and that money

should be recovered before the end of councillor's

term.

bb. Page 115 Note 56, Additional disclosure in
terms of M ipal Finance M ment Ac

i. Investment amount did not correlate with note 10. i.e.

R15 855 291 vs. R1 182 925, management to correct
this.

cc. Pa 116 Note 57, Financial instruments
disclosure

i. Balance did not correlate with statement of financial
position and management to correct

dd. Page 117 Note 58, Risk Management

i. Balance did not correlate with statement of financial
position and management to correct.

ee. Page 119 Note 59, Segment information
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i. APAC indicated that balances did not correlate with

statement of financial position, and management to
correct.

ii. Salaries and wages did not correlate with total of
employee salaries and Councillors salaries when

added up, mmagamant to mrrect

a;tchangg transactigns

i. Notes states an undefined difference that should be
updated and corrected by management

23 January 2025 -

19. Management to insert column of legal costs pald to | Completed Director 30 June 2025
attorneys on the litigation report Corporate

. Services

20. Resolutions with “in- progress” and or "on-going" to | Completed CFOf All | 30 June 2025
/include narrations | Directors
“On-going” and “in-progress” actions to be quantified
by percentages.
Action date to be captured on all resolutions.

21. Management to proofread reports in order to avoid | Completed CFO/ All | 30 June 2025
lawsuits. Directors

22, Management to adhere to internal control system | Completed CFO/ All | 30 June 2025
established to avoid findings issued by AGSA. Directors

23. Management to revisit the top layer of the SDBIP and | Completed CFO/ All | 30 June 2025
develop the departmental SDBIP. Directors

24, Management to include the executive summary/ | Completed Director
narratives to the ICT Governance report. Corporate

. Service

25, Audit action plan to be incorporated In the draft annual | Completed Manager PMS
report.
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Annual report should be presented to Council with the

Manager PMS

Completed
inclusion of all annexures.
27. That the picture of the Municipal Manager was in poor | Completed Manager PMS
quality, and therefore needed to be changed in the draft
annual report.
28. Management to proofread reports in order to avoid | Completed CFO/ All
lawsuits. Directors
29, Management should adhere to internal control system | Completed CFO/ All
established to avoid findings issued by AGSA. Directors
30. Management should revisit the top layer of the SDBIP | Completed CFO/ All
and develop the departmental SDBIP. Directors
3. CAE should audit all completed resolutions. In progress CAE 30 June 2025
32. Management to insert column of legal costs paid to | In progress Director 30 June 2025
attorney on the litigation report. Corporate
Services
33. Management to include the executive summary/ | In progress Director 30 June 2025
narratives to the ICT Governance report. Corporate
Services
34. Page numbers to be inserted on the Mid- year report to | Completed CFO 31 January 2025
show quick reference
35 Align figures on the Mid- year report to get correct | Completed CFO 31 January 2025
percentages
36. Management should also ensure that the action plans | Completed CFO/All 30 June 2025
addresses the audit findings Directors
7. Management should deal with the root causes of all | Completed CFO/AI 30 June 2025
audit findings to avoid recurring findings _.I Directors L B

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025

Page | 208




Management was also advised to approach the
National Treasury with regard to legacy issues on the

Completed

30 June 2025

39.

opening balances of cash balance

Unauthorised, irregular or fruitless and wasteful
expenditure should be reported to municipal council on
a quarterly basis

Completed

CFO

31 March 2025

40.

Proposed audit action plan should be submitted to
AGSA to confirm that findings are adequately
addressed

Completed

CFOICAE

28 February 2025

41.

R37million of the unallocated deposits should be
resolved by issuing notices on the newspapers to
create awareness to the community to assist in
identifying the unallocated deposits

Completed

CFO

30 June 2025

| 42,

Staff debts to be recovered from the employees'
salaries

Completed

CFO

30 June 2025

43.

Adjustment budget should be presented to APAC to
assess the mid- year performance versus proposed
adjustment budget

Completed

CFO

30 June 2025

Management should also deal with the root causes of
the audit findings to avoid recurring findings

Completed

CFO

45.

Proposed audit action plan should be submitted to
AGSA to confirm that findings are adequately
addressed

Completed

CFOICAE

Management was also advised to approach the
National Treasury with regard to legacy issues on the
opening balances of cash balance

Completed

CFO

47,

Unauthorised, iregular or fruitless and wasteful
expenditure should be investigated and reported as per
Annexure A template provided by National Treasury

Completed

CFO
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Risk mgation on cyber risks with long term mitigation

plans to be revisited

Completed

Unauthorised, irregular or fruibtless and wasteful
expenditure should be reported to municipal council on
a quarterly basis

Completed

CFO

Mitigations of risks with financial implications to be
prioritised during the review of the draft budget and
IDP

Completed

CROICFO/AI
Directors

51.

52.

Risk mitigation on cyber risks with long term mitigation
plans to be revisited

Completed

CRO

Adjustment budget should be presented to APAC to
assess the mid- year performance versus proposed
adjustment budget

In Progress

CFO

28 February 2025

53.

Management should ensure that by 30 June 2025, the
audit action plans are fully implemented and closed

In Progress

CFO/AlN
Directors

08 August 2025

54.

Management was advised to benchmark with the City
of eThekwini Metropolitan municipality in Kwazulu-
Natal on the policy relating to legacy issues on the
opening balances

In Progress

CFO

55.

Unauthorised, irregular or fruitless and wasteful
expenditure should be investigated and reported as per
Annexure A template provided by National Treasury

In Progress

CFO

56.

Interim financial statements for six month was due and
should be presented to APAC for reviews in the next
meeting

In Progress

CFO

17 April 2025

57.

Ward councillors to be engaged to assist with sharing
a list of unallocated deposits to the community at ward
meetings for identifications

Completed

CFO

58.

Root cause analysis should be done on long
outstanding debts and identification of debtors with

In Progress

CFO
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_ ordertumaa wa fufward _

repayment plans and those without plans be done in

Comp-letad an:tlnn plans shuuld ha rarnuvad “from the Completed CAE 30 June 2025
register

60. Action date should be changed, it cannot be 30 June | Completed CAE 30 June 2025
2025 on all actions dates; )

61. In-progress actions should be quantfied in| Completed CAE 30 June 2025
percentages and be colour coded i.e. red — not yet
started, yellow — in progress and green — compleled,

62. Progress on the internal audit plan should be presented | Completed CAE 30 June 2025
in percentages

63. Internal Audit Unit (IAU) should audit all completed | Completed CAE 30 June 2025
action plans

64. APAC indicated that executive summary should be | Completed Director 30 June 2025
included in the Litigation report Corporate

Service

65. Internal audit action plan should be developed to | Completed CAE 30 June 2025
ensure that all findings raised are resolved and also to
avoid/ track recurring findings

66. Internal Audit action plan should be presented to APAC | In Progress CAE
quarterly

67. APAC members indicated that the special meeting | Completed CRO/CAE/AIl | 30 June 2025
should be held on the 1st week of June 2025 to discuss Directors
items listed below:
a. Risk Management quarterly report and policies;
b. IDP 2025/2026;
c. MTREF 2025/2026.

68. Management to use Dropbox to send the pack at once | In Progress CAE 31 August 2025

for APAC meeting
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APPENDIX H — LONG TERM CONTRACTS PUBLIC PRIVATE PARTNERSHIPS ENTERED

Public Private Partnerships Entered into during Year 2024/2025

R' 000
Name and Name of Initiation Date Expiry date Project manager Value
Description Partner(s) 2024/2025
of Project
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MIG PROJECTS FOR 2024/2025 FY PROGRESS

APPENDIX | - MUNICIPAL ENTITY /| SERVICE PROVIDER PERFORMANCE SCHEDULE

No. Projectname | Consultant | Contractor Start Completion MIG Planned Scope % progress % Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
1 Upgrading R3 500 Athletic tracts, combi 6,6% 100% Slow progress by 2
Maokgophong Ayema Moshopan | 20 May | 22 September 000.00 courts, Spectator R1 283 the contractor.
Sports Stadium Projects e Business 2025 2025 Revised boundary fence, 112.50
Phase 2 Enterprises R1 283 grandstand
112,50
2 Construction of Hleketani 18 06 June 2024 RS 962 Construction of 100% 100% Completed 4
Internal Streets Sizeya Constructi | Septemb EoT-14 039.74 paved road and R9962
and Storm Consulting on er 2023 August 2024 storm water control 039.74
water Control Engineers at Mookgophong Ext
for 586
Mookgophong
Ext5&6
3. Construction of 15 R7 351 Constructionof 3, 6 22,01% 100% Slow progress by 2
Internal Streets | T2=Tech | Baphalabo August 29 August 074.60 km internal streets RE 602 the contractor.
and Storm Engineers rwa 2024 2025 Revised and storm water 972.18
water Control Projects R B 602 control,
for Phagameng 972.18
Ext 8
Phomolong
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No. Project name | Consultant | Contractor Start Completion MIG Planned Scope % progress % Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
4. Construction of Construction of 4, 5 B2% 100% Contractor could 3
Internal Streets Ayema Bothlabats | O8 July 20 May 2025 R 46 982 km internal streets R38 099 not complete in
and Storm Projects atsi Group 2024 1" revised : 16 233.00 and storm water 063.86 time.
water Control (PTY) LTD 001c lune 2025 Revised control.
for Phagameng 2™ revised: 21 R 38 099
Ext9 luly 2025 063.86
Phomalong 3" revised: 31
August 2025
5. construction of KIPP TBC TBC TBC R 3664 Construction of 0% (Designs 100% Designs 3
Internal Streets | Consulting 7172 paved road and completed) R 3 664 completed
and Storm Engineers storm water contraol 771.72
water Control North at Mookgophong Ext
for &8
Mookgophong
Ext3&8
6. Mabaleng Mulanga Tooka R Installation of high 0% 100% Delay on the part 1
{Informal Consulting Cleaning 03 July 30 June 2025 212 641.50 mast light and RO.00 of Eskom for
Settlement) Engineers and 2023 {Revised date; connection to Eskom power supply.
High Mast Light Projects TBC) line.
x1
WSIG PROJECTS FOR 2024/2025 FY PROGRESS
No. Project name | Consultant | Contractor Start Completion WSIG Planned Scope % progress %% Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
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No. Project name | Consultant | Contractor Start Completion MIG Planned Scope % progress % Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
1. Upgrading FUBU KmcC 10/07/20 | 30/11/2023 R Refurbish Pump 100% 0% Final Completion 3
Main Sewer Africa Minerals 23 363 925.73 Station RO.00
Outfall Engineers 28 June Rvtsd date: 12x Manholes {Part of _the
Phagameng-lay 05 2023 28/01/2025 1200 m x 160mm@ remaining
Naidoo (Phase February Appointed Fipeline Construction scope of
2) 2020 PVC works was
Appointed 530 m x 110mm funded
Cleaning & Testing through
OPEX)
WSIG
allocation
was intended
to cover
professional
fees
2 Replacement of FUBU Basie Civils 08 Dec 05/08/24 10000 000. | Install smart prepaid 98% BO% Waiting for 3
waler meters in Africa & Projects 2023 0o meters=1400 x R 7966 Practical
Modimaolle, Engineers | (For Supply Revised date: 15x20mm 589.86 completion.
Mookgophong & Dalivery) 31-Aug-2025 =50 ¥ S0mm
and Vaalwater | 05 August 08 Dec
2022 2023
Appointed
3. Installation of 5GG Top Cherry | 28/08/20 | 31/07/2024 R 11x Supply, Delivery, 99% 67% Slow progress in
stand-by Consulting 23 (Revised: 31- 5018 565.4 Installation & RG 718 execution of 1
Generators Engineers | 10 August Aug-2025) 5 Commissioning 709.82 works,
2023
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MNo. Project name | Consultant | Contractor Start Completion MIG Planned Scope % progress % Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
02 August | Appointed No new
2022 acceleration plan
Appointed submitted.
Non-performance
letter issued.
4. Upgrading of Batatise Brooklyn | 25/08/20 | 09/04/2024 R Construction of the 100% 100% Project 4
Ext5 & 6 Main | Consulting | Projects 21 23 4375781.2 (2970 m x 250 mm, R completed.
Sewer Pipeline- | Engineers 06 June (Revised date: 8 550 m x 300mm, 4375781.28
Mookgophong 22 July 2023 20/05/2025) S58m x 300mm &
2022 Appointed 522mx 355mm GRP
Appointed pipeline) 49x GRP
Sewer Manholes
5, Refurbishment Ziyanda Zerbacraft | 24/06/20 | 05/12/2024 R Civil Works 19% 09% Slow progress of 1
of the Consulting 15 May 23 [Revised date: | 18 297 620. Mechanical Works R1770 the contractor.
Donkerpoort Engineers 2024 23-5ep-2025) 62 Electrical Works & 276.81
WTW 24 October | Appointed Instrumentation
2022
Appointed
G, Augmentation Atiso Top Cherry | 12/07/20 | 31/09/2024 R21 141009 | Construction of the 98% Slow progress in
of Water Consulting 06 June 23 (Revised: (31- .68 (11000m x 350mm 91% execution of 3
Supply in Engineers 2023 Aug-2025) GRP pipeline) R21 141 009. works.
Madimolle 24 October Upgrading 3X Pump 68 No new
2022 Stations acceleration plan
Appointed Electrical & submitted.
Mechanical Works Mon-performance
letter issued.
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No. Project name | Consultant | Contractor Start Completion MIG Planned Scope % progress % Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
7. Augmentation Speke Mintirho 29 June 31/07/2024 29 849 Civil Waorks 99% B2% Slow progress in 3
of Water Consulting | Business 2023 (Revised: (31- 279.77 Mechanical Works execution of
Supply in Services Enterprise Aug-2025) Electrical Works & R29 849 works.
Mookgophang | 24 October 02 June Instrumentation (@ 279.77 Contractor
2022 2023 Frikkie Geyser, submitted the
Appointed | Appointed Mookgophong WTW recavery plan.
& Nyl Well field
MDRG PROJECTS FOR 2024/2025 FY PROGRESS
Project name | Consultant | Contractor Start Completion MDRG Planned Scope % progress ¥ Comments Rating of
No. and Approved Date Date Registration Expenditure Contractor
! Amount Funds
1. Re-gravelling AYEMA MV 22-Mar- 26-5ep-24 R1704 Re-gravelling (0,8) 100% 100% Completed 4
{(0.8km) road in 24 054.00 krm re-graveling of R1704
Vaalwater Ext Vaalwater and Alma 05400
06 main road ward 03 ext 06 main
road
2 Re-gravelling of AYEMA MV 22-Mar- 26-5ep-24 R 2 600 Re-gravelling (1,2) 100%: 100% Campletad a
(1.2km) roads 24 000.00 km Vaalwater and R 2 600
in Alma New alrma ward 02 Alma 000.00
Settlement New Settlement
E Asphalt AYEMA MV 22-Mar- 26-5ep-24 R 2300 Asphalt 100% 100% Completed 4
Rehabilitation 24 000.00 Rehabilitation{0.3KM R 2300
of roads in ] 000.00
Roedtan
(0.3km)
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No. Project name | Consultant | Contractor Start Completion MIG Planned Scope % progress % Comments Rating of
and Approved Date Date Registration Expenditure Contractor
Amount Funds
4, Replacement of MMLM Sonke 22-Mar- 22-Nov-25 R420 Supply and 100% 100% Completed 4
Phagameng Engineerin 24 000.00 Instaliation of R 420 000.00
Sub-Station g damaged
BTU transformers
Supply and
installation of
damaged cable |
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APPENDIX J — DISCLOSURES OF FINANCIAL INTERESTS
DISCLOSURES OF FINANCIAL INTERESTS
PERIOD 1 JULY 2024 - 30 JUNE 2025 — s =
POSITION NAME DESCRIPTION OF FINANCIAL INTERESTS®
(NIL /| OR DETAILS)
Councillors Clir Sechefe Aaron Sebolal None
Clir Mashishi Meriam Morongwa MNone
Ciir Sinah Mokgaetjie Langa Nong
Clir Jack Shokane MNone
Clir Maphuti Margaret Mothabela Informal taxi business
Clir D S Motswene JRV Project and Trading
Clir Prinsloo Johan AM TO HER / JP PRINSLOO Trans
Clir HP Louw Pensioner (SANDF)
Modipreneurs Learning Academy
Tharu Funeral Service. Tharu Trading.
Clir RJ Mohoro Phagameng Cleaning Services
Kidcave day care, Simon & Funkie, Non
Clir Motsomane Simon Mangwedi Genercis
Clir Maishibe Maria Kekana None
Previously director of Dinoko currently
Clir L W Monyela transferred to family and spouse —
Clir Mathabathe Athandi Piet None
Clir John Mahlaba Majoko Mone
Ledile- Roy PTY LTD
Clir D Phalane Ikageng communily pregramme (NPO)
Clr Wagener Antoinette Susanna None
Clir E Ramogale Necne
Clir Cornelius Johannes Pretorius MNene
Moshutwa trading enterprises
Clir Mokgadi Sophie Dayimani Kona Semorwa security and cleaning services
Selomo Patrick Mafuna retired as educator from
Clir Mafuna Selomo Patrick DBE as from 1™ August 2022
Clir Botes Wiets Lourens Contact my bookkeeper: tioast@integritus.co.za
Clir Moima Khalimi Sebetios None il
Clir Louw Margrietha Susanna Koeboebessie PTY Lim 2021/954047/07
Clir PJ Manaka Mokoldi trading
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Clir MA Mboweni MNone
Clir Joel Mpedi Mpedi Chickens
Municipal Thobela consulting engineers and project
Manager Mr N B Thobela managers
Chief Financial
MNone
Officer LC Malema
Ottiae 857 Ms E Ramuthivheli None
Officials Mrs M Berrange Mone
including acting | Mr MP Shika MNone
Mr N Nkopodi None

* Financial interests to be disclosed even if the y incurrad for only part of the year. See MBRR SA34A

APPENDIX K — REVENUE COLLECTION PERFORMANCE BY VOTE AND BY

SOURCE

APPENDIX K (i) - REVENUE COLLECTION PERFORMAMCE BY VOTE

_Revenue Collection Performance by Vote

R'000 2023/24 - Current: 2024/25 2024/25 Variance
Actual Original Adjusted Actual Original | Adjusted
Vote Description Budget Budget Budget Budget

Vote 2 - Municipal =
Manager 20 66 &8 18 -261% -261%
\Viote 3 - Budget and
Treasury 748 934 245 974 245 974 188 552 -30% -30%
Vote 4 - Planning and
Economic Development 147 507 167 428 167 428 301 956 45% 45%,
Vaote 5 - Technical
Sarvices 688 826 651 121 686 B55 402 887 -62% -T0%
Vote 6 - Corporate
Services 2763 1007 1007 2 662 B2% 62%
Vote 7 - Community and

Soclal Services _ 108 392 48216 | = 48216 38 348 -26% -26%
Total Revenue by Vote 1696 442 | 1113 812 1149 546 934 424 -19% -23%

TK 1

Variances are calculated by dividing the difference between actual and original/adjustment budget by actual. This
lable is aligned to MBRR table A3
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APPENDIX K — REVENUE COLLECTION PERFORMANCE BY VOTE AND SOURCE

APPENDIX K (ii) — REVENUE COLLECTION PERFORMAMCE BY VOTE

Revenue Collection Performance by Source

R'000 2023/24 Current: 2024/25 - 2024/25 Variance
Actual Original Adjusted Actual Original | Adjusted
Vote Description Budget Budget Budget | Budget
Property rates 160 826 157 207 157207 | 147 184 7% 7%

Property rates - penalties &
collection charges

Service charges - electricity

revenue 356519 307 878 307 878 242 385 =27% «27%
Service charges - water

revenus 107 507 125 B96 125 896 96 966 -30% -30%
Service charges - sanitation

revenue 48 439 54 532 54 532 49522 -10% -10%
Service charges - refuse

revenue 28 B51 31 861 31861 30388 -5% -5%

Service charges - other

Rental of facilities and

equipment 234 557 557 245 -2% -2%
Interest earned - external

investments 1419 1154 1154 1813 36% 36%
Interest earned - outstanding =

debtors 85 901 82767 82757 117 853 30% 0%
Dividends received

Fines 71393 11168 11168 | 310 | -3499% | -3495%
Licences and permits 8 236 4316 4316 144 -2892% -2892%
Agency services 6947

Transfers and subsidies

recognised - operating 153 212 162 295 162 295 163993 1% 1%
Other revenue 502 664 9183 9183 76374 88% 88%
Gaiﬁun disposal of PPE

Total Revenue (excluding

capital transfers and

contributions) 1525 261 948 814 948 804 934 424 -2% =2%

Variances are calculated by dividing the difference between actual and original/adjustment budget by actual. This table is
aligned to MBRR table A4

APPENDIX L - CONDITIONAL GRANTS RECEIVED: EXCLUDING MIG

APPENDIX L - CONDITIONAL GRANTS : EXCLI II.'I'IH-E MIG
Conditional Grants : excluding MIG

Budget 2024/25 Adjustment Budget Actual
Details s
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APPENDIX M (i} — CAPITAL EXPENDITURE — NEW ASSETS PROGRAMME

Financial Management Grant 2 600 2600 2 600
Expanded Public Works Programme 1641 1641 1641
. Integrated National Electrification Grant 4 204
Water Service Infrastructure Grant 102 954 102 954 37776
Other/Specify (Disaster grant) 35 944 35 944 g 745
Other/Specify (LGSETA subsidy) 766 766 766
Total . 143 905 143 905 56 731

Capital expenditure - New assets programme
2023/24 2024/25 Planned capital expenditure
Description Original | Adjustment Actual
Actuals Budget Budget Expenditure 2025/26 2026/27 | 2027/28
Capital expenditure by |
Asset class 147 455 155391 1596 600 136 146 144505 | 153369 | 150279
Infrastructure Roads
transport -Total 54 248 34 243 76 716 | 68 096 25268 | 39328 | 29647
Roads 54 248 34 243 76716 68 096 25 268 39328 29 647
Storm water
Infrastructure Electricity |
- Total 7 759 10 444 10444 3739 16 000 16 000 11497
Generation
Substation
HV Substations
| HV Transmission
conductors 10 444 10 444 3739 12 000 11 000 11497
LV Networks 7759 4000 5 000
Infrastructure Water -
Total 52 128 74226 96 312 35029 71828 85 000 85000
Dams & Reservoirs
Distributions 4 B57 74 226 96 312 39 029 50 000 85 000 85 000
Reticulation . B 1 - -
Boreholes
Pump stations a7 271 21828
Capital spares
Infrastructure Sanitation
- Total 6999 17 114 16679
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Reticulation 631 17114 16679

Sewerage purification 6 368

Infrastructure Other -

Total 26 321 19 364 13 128 8603 31 409 13 041 24 135
| Landfill sites 4300 628 12 358

Transportation

Gas

Other 26321 15 064 12 500 8603 19 051 132041 24 135

Total Capital

expenditure - New

programmes 147 455 155391 196 600 136 146 144 505 153 369 150 279

APPENDIX M (ii) — CAPITAL EXPENDITURE - UPGRADE/RENEWAL PROGRAMME

Capital expenditure - Upgrade / Renewal programme
2023/24 2024/25 Planned capital expenditure
Description Original | Adjustment Actual
Actuals Budget Budget Expenditure | 2025/26 | 2026/27 | 2027/28

Capital expenditure
by Asset class 50017 16 615 215742 202998 | 176421 | 178734
Infrastructure Roads
transport -Total 649 |
Roads B49

Storm water |

Infrastructure i |
Electricity - Total - - - - | -
Generation i
Substation

HV Substations

HV Transmission
conductors

LV Netwarks |

Infrastructure Water
- Total 13 487
Dams & Reservoirs 10 738
Distributions
Reticulation
Boreholes

Pump stations 27458

Infrastructure
Sanitation - Total 35 881 16 615 9142 51472 23 052 2B 455
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| Reticulation

3530

16 615

9142

51472

23052

28 455

Sewerage purification

580

Infrastructure Other
- Total

Landfill sites

Transportation

| Gas

| Other

Community Assets

153 831

165 393

206 600

151 526

153 369

1502738

Parks & Garden

Sportfiled and Stadia

Community halls

Fire safety &
emergency

Swimming pools

Libraries

Cemeteries

| Social rental houses

Recreational facilities

Other

153 831

165393

206 600

151 526

153 369

150 279

Total Capital
expenditure -
Renewal [ Upgrade
programmes

203 848

182 008

215742

202 938

176 421

178 734

APPENDIX N-CAPITAL PROJECT BY PROGRAMME FOR 2010/2024

Capital Programme by Project: 2024/25

Capital Project

Original
Budget

Adjustment
Budget

Actual

Variance
(Act - Adj) %

Variance Act -

OB) %

Water Distribution

61 189

93812

43 035 |

Augmentation of Water
Supply in Roedtan/Thusang

13574

8050

2 384

-70%

-82%

Augmentation of Water
Supply in Vaalwater

16 615

Replacement of Asbestos
pipes in Modimolle

16 615

Water Conservation and
Water Demand Managgment

14 385

Augmentation of Water
Supply In Modimalle

21141

13372

-37%

Augmentation of Water
Supply In Mookgophong

29 849

23272

-22%
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Installation of stand-by
Generators

5019

Refurbishment of the
Donkerpoort WTW

18 298

1280

-93%

Replacement finstallation of
water meters in Modimalle

10 000

2260

-77%

cam e

Upgrading of the Nyl Water
Pump Station and Reservoir -
Mmkgnphung

1456

Drilling and Equipping of
Boreholes in Vaalwater

467

Waste Water management

41 765

17 827

Source Development at
Modimolle Town and
Township

8037

9142

Upgrade and Refurbishment
of Sewer pipelines in
Mookgophong

16 615 |

Upgrading of Modimaolle
Wi TW

17 114

-99%

Refurbishment of Mabaleng
WWTW

551

236

-57%

Refurbishment of the Nyl
Sewer Pump Station

483

Refurbishment of the R101 |
Sewer Pump Station-
Mookgophong

2044

Upgrading Ext 5 & 6 Main
Sewer Pipeline-

Mookgophong

4376

Upgrading of the Industrial
Sewer Qutfall in Modimolle
(Phase 2)

177

Upgrading of the Main Sewer
Outfall Phagameng-lay
Maidoo (Phase 2)

304

11 568

Upgrading of the Main Sewer |
Pipes in Modimaolle [Lillian
Ngoyi Paul Kruger Van Ri

(Phase 1) Upgrading of the
Industrial Sewer Qutfall in
Modimaolle

815

172

-T9%

332

Storm water Conveyance: |
Upgrading OF Internal Storm
water & Paving of Streets Ext
3

5764

Electricity

10 444 |

10 444

9182

-146%
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Mabaleng (Informal . =
Settlement) High Mast Light »
1 213 213
Modimolle 132kv 6km HV E =
line p2 9337 9337
Rondalia Dwellers/Malati
park village 15HH
electrification &00 600 EL] -04% -94%
Thusong (Pre-engineering for

Thusang 200HH and
Muuk&gphung Ext. 15 90HH) 294 294 141 -52% -52%
LV Networks: Alma High Mast - - - :
Lights 31476

LV Netwarks: LV Networks 1152
LV Networks: Mabaleng - - - 3
formal settlement high mast

light x 1 ward2 4 009

Reservoirs: Steel Reservolr at . - *

Mabaleng 3.3ML 366

Roads 34 243 93 303 62 490 =20% 270%

Construction of Internal
Streets and Storm water
Control for Mookgophong Ext
5& 10425 9962 12 501 25% 20%
Construction of Internal
Streets and Storm water
Control for Phagameng Ext 8
Phom 14 317 7351 3187 -57% -7B%
Construction of Internal
Streets and Storm water
Control for Phagameng Ext 9

Phomolong 9500 36381 40611 12% 327%
Disaster Relief Grant - 355944 61591 -83% -
Construction of Internal - 3 665 - - -
Streets and Storm water

Control for

Others 34367 19 041 11 669 -216% -235%
Buildings Renovations 4 000 4000
‘Computers {Laptops and '

desktops) 2 000 2000 1489 -26% -26%
Furniture and Equipment 1000 1000 902 -10% -10%
Municipal Vehicles { Service

delivery and BTO) 5 000 5000 3773 -25% -25%
Smart metering{water

meters) 5 000 2 500 130 -95% -97%
Rehabilitation and 3 066 . . . -
Development of Park for Old

Mo
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Upgrading of Mookgophong
Sports Stadium 10002 3 500 2232 -36% -78%
Modimalle Establishment of 4300 541 : .
Landfill Site
Purchasing of Kudu Mowing 500 375 -25%
machines x 12
Mookgophong Office Building - 2769 B
| Total capital programme 182 008 225742 144 203 -
APPENDIX O — CAPITAL PROGRAMME BY PROJECT BY WARD 2024/2025
CAPITAL PROGRAMME BY PROJECT BY WARD:2024/2025
WORKS
CAPITAL PROJECT WARD CONFLEIED
(YES/NO)
Upgrading of Mookgophong Sports Stadium Phase 1 10 YES
Upgrading of Mookgophong Sports Stadium Phase 2 10 NO
Construction of Internal Streels and Storm water Control for 4 YES
Mookgophong Ext5 & 6 L,
Construction of Intermal Streets and Storm water Control for 8 NO
Phagameng Ext 8 Phomolang
Construction of Internal Streets and Storm water Control for 13 NO
Phagameng Ext 9 Phomolong
Modimolle Establishment of the Landfill site 10 [ YES
Mabaleng (Informal settlement) high mast light 2 ND
Installation of stand-by Generators All Wards NO
_Upgrading Ext 5 & 6 Main Sewer Pipaline- Mookgophong 4 YES
Refurbishment of the Donkerpoort Water Treatment Works 12 NO
Augmentation of Water Supply In Modimolle 12 NO
| Augmentation of Water Supply In Mookgophang 5 NO
Upgrading of the Main Sewer Outfall Jay Naidoo (Phase 2) YES
Upgrading of the Industrial Sewer Outfall in Modimolle 12 NO
Replacement /installation of water meters in Modimolle,
Mookgophong and Vaalwater ol i
Upgrading of the Main Sewer Outfall Phagameng-Jay Naidoo 8 YES
(Phase 2)
Refurbishment of the Nyl Sewer Pump Station 14 YES
(Phase 1)Upgrading of the Industrial Sewer Outfall in Modimolle 7 NO
Upgrading of the Industrial Sewer Outfall in Modimolle (Phase 2) [ YES
Replacemeant /instillation of water metars in Modimolle,
Mookgophong and Vaalwater All Wards NO
Upgrading of the Main Sewer Pipes in Modimolle (Lillian Ngoyi, 13 YES
Paul Kruger, Van Riebeck, Limpopo & Joe Slovo Street)
Upgrading of the Nyl Water Pump Station and Reservoir - 14 YES
_Mookgophong
Refurbishment of the R101 Sewer Pump Station- Mookgophong 5 YES
Instillation of stand-by Generators ALL NO
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CAPITAL PROGRAMME BY PROJECT BY WARD:2024/2025 I
WORKS
CAPITAL PROJECT WARD COMPLETSD
(YESINO)
Upgrading Ext 5 & 6 Main Sewer Pipeline- Mookgophong 4 YES
Refurbishment of the Donkerpoort WTW 2 ‘NO
Augmentation of Water Supply in Modimolle 12 NO
Augmentation of Water Supply in Mookgophong 5 NO
Asphalt Rehabilitation{0.3KM) 14 YES
Re-Gravelling (1,2) Km Vaalwater and Alma Ward 02 new 2 YES
_settlement | ]
Re-Gravelling (0,8) Km Regravelling of Vaalwater and Alma Ward 3 | YES
03 EXT 06 main road o
Upgrading of roads and storm water in Phagameng (Marapong) 11 NO I
Ward 11 = 1.20 km - i [
Upgrading of the Industrial Sewer Qutfall in Modimolle (Phase 2) 5} NO |
Upgrading of intermal roads and storm water management in 6 NO [
_Phagameng EXT 13 (Jasper) Ward 6 — 1.3Km

APPENDIX P — SERVICE CONNECTION BACKLOGS AT SCHOOLS AND CLINICS

SERVICE BACKLOGS AT !E- HOOILS Arﬂ CLINICS =
T Establishments iocking basic = Scanl on Elwctricify Sollcd Woasts |
: . mervices ; Collection |

Schools (NAMES, LOCATIONS)
Adl soiocoals Tn fhae mondlclipoal
fow rnahis oreasces ora oy |l clecd for
rrunilciEo] sy oo

Schools In rdrcl oredas are ool esfec
far by 1he Depcartrmeant of
Ecdiaececaticarm

Clinlcs (MAMES, LOOCATICMNS)

o clinlcs with municipal ssrvices
B ckicggs

Nexrrves and focafions of schools anc olindkes lacking orve oF friare secvices, Lise "x' o
rmark Sk of pervics ol apperopariafe jaeval e e nomibey oF people attending e
sohool/clinic:, aifewing for the proper o hioning of the establishment concerrsc re
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APPENDIX Q-
SERVICE BACKLOGS EXPERIENCED BY THE COMMUNITY WHERE ANOTHER SPHERE
OF GOVERNMENT IS RESPONSIBLE FOR SERVICE PROVISION

APPENDIX Q- SERWICE BACKLOGS EXPERIENCED BY THE COMMUNITY WHERE ANOTHER SPHERE OF
GOVERNMENT IS RESPONSIBLE FOR SERVICE PROVISION

Servicesand Locations Scale ol backlogs Impact ol bocklogs
Clinles: Mobile Clinlcs service areas where no clinics are Mot caertain
|
Housing: Lorge scale of tin houses Hard to astaltalish

Ucencing and Tesling Cenlre: |A Privala lesting centre supplemeants the official centre  |None

Post Otfice issues renawed vehicie licerses

Reseviors VvV oolwater, Phogomeng & Almo Iragular water supply

Low pressure whean water is
avallable

Trerv elling distance ta school
Schools ( Primary and High): Anemarging nead for a school in Phagameng 5 cumbersome

Fields not Ina slate of hosting
Sports Flelds: A number of fielck exist but are not fully developed events for visiting teams

TQ

APPENDIX R — DECLARATION OF LOANS AND GRANTS MADE BY THE MUNICIPALITY
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All Organisation or Nature of project | Conditions attached to Value

Parson in receipt of funding Year 0 Total Amount |
Loans "IGrants* R' 000 committed over !
provided by the previous and future |

municipality years

N/A NA | N/A NA | NA

APPENDIX 5 — DECLARATION OF RETURNS NOT MADE IN DUE TIME UNDER MFMA 571

NOMNE

APPENDIX T PRESIDENTIAL OUTCOME FOR LOCAL GOVERNMENT

PRESIDENTIAL OUTCOME FOR LOCAL GOVERNMENT

I Qutcome | Output Progress to date Number of
Percentage
Achieved
Improving access to basic | All interruptions in the provisioning of basic services were 100%
| sarvices addressed and resolved through the customer care system 1
| Implementation of the The CWP programma was implemeanted within the municipality | 60%

Community Work Programme | although there were challenges with regard lo the appointed
implementing Agent

| Deepen democracy through a | The 12 Ward Committees met regularly for the 2024/2025 20%
refined Ward Committes financial year.
| modal When services breakdowns occurred in December — followed
by public unrest, no ward committee meetings wera held up to
| Election Dale
Administrative and financial Administratively the Agendas and Minutes of meetings and 100%
capability correspondence were tended to.
Financial reporting was timeously done on a monthly base. 100%
Revenue Collection was less than budgeted for, expenditure
overspent and Supply Chain Division did not submit all

| required repors.
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Modimolle-Mookgophong Local Municipality

(Registration number Liki 368}

Annual Financial Stalements fof the year anded 30 June 2025

General Information

Mature of business and principal activities

Registersd office

Businoss address

Postal address

Modemaile-Moohgophang Local Municipality was establshed in lorms
of Section 12 of the Municipal Structures Act (112 of 1988) The
merger lock place on 11 August 2018

The rmam business oparations of the municipality is 10 engage n koecal
government activibes which includes planning and promoton of
iMegrated developmant planning. land, economic and environmenial
developmen! and supplying of the folicwing services to the community

General services - All iypes of serices rendered by the
municipality sxcluding the supply of housing of the community

Waste Managomen! Sorvices - The collection, disposal and recyciing
of waste

Electnaty Services - Elmctncty is bought in bulk from Eskom and
distributed o the consumes by tha municipality

Waste waler managemeni - Collecton and punficaton of waste water
YWater Services - Supply of waler

Harry Gwala Street
OR Tambo Square
Mictimpiie

Soulh Alrica

o510

Hairy Gwala Slresl
OR Tambo Square
Modimolle

South Africa

o510

Private Bag X 1008
Modsmcite
0510

Firs! Mational Bank

Tha Audior Genoral of South Alnca
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Modimolle-Mookgophong Local Municipality

{Registraton mumbse: LIM 368 )

Anreal Financial Statements lor e year enced 3 June 2025

General Information

Councilors

Accouniing Ofcer

Chuel Financial Offces

Tha loliowing wero the slected councilors in office durning the fnancial
yOar

SA Sebolsi - Mayor

SM Darybrnand - Chaet Whap
MS Langa - Spoaker

HP Louw - EXCO Mambat
AS Wagener

JP Prinslog - EXCO Member
SP hafuns

D Phalana

BAMA Mosh ana

DE Ramogals

MA Mboweni - EXCD Mamber
LW Monyela - EXCO Member
EM Molsomane

JN Mipodh

RJ Mahorg

MS Louw

P Du Plossis

DS Molshwene

JM Shobane

N Maghs

PJ Manaha

AP Mathabathae

MM Morthabeia

KS Mosrna

MM Manhontu

Wi Boles

CJ Prelonous

LU Maswanganye

MP Shika [Acting)

LC Malema
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Modimolle-Mookgophong Local Municipality !
(Registration number LIk 368) I
Annual Financial Siatements lor the yoar ended 30 June 2025 i

|

Index

The reports and stalemants sel oul below compime e ammual inancal slalements presented to the provincial egislabure

Page
Accounisng Oficer's Responsdilbes and Approval 4
Audit Commities Repon 5.8
Accouniing Oficer’s Reporl T-8
Statement of Financal Position 9
Staterment of Financial Performance 0
Statement of Changes in Net Assals 1
Cash Flow Statoment 13
Statement of Companson of Budgel and Aclual Amounts 13-
Accourting Polices 2258
Noles 10 the Annial Financial Staterments 59

COID Compensation lor Oocupational Injuries and Diseases

AFS Arnual Fnancial Stalements

VAT Value Added Tax

uIF Unaythonised, irregular, Frufiess and 'Wasieful Expenditure

GRAP Ganerally Recognised Accounting Practcs

DORA Drvision of Revenue Act 5 of 2022

AGSA Autior-General of South Alrica
AS Iinternational Accounting Standards .
IBAFD Ingttute of Municipal Finance Dfficers

IPSAS International Public Sector Accounting Standards

PPE Propadty, Planl and Equipment

SARS South Alrican Revenue Service

MEC Mamber of the Exscutive Couvl

MFRAR Municipal Finance Management Act

MG Mumicipal Infrasbiuciune Grant

EPWP Espanded Public Works Programmae

INEP infegraled National Elechrification Programma

WSEIG Water Servces Infrastructure Grant
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Modimolle-Mookgophong Local Municipality

[Regsration number LIK 388)
Annual Financial Staternents lor the year ended 30 June 2025

kcd:aunﬂni Officer's Responsibilities and Approval

The accounting officers ane required by the Municipal Finance Managemant Act (Al 58 of 2002, lo maintan sdequals
accouniing recotds and are responsible fior the content and inlegrily of the annual financial statements and related financial
information included in thia repord. Il i e responsitslity of the accounting oMoers 1o ensute that the annual financial
statemants taify present the slate of affairs of he Municipality 08 af the end of the inancial year and the rosults of its
operations and cash Sows for the penod then ended . The extermal awdstons ane ongagod 1o expross an independent opinsn on
e annual inancial statements and are grven unresincted access o ad fnancial records and refated data

The anmual linancial statements have been prepared in accordance with Standards of Generally Recognised Accounting
Fractce (GRAP | including any nterpretations, guidelings and directives issued by Ihe Accounting Standands Board(ASB)

The annual Bnancial siatemenis are basad upon approprale sccounting polces consisiently apgled and supported by
reasonabie and prudent judgements and eshmates

The accounting officers acknowiedge thal they are uittmaltely responsible for the system of inlernal inancial control establshed
by the mumcipality and place considerable importance on maintsning a strong control environmant. To enabio the accounting
officers to mest these responsibilites, the sccountng officer sets standands for mbernal control semed al reducing the nek of
eitor of deficit n & cost eflective mannor The standards include the proped delegation of responsbiliies within @ cearky
defined ramework, effective accounting procodures and adequale segregation of dufies ko ensure an soceplable level of risk
Thess conbiols are monidcred throughout the murcipaity and all employess are requeed 1o maintain he highest ethical
standards in ensuing Me municipality's business is conducied in 2 mannes that in all reasonable circumslances s above
reproach. The focus of risk management in the municipality is on identifying. assessing. managing and monstoring all known
forms of rigk across the municipality, While operating risk cannol be fully eiiminated,. the municipaiily endeavours 1o minimise i@
by ensuring that appropnate infrastructure, contiols. systems and ethical bohaviow are apphed and managed within
predelermuned procedures and consirants

The accounting oflicers are of the opsnion, based on he information and explanations grven by management. that the system
of infermal control provides reasonable assurance that the Gnancial reconds may be reled on lor the preparaton of the annual

firancial statements Howeved. afy system of intemal financial control can provice only reascnabie. and not absoiule
assuanos agans! malenal messlatlemend or deficit

The accounting afficars hiave feviewsd thé muficipality's cash low lorecas! for the yead 1 30 June 2026 and, & e bght of s
feview and the curtent financial posibon, they are satmfied that the murscipally has or has scoess 10 adeguales resources Lo
conBniue in operational exstence lor the loresesable futuie

Thia muncipality & dapandent on the cwns fufds and national fevenues allocations lor continued funding of operations. The
annual inancial stalements ane prepaied on the bas Thal e Muncipaily S ) PONG concem and Mmal ihe mumncipality has
nigithet the inlenton nor e need o Equidate or curtad materially the scale of the murcipality.

Although the accounting oficer is primanly responsible for he linancial alairs of the municipalty, Mhefe s assurance provided
by internal audit and the mumicipality's exiermal auddors

The external sudilons ame responible for independently audibng and reporiing on the municipality's snnual financal
statemerns The anbual nancial statements have been sudiled by the municipality’s eaternal sutilors and thed report will be
presentad on page T

The annual linancial statements st out from page 10 1 125, winch have been prepaied on Bhe Qoing concern basis, were
approved by the sccountng officer on 11 August 2025 and were signed on its behall by

Accounting Oificer
MP Shika (Acting)

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024,/2025 Page | 235




Modimolle-Mookgophong Local Municipality

(Regstration number Lik 368)
Annunl Financial Stalemants lor the year ended 30 June 2025

Audit Committee Report

We are pleasod o pressnt ouf report for the financial year ended 30 June 2023
Audit committes members and attendance
The audil commities conssls of the membars sled rereunder and should meol fowr (4) Bmes pel annum a3 per Audil

Commiles Chaner approved by the mumscipal council The commitoe has mel 7 imes dunng the financial yoar a3 special audi
cormmibees woers held

Hame of member Designation Term of Office

Mr MEhombeni Chairpesson 01022023 - 31032026
Ms Laubschar N Member 01042023 - 31022028
his Malumbete-Baloy LPV Miembe 01/0472023 - 310372026
s Le Rous M Member O1/04r2023-31032020

During the hnancial year under review, seven (7) meetings werne hold as follows
Mgoting  Dale of ihe mesting Type of the meating Attendecs
No.

1 25 Juty 2024 Orginary N Mthombani V
Ms Malumbete Baloy LPY
Mis Lo Roux M
2 28 Acgust 2024 Special Mr Mehombani Y
Review of AFS & APR Ms Laubscher N
Ms Malumbete Baloy LPV
Ms Le Roux M
3 10 October 2024 Spocial M Mihombeni
Moeling wih AGSA Ms Lacvbscher N
Ms Maiumbate Baioy LPFY
Ms Lé Roux M
4 29 Movember 2024 Special Mr Mthombeni Y
Moolng with AGSA Ms Laubschor N
Ma Malumbete Baloyl LPY
5 23 January 2025 Ordinary i MEhombeni Y
Ms Matumbete Baloy: LFY
Ms Lo Rous M
] 20 January 2025 Spacal Mr Mthombani Y
Ms Laubscher N
Ms Matumbate Batoy! LPY
Ms La Roux M
T 29 May 2025 Owdinary Mr Mihomben:
M Malumnbete Baloy LPY
Ms La Roun M

Audit committes responsibility
The awdi commiies mepodts thal it has compbed with s responiibdities ansing from secbon 166(2Ka) of the MFMA

The awdit commiliee also reports that if has adopied appropriate formal lerms of reference 23 s audil commilies charer, has
reguiated s aMairs in compliance with thes charter and has discharged af is responsdiltios a8 conlaned tharein




Modimolle-Mookgophong Local Municipality

(Registration number LIN 368)
Annual Financial Statemeonts for the year ended 30 June 2025

Audit Committee Report

The effecthveness of intemal control

The sysiem of nlernal controls applied by the municipality over financial and risk management s effectve, officient and
transpanend. In e with the MFMA and the King IV Repon on Corporale Governance requirerments. Intermnal Audd provides
the audit commifies and management with sssurance thal the miemal controls are appropriale and effectve. This is
achieved by meand of the rk management process. ma well as the dentification of comective scions and supgested
gnhancements bo the controls and processes. From the vanous reports of the intermal Auddors, the Auwdit Report on the
annual financial statements, and the management meport of the Auditor-Genoral South Africa. it was noted that no matiers
were feporied thal indicale any malerial deficencies in Lhe iystem of internal contral oF any deviations theralrom
Accordingly, we can repor that the system of intemal control over nancial reporting for the pericd under review was
effcient and effoctive

The audit commitiee & satishied with the conteni and qualbty of monthly and guarterly reports prepared and issued by the
Areourting Ofcer of the mUnCIpalty during e yoar under reriew

Evaluation of annual financial statements

The auwdif commlise has.
L reviewed and dacussed the audied annual inancal stalements to be inciuded in the annual report. with the Auditor-
General and the Accouniing Oficer
reviewed the Auditor-Genornsl of South Alrca’s management repor! and management s responsa hemio,
nrviewed changes i accouniing polkcas and praclices;
reviewed the enbbes compliance with legal and reguiatory provisons
reviewed sgnfican! adjustments fresuting from the audit

The audil commiliee concur with and accepl the Auditor-General of South Afnca’s report on the annual inancial siaterments
and are of e opemion tha! the sudded annual knancal stalements should be sccepled and read Wogether with ihe report of the

Auditor-General of South Alnca

Irternal sudit

The audil commifies is satsfed that the nbernal audd function is oparaling eMectively and thal it has addressed the neks
perinent to the municapality and fis sudis

Mr ¥ Minombeni (Chairperson of the Audit Commities)
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Modimolle-Mookgophong Local Municipality
(Regairaton number LIM 358)
Annual Financial Statemens for the year ended 30 June 2025

Ar.cnuntlng Officer's Report

The accounting officers submil their repor for the year ended 30 June 2025

1. Review of activities

Main business and operations

Thmmh 8 engaged in providing murscpal sedices and masntainng e bes! nleres! of e local Commundty, Manly
the Modimolls-Mockgophong ansa. Modimale-Mookgophong local municipality was established in lerms of section 12 of

mwﬁtm“mn!2w1m;mumm ook place on 11 August 2018

T masn business operations of the municipalty is (o engage in kocal governmenl aclivilies, which includes planning and

promoton of ntegrated development planning. land. economic and envirenmental development and supplying of the

fofioraing services bo the communily

General services - all types ol services rendened by the municipality, excluding the supply of housing of the community

Wasle managemenl peraces - the collection, daposal and recycling of wasie

Electricily services - sheciricily & boughl in bulk from Eshom and datnbuted lo the corsumaen by e municipality

Wasle waber manageman! - collection and purffication of waste walsr

Walsr senvces - supply of walor

The operaling results and state of aflairs of the municipality ase fullty sel oul in the atlached arnus financal staloments and
wre satisfactory. The fnancial position of the murcipality is stable aithough thede is conbinued cashiiow comitraints
affecting day 1o day opotationasl requinements

2.  Going concen

Wa draw altenBon o the fact that at 30 June 2025 e mumcpalty had an accumulaled surplus of RE20 230 471 and hat the
muncipaiity’s folal assels exceed total kabilities by REZ0 230 4T1

The anmual iranoal statements have been prepared on the bass of accountng polcies apphcable 10 a going concern. This
basis presumes thal funds will be avadable to finance future operatons and that tho realsation of sasels and seftiement of
Latskitgs. conbngen! obiigatons and commelrmants ﬂﬂ““hﬂﬂ?mﬂml

Although material uncertaintes exist regarding the geing concern sssumption, Bhe abilty of the municipality to continue as a
going concern & dependant on & number of ctors

The munscipality i funded by nabional gevemment I conlinue it operabors and the munopality i curtenty IMplementing a
fmancial recovery in borms of secton 137 1)(c) of the MFIMA

The municipalty & constantly mplomenting optimal revenue enhancement siralegres and credit control and debd collecton
policy along with cost containment polcy Lo improve Tguaddy

Agaibonal disciosures related 1o the going concerm assessmend s ncluded in the nole 50 o these annual fmancial statermenls
1. Subsequent svenis

The Accountng Officer is nol aware of sny matiers) o circurnstance(s ) arsing since (he end of the financial yead thal could
reguire sgnificant adpustments to e anrwal linancial statements
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Modimolle-Mookgophong Local Municipality .

(Regsuabon number LIM 368}
Annual Financial Statements lof the year ended 30 June 2025

Accounting Officer's Report

4. Accounting Oficens’ interesl in contracts

In terms of the Supply Chain Management Poicy of the municpaiity, counciions and oficials are prohibited from eniening into
comime cial ransactons with the muncipality

Counciliors and officials are required 1o disciose any busineas infedes! which they may have elsewhaie

The regeter of declaration of interes! is availatie in the office of the Speaker for nspection
Consistont with the Supply Chain Management Policy of the municipaldy, none of [he councliors or offosls entered nio any
comimiscial Faracton with the municpality dunng the period under review. The Accounting Officer does not have any
nbereslis) in coniracia

5. Accounting policies
The annual francial statements have been prepared i accordance with the prescribed Standaids of Genarally

Ascounting Practices (GRAP), including afy nterpistations and drectives Haued by the Accounting Standaids Baaid and in
accordance with section 122(1) of the Municipal Finance Managemeni Acl. (Act Mo 50 of 2003)

The accountng policies are developed and used by the municipality in the preparaton of the annual inancial stalorments are
consssiend with prior penods [

6 Accounting Officer
The accounting ofcers of the mumscipally duning the yaar and to the date of this repor are #a follows

Sama Date Appoirted Diate when acteng ended rewigned :
Mr. NE Thobola 01 Seplember 2022 30 May 2025 (On suspension ) ;
|
South Alncan The Accounting Ofcer was apposrried on
an Acting capacity
MP Shilka [Actng) South Alrican Appointed Sunday, 01 June 2025
7. Auditors

The Auditor General al South Alrca i mandaled by the conslitubion 0 swdid the publc secior which includes e muncipality
and will thevelore continue in the nexd inancial percd

8 Non<compliance with applicable legislation

Imwnces of non-compliance with the MELA and relaled regulabions occutred and weie denthed dufing Mhe year and Pchude
among others

Maon-compliance with SCM Reguiations that resulled in Imegular expenditure reported these annual knancial slalements

Monins cwed by the murscipality was not ahways pad within 30 days s roquired by secton 65(2)e) of ths MFMA

Unauthonsed, reguiar, Fruiess and wasteld expenditure mcurmed by the municipa ity was swesbgated to determing if any
person is kabde for the eapendidure. as required by section 1212)(a) of the MEMA The MPAC commites has finaksed
mreesbgation of several inmstances of UIFW and recommended for wrileofl during the year

The annual financial sialements sef out on page 10 - 125, which have been prepared on the gaing concem basis, were
approved by the accounting officer on 31 Augual 2025 and were sepned on s bahall by

Accounting Officer
MP Shika {Acting)
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Modimolle-Mookgophong Local Municipality

{Rogistration number LIN 368)
Annual Financial Statements for the year ended 30 June 2025

Statement of Financial Position as at 30 June 2025

Figures in Rand Mote(s| 2025 2024
Restatod”
Assets
Curfent Assels
Irrednies 3 2238 554 229910
Oithar receivables 4 11 962 730 4 534 538
Other statutory necenvabies - 2 489 166 T46aA T2Y
Rlecowvabies lrom non-eschangs ransactons L 4 BE3 124 105 376 120
Recaivables rom aschange I aniactions 7 63493 7156 366 485 MO
VAT Recerable 8 440 565479 368 511 573
Deposts § 1 935 140 19048 938
Cash and canh equialents 1 31930 1 22 19t 3N
SGEATE 282 946 978 400
Non-Current Assets
Investment propaity " B52 900 00 BT2 470 20
Property. plani and equipment 12 1448679 771 1 38T 500893
Intangible assets 13 ] 10
Herilage assels 4 161 314 1681 315
Oeher financial asseols 15 145 330 141 707
22199 956 631 2260 274 BAS
Total Assets 2 B6S 434 915 3207 253 245
Lianilities
Curreni Labilibes
Oher financial hatditios 81 5955 750
Fmance lease obligation &0 B33 548 BET 18D
Payables lrom exchangs tansacbons 16 1697 430 TO4 1433 5B3 BED
Consumer deposits L1 13777 575 13508 890
Employee benelll obligation 18 4 021 000 4 064 000
Unspent conditicnal granis and receipls 18 32 442 05T T 227854
Prowvmions 20 4 0GB 015 3960 048
Long service ssards n 4 234 000 21568 D00
VAT Payablo ] 27T 84TISE 2NME2832
2 084 524 253 1 T4 490 232
Hon-Current Labilties
Finance lease obligation &0 . 633 5468
Employoe benefil obligation 18 BAQST OO0 75451000
Provisions 20 53429191 43 263 909
Long servce awards 21 21 284 000 20 205 D00
163 680 191 139 553 455
Total Liabilities 2 248 204 444 1 BE3 041 GAT
Mot Asseis €20 230 471 1324 209 558
Accumulated surpius 620 230 471 1324 208 558
Total Net Assets 620 230 471 1 324 209 558
* Sed Mote 48
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Modimolle-Mookgophong Local Municipality
{Regutrabon number LIM 3E8)
Anmual Financial Stalements lor the year ended 30 June 2025

Statement of Financial Performance

Figures in Rand HNaota{s) 2025 2z
Restated”
Revenua
Revenue from exchange transactions |
Service charges 2 410 182138 424 508 14
Rental of lnciities and squipmenl P S4T D41 M 162
Imerest Earned - rading 24 B2 978166 B0 800 320
Agoncy seraces 25 T DE2 346 6819 150
Flecovetics 30424 555 0348
Sundry Income o] 48685 T S5 @03 83
Irteres! ECenDa - IEstment r 1 B8S 552 1 483 035
Gain on disposal of assets and labdibes - Ja408 117
Fair valus sdjustments - 437 B03 204
lveriories reversal ' BO7 TS 411
Total revenue from exchange transactions 516 163076 950 248 519 ‘
Revenue lrom non-exchange transactions |
Tazation revenue |
Proporty rales 28 147 1E3 580 180 918 M |
Licences and Permis 2 28 608 15 217 !
tnberesd - Proparty raled 24 M THE T 30 THO G831 |
Transfer revenue
Goremrrmand grants & subssdies 30 280912559 X4 369G I
Fines, Penaltes and Forfeds n 310401 B0 749 159
Othet transies Mrvenue az 37 BAT 297 E
Total revenua from non-exchange transactions 501125225 576 B3E 814
Total revenue 1017 488 301 1527 105 312
Expenditure
Employoe relabed coats (269 50T 243) (254 364 425)
Remuneration of councillarn M (%4 607 B643) (14 661 104)
Depreciation snd amortisation X5 (53230911 (45896 BG4)
Impairmants 3 {8 747 DO8) (25 347 084)
Finance cosls L (72929323 (50 V63 250)
Lease rentals on OpOratng loase & {448 942) (758 283)
Diett im parrmaent 3% (B8 145527 (324 690 283)
Bulk purchases 40 (205 T4B001) (250 621 977)
Coniracted sorvices 41 (184 TET 102) (108 271 4T3)
Leas on disposal of aassts and ladilikes (6 BE4 255) -
Faar value adjusiments 1" (18 501 O20) -
General Expenaes 42 (B1427 241} (65 1TEEAT)
Total expenditure 11 604 813 91511 158 007 269)
(Deficit) surplus fof the year [SBT 425 614) 369 098 D&4
* See Mol 48
1]
i
MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY [ ANNUAL REPORT 2024/2025 ag




Modimolle-Mookgophong Local Municipality !
(Regiration number LIM 368) {
Annual Financial Staternents for the year ended 30 June 2025 |
Statement of Changes in Net Assets
Accumilsted  Total net '
Figures n Rand surplus assels !
Balance at 01 July 2023 955 111454 855111 484
Changes in nel assets
Surplus lor the year 350 008 084 360 008 D34 |
Total changes G0 098 064 368G 008 D64 |
Opening balance as previously reported 1 745 BAE 383 1 T45 BA6 183
AdjLatments |
Prior year adjustments (538 230 208) (538 230 298) {
Balance at July 1, 2024 1 207 656 085 1207 656 085 |
Changes in nel assely |
Surplus for the year (587 425 614) (587 435 B14) !
Total changes (SBT 425 614) (58T 425 614) |
Batance at 30 June 2025 520230471 620 230 471 ;
|
i
|
|
* Sew Nite 48
1"
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Cash Flow Statement

Figured in Rand Mote{s) 2025 2024
Restated”
Cash flows from operating sctivities
Recaipts
Fines, Penalbes and Foreleits 8 362 208 505 459
Service charges. Property rales and other sorices 552 258 244 400 436 5321
Government grants and subsides 306 132 Mz 226 190 5682
Interest mcome 1884 020 1 480 559
Other receipls 4730 TX) G474 102
BTI 408 56T 7oA 006 323

|
Payments 5
Employee cosls {275 402 383} (253 107 902}

Suppliors (403 321 385) (240 422 260)
(58090 427) (44 374 418)

(734 814 175) (537 904 589)
Mt cash Rows from operating activities 44 138 654 392 16019174

Finance cosls

Cash flows from investing activities

Purchase of property, plani and equigment 12 (122 480 385} (261 424 DOG)
Deposits redalised (28 202} (63T 172
Nt eash fows from investing activities (122 506 S87) (262 062 0BS)
Cash Nows from financing activities
Fepayment of other financial labdibes (6055 TaS) S655750
Fenanco loase payments (353 27T) (119 €33 |
MNet cash Mows from financing activithes |6 &09 04Z) 5836117
i
Met increase/{decrease) in cash and cash equivalents 9T TEY 3965 Te6 |
Cash and cash aguivalents al the beginning of the year 22191 3N 18 225 605
Cash and cash egquivalents sl the end of the yoar L NWIM MM
i
E -]
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Modimolle-Mookgophong Local Municipality

[Registraticn number LIM 388}

Annual Financial Sialemenls o the year ended 30 June 2025

Statement of Changes in Net Assets

Accumulaied Tatal net
Figures in Rand surplus assels
Statement of Comparison of Budget and Actual Amounts
Budgel on Cash Bass
Approvad Adustments  Final Budge! Actual amounts  Diflerence Referenceo
budget on comparatie beteeen final
bass budgel and
Figures in Rand actual
Statement of Financial Performance
Revenus
Revenus from sschange
transaclions
Service charges 520 167 377 - S016TITT 419182130 (100985238) Now
Rental of laciities and equipment 55T 32 557 312 54T 041 3 371)
Intetes! recened (lrading) B2 TBE 537 B2 TEE 52T B2 GTR 108 211 628 Node 2
Agency sersces - . 7 D62 346 TO62 346  Nowe 3
Recoveres . d 36424 36 424
Ofhet gundry income g 171507 81T sov 4 B65 TO1 (4 505 806}  poie a
Inleres! recened - Irvestment 1153800 . 1153900 1 888 552 TMER  Noe S
Total revenus from exchange 611 216 612 - B1IBEEI 516 I61 268 (97 453 J64)
transactions
Réveniue IFom non X hang
transactions
Tazation revenus
Property rales 15T 207 415 « AT 207§ a7 Ba56 (WOIIBE) NowE
Liconces and Permits (Mon- 4156874 - 4315974 20 608 (4 28T 366) MNote 7
exchange )
Interest, Divdends and Rent on MTOETE  MTETNM Mote 2
Land
Transfer rovenue
Government grants & subsiches 373 038 B25 - M0 B2 ZROGIEESD (2118266}  Now B
Fohird. Pena/bes and Forfets 11 B8 420 . 11 168 429 110401 (10 858 0I8) Mole 1
et Fanaber and submsdes . - - AT BAT 29T 3T BT AT Mot ©
tevenue
Total revenus from non- 545 T8 643 - S45TIB B4 501 1253225 (44 603 418)
exchange iransactions
Total revenus 1159 545276 « 1159 545276 1017 456 494 (142 058 TE2)
Eapenditure
Persornel (ZT2 991 050) 21282788 (251 TOQ I6E) (200507 243) (1T 7R 9TS)  Now 12
RAerruretatan of councdion (13 465 821) BiBG4T (1204B974) (148016843 (1752689) Mole 13
Deprecialion and amartisation (49802 172) (424 000) (SOOQIB 172} (B3236811) (321378  Nole 14
Imgar ment ioss’ Reversal of - . = [@T4TO06) (BTATOOE) Mole 15
impaertneniy
Finance costs (B504118) 2500000 (6004 118) 7262032y (66925205) Note 16
Loasg rentals on operabng . . - (446 052} (446 952) Mote 17
leasel Oher malenad |
Cretst I s el (115000 000 15000000 (100 000000) (a16 145 527) (516145 8IT)  pete 18
Budk purchases {272 200 138) (T2 290 138) (204 746 601) (RIASE553) Mo 10

v S Nole 48

13
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Modimolle-Mookgophong Local Municipality

{Registration number LIM 368)

Annial Financial Statements for the year ended 30 June 2025

Contracied Services (91 558 398) (39 803 125) (V31 371 623) (184 T57 102) (SIS STR)  Nole 20
Transfers and Submdias { 04 900} (104 #00) . 104900  MNote 21
General gxponsss (107 081 215) (2487 832) (109 569 047) (51 427241) 4B MMIB06  Note 22
Total expanditure (930 60T 918) {3 315 222) (933 823 14001 578 548 639) (B4 625 493)
Operating deficit 228937358 (3MM5222) 225622136 (561 062 145) (786 684 281)
Less on disposal of assets and . - = (6864 258) (6064 238)
fhabirties
Fair value adjustments - (1% 501 020) (19 501 020)
Inveniores Iosses wiile-0owns . 180T 1807
. . = |26 363 4E3) (16 263 469)
Deficit bafore taxation 2IM93TISE [P NS222) 25622136 (SAT 425 614) (813047 750)
Actual Amount on Comparable 228937358  (131$222) 225822 138 (587 425 614) (813 047 TED)
Basis as Prosanted in tha
Budget and Actual
Comparative Stalemant
Statemant of Financial Position
Assots
Current Assats
Inventosies 19 603 000 18 £03 000 2738504 (17T IBA408)  pioie 22
Osher receivatios - 4535000 2 AS3S000  yyge27I0 0 TAITTI0 Nowe 4
Receivables fiom nen-exchange 860 672 000 80 672 00O 4883124 (BSSBOBETE) Mole 25
transactons
Statulory recervabios - . . 2 489 J66 2489 368  pote 29
Congumer debtors BIT 410000 15000000 BS2410000 g3453715 (TEBOT6285) Mot 27
VAT Recenable 113 8T8 D00 TIBTEOO0 440505470 JISGETATS  pote 28
Deposits - . . 1935 140 1935140 Note 20
Cash and cash equivalonts S EM (00 (15892000) 42842000 3rga0iM  (MOV1BE6)  Noe 30
1 690 157 00O JIE43000 1 694 040 000 563 4T 282 |1 125 561 T18)
Non-Current Assels
Invesimerd peoperty 27 33 000 (424000) 2WBRO9000 PB5S2CEGE00 B26160900  Nobe 31
Property, plant and equipman] 1 557 225 000 3734000 161059000 § 448 670 771 (1B4ITRIN)  Nobe 32
Infangibie assets 3 315000 - 3375 000 o (2IAT4991) Nole 33
Havilage assely . 161 000 161 00O 161 314 M4 pole 34
Other hinancial assets ; 142 000 142 000 145 630 3639 pNoie 35
1 627 833 000 J3E13000 1661 546000 2299958 633 BB 4108620
Total Assets J3BIW000 3T 256000 IS5 5BE 000 2 BEE 434 915 (487 151 08E)
Liabilitios
Cusrent Liabilities
Oihat financial abilibes B&T DOO 867 D00 (367 000)
Fnance lease obligabon . . . £33 546 611546 Mote 30
Payablas om exchange 1328 147 000 SEO0ODD VIIITETO000 107 430 708 SEI6B3I T4 Mote AT
ransachons
Tanes and ransfers payable 2 449 000 (& 445 DOD)
{mon-exchange)
VAT payabile 15 774 000 {5600000) 10174 000 {10 174 000)
Consumer deposits - 13607000 VIGOTOO00 43 77T 575 1TOSTS  Mote 38
Employeea banelit oblgaten . . 4 021 000 A0 000 pMote 38
Unspent conditional grants and 2442057 JM205T  mowe 39
recegls
Provaons 3 784 000 1 TE4 00O 4 D9B 015 A0S Moo 39
Long sedvice awards . 4 234 000 ATM000  Mole 30
VAT Payabls 327 BAT 355 3ITBAT 156
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Modimolle-Mookgophong Local Municipality

{Regstrabon number LIM 368)

Annual Finandcal Stalements fof B yead endad 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Basa

Approved Aduniments  Final Budgel Actual smounts Difference Reference
budigat

on comparable between fnal
basn budgel and

Figures m Rand bl
1350 154 000 12025000 1362 179 000 2084 524 253 722 345 753
MWeon-Current Lisbilities
Empicyee benefil obiigaton TE4S1000 TSAS1000 gmagsToo0 1IS0B000 pMote 30
Prowamict LTO0000 AT4TIO00D 432000 53420101 101651 Nole dD
Long service swarnds . - - 21264000 I1 294000 Nols 36
Othar bty 2 034 000 M DOO - {E14 00D}
STSI000 113556000 113349000 161680191 &4 3311%1
Total Liabilities 13155947 000 125 581 000 1 481 528 000 2 248 204 444 THE ETE 444
Nt Assets 1962 383000 (B8 325000)1 574 058 000 &30 230471 1 253 827 529)
Met Assets
Het Assels Altributable to
Craners ol Cantrolling Entity
Redervis
Accumulated surpius 1062 383000 (88 325000)1 BT40SE 000 E30 230471 [1 253 B27 519)
Cash Flow Statemeni
Cash flows from operating activilies
Recoipts
Firtes and penaies . - . 8362 208 B 362 208
Service charges. property rates. 551 133000 18474000 SEOG0TO00 557 asp2eq (VT 24B7SE) Note 42
ard ofher services
Goverrment Grarts WTIZ000 45TISO00 ITI0ITOO0 308 132 TEZ (66904 IMM)  Mole 43
intereat mcome 1 154 000 1154 000 1 884 620 TIOEX Moo 44
et recets BN 150000 20068000 104119000 4730733 (SIBR2ET)  Mole ds
SEITIOO000 BSYTEO00 1047917000 HTI 468 56T (174 448 413)
Payments
Ermplayess (2B6 456 5TT) 14BOT424 (ITV S48 55)) (prse0z3my (ATS28M)  Nowas
Suppliors (470 940 023) (34 989 424) (505 929 447) (403 321 365) 102 6GOBOB2  MNole 48
finance costy (B504000) 2500000 2 (GOOMOO00) (SS00042T) (SOOBGAZT)  Mole 4T
(TE5 901 000} (17 E22000) (TEI SBI 000) (T34 B141TS) 48 TE8 A2S

Mot cash Nows from operating 196 538 000
activites

ETA36 000 264 3 000 128 654 392 (125 6TH G08)

Cash NMows from investing sctivitios
Purchase of property. plard and {182 008 000)
equipment

Deposits

(33 544 D00) (215952 000) (127 450 385) 9IATIE1S

(268 202) {26 F0T)

Note 43

Mot cash Nows from investing (182 008 000)
activitees

{33044 000) (215 952 000) (122 506 587) 03 445 413

Cash Nows from financing activities
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Modimolle-Mookgophong Local Municipality

(Regiatration number LIM 368)
Annual Financial Slatements for the year snded 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Bass
Approved Adustments  Final Buage! Actual amounts Differsnce Relerence
budgel on comparabie between final
bass budgel and

Figures in Rand aciual
Repayrmenia of ofed habsliles . = . 8055 Ta5; (6 D55 TES)
Finance leass payments - . E (353 277} (383 2T
Het cash Mews from financing . = . (6409 D47} (6 409 047)
activities
Mol inorease/| JecTEase | N Cash 4 EI0000 33IS52000 48 382000 QTIETEY (38643 327)
and cash equrvalents
Cash and cash equivalenis al 44 004 DD0 (39 444 D00 & 560 000 2 193N 1ITEM M

e brginning of B ymar
Cash and cash squivalents at 58 534 000 (58920000 52942 000 N0 (21011 BEE)
the snd of the year




Modimolle-Mookgophong Local Municipality

{Registration number LIM J88)
Annual Financisl Stiements for Bhe year anded 30 June 2025

Statement of Comparison of Budget and Actual Amounts
Budget on Cash Bass

Approved Adustments  Final Budget Actual amounis Difference Reterence |

Budget on comparable betwsen final
bass budget and
Figures m Rand wctuml

Mole 1

Revenue from sefvice charges (slectncity, water, sanidation and refusa | was billed and accounted for based on active accounts
during tha financial period The actual for water, sewer and refuse services is considered lo be reasonable as the actual
rovenun is not significantly vared from the forecasis The vanation in water & due io unforeseen Mavements in consuMEtions
and is viewed 1o be neasonabie

The budgel lor slectricity was more than the realised actual for the year as thate was kower consumption of electincity. The Kilo
walts consumed decreased by 23 Bm Kwh from prior year and this cannol be aliributable 1o any condi:ons controllable by the
municipality with the main cause being the increased ioad shedding over the financial penod

HNote 2

The varance of actual from the budge! hat bean accepied 1o be reasonabie &3 some of (he ansactions are ad hoc and could
nod be lorecast with reasonable cerlanty

MNote 3

The budget includes nteres! o be eamed from non-exchange receivables that s reclassified on the annual financial
statements 1o a soparale ling om for prosentation purposes. Overall, the budgel for interes! earned was lower than the
eveniual achual amount earmed due io the confinued siow payment and eflective increase in deblors

Mobe 4

The budget is combned lo nclude the 20% agency Tee on lkencng of molor vehicles and the Licences and Pormits. Tha
actuais are however presented soparatoly under revenue lrom exchange ransactions and non-eachange transactions. Tho
actual is reasonable and a refiection of the levels of loencing fees during the financial year

Mole 5

The municipality anficipated io realise more from sales of property however ihs did nol malenalae The aciual sundry income
earmed & therefore reasonable

Note &

The actual is reasonable and a reflection of the levels of imesiment mada during the hnancial year

Note 7

The budge! is Mmore a3 the muhcipally expecieg 10 correct the valuaton roll and have more properies bited but despile ths
eaprcEe whal was realised s the eflecton of the updated tilng

Naote &

Government grants & separaled nto two, the operational grants and capdtal grants Included n this Ine iem s operatonal
translers and subsickes and the budgel was based on the expecied DORA aliocation for the financial year. The LGSETA grant
was nol budgeted for hence the vasiance as well as own spending under MIG operational  The municipality did nol recerve all
tha capilal allocaton on the capdtsl ransters and the sctuals wene below the budgeted amoun! due 1o the unspent granis]
daiayed implsmentabon of capdad projects |

Note §

Ko budgel was provided as e Fansschons wers nol anbopatod




Modimolle-Mookgophong Local Municipality

{Regatration number LIkl 368)
Annual Financial Statemants lor the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budge! on Cash Bass
Approved Adwstments  Fnal Budge! Actual amounts  Difference Refevence
brudget on comparabie baiwoeen final
baniy budget and
Figures in Rand aciual
Mote 10

Traffic fines, panaites and loreits were above the projecied budget as the budgel lor raffc fines was nol based on the
probabity lesl of raflic fines ol be recognised The budget was a3 & resull lesa than what was eventually deemed i be the
appropriale amount o be recognised as revenue

Maote 12

The actual reported amployes costs s mote than the budge! dus i the mammum subsidy removed of R13 742 000 that was
determined by the Actuary performing the valuation of Poat Employment Medical Subsidy Benefit Obligaton There was no
budge! as there was no anticipation of this adjustment ot the time of budgeing

Mate 13

Remunerabion to councllors was above he projecisd budgel due 1o subsslencs and refunds hal were nol budgeled lo
Mote 14

There was cver-budgetng for deprecial=on, and th rosulted in significant vanaton with 1ne eventual calculated amount
Mota 15

Mo budgel was provided for impasrment and incuded in this line Gem & impairmaent of traffic ines receivables and property
plant and equipment The impasment was provided Based on judgement and is reasonabie

MNate 16

Th miusnicipality had negotialed for Eling of the kevying of interes! however, Eskom renstaled he levying of interasl dus 1o
defaultng on the payment arrangement. As a consequence. themr was no budge! ol inforest resulbng n the sigraficant
varance between budget and actual

MNobe 1T

Mo budgel was provided for Bhe operaling lsase rentals and as a resull no companson The aclual @ however, cormect
expendiune incurmed during the financal perod

MNole 18

There wis significant under-budgeting for debl impairment as &t the bme of budgeling thefs was anlicipaton of improved

collecton of deblors, however the deblors conbinue to ncreass and the nisk of delault & therelont Mgh &8 & resull impadment
was determined 10 be figher

MNote 19
The line: iterm on Ehe annual finencal statements noiuoe bl purchases for water whch s budgeled lor as inveniory consurmed

on the budget schedule An amount of B30 411 740 & therefore part of the budgel which resull in overall budget of R230 484

728 and the budgel excead the actual incurred. The bulk purchases of slectnaty is driven by the demand for power and the
actual incurred is leas than the budgel mainly due to the effect of load shedding aflecting supply

Note 20

The budged for contracted serices was higher however the muncopality continees 1o reduce reiance on uie of comsultants
Hhus muremasng e coats

18
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Modimolle-Mookgophong Local Municipality
{Riegistration number LIM 368)
Annual Finannal Stalemenis for the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts

Budget on Cash Bass
Approved Aduatments  Final Budge! Actual amounts  Difference Reference
Budgel on comparable beteeen knal
basa budget and
Figures in Rand actual
MNabe 21

The varance & feslonable as the aciual B vanable depending on Supply and inderrupbons of ibad shedding

Mobe 18.1

Irveniory consmed is presented under Bulk Purchases ling tem on the AFS. The budgel of R30 411 T40 is significantly above
actual incurred lor the year amounding to R0 123 329, The budget was incomed] conskdering that the achual incuired in the
it poar was R0 832 890

Mote 22

The budget for general is below expectaton cons«dering thal actual eapenditure i the pHol year was aready reporied st RE4
30T 685 belore adusimenis. The vanance i3 therefore owing lo under-budgeting and here wink no kkelihood of lowering the
costs during the fimancial penod

Mota 21

Iirveniony was over-budgeted o as there 8 RO expeclation of holding & bakance of this much & the end of the inancial penod

Mote 24
Mo budgel ine provsded in the budgel schedule and thus the fem was nol budgelied lor
Moe 24

The budgel did not fully facior the significan! mpairment thal was subsequently rased af year-and 10 accound fiof the non-
recovery of Pue debiors As a resull. the recenvables balance was over projecied for

Mote 26

Mo budget was provided for stalutory recoveables

Nole 27

Tha budgel &id not fully facior he significan] impasmen thal was subsequently ramsed af year-end 1o account for B non-
recowany of T deblors. As B resull. the recervables balance was over progecied los

Mot 28

Mo budgel ne provided in the budgel schedule and thus the fem was nol budgeled o

Mote 29

Mo budget ling provided o The budget schedule and thus the Bem was not budgeied for
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Modimolle-Mookgophong Local Municipality

{Riegistration number LIM 368)
Anrsal Financial Staternents ot the year ended 30 June 2025

Statement of Comparison of Budget and Actual Amounts
Budget on Cash Bass

Approved  Adpsiments Final Butget Actual emounts Difference Referonce

busdget on comparable between final
bass budgel and
Figures in Rang aciual

Note 30

The budgel provided was not to be achieved due o the on-geing cash constraint challonges with significant ameournits owing lo
credilors being long over-due

Note 31

The tudget was incomect @s fhare was no expeciod sgnifcant movement in investment properies held at codl less
accumulated deprecabon

MNote 32

There was undet-budgeting lor FPE balance lo bo repored al the end of the 202 financasl pencd dedpile an expectation thal
the additicns would have been more based on the DORA allocation of conditional grants lor project construction There were
assals received during the year that were nol budgeied for and this also conlribuled to the variance

Nota 33

The merement 4 reasonable and 3% axpacied

Hole 34

The movement s reasonable and s expecisd

Nole 35

The murvaimenl b easonible bnd &3 expocid

MNole 36

The line item was not supposed 1o be budgeled for as the lsaas Rabdity is pas up

Note 37

The mumcipality B sthuggling o produce 4 lunded budgel and as a resull the rade payabies wors budgeted lower than what
the municipality aiready owed in the pror ponods and thers was No fealslc expectaton of lowering dospite & payment
arrangement with Eskom and ofher suppbers The balance reported is reasonable and an indsation of continuing lack of
sarvicing of credilon especially the Eskom kability on which the municipality delaulled on the payment arrangemenl and
irderest that was suspended in pror year was levied duning the year thus iIncreasing the Rability further

MNote 38

Consumer deposds are sightly over-budgeled as thore was no huge expectation of new accounts being opened dunng the
financial year. The balance reporied mciudes deposits o ba refunded on accounts that are already closed

MNole 39

No butget was provided for (he ne ilem and as @ resufl the vanance s the enlre reported balance  The budge!t schodule do
nol provide for the budgating of the line ierm which is presenied &% a separato ne on the AFS

MNode 40

The bre dem was Over-budgeted for and the vanance & therefone significant The budgel e tem appears to have inciuded
oiher financial kat-libes and posi-empicyment obligation which are presonled separalely on (e fmancial statements. i all the
atltes e added and compared o the Budge! the slfeciive vanance is feascnable

o0
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{Registration number LIM 368
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Statement of Comparison of Budget and Actual Amounts

Budget on Cash Bass
Approeed Adustments  Final Buage! Actual amounts Difference Reterence
buaget on comparable betweon final
basis budgel and
Figures in Rand mchual
Note 41

The municipality overbudgeted for the proceeds irom property rales. The receivables from non-exchange continue to delaul
and the amouni feceived is a reflection of what i collectable from the bdled and accumulated deblors

Nole 42

There was overbudgetng due 1o an expecialon of improved colecton rate however, debions conBinue 1o defaull. and the
mmount recetved i 8 reflection of what is collectable from the billed and accumuiated debiors

Maole 43

Governmenl grants wede budgeled al the aBocated amounts per the DORA. however nol all sliocaied hunds were receed
and this resulied in the canhfiow vanance

Mot 44

The interest was budgeled 1o be eamed based on the level of funds invesied in the banks The amount feceived is roasonable
and a reflecton of the interes! sarmed on posillve bank balances duning the financial perod

Mote 45

The ofes income is ad hoc and the actual receipls i atonable based on whal was samaed during the year Tha income was
over budgeted for relative o recent year neceipia

Mole 48

The budget for parymant o seppbers s included as one line Bem with paymen! of employees, however on the annual inancial
statermants the presentation is done on separaie ling e The combined aclual amounts to R4TT 385 610 and in below the
projecisd amounl The municipality sapefiences cash consirants during the lnancial penad resulling in lower payments io
supplars

Mote 47

wmmmmwwlu il mompractoal 1o separate nleres! charged on overdus Boouns and Lo present i
a1 & separaie ine lem on the cashfiow statement The payrients relaled o nteres! are therolone faciored s part of payments
o suppbers as they are withen (he rade payatles balance

ol 48

The payments for the acquisibon ol PPE is relalive ko the condibonal grants received lor the financial period. The munscipality
received RS2 26] 058 lor projec! implementaton during the fmancial year The budgel was based on the DORA aSocation,
heraever some of the funds allocated wore not recered from the Sscus

Mole 49

There was nol budget provided lor the payment of empicyse benelits vesting dusing the lnancial period

kil
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Modimolle-Mookgophong Local Municipality

|Registration number LIM 368)
Annual Financial Stalements for the year ended 30 June 2025

Accounting Policies
Figures in Rand Mate(s)

1. Presentation of Annual Financial Statements

The annual inancial statements have boen prepared in accordance with the Standards of Generally Recognised Accounting
Practice (GRAP). issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal Finance
Managemant Act (At 56 of 2003

Thesa annual financial statements have been prepared on an accrual basis of accounting and are In accondance with hisloncal
coal convention as the basis of measuremeni, uniess specified olherwise. They are presented in South African Rand

Assets, labdities. revenues and expenses were nol offse!, cacept where offsetting is odher requined of permified by & Standard
ol GRAP

A summary of Be signican! accounting policies. which have been conuslenDly appled in the praparalion of these annual
firancial staterments. are dsciosed below

These accounting policios are consastent with the pravious pencd
1.1  Prosentation curmency

These annual financial stalements are presented in South Alncan Rand, which i e lunclional cuntency of The muncipalty
1.2 Going concern assumption

These annual financial stalements have been prepared based on the expectaton Mhal the muncipality will confinue o
operals a3 & gong concern lor at leas! the nex! 12 monihs

13 Materiality

Matorial omissions of misstatoments of tems are matenal I they could, indhadually or collectively, nBusnce [he decisions of
ssseswmanis of Users made on (he basis of the Tnancial stalements Malerialily depends on he nalure of ste of the omisson
of russtaiement judged s the sumoundng crcamslances The nature of s of the informaton dem. of & combination of both
could be the delarmining facion

Agseasing whather an omissson of msslatemen! could influence decsions of tsers. and 0 be Mmateral Meguires conadedabon
of the charactersstics of those users The Framewosk lor the Preparation and Presentation of Financial Statements siales thal
users ae asumed 1 have @ reasonable knowledge of government. ifs aciniles accounbting and a wilingness 1o shudy the
mlormation with reasonable diigence Thevefore, he assesament Lakes mio scoount how Users with such attrbutes could
reasonably be expecied 1o be influenced n Makng and evaluabng decisions

]
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Modimolle-Mookgophong Local Municipality

{Regiatrabon rumber LIM 368)
Annual Financial Staternents for the yasr ended 30 June 2025

A.cmuntmwmln

1.4 Significant judgements and sources of estimation uncertainty

in preganng the annual financial stalemenls, management i3 required to make esbmates and assumpbons that affect the
amounts reprosenisd i the annual fnancial statements and related disciosures Use of avaulabie information and the

apphcation of udgement & inherant in the formabton of estrmates  Actual results in the future could differ from these astmatos
whech may be matenial o the annual financial slalements

Other sighifican] judgements, sources of esbmaton uncerainly and/or relating nformaticn. have been discicsed in the relating
notes. Sghican judgerments nciude

Trade receivables

The muniCipaiity asseases its tace recevabies for mparment at the end of each reporting penod. in delemmng whether an
impairment ioss should be recorded i swrplus or defcil. management make udgemenis a4 1o whether thete & cbservable data

indicating & measurable decrease in the estmated fulure cash fiows from a financiel saet

The impairment lor rade recenables B calculated on an individual basis, based on collecton rabics, adjusied for natonal and |
industry-speciic economic condiions and ofher indicalors presend al the reporting date thal cormelate with defaufts on the |
sccounl |

Impairment testing

Vaiue in use of cash generating assets

The municipality feviews and lestl Bha camyng value of canh generaling assats whan events of Changes i Crcumsiances
suggest that the carmying amount may nol be recoverabie Assets am grouped al the lowes! ievel for which identifiatie cash
ficwws ire Langaly independent of cash fows of ofher assats and labiiites. 1T there are indications that imparment may have
cocurred, estimaies are prepared of expecied future cash fows for sach group of asseis Esxpected fulure cash fows wsed o
detarming the value in use of angible assels are inherently uncertamn and could matenally change cver tma Thoy are
significantly affected by o numbser of factors. iogether with economic factors such as exchange rates, inflabon and inserest
rates

Vailue i use of non-cash generaling assets

The municipality revsess. and tests the canyng value of non-Cash generating assels when events of Changes n crcumstinces
sugges! that the camying smound may not be recoverable. I there ate indications hatl impairment may have occutred, the
remaining servioe potential of e assel & delermined The mosl appropriate approach sekecied 1o Selermine e remisinng
service polential s dependent on the availabbty of data and the nature of the impairment

Provisions

Prowissons were fimsed and managemen! dolermined an eslmate based on the mlormabon avalable Addibonal disclosure of
these estimates of provisions are nciuted in note 20 - Provisions

Usedul lives of wasie and water network and other assets

Tha municipality's management delermenes e esbimated uselul ves and related depraciabion chatges lor the propedty
piant and eguipment and ofhor assets These sstmates ane based on MOUstry NROME and on th Raliem in which 4n aesels
future econome: benef of sefviie potential s eipecied 1o be consumed by the mumcipaity Managemen! will ncrease the
depreciation charge whers usehul lbves are less than prevvously estimaled uselul inves and decrease deprecialion charge
whers useiul ives e mote than previously ssimated usedul ives

Post-retiremant banefits

The preserd value ol the posl-ratirement cbligabon depends oh & Puinber of laciors that ane delermined on an actuarial bases
using a number of assumptions mlmmmmwmmml{mlm the dmcount rale Ay
changes n e astumplons will mpadt on he carrying amoun of post-etirement obigations

The municipality delermunes the appropniate dscount rate al the end of sach yoar This is the nterest rale Tt should be used
to determine he present value of estimated hiure cash cutliows sxpecied 15 be required 1o sefths the ponsaon obligations In

mﬂwqhmmm.mmmm cormaders the nisrest rales of egh-guaity corporate bonds thal ae
denominaled in the currency n wiich the benefits will be paid. and thal hawe terms 10 maturity approabmating he terms of the
telated pendon kablity

23
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Modimolle-Mookgophong Local Municipality
(Registrabon number LIM 368)
Annual Financial Statements for the year ended 30 June 2025

Accounting Policies

1.4 Significant judgements and sources of estimation uncertainty (continued)

Otiher key assumptons lor pension obligaticns are based on curment market condilions. Addiiona! information i diiciosed in
Note 18

Effective intorest rate
The muricipality used the prime inferes! rale of rate implicit in the contract b discount Tulure cash Rows
Aliowance lor doubiful debls

Impasmmenl ioss & recognsed in surpius and delcil when here & objective rvidence that il & a debler i mpased The
impairment is measured as fw diflerence batween the debiors camying amount and the present value of estimated fulure
cash Bows descounied al the effeclive interes! rale. compuled at mbal recogrion

Recognition and Derecognition of Land

In some nslances the muncipalily is the logal owner, o The cusiodian of land appoinied in terms of legisiaBbon, bul conciudes
thad 1§ does mol control such land. Key judgements mads and assumpbons appled 1o conclude that it does Aol contral sweh
land, ars as foliow

The land is occuped by resdents in lerma of RDP housing snd ranafer of e o 8l e deeds ofce has not Boeen regretened

Accounting by principals and agent

The muncipality males assessmants on whothe: i & (he prncpal of agent n prncipal-agent relationstips. Sigreficant
judgements applied include the proparton of fees in the arangement

Impairment of statutory recoivabios

if there s an indication (hal a stalulory recenable, or a group of siatutory recesvables, may be impaired, the muncipakty
measunes and mparmont loss. The imparment icss is measwed as the differenca between the estimated future cash fiows
and e camyng amounl Where the carmying amounl i hghor than the estimated lulune cash Bows, the carrying amourd of the
slafulony receivable, or group of statulory receivabiles, are reduced, either dineclly of through he use of an aliowance sccount
The amouni of Bw ioss i recognised in surplua or deficil

in pstimating the hutute cach Bows the muncipality contsders bolh the amount and bming of the cash fows tat § wall recodve N
future Consequently. whore [he effect of the bme value of money i malerisl. e murscipaity dscounts fo estmaled huture
cash flows using a rate thai reflects the curreni nek free rale and, i appicable, any reks specific io e sialuiory recedvable. or
growp of statutory recewvables for wihech the fidure cash fiow estimales have not been adjusied

An mpairment i8S recognised n price penods for a slatulony receivable ane revised § there has been a change in he
estimales used since the las! impairment ioss was recognised. of io reflect the effect of discounting the estimated cash Nows

Accounting for adjustments 1o revenus

Determining whethed an adjusiment o evenue charged in lerms of legaiaton o smilar means s & correclion of an enmor of 8
change in an sccounting eslimale requies e application of judgement by management When adusiments 1o revenue
slreacy recognised ame bom new nformaton thal becomes Lnown o the mumcpalily, e [Dilowing contaderalons e
apphed 10 delerming whether e adjustment 10 revenues alnsady recognsed s a oommection of an error of @ change n an
BCCountng esEmate

{a) ¥ mioemation becomes known 1o the municipably, and e municipally could reascnably have been sxpecied lo know of the
inforrmation andiol the information used wat iIncorect. the adjiustment (o revenue i likely io be 3 comection of an emot

(&) ¥ information bocomes known o the municipality, bul the muncapality could nol reasonably have been expecied io know ol
this. informaton whon the revenuns wias chamed. the adustment 1o revenue & kively 1o bo a change in an accounting estimale

Accounting for adjustments (o revenus that Cormect an ermor or prior pariod emor
Follgwing the cutcorme of the determnaton processes noted above. and assewsng whothaer thes & nevw aformation (hat

becomes known 1o e murscipabty. the muncipality sccounts for an adusiment io revenue simady recognised including
nleresl and penales & the comecton of an eror o price penod ermor whare [he enbity

24
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Modimolle-Mookgophong Local Municipality
{Risgistration numbert LIM 368)
Annual Financial Staterments for B yea ended 30 June 2075

Accounting Policies

1.4 Significant judgements and sources of estimation uncerainty [continued)

(i) has not lollowed & proper dus process bo promuigate the tarifl, bass, percentage o formula o charge the revenue, and or
(b} incorrectly apphed the W bases, percontage or formula in charging revenue

Errors dacowered within the reporting peniod wiech relates o that penod ane cormectied before the annual financial statemants

are authonsed for issue The princples in GRAP 1 are appled to account for the adjiusiment it revenut aiready recognised as
@ result of the comecton of a pros penod efror

Accounting for sdjustments 1o revenuo 3 B change In an accounting sstimate

Foliowsng the cutoome of ihe delerminalion processes noled above, and msesung whelher This & new mformaton Bl
becomes known o the municipality. the municipaity accounts lor any adjustment o revenue alfeady recognited, including
intorast and penallien. B lmﬁﬂlwwtﬂmﬂ'ﬂwmﬂ n the citcumsiances that ed 1o he recognilion
of the revenus

The princigies in GRAP 3 are apphed o account lor a change in an accounting esimate
1.5 Investment proparty

Irvestmend property i property (land of a bulding - of pan of & bullding - of both) held 1o sarm rentals of for capilal appreciation
o Both, rathar than for

*  ume in the production or supply of goods o sefvices of for

L] admininratve purposes . of

*  gale in the ordnary course of operaticns

Owmer-occupsed property i property held lor uso n e production of supply of goods o services of for adminisirative
purpeiaes

Iinveatment propaity is recognaed as an ssset when, it s probable Bal the future sconomsc benelits or service polential thal
are associatod with the imvestment property will flow to the murscipality, and the cost or tair value of the investmen! property
can be moasurod reluably

Iirventment property is indialy recogrised 8! cosl Tranachon costs &fe inchuded o the el Messurement

Whers investmend property is acquired fvough a non-gxchange ransacton. its cosl s ds lar value as at e dale of
acgursition

Costs inclade costs incurmed indially and costs incumed subsequenty o add Lo, o 10 replace a parl of, or servico a propedy. ' a |
replacement part s necognised in the camying amount of the investment property. the carrying amount of the replaced part is I
derecoghsed

25
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Modimolle-Mookgophong Local Municipality
[Rogaration number LIk 368)
Annual Financial Stalements for the year ended 30 June 2025

Accuunﬂng Policies

1.5 Investment propery (continued)

Fair valua

Subsequent lo nitial measummen! investmen! property is Mmessured al talr value

The fuir value of investment property refiects market conditions al B reporting date

A gaan of losa arsing from a change in fasr value s inciuded in net surpius of deficil for the penod in whach i anses

If the entity delermines. thal he far value of an cvestment property Lnder CONTUCTIoN s NO! rellably deletmenable bl expects
the tar value of the propery 0 De reliably measwrable when consiruclon i3 complele. 1 measwes that investiment property
under comiruction m cost unbl either is far value becomes reliably determinabie of cONBIUCHON i completod [whicheve: i
earier) If the entity determines that the fair value of an invesiment property (ofher than an invesiment property undes
corstructon) i nol rellably determinable on & continuing basis, the entity measwres thal irvesiment property using tho cost
model (as per the accounting policy an Property, plant and equipment). The residual value of the investment property is then
sssumed to be zero. The entity applies the cost model (as per the acoountng policy on Property, plant and equipment ) until
disposal of ihe investiment propeity

Once tha enlity becomes able o measure elably the lair value of an imeestmen! properly unded Constuction thal has
previously boen measured at cosl. & measures thal property al s far value. Once construchon of thal property is complete. i
s presumed that lair value can bo measured rekably If this is nol the case, T property B accounted fof Lming the cost mooel
in accordance with the accounting policy on Property. plant and equipment

Compensation from Burd parbes for investment property thal was impasred, losl or given up is recognised in surplus o dafict
whan the compensalion becomes recavable

Property nterests heid under cperabing eases are cassded and accourted for @ mvestmend property in the lolowng
crtumslances

When clasaificaton s aifficull. the crileria used lo dabnguesh mvestment property (rom owner-ocoupsed property and from
property held lor sale in (he ordinaey course of operations. nduding the natute of type of properiies Classibed as heid for
siralegc purposes are as folows
] Whethed the murCipaiity uses (he Wnd and'or Buldngs 1o provede goods Of SEMacES i Bcoordance with iy
mandated funchions specified in legalation of semilar means
. Assess e nalune of the fiee charged partcularty whether e fee is for the use of the property. of a lee lor the
goods of services i provides. If the fee charped relales o goads of senices provided. then the propaity & used o
provide Qoods of servicEs rather than fod rental
*  Whether i holds the land andior buildings for disposal, through sale of transler, in s ordinary course of operations.
o g anenity thal requenly acguires and ransien o sell land to beneficares of @ land redindsibulion programme

The municipaiity separately descioses capendiure o repait shd mamtain investment property in the notes 1o the annual
fnancal statemenis.

The munscipality discioses relevant information relabng i assets ender constiuction of dewslopment, in the noles 10 the annua
firancial statements

16 Property, plant and equipment

Proparty, plant and equipmenl ane tangible non-curment assels (including mfrastruciune adeeis | thal amne held fof use i he
producton of supply of Qoods of services, rental 1o others. of lor administiatve PUTPOSeY. and arne expeciad 1o be used dunng
more than one perod

The cost of an dem of propedty. plant and equapment s recogresed as an ansel when
¢  ftisprobable that futune economic benalits of service potential sssociated with the ilem will fiow 1o the
and

*  the cost of the dem can be measured rebably

Property. plant and equupment m nebaity moeasured at cost

[;¥]
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Modimolle-Mookgophong Local Municipality

Regaraton number LIM 368)
Anrual Financial Statements lior B year ended 30 June 2025

Mmunling Policies

18 Proparty, plant and equipment |continued)

The cost of an dem of propedy, plant and equipment i he purchass pnce and other costs altbutable 1o bnng Me asel 1o the
location and condition necessary for it 1o be capable of operaling in the manner intended by managemen] Trade discounts and
rebates are deducied i arring ait Fe cosl

Whate an pssel is scguired TMOUgh & RON-EXCHANg0 Uansaction . its cost is is far valse a8 al cate of Acquisibon

Where @n dem of property plant and equipment B acquifed in exchange Iof & NOR-MoNBLEry Blsel of monelaly bisels o &
MNMNMWM.HWMHMWHM vilue (the coat). If the
acquired dom's b value was nol delermmnable. N deamed cost is the caimng amount of the assat{s) grean up

Whah sgralcant companants of an ke ol property. plant and eguipmenl have different uselul bves. they are accountad lor as
separabe ierms (mager components) of propady  pland and equapment.

Costs mchade costy incurted indally to scquine of construct an derm of property. plant and equipment and costs ncurted
subssguently 1o add lo, ieplace part ol, of sefvice i1 If a replacement cos! is recognisoed in the ciiying amounl of an Bem of
property, plant and squipment, the carrying amount of the replaced part & derecogrissd

The initial estemate of the coats of dismantiing and removing the lem and resloning e wle on which f is located s also
inchsded n e cosl of property, plant and sguipment. whade e entily i obiigated o Mo Such expenditiurn, and whane The
obligahion anses &8 & rewull of Boguinng the assel or using it for purposes ofhver than the producton of iINventores

Recognition of cosis in the carmying amount of an Sem of proparty, plant and equipment ceases when the flom is in the location
Bhd pondbion necessary for i 1o be capable of operating In the Manner iNlanded by Management

o such a5 spare parts standby equipmen! and RenaGng equipment afo recogrised when hey mee! (he defuslon of
property. plant and equipment

Mlajor napaclion costs which are & conditson ol contimang use of an bem of property, pient and eguipment and which meel e
fecogrilion crberns above are included as & replacement n the cost of the dom of property. plant and eguigment ATy TeMmasning

wmhwhmmrm"mm

W.MNWQMHMIWMWWWWMI

Proporty. plant and equipmenl are deprecatod on i straight-kne bass over ther expecied usebul bves (0 ther estrmated
resudusl value

The usetul ives of dems of property_ plani and equipment Rave been assessed o foliows

fem Depreciation method Average usaful lifo
Emectical Infrastiucture Straighi-lne 3 - 50 ymars
Roads Infrastructule Straight-lne 3 - 50 yaars
Storm Water infrastructure Strmght-line 10 - 50 yoars
Water iInfrastruciure Straght-lne 3 - 50 yoars
Soha Waste Infasiruche Straight-line 5 - 100 yoars
Sanitaton Inkastruchene Straght-lne 10 - 50 years
Airpons Strmghl-lne 10 - 80 years
Cemeiones | Crematora Straighl-ine 10 - 60 years
Cirecs | Care Condres Straghi-ine 10 - 60 ywars
Ot Strmight-lne 10 - 60 yoars
Créches | Schools Universtes Straught-line 10 - 60 years
Driver And Vehicle Testing Centre Straight-ine 10 - 60 years
Fire Station Straghl-ine 10 - 60 years
Librarses Strmghl-ine 10 - 60 yoars
Markets / Stalls | Shops Stragh!-tng 10 - B0 yoars
Spor and Receational Straght-lne 10 - 60 years
Stadusm Sirmight-inp 10 - 60 years
Tani Ranis | Bus Terminai Straghl-lne 10 - 60 yeids
Fle el Straght-ine 10 - 80 yeais
Non Rescential Buidng Strmghi-lne 10 - B0 yeary
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16 FProperty, plant and equipment |continued)

Houaing Straughl-ine 10 - B0 years
Comguter Equipment Straight-line 3.5 years
Furniture And Office Equipment Straight-fine 3 - 15 years
Machinery And Equipment Straighi-line 5 - 15 years
Transport Sramght-line 5+ 20 years

The deprocable amound of an assel o alocated on & systomabc basis over its uselul life

Each part of an flem of property, plant and equipenent wilh & cosi that is signiicani in relaton o e total cost of the kem is
gepraciatod sepatatety

The depreciation method used refiects the paliermn in which the asset's future economic benefits or sefvice polential are
expecied io be consumed by e municipality The depreciaiion method appled (o an assel & revewed al least ai sach
reporting date and. if thene has been 4 significant change n the expocied patiemn of consumplon of the future sconcmic
benslits o service polenlial embodied in the aasel the method & changed 1o reflect the changed pattern. Such a changa &
sccounbed lof as a change N an accountang esbmale

The murscipaiily asseises al each reporing dale whethar there & any indication that the munopality expectatons aboul the
residus’ vaiue and the uselul ife of an assel have changed since the preceding reporting date I any such indication sxisis the
munsCipaiity revises e expecied uselul life and/ior rescduad value accordingly The change ia accounted lor as a change in an
sccounting estimate

Tha deprociaion change lor asch persod s recogned 0 surplus of deficd unless if i ncluded in the carrysng Emount of
another sesel

lems of property, plant and equement are derecognised when the asseol is disposed of or when there are no huerther economec
benelits of sanace polenlial expected rom e use of the azsal

The gain of loss ansing from the derecognition of an ilem of property. plant and equipment i nchuded n surplus of deficil when

the flern » derecognised, The géen o loss arising fom the dedecognilion of an tem ol propedy. plant and equipment s
deterrmingd as the diffelonce betwesn the nel disposal procesds. if ary, and the carying amount of the lem

Assets which the murscepality holds for renfaly to others and subsequently routinely soll o3 part of the ordnary course of
aciribes, are transferred fo imeeniories when the rerdals end and the sssels are available-lor-sale Proceeds from saies of
hese aatels are recoghused as feverue Al cash lows on thess assels are included i cash Nows from operating actvibes m
the cash Row statement

mmmmmmimm o repait and mantain pIoperty, plant and equipmant in the Robes 1o the
financial statements (see nofe )

The municipaity dacioses relevani nformation relatng o assets under combruchon o developrment. in he notes o the
financial statements (see note )

1.7 Site restoration and dismantling cost

The municipality has an cbligation o dismante. remove and resiors ilems of propery, plan! and equipment. Such
cbiigations are relerred fo as ‘decommiassioning. resioration and similar liabidies’ The cosl of an flem of property, plant and

equipmen! includes the initial eslimate of the couts of dumansing and removing the fem and reslonng the wtes on which itis
located, the obizgation for which a murscipably incurs sither when the dem s scquired Of a3 8 conseguence of having used
he Bem during a parbcular peniod ko purposes other than 10 produce inveniones dunng thal period

Hh!ﬂﬂﬂuﬂ:muﬂmnmﬂm
* (@) subjest lo (b). changes in the labdity are sdded lo. or deducted lrom, the cost of the related asset in the current
i

ib) i a decrease in the katslily exceeds the camying amount of the assel, the sxcess s recognised immedialedy in
sunplus o deficil and

fc} i the adjusimen] resulls in an addion o the cost of an assel. the Municipally conedors whelher e & an
rdecation thal the new camying amount of e assel may not be Rily recoverable 1If i s such an edbcation e
wssel i esind for impasrmen! by eatimating s recoverable amouwnt or recoverable service amount. and any
impairment 1043 & recognised N aooordance with e accounbng polcy on imparment of cash-generaling assets
andion empaiment of ROn-Cash-gonerating assets
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18 Intangible assets

An aaset in enthable § 1 ether
. i% separable, Lo is capable of bewng separated of dhvded from an enity and soid, ransfermed, koormed. rented of
exchangeod, either ndividually or logether with & redated contract, identifiabie assols or labity. regardess of
whaelher the enlity inlends to do so, o
*  arses from bendng armangements (including rights from contracts |, regardiess of whether those rights are
transierable of separable from (he municipabity of from other rights and oblgations.

A banding arrangement describes an amangemani hal confers similar nghls and obiigations on the partes 1o if as d i wene in
the form of & contract

Ar irlangitie asset o feCogised when
L it ks probable hal the expecied fulue sconomic benefits o senice polential that are attribuiable lo the ssset will
ficea 10 the municipality, and
. e cost of el value of the assel can Do measured reiably.

The municipalily assesses he probabiity of expecied fulure economic benefils of service polential using reasonable and
supportable assumplions thal regresont management's best estimate of the set of economic conditions thal will exsl oved the
usetul life of the assel

Where an intangble assel s acquered through a nor-eachange trarsacton, ity inbal cost al the dale of acqusibon & measured
at s fair value as of thal date

intangible assels are camed 8 cosl less any accumulaled amorisation and any impasimand loises

Anintangibie sisel i regarded as having an incelinte useful We when, based on all relevant laciors, there s no loresteabie
it i B period e mmnmu-mmmmmw“umm Amorisalan s nol
provided for these intangible susets. bul thay are lesied kor impairment annually and whenever Bhere i3 an indcaton hal [he
assol may be impained For all olher inlangible sssals amorisalion s provided on a siralghi-Jine basis over thelt uselul iife
The amortsation pencd and tho amortisaton mathod for niangible aswots are reviewed 31 sach rEPOIMNg dale
Reassesaing he uselul life of an intangibie assel with a fnfle uselul de after i win classified as noefinde m an ndcator Tt
the assel may be impared As a resull (he assel & esled lor mparmenl and the remaeng carmying amound & amortised over
ity uneiul ki

Amoraaton B piovided o wils dowh he nlangible assels of & saeghl-ine bada. 1o thed ressiual vlues aa lollows

Itarm Depreciation method Average usalul life
Compuler softwans offar Straght-lne 3 yoars

Electrical senvitudes Straight-lne Indafindte
Sandtabon servtudes Straghl-ine irdefinite
Siormaater servitludes Straighl-lve Indefints

The muncipality discioses relewan| informaton relating 10 assets under comtruclion of development. in the Ro%es 1o 1he
financial statements (Lo noto |

intangibie sasels arp devecognsod

L on disposal, of

+  when no lubute economic benefits or servce polental are expecied from it use o disposal
1% Heritage assels

Assots are resourcas controlind by an murscipality as a resull of pas! evenls and from whech fulure econamic benehits or
sorvice potential are expecied (o Row to the munscpalty

Carrying @mount is the amount 8 which an asset i recogrmed afler deducting accumuiated mparment losses

Class of hertage assols means & grouping of hertage assets of & simiad nature of fuRcbon in an Muricipally's operabons thal
= shown as 8 single ilem for the purpose of deciosure in the anhual Bnancial statements
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18 Heritage assols [continued)

Cost s (e amount of cash of cash equivalents paxd of the lar value of the ofher consderabion given (o acquire an assel at the
tma of ity Boguisiion of consiruction of where apphcable the amount altnibuled 1o thal assel whan initially recognised in
accordance with the specific requirements of other Standards of GRAP

Dupreciabon i the systemabc allocation of the depreciabie amoun? of an sssot over its useful life

Fimr value s the amount for which an asset could be exchanged. of 3 lateiity soffed, betwesn knowledgoable, wiling partes in
an arm's lengih transaction

Herilage assely are assets thal have a cultural environmental, historcal. natural, scentfic technologcal or artabc significance
and are held indefiniely for the banefil of present and future geneTations

An impairment loss of 8 Cath-generatng assel u e amounl by wiech the camying amount of an assel aiceeds its recoverabie
arnodnt

An imparment loas of 8 non-cash-generaiing assel is the amount by which the camyng amound of an assel exceeds ity
recoverable servios amount

An inalenable e s an assed thal an muncipality i regueed by law of cihensise to retan indefiniely and cannol be daposed
of withou! corment

Recorverable amount i the higher of a cash-generating assa! s nel selling prce and s value in Use
Recoverable service amount & the fugher of & non-cash-generalng isel's far value less costs o sell and its value in use

Vislue i use of & caih-generaling assel is e present value of the luture cash Bows expected o be derved Irom ah asse! o
cash-genmed aling wil

Value in use of a non-cash-generating asset s the presen! value of the assels remanng senica pobontisl

The municipaiity separatoly dacioses expenciiuce I repdr and mantain hontage assels in he notes 1o the fnancal
stilements (soe nole 14) '

Thia municipality Sscloses relevan] indormalion relating o assals under comsiruchon of developrmant, in o nobtes o the
financial statements (see nole 14)

Recognition

| The municipality recognises a herftage assel as an asse! If 4 i probabie thal fulure sconomic bonelits or wervice potental
| associatied with the atse! will low 1o the murcipaity, and he cosl or fair vados of e assel can be measured reliably

Initial measwroment
Heritage msels o Measuwred al cosl

Where a herlsge sssol & scgured through a nonechange bansacton its oot o moasured al i las value as al the date of
acguison

Subsequent measuremant
Al FecOQRton a5 AN B3l 8 class of heriage ssets o caned a1 i conl eSS Any ACCUMTULISd iImpairment e

It @ hentage assel L camyng amounl B ncreaed a3 & resull of & revalabon. he INCrease & credded deeclly o 8 fevalsalion
swplus However, e increase & recogrssed in surphus or deficit 1o the extent thal # reverses @ revaluation decrease of the
same hetitage asset previously recognised in surplus or deficd

! & hertage assel s carrying amounl a Jecieased a3 o resull of & revauabon the deciedse A recognimed in surpius o deficn
Howervel | the decrease & debied dueclly o a fevaluabon aupius to e exlent of &y Oedi! balence exisling in the revaluation

surpius o respect of that herfage saset
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1.9 Heritage assets (continued)
impairment

The mumcapalily assesses al each roporiing dale whether thero 18 an indcalon thal il may be mpared I any such indicalon
-m_hmmmmﬂmuhmrmmamduwum.

D rec og nition

The municipalily denecognises haritage asset on disposal, of when no fulure economic benefits o servce polental are
eupecied rom its use or deposal

Tha gasn or ioss anung rom e derecogn@on of 8 heritage assel i included n supius o deficl whon The dem m
dorecogrised (unkess the Standard of GRAF on loases requares otherwise on a sale and leasebach )

1.10 Financial mnstrumants

A francal matrumen! o any contract hat goes rse 10 @ inancal asel of one entity and a financial kabedty o @ rossctual
irteres! of ancther enlity

The amorised cost of 8 insncal assel of hrancial kabdity 18 (e amount ot wheh the inancial assel o fnancal abity s
maasured &l intial recognion menus principal repayments, plus o minus the cemulative smorisation using the effective
interest methed of any difference between that mitial amount and the maturity amoun!. and minus any reduction (directy or
i cugh e use of an allowance accownt) for mpairment o uncollectibity

A cONCesLoNany loan n a loan granled o of recened by an entily on lerms hal are nol markel related

Credil risk i the fak thal ohe paity o & Ghancl indiruimenl will causs 8 Brancial loss fof the ot party by ladng o dschargs
an olblegation

Cumency risk s ihe Ak tal ihe faxr value o future cash flows of a financial instrument will Buctuate because of changes in
Toremgn eachange abes

Derecognition i the removal of 8 previously recogrised linancial asset or inancsd atsity from an enbity 3 slatement of
financaial poston

A derrvalive i a linancal instrument oF othiet contract with all hree of this followmng characlerabics
- Its value changes in eaponse 1o the change in a spocifed inlerest rale. Bnancial mdrement price, commodily price
foregn exchange rate, index of pnoes of rales. credi! raling of credil index. of othe: varable. provided in the case of
a non-financial variabie thal the variabie s not specilic to a party to the confract (somelimes called the ‘underiying )
. 18 Fedguares i Willal el vestment of &h inlal fel investment hal 5 smalled than would be reguired lor othed types
of contracts thal would be expecied o have a simiad response o changes in marked laciors
* i sefted at a future date

Tha effective interest mothod is & method of calculating he amortised cosl of a financial sssel or & lirancal kability (or group of
financial assets or fnancial kabiies) and of afocating the nferes] income of inferest oxpensg ower the relevant panod. The
offactive mnieresl rale B the rale tha! exactly decounis esbimaled Rilure cash payments of receipls through the expected lite of
the financial instumeni or, when appropriate. a shorier perod (o the nel carmying amount of the lrencial asset o Bnancial
latslity. When calculating the effective intereal rale, an entity shall estimate cash flows consdering all contraciual terms of the
financial rstrument (for example, prépayment. call and similar options | but shall not consider future credit losses. The
calculation includes all fees and pownts pand of received botween parbes to the contract that are an integral part of the efectve
inleresl rate (wee the Standard of GRAP on Revenue fom Exchange Transactons ) bansacton costs and all othet premiums
or discounts. There i @ presumplion thal the cash flows and the expecied Wle of & group of semilar Enancal instruments can be
ealimaled rehably Howewer in hote rafe cases when i & nol possbie 1o relably estmate the cash fows o (he expecied life
of a nancial rstrument (or ghoup of financial struments ), the entity shall use e conlractual cash flows over tha full
contyactual erm of the financial instrument (of group of financial instruments )

Fr vatlug o the amount for wheeh an s3sel Coul] be eschanged. of & labily setBed. botiosn Lnowledgaable willing partes o
2N arm' s engh bansachon

A financial assel i
. cash

n
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1.10 Financial instruments |continued)
- a residual intorest of ancther enlity. o
& acontractual righl o
«  recsive cash of ancther lnancial sssel from ancihed entity, of
- exchange financial assets of inancial labiibes with another entily under condibons thal are polentally
favourabie to the antity

A Bnancial guarsnios contracl is & contract hal requires the msuer 1o make specified paymants lo remburss the holded for a
loss & mours because a specified debior fals 1o make paymenl when due in accordance with the onginal or modifad lerm of a
dabl rstrumiend

A Bnancial labiity is any kabdity that is a contractual obligation e
- mmﬂwm“ﬂmﬂmmm.u
- enchange financial assels o fnancial Eablibes under conditions thal are polenially unlavourable 1o the antity

Inberesl rate riak i e risk tad the fae value o future cash Nows of & financial nstrurment will Auctuate because of CRANQES @
rmarket interest rates.

Liguidity rak is the nsk encounlored by the enldy in the evenl of gifficulty in meeting cbigatons associated with hinancial
hatslities that are seitod by delnenng cash of anothet inancial atsel

Loan commitment i a brm commitment 1o provide credd under pre-spetilied lamma and condibons
Loars payable ére nancial habiies, offed than shor-lerm payables on normal credit lesma

Marked risk s the risk thal the Lar value o future cash Nows of a fnancial nstrument will Nuctuale because of changes iIn
markel prices. Market risk comprises three types of nsk. currency risk, inlerest raie risk and other price risk

Oiner prce mosk is e sk that the tair vatue of future cash Rows of & financial nstrument will fuctuate bocause of Changes n
markel prices (other than those anming from inlenost rte Mek of cumency fak), whelher those changes are caused by facion
spociic to the indnsdual financial instrumon! or A3 ssuer, of factom affectng all simitar firancial irstruments raded n the
magkg|

A Bnanczal assel ia past due whon & courder party has laded 1o make a payment when contractualy due

Transscton costs ane incremental costs thal are direclly attnbulable o the acquasibion. msue o disposal of a financlal assel or
hinancial kabiity An incremantal cost i one thal would not have Beon incurred if the enlily had nol acquired | issued o
dmposed of the Anancal instrument

Finamcusl matrumends Al amormasd (o3t 58 Ron-oerivatiae fnancial BEssts oF fon-gefrvitned Gnsncol Labites hatl Rave hoed
ot doterminabls payrments. exciuding hote natrements that

* (e entity desigrates af tes value al intial recognition, of

& arg held for rading

Financal imsruments al cosl ade irvestments in resdual meiesls that do not have a Guoled markel prce m an active markel
and whose lai value cannol be rebably measured

Firancial instrurments al faer value comprise financial assels or Bnancual kabildes thal are
& dervalives.
& gontingent consideration of an acquirer in & tranaler of luncthons between entibes nol under commaon contral Lo which
tha Standard of GRAP on Transter of Funclions Between Entities Not Uinder Common Control (GRAP 106) apples
=  comianed instruments that are designated al lar value
*  instruments held lof rading A Rnancial nstrument is hedd for ading if
+ il s scquired or incured principally for the purpose of seling or repurchasing & in the near-lerm. of
= oninital recogniton i is part of a portiobe of dentified financial inatruments that ane managed together and for
which there (s evidence of a recent actual pattern of short lerm profid-taking
«  pon-gerivalive fnancial assels or financial labiities with fixed or delermunable payments thal are designaled at
far value af mitsald recognibion. and
- financial insfruments that 3o rotl meet the defrdion of inancasl matuments 5t amorised cosl o Inancal
matruments at cost

12
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110 Financial instruments [continued)
Clanaification

The enlily has the lolowing fypes of hnancal rssts (clatsas and category ) as refiectad on the face of the stateman of
fnancial position or in the notes (herelo

Class Calegory
Diher receivables lrom eschange ransacions Financial asse! measured al amortised cos!
Recervables from exchange bansachons Financial sasel measured al amortised cost
Receivables from non-exchange lransachons Financial asset measured at amortised cost
Cash and cash equivalents Financial assel moasured al amortised cost
Cash and cash equivalents Financial assel measufed al amortised cost

Tha entity has the folowing types of financial habtadites (classes and category ) as reflecied on the ace of the stalement of
financial posiion of in the noles thereto

Class Category
Payabies kom axchangs iransactons Financial hatsiity moasured ot amortised cosl
Consumer deposils Funancial habsity moasured @t amortised cos!
Urspent Condizonal Grants Financial labity measufed al amortised cost

1.11 Statutory receivables

Identification

Statutory recoivabios ane recevables thal anse from legislabon, supporting regulabons. of similar means. and reguire
seltiement by ancther enlity in cash or another financial assal

Carmying amourd ia e amound al which an asse! s recognised in the stalement of linancial posibon

The cosl method is T method used to account for stalutory recernvables thal requires such recernables 1o be measured al S
trarsaction amounl, plus any Bocrued nleres! or olfes wwlﬂmtmm]w.wmmmmudw
losses and ANy amounts derecognaed

Mominal interest rate is the ineres! rate and/cr basis specified in logmiation. supporting regulations o similar means

The transacton amounl for a stalulory recedvable means the amount specilied in, of caloulaled. lnied of charged in
sccordance with_ legrlabon supporting reguiabions, of imiler means

Recognition

Th-mw-npm reCOgrIses ALY fecevalies a3 folows

if The ransacBion s an eachange ransaction. us:ng he policy on Revenue from eschangs ansacbons

* i ihe Fansaction is a non-gaxchange rarsaction, waing the polcy on Revenus from non-exchange transactons
(Taxes and tranafers | o

* i ihe ransaction i not within he scope of the policees Isled in he above or ancther Standard of GRAP, the
receivable & recognised when the definion of an asset o met and, when it n probable that the fulure econome
benefiis or service polentia assocaled wilth the assel will low 1o the enbily and the ansacbon amounl can be
measuied rekably

Initial measurement

Tha municipaiity mtially measutes sEiulory recenvaties ol thed Tansackion amournd
Subseguent moasuremant

The municipalily measures satulory recervables after mial recognibon uwwng the cos method  Under e cosl meihod the
witisl edsuement of the fedénable i changed subseguent Lo mlwl fecognison fo reflect amy

33
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1.11 Statutory ecaivables (continued)
*  inderest of olher charges thal may have accreed on the recenabie (where appicabie)
¢  impairment iosses, and
¢  amounts derecognised

Accrued interest

Where the municipality levies interes! on the cutstanding balance of statutory recervables, i adjusts the transaction amount
after inilial recogriton ko reflect any accrued interes] Ascrued inberes! is calculates uang the rominal intereal rale

interest on statutory recervables is recognised a8 rovenus in accordance with the pedicy on Revenue from exchange
ransactons of Ine polcy on Revenuve from non-sechange ransactons (Tases and transfers), whechaver s apphcable

Othar charges

Whare the municipality i requered of entitied in terms of legislabon, sUpporing regulations, by-laws or simiar means ko levy
addibonal charges on oveldue of unpaid amounts, and such charges aie levied, the enlity apples the pinoples i slaled in
“Accrued nterest” abowe, a8 well ms the relevant policy on Revenue from exchange ransscions of the policy on Revenue from
non-gxchange ransactions (Taxes and ransfers)

Impairmant lossos

The mumicipaiily assesses al sach reporting dale whelher hede s any ndcation that @ salulony recesvable. or a growup of
statuiony recoivables. may be impared

In assessing whethver Bhaie IS any indicalion Bl a sialulory recenwnbio. of group of stafutcry recenvables. may be impaired. T
municipality conscdens. a3 8 mnimum, e fallowing iIndicalon

- Drolaiit trends and other significant financial difficulty of the debtor

il there is an indication thal a sistulory recerable. of 8 group of sialutory recerables. may be impained, the municpally
measures ihe mpairment ioss as the dfference betwoen the estmaled luture cash Nows and e carmying amount. Whaie the
carmying amound is higher than the eslimaled future cash Bows. the carmying amouni of the siatutory recetvable, o group of
staluliony receivables, is neduced, eifhe direcly of Trough the use of an aliowancs scccunl The amounl of he osses is
recogrased i sunpius o deficil

in estimating ihe hivre cash Bows. an municipality considerns both the amount and ming of the cash flows thal i wil recene in
future. Consequently, whers the eflect of the tme value of money & malenal, e entity dscounts the estimaled future cash
ficwars Usang @ Iite that refects the current nsk-free rate and. if appicable. any reks specific 1o e slatutory recervable, of ghoup
of statutory recebrables_ for whch the luture cash Now eatimatos have nol been adusted

An mmpairmant loss recognied in phod penods for 8 stalulory recervable is revised if there has been a change in e estimales.
used wnce e laal mpairment 1043 WS recogniaesd, of o reflect ths effect of discolntng the estimated cash flows

Any previously recognsed mpairmen IS i aciusied eidher drectly or by adising e alowance account The adjusiment
does nod resaull in the camypng smound of the stalulory receivable or group of staluiory recervables exceeding whal the carrying
Bmaint of the receivablels ) would have been had the mpairment loss Hol been recognibed ol the date the drpanmant s
revised The amount of amy adustment ia recoghiaed in surplul or deficit

Derecognition

Thmﬂﬂmllhmhqmlﬂlmlmhudﬂm

the nights fo the cash fows from [he receivable sre soled. expile Of M0 warved,

s the municipality anslers o another party subsiantially all of the risks and rewards of ownenship of the recoivabie o

= the municipality, despite having retaned some sgnificant raks and rewisrds of cwhership of the recoivable, hin
transherred control of the recevable 'o arother party Bnd the other party has the practcal abdity 1o sell e receivable
in its entwety to an unrelsled therd party. and & sble 0 exercse thal sbiity urdlaterally and withoul needing 1o IMpose
add@oral resinclions on the tansfed In this case, the entity
- derecogruse he recerable and

tecogrise separalely any nghis and oblgatons crealed or relmned n e ansier
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1.11 Statutory receivables (conlinued)

The carmying amounts of any statutory recervables ransfermed are allocated between the rights or obligabons relaned and
{hose bransferred on the basa of thels relaiive fair values &l the randfer dale. The enlity considers whelher ary newly creatad
rights and obligations ane within the scope of the Standard of GRAP on Financial instruments of anciher Slandard of GRAP
Any difference betweon the comideration received and he amounts derecognised and. those amounts recognised. ane
recogresed in surplus o deficd in the period of the fransher

1.12 Lasses

A lpase s classified as 8 linance lease o it ranafers subsianliaily all the nisks and rewards inCadental io ownershiap. A lcaso i
classified as an operating lease if it does nol transfer substantally all the risks and rewards incidental o ownership

When a lease includes both land and bulldings slements. the entty assosses the classification of each element soparately
Finance wases - lssed

Finance leases aro recogrised as assels and kabdbes in the stalement of financial positon al amounts equal o the far value
of the leased proparty of, if lower. the present vadue of the minimum lease payments The corresponding liabdity o e lessor s
inchuded in the statement of financial positon as a hinance lease obligation

This discount rale used n mmwhﬁmtumolmmmuwm s [ snferesl rale implicil in e ledde
Minemurmn lpase paryments are apportioned between the Bnance charge and reduciion of the culstanding llabdty. The finance
charge is aflocaled io each penod during the lease levm 3o a8 ko produce a comstant ponodic rale of on the remainmg balance
of tha lability

Any conbngent rents are expensed in [he penod n which they are inCurmed

Operaling leases - lesses

Operating lease payments afe recognised &% an expense ancihed syslematic bates delermned in e contract The difference

HWMMFWHHWH and the mww“muﬂ]:mmw loase assel or
bbbty

1.13 inventonies

Invenbories are inally measured al cosl axcept where inventores are acguited hrough 8 non-exchange ransacton. then their
conts are theit fair value as o (he date of acguisition.

Subsequently inveniories are measured al the lowe: of cost and nel realisable value
Inveniores ase measured at (he lower of cost and current replacement cost where they ane held fos
*  disfribution al no charge o fof a nominal charge, o
. consumplon in the producton process of goods 1o be distribuled at no charge of for 8 nominal charge

Nﬂrmmnhmmmmhmmdwm;m;mum:mum
and the estimaled costs necessary lo make the sale exchange of disinbution

The cosi of mventores. compnses of all costs of purchase, cosis of corversion and other costs mcuited mn Brngng the
mveniones o ther present location and condition

The cosi of rweniones of demas that are nol ordinarly interchangeable and goods or services produced and segregated for
spoalic proects is assigned using specific identiication of he individual costs

The cosl of mveniones s assgned weng the weighted average cotl formuta The same cost formula i used for all inventores
having a ssmdar nalure and use o0 Te municepaliy

1.14 Impairmant of cash-generating assats

Cash-generaiing asscls are assels used with the objective of generaling a commercaad returm. Commercial refurm means Thal
positive cash Rows ae expecied 1o be sgraficantly higho than the cosl of the asel

a5
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1.14 Impairmant of cash-ganorating asssts (continued)

Impasment is & ioss in e fuiwe economc benelits or service polenial of an assel. over and above he systematic recognition
of the loss of the asset's lulure sconomic benelits or sorvice polential through deprecialson [amortisabion )

Carryng amount 5 the amounl al which an assel & recogresed in the statement of lrancial posdion after deducing any
mmwmmmmmmmlﬂmm

A cash-genedating urst is Ihe smales! dentifabie group of assots vsed with the obyectve of generating a commarcial refurn
that genaraies cash mows Irom contmwing use hal are largely independent ol the cash infiows from other assets of groups of
assely

Costs of dsposal are incromental costs directly atinbutable to the disposal of an aasel. eaciuding fnance costs and INCome Lax
expanse

Deprecation (Amortaation) ik the syllematic allocaton of the deprecable amount of an aass! over 23 usehul fe

Fair value less cosls ko sell s e amount oblasnable rom he sale of an assel in an arm's lenglh ransactson betwean
knowtedgeable. wiling partes less the costs of desposal

Recoverable armount of an assel of a cash-genataling uni! & the Fsghet its lair visllue less cosis 10 sell and its value in use

LUisaful ife & sither
«  he period of Bme over which an assel & expocied 10 be used by the mumcipality. o
¢ the number of production of similar units expecied to be cbisined fram the assel by the municipality

Designation

Al mdial recognifion, the mutscipaldy desgnates an ssel @ on-cash-generaling. of an astel of cash-genpralng unil as cash-
generating The designabon is made on the bass of & municipality’s objective ol vsing e msel

Thie municipadily dessgnales an assel o a cash-generabing und as cash-generating whon
. its obyective is 1o Ute the asse! of 4 caah-genaraling unil in & mannes thal generates & comemed caall return, such that
*  (ren asael or cash-genarating unl will generales posithve cash Bows. from Ccontinuing vee and its hmate desposal, huat

we sapected 1o be sgnificantly higher than the cosl of he aaset

An assel used wilh the obyective of generaling a commeitial return and serice delivery. B designated sithar 53 a cash-
generating el of Ron-Cash-generating aissel based on whether the munecipaily sipech 10 use thal asse! |0 gonerale a
commercal return. YWhen £ s nol clear whether e obsective is o use the asas! lo ganerales commercial mbtuin, e munecipality
desgnates the assel as a non-cash-generaling assel and apphes the accounting pocy on Imparmeni of Non-cash-generating
assets. rather than fis accounting policy

Identification
Whaen the carrying amouni of a cash-ganerating asse! ecceeds i rocoverable amouwnt, it s impared

The murscipaiily @sesses al each reporiing date whether Mere i any ndcabon (hal 8 cash-generating astel may be
impaired. I any such indicalon eaisls. The municipally estmates the recoverable amount of the asset

Irrespective of whelher there (s any indicaton of wmpairment the muncipality aiso lests 8 cosh-gensratng ntangible asset with
an incefirds usehul Ite o 3 cash-generateng ntangibie assel not yo! avistabie for use for impairment anmualy by comparing ds
camying amount with its recoverable amourd Thes impammont test B performed ot e same Ume every year If an intangible
asset was nédially recogrised dunng the cumment reporting penod, thatl intangisle assel was tesied for mpasmant before the end
of the cument reporting period

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | 267




Modimolle-Mookgophong Local Municipality

{Regisiration number LIM 368)
Annual Financial Statements for the year ended 30 June 2075

A.t:l.':ouﬂling Policies

1.14 impairmant of cash-gensrating assots (continued )
Yalue in use

Value in use of 8 cash-generaling ossel is the prosent value of Ihe estmaled fulure cash Mows expecied Lo bo derived from the
conbnung use of an assel and from its deposal o the end of it usefil ke

When estimating ihe value in use of an assel the municipality estimates the hibure cash nflows and culfiows to be derived
from continuing uss of the sasel and from /s ultimals deposal snd the municipalily appies the appropriate dscounl rale o
those Riture cash Bows

Basis for estimates of fulure cash flows

In measunng valug in use e munscipaity

*  base canh Now pOMCHoNS on roasenable and supporable assumplons thal represent & besl estmate
of the range ol economic condiliond (hat will oxist ower Bhe remainng useful We of e sssel. Greater weight i given
o exdernal evidencs,

. base cash flow projecions on thae most recent agproved fnancal budgoisTorecasis. but encludes any esbimated
future cash nfiows of cutfiows expecied to arise from luture restructuning’s of Irom Improving o enhancing the
aspel's periormance Propecbons based on these budgelsTorecasis covers a mansmum peniod of ive years. unless a
longer perod can be justfied. and

& abmale cash fow projechons beyond e pencd covered by the moal recen! budgetslorecasts by salyapolating the
projeciions based on the budgeisTorecasts uling a sieady o Socknng growih rale for subseguent yoars uniess an
incieasing rale can be ustifed This ghowth rale does POl exteed the kong-leim average growth rale har the
products, indusiries, of counlry of counirias i which the antity operalés. o for the markel i whch the assel & uSed
uniess a highet rate can be justfied

Composition of estimales of future cash flows

Estimates of uture cosh Bows nciuce

¢ propechons of cash nfows from the contmuing use of the asset.

. projections of cash outfiows thal are necessarily incurmed lo generate the cash inflows om continuing usa of the
assel (inchuding cash outfiows lo prepare the assel lor yse | and can be dinectly afirbuled, or allocated on a
reasonabie and consialen! basis, o the assel. and

. net cash fiows_ if any, 1o be recered (o paid) lor the daposal of the assel at the end of its usehul life

Esbmates of fulure canh flows exclude
*  cash inflows of oulfiows from BRancng aclivilied, and
Ll ncome tax recospls of payments

The eatimate of nel cash flows o be recesved (o pasd) for the dapoaal of an assel at the end of &y useful lle is the amount that

the murscialily expechs 1o obtan from Bhe disposal of Ihe asset i an arm's lengh ansaction between knowledgeable, willing
parbes, after deducting the sstimaled oosts of daposal

Discount rate

The dacount rate ® & pre-tax rate hat refects curment mane! asssssments of he tme value of money. representsd by the
cureni risk-free rate of nieres! and the nsis specific to the asse! for winch the fulure cash Aow estmates have nol been

acjested

I
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1.14 impairmant of cash-genarating assets (continued)
Recognition and moasuremaent |individual assel)

If the recoverable amount of a cash-generating assael i lkesa than s camying amounl. e caerngng amound of the sssel i
retucod o #s recoverable amount. This reduchon & an impairment loss

An impakment 1043 B recogiaed Immediately i surplul o deficit
Asry impairment 1033 of 8 revalued cash-gonerating asset i Uealed &3 8 revaluabion docrease

When e amoun! estimaled lor an imgairment loss is greater than (he carrying amount of the cash-generating sssol o which it
telates the municipality recognises a lability only to the exient that is a requremant in the Standard of GRAP

After the recognilion of an mpairment loss. the depreciation {amoriisaton ) charge lor the cash-generating sasel is adjusied in
hiure penods lo aliccale the cash-generaling assel s revised carmying amount. loss s rescdual value [if ary) on a systematc
bases over its remanneng useh life

Cash-generating units

If thewe is any indicabion thal an asset may be empaired. the recoveratie amount is eslmated for the incidual asset. If i s nol
possibbe 10 estimale the necoverable amount ol the individual assel, the mMuncpality debermmines Ihe recoverabie amount of the
cash-generating unit io which the assel belongs (ihe assel's cash-genermting und )

If an actrve market exsts for (he oulpul produced by an assel o group of assels thal asset of group of assets & identfed as &
cash-genorating unil, oven i some of all of the culpul i used inlernally. If the cash inflows generated by any assel of cash-
generating uni are affecied by internal ransler pricing, the municipality use managemeni's bes! estmate of luture price(s ) that
could ba achisrved n arm's length ransactons in esbmating
*  the fulure cash inflows used to detarmine the assel’s or cash-generating unifs value in use, and
- e luture cash outfiows wmed o delermine the value in e of any other dssels of Cmb-goner aling whits thal are
alfeciod by the intemal transfer pricing

Cah-generasng units are identibed constently from period o perod for the same assel of [ypes of assets uniess & change
i pushified

The carrying amount of a cash-ganaraling und s delormuned on a bass conusient with the way T recoverable amount of the
canh-gonarating unit i determaned

An impairment ioss 5 recognined for a cash-genavaling und il the recoverable amount of the unil & less han the camying
amount of e unit. The mpasment i allocated 1o reduce the carmying amount of the cash-genorating sssets of the unt on &
pro rata bases. based on the carmying amound of each assel i the unil. These reducbons i Camying amounts & realod as
impasrmen| losses on individual assels

In afiocating an mpaemand loss, the onbity does not reduce the camyng amouwnt of an asset below the heghest of
* i fair valuo less costs ko sell (if determinable |
*  its vahue in vae (il determinable), and
- Sere

The amaunt of the impasrmend loss thal would othersse have been allccated to the asse! o aliocated pro rata lo the other
cash-generating assets of he unt

Where a non-Cash-penerating asse! coninbuies io 8 cash-generating unid. a proporbon of The casrying amound of thal non-
canh-genaraling sl i alocaled io tho carmying amount of the cash-generating unid pror o estimaton of the recoverabie
amourd of the cash-generating umnit
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1.14 impairmant of cash-generating assats (continued)
Reversal of impairmaent loss

Tha municipality assesses 81 sach reporiing dale wheihoer [hete is any indicalkon thal an mpairment lOss NecoOgnsed 0 pror
periods lor a cash-generating assel may no onger exksl of may have decreased If any such indecation eusts, the enbly
aslimaies the recoverabie amoun! of thal asset

An impairment koss recognised i pnor panods for a cash-generating asset is reversed if there has been a changa in he
estimates used 1o determne the assel's recoverable amount since the sl mparment ioss was recogrised The carrying
amounl of he ssset B Ncreased 1o its recoverable amount The increass i 8 reversal of an mpasment koes The increased
carrying amount of an auset atiributatie 1o & reversal of an impairment loss dors R0t eacesd e carmying amount hatl would
have been determined (net of depreciation of amoriaaton ) had no impairment ioss been recognised for the assel in prict
=

A reversal of an impairmen! ioss lor & cash-gonerating assel is recognised immediately in surplus or geficit
Any reversal of an impalment loss of a revakied cash-generating assel is troated as a rovaluabon increase

Wlmﬁ‘mmlbﬂ-#fm ﬂmlmmimﬂfﬂﬂmwﬂfﬂlmtﬂ
adjumted n fulure penods o allocale the cash-genedating assels revised camylng amound. bess il rewdual value (if any). ona

syslematc basn over it nermanmg uselul lite

A reversal o an imparment 538 fof & cash-generabng und is aliocated o the cash-generating assets of the unil pro faka with
the carrying amounts of those assets Thess Ncreases n Camying amounts are ireated as reversats of impairment losses foo
individual assels. No part of the amount of such a reversal i allocated o a non-cash-generating assel contrnbuling service
potential 1o a cash-generaling uni

In aficcating & reversal of an impoasmend loss for 8 cash-genadating unil. the carmying amound of 80 sasel is nol increased above
the lower of
. Its recowerable amount (I determenabile | and
& he carrying amounl thal would have bean determined (nel of amortastion of depreciaton | Rad Re IMparment losa
been recognmed for the assel in prior perods

The amouni of the reversal of the impakment loss thal would otherwise have been allocabed o Thwe asset & allocated pro rata o
the other assets of the und

Redesignation

The redessgnation of sssals from a cash-genciabng aaset 1o & non-cash-generating assel of Fom 3 AoN-Cash-generating assal
o @ cash-gensratng assel only ooour whn thers S chear evidonce that Such 3 edesgration & Eppropnate

1.15 Impairment of non-cash-gonerating assots

Cash-generaing asiets ar assels used wih the objectve of genarabing a commeicial feturn Commercial feturn maans. thal
positvve cash Bows afe expocied 1o be significantly highet than the cost of the assal

Non-cash-generatng assets are assets ol than cash-generating assets

Imparment i a loss in the fulute sconoms: benelils of serice pobtential of an asael, over and above [he LyulomMats recogrilon
of the losa of the assel's futwe economic benefits o service potential through depreciation |amonnaton)

Cairying amount ia the amount al which an assol is modghmed in the statemont of financial position afler deducting any
accumulated deprecabon and accumulaied mpasrment iosses Ihereon

A cashrgenetabing und i the smafesl entdfable group of assels managed with the objeciive of generating a commercial
feturn hat generates cash inflows from conbinuing use Mal ae largely independeni of the caah infiows from olher assels or
groups of sty

cmﬂmﬂlmmﬂﬂl.ﬂlr afinbutatie o the deposal of an mset -mmmmmm
CREITE

k1
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1.15 impairment of non-cash-gonerating assels (continued)
Depreciation [Amorisaton | is he systemalic allocation of he deprociabie amount of an assel over s uselul e

Fair value loss cosls 1o sell & he amouni sbtanable from the sale of an assel n an armm’s length ransaction betasen
knowledgeable. willing paries. less the costs of disposal

Recoverable sarace amouni is the hugher of a8 non-cash-gensrating assel's far value loss cosis lo sedl and s value n use

Usetul life & eilher
*  he poticd of bme over wiech 8n assel iy expecied 10 be used by the municipalty, of
. e nismber of pioduclion of similar units expecied 1o bo obtained lrom the assal by the municipaliy

Designation

Al indial recogniion, the murscipalily designiates an assoel as non-cash-generaling, of an assel of cash-gonerabing und as cash-
generaling The designation i made on the basis of 8 municipality's obtjective of using the assel

The muncipally designates an assol o a cash-generaling unit as cash-generating when
& its objecive is 1o use tha asael of a cash-generating unil in @ manner that genarales a commercial return, swch that
& M assel or cash-generating unil will generate positve cash Bows. fhom continuing use and it uitimale disposal, thal
are axpected 1o be significantly higher Ban he cost of the assel

The municipality designales an assel as non-cash-generabing when ils objective is not 1o use the assel to gonerate a
commer ol return Bt 1o delneed senAcEs

An aasel used with the obyective of generabing a commercial return and service delivery, is designated either as a cash-
generating assel or non-cash-generating assel based on whathar the municipalily expects io use thal assel lo generade a
ComuTed Cul feturm whmlﬂnummmwuﬂwwmmuhwmwumﬂr-turn.l:h-
municipality designales the assel as a non-cashgeneraling mset and appbes ths accounting pobcy. rather than the
accountng polcy on Imparment of Non-cash-genemaling assets

Identification
When e carrying amoun of 8 non-cash-generating asse! prcoods its rocovorabie senvice amount i is impared

The municipality assesses al each reporing date whathar there is ary indication that a non-cash-generaling sasel may be
Imgained Ifll'lrlud'l indicabion exists, the municipalty estimales the recoverable service amount of Bhe assel

irespectve of whelher there is any indsCaton of impaument. The endly alsa lests @ non-Cash-generating miangble assol with
an mdefnile useful He or a non-cash-generating intangible asset nol ye! avalable for use lor iImpairment annually by
COMPAaring its camying amount with i recoverabie serice amounl This enpairment les! 3 periommed M e 34Me LMe every
yoar. |f an intangibie assel was indially recognised during the cuttent reporting period, that intangitde assel was losied for
impainmeni before the end of the cutren] reporting period

40
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1.45 impairment of non-cash-generating assels [continued)
Walue in use
Value in use of non-cash-genarating assots is the present value of the non-cash-gonerating assels romaining serice polentsal

The present value of the remaining service polential of a non-caih-generaling aisets i delermined using tha falkowing
approach

Depreciated replacement cost approach

The preasnt valus of tha remaining serdce potental of 8 non-cCaah-genoraling sssal is delermined at the cepreciaied
replacemeni cost of the assel. The replacerment cosd of an assel s the cosl 1o replace the assel’s gross senice potental This
cos! i3 depreciaind o reflect the assel in its used condibon An assel may be repiaced either thiowgh reproduction (roplcaton |
of the exisbing asset of hrough replacement of s gross servce potenial The depreciated replacemont cosl B measured as
ihe current reproducton of replacement cos! of B assel whichever i lower, lesa sccumulaled depieciation calculated on the
basis of such coal, o reflect the already consumed or expired service polential of the assal

The replacement coat and reproduction cost of an assel is determined on an “oplmesed” basis. The ralkanale = that the
municipality would nol replace or reproduce the asset with a liie asse! il the assel o be replaced of reproduced B an
overdesigned of overcapacity assel Overdesignod assots contam features whith are unnecessary for the goods or services
the asset provides. Overcapacity assels ase Assets thal have a grealer capaciy than i necessary o meel the demand fos
goods of senvices the assat provides. The delermination of the replacement cost or neproduction cost of an assel on an
optimmed basis thus reflects the service poleniial required of the ssset

Restoration cost approach

Restoration cos! is the cosl ol reslonng Ihe senace polential of an assel 1o its pre-rmpared level The presant value of the
rémading senice poleniual of the asset o delerminad by sublracting the estimated resiofabon cosl of the assel from the
current cost of replacing the romaning service potential of he asse! before impairmeont. The lafter cost is determined as the
gepreciated reproducton or replacement cost of the assel. whichever S Kwer

Recognition and maasurement

if the recoverable servce amount of 8 non-cash-gonerating asse! @ less than & carmyng amount, the carmymg amownt of the
assel s reduced 10 s recoverable senvice amouni. This reduction s an impairment loas

An impanment 1058 B recogrrsed mmediately in surplus or defiot
Any impairmeni ioss of 8 revalued non-cash-generating sssel is realed &3 a revalyabon decrease

Whan the amount estimated for an impairment iosa is greater than the carmying amount of the non-Cash-generating assel o
which it refates, the murscipality recognises @ lkabilty ondy 1o the exten! that s a requirement in the Standards of GRAP

Allat [he recogniion of an impairmant loss, he depreciation |amortisation] churge for the non-cash-ganerating assal i
adjusted in fulue perods o aiocate the NoN-Cash-generaiing assst's revised camying amount. lees it resicual value (if any)
off @ Systematic basin over i remaining usehs e

41
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Ac:nunting Policies

1.15 Impairment of non-cash-generating assets (continued)
Raversal of an impalrment loss

The munsCipality assessos al sach reporting dabe whether thero i any indicabon thal &n imparment Ioss recognaed in priors
perods for a non-cash-generating asset may no longer exst of may have deceased. If any such ndicalon exisls. the
municipaity estenates the recoverable senice amount of that asse!

An impawment 0w recogrused in pnor percds for 8 non-cash-generaling ausel is reversed if here has boen a changs in the
estimates used [0 detlermine the assel’s recoverabie service amount since the lasi impairmenl ioss was recognised. The
carnying amount of he asse! B increased &5 it recoverabie senice amountl The increase s 8 reversal of an impairment ko
The increased camying amount of an assel afributable i a reversal of an impasrment loas does nol axceed the Camysng
mummmnm;u:ﬂmwwmﬁmwmmrwnm
assel in prior penods

A reversal of an impasmnent ioss fof 8 non-cash-generaling assel is recognised mmadiatedy n surphs o defict
Any reversal of an impairment loss of a revalued non-cash-generaiing assel is fealed as 3 revaluaton ncrease

After 2 reverial of an impairment ioss is recognsed, the depreciabon (amoftiaation | charge lor the non-cash-penarating as sof
is adjusted © future perods 1o Aliocale the non-Cash-generating assel's ravised carryng amount, ess its residual value (f any)
on @ syslomabc basis ower ity remanng useh ide

Redesigration

The redesigratcon of assets kom a caah-genarating assel io a nor-casi-goneralng msel o kom & non-cash-generabng assol
lo a cash-ganeraling asset only occur whien here s clear ovidence thatl such & redesignaton is appropriate

1.18 Employse benefits
Employes benefils are all lorms of conuderation ghvon by an enlidy in exchange lor service rondered by employoes

A qualifying insurance policy is Bn msurance policy msued by an insurer that is nol & related party (as defined in e Standard
of GRAP on Relaled Party Disclosunes | of e reportng enlity, il the proceesds of the polcy can be used only 10 pay o fund
employes benefits wnder a defined beneft plan and are not avadable io the reporiing enlity's own creditors feven in liquadaton
and cannol be paid to the reporing enbly, uniess edhor
*  he proceeds represent surpius asssls that are not needed fof the polcy Lo meed all he related empioyes benalil
or

obigations
*  Bw procesds are returned o the reporting endify i reimburss # lor employee benelits already paid

Termanaton benefits ane employes benefits payable s & resull of eiher
*  anently's decision 1o lormunate an empioyoe s employment before the normal rebrement cate. of
. an employes s decsion (o accepl volunlary redundancy in eschange for those benefils.

Other long-lerm employes benefils ame employes benelits [olher han poat-employment benofils and lerminaton Benelts | hal
e nol due 1o be selled within twelve moniv afer he end of the penod in which the empicyees render the relaled service

Vested employes benolils are emgicyee benelils thal are nol conddicnal on fulure empioymanl

Composite social security programmes afe astablinhed by logeatation and oporale as mult-empioyer plans (o prowds poal-
ompioyment benefits as well 33 1o provie benefils thal are not consideration @ eachange lor serswce rendered by empicyees

A comstructive chigation s an obiigateon that derives rem an enbly s actons where by &n estabiahed paftern of past practon
published polces o @ sufficently specilic curren! slatemeni. the enbily has ndicated 1o ofher partes Thal it wil pocep! corian
responudbilitios and as @ resull, the onlity has created a valid expectation on the part of those other parties that i will discharge
those res ponsibiltes
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1.1&6 Employes bonefits (continued)
Shori-term employee benalits

Short-tefm employoe benelits e empicyes benefits (other han lerminabon benefils) (hal are cus 1o be setDed within bwelve
months afer the end of the penod in whech he employess fender (he relaled service

Shotl-leim employoe benelits nclude ems such 08

*  woges. salarkes and social securily contribubons.

*  shorllerm compensated absences (such as paid annual ieave and pad sich leave j where the compersation for the
absancrs B dur o be seitied within beelve months aller the end of the reporbing pedod in which the empicyeas
rerdet o relaled employee service

*  honus, Incenlve and perfoimance frelaled payments payabie withen hvelve months aller the and of e reporting
peibod in wiich the smpioyees rended the relaled servica, and

s non-monetary benefis (lor example, medical care, and free o subsdised goods of sersces such as housing, can
and collphones ) lof curmen smpicyoes

When an empioyee has rendered sonice o the enbly durning a reporiing period. the enlity recognses the undmscounted amouni
of shor-leem employee benefils expecied lo be paid in sxchange for thal sendice
L & a labality (accrued eapense ). aller deducting any amount already paid If the amounl already paid sicesds he
undiscounted amount of the bonofita, the entily recognmes That cacess as an sssel [prepaid expensa) o M extent
that the prepayment will lead io, jor example. a reduction n future paymenits or & cash refund. and
. as an expense, uniess ancther Standard requires o permits the inclus:on of the benefits in e cost of an assed

The espacted cos! of compenaated abjerces | recognaed a3 an eipense as lhe empcyees render seraces thal inCrease
their anfitienent of, in the case of non-accumetating atsences, when he absence occurs. The enlity measures the expecied
cosl of actcumulaling compensaled absences as ihe addilional amount thal the enbity expects Io pay as & mesull of ihe unused
entilamenl that has sccumiudsted & the reporting dale

The entity recognises ihe expecied cost of bonua, incentive and periormance related payments when the enlity has a present
legal or construciive obligalon to make such payments a3 a resull of pas! events and a rellable estimale of the obbigalion can
be made A present obligabon oxists when the enily has no reakstic allematie bul 1o make the payments

Post-employment benefits

Post-smplayrmeni benafits are empicyes benefits (other than termenation Benefils | whch are payabie afed the completon of
employment

Poat-smployment benelt plan Sre tormal of mlormal STehgements under which an entity priovides post-employment banelis
ot one o Mol employoes

Muiti-empioyer plans are defined contnbubon plans (olher han state plans and composite social securilly programmed ) o
dafined benall plans (oBher Bhan stals pland) thal pool tha assets conlibuled by various enlitkes thal e nol under common
conirgl and use hose assels 1o provice benelils 1o employess of mone than one eniity, on ihe bass hal contnbution and
banefil levels are delermined withoul regard o Bve dentily of the enlity that employs the employees concermed
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1.16 Employes banefits (continued)
Post-employment benefits: Defined coniribution plans

Defired contnbubon plans ane post-employment benelil plans under wihich an enbly pays wed contnbubons inlo @ separale
entity {a hund) and will have no legal or consiructive cbiigation to pay further conlributions i the fund does nol hold sufficien]
assels to pay all employes benefits relating lo employee service in the cumen! and prics periods

When an empioyes has rendered serice o the enbly dunng a reporting perod, the ently recoghises e contnbution payable
1o & defined contribution plan n exchange for thal senace
. Bs & lability (acorued expense). afler deduchng any contribution already pasd I the contnbulion alteady paid
excedds e confribution due for service belore the reporting date, an enlily recognises thal Bxoess o3 an el
[prepaid axpensa) o the exien] hat the prepayment wil lead 0. lor example & reduction n futufe payments of a
cash refund, and
. /% an expanie, unless anolher Standard requines of permits T incluson of the contribuBon in the cost of an assel

Where connitrstons 1o a defined conlsibubon plan do nol fall due wholly wilhen bwvelve months after the end of the reporting
pariod in which the employees render the relaled service, hey are dscounted. The rate used to discount refiects the ime value
of money. The currency and lerm of ihe financial instrumend selecied io reflect the lime value ol money is consistent with he
currency and esbmalad lerm of the oblgation
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1.16 Empioyee bonefils (continued)
Past-amployment bonefits: Defined benefil plans
Defined benefit plans are post-employment benefit plans other than defined contribubon plans

Actusrial gasns and losses comprise sxpenience adustments (the effects of dfferences betwoeen e previous actusral
assumplions and what hus sctually occurred) and the effects of changes . aciuarial assumplions In measuring its cofinod
benelit kabdity the enlify recognises actuadial gaing and losses in surplus or daficit in the reporting period in which hey occur

Assais hoid by @ long-torm employee benelit fund are assets (other Than non-transferable knancal inslruments issued by he
reporting entity) that are hoid by the entity (a fund) that i legally sepamis from the reparting entity and eamts solely lo pay o
fund employes bonelis and are avadable ic be used only to pay or lund employes benefits, are not available 1o the reporiing
efilily's own credlions (even in hguidabon), ahd cannot be retuimed 10 he reporting sty uniess sither
*  fhe remaimng assels of the fund are sufficient 10 meet all the related smpioyes benelil cblgatons of the plan of the
regorting entity; or
* e assels are retumed o the reporting entity 1o reimburse i for empicyes benelils airoady paid

Curmant service cosl i the increasae in the phesen] vislue of the defined bonefil abigation esuiling from employee servioe in e
currend perkod

Interest cost is the increase durng a period in the present value of a defined benelit cbigalion whch arises because the
benefils we one penod choser 10 sellament

Fasi service cosi i the change in the prosent value of the defined benelii obligaton for empioyes service in prior perods,
Fesulbng i the cuFTenl pedod from the nroducton of. of changes 1o, posl-amployment benelits of olher Iong-Leim employes
benefils. Pas! service cos! may be ether poative (whan benefs are ntroduced of changed &0 thal the present value of the
defined benefil obligation iInCreases | of negative (when exstng benefits are changed 50 thal the present value of the defined
benelil obiigation decreases) In measunng its defined berell labity the enldy recognises pas! Service cost 35 an EAPENsE N
the roportng period in which the plan & amended

Pian assets comprise assels held by a long-term empioyee benefit kund and qualifyng mswance policars

The present value of a delined benal! obligaton s the present value, wathouw! deducting any plan assets, of eapected futuse
payments required 1o seltie the pbigalion resultng From empicyes serice i he cultert ang pror penods

The retum on plan #ssets & merest, dradends o Bmiar distnbutions and ofher revenue derived from the plan assets. together
with realised and onmealised gasna of losses on ha plan aisels, leds any costs of admirsienng e plan (othed than Bhose
Inchude in The sctusfial ssiumplons used io maasure the defined benelll chigabon) and lees any e payable by the plan
3l

Thia eniity account not only for its legal obligation under the formal lerms of & defined beneld plan, bul also lor any combructive
obigation that arses from he ently’s formal practices. Informal pracboes give rss 50 8 constiuctive obligaton whisis he
ently has no realslic atemalive bul to pay employee benofits. An exampie of a comtructve obligabion & where 8 changs in
the enily's informal praciiors would Cause unacceplable damage o ds relaionshep with employees

The smount recognised as a defined benefll Rabilty is the net iotal of the following amcunts
& e present value of the deBined benefit cbigation al the reporting date
«  munus the fair vadue af the reporting date of plan assets (I any) out of which the cbligations are 10 bo seflied drectly.
plus any lablity thal may ants ai a resull of & mnimam fuhding Fequilrermesnd

The amount delermined as a defined boenefit labdity may bo negative (an assel). The entity measures the resulting asset at the
lcower of
L the amount determined above, and
*  fthe present value of any economic benefits svadable in the lorm of refunds from the plan or reductions in future
conlribulions 1o the plan. The present value of these economic benedits is delermined using & discount rate which
tefiects the irme value of money

Arty BCUSIMents arsing From the Bl BDOve & Iecograed in surplus o deficl
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1.16 Employes banefils (continued)

Th entity deleymines the presont value of defined banefit obigations and the talr value of any plan assets with suffceent
reguiarily such that the amounts mh"”ﬂhmﬂ slatements do nol differ materiadly from the amounts thal
would be delermined al the repoiting dale

The entity recognises the net iolal of ke following amounts in surplus of deficil. excep! o Bw exlen] thal another Standard
requires of permits thesr inchusion in the cost of an assel

current sarvice cost

irbores] cosl.

the expaciad relam on any plan assels and on any reimbursement righls

actuanal gasrs and losses.

past senice cosl

the eflect of any curtalbments or seltiemenis. and

the efiect of applying te limit on a defined benell assel (negative defined benefit lkability )

The enlity uses the Projected Und Credit Methed to delermine the present value of ils defined benefil cbiigations and the
tolated curment service cost and, where appliicable. past service cost. The Projected Linid Credd Method (somebmes known as
the accrued benefil method pro-rated on senios of as the benefityears of service mothod) sees cach penod of sarvce as
giving rise o an additional unt of benefit eniilement and measures each uni separately o build up the final obligation

In detetrmureng tha present value of its defined benefit oblgations and tha related current service cost and, whers apphcable.
past service cost. @ entity shall altribute benefit to ponods of service under the plan's benefil formula However, il an
empicyss’s service in later years will inad o 8 matenaily ngher level of benefil than in eariier years, & entity shal attribute
benefil on a siraight-ine basis from
*  he date when servico by e employee first leads o benefits under the plan (whether or nol the benalits are
condiional on further servica), unid
*  the dale when lurther service by the empioyes will lead io no material amound of furher benefils under the plan
other than from lurther salary increases

Actuaral valuations arg conducted on an annual bass by independent actuanos separately for each plan. The results of the

valuation are updated lor any material iransactions and oiher material changes n crcurmstances (including changes in mariket
prices and inferes! rales) up 1o the reportng date

The entity recognises gamns of losses on the curtadment or setbement of & defined boneft plan when the curtailment or
safloment ocours. The gan of loss on & cutadment o setfement comprises

®  any resulting change in the present value of the delined benefit ablgation and

*  any reauling change n he fair value of the plan assets

Wﬂmwlmglimgw.u‘mﬂrmmlmwmm {@nd the related plan assets o
any ) using current achuanal sssumpbons (including cuntent marke! mﬂrm-dﬂmmlmulml

VWhen it & vifually cortain thal another party will reimburse some or all of the expenditure required o settie a defined benefit
obigation, the mght o rembursement = recognised as a separate assel The asset b measured o lar value In all other
respects. the assal is realed in the same way as plan assels In surplus or defiol the expansa relating 1o a defined benafi
plan in [OR m not] presentod as the net of the amount recogrised for a resmbursement

The entity offsets an assel relating to one plan agains! a kabiity relating 1o another plan whan the entity has a legally
enforceable nght lo vse a surplus it oo plan o sette obigations ender the other plan and Nlends sdhe 15 88156 the
oblgabions on a nel bass. o 10 realine the suwrphus n one plan and setfie its obdgatson unded Bw other plan samultaneousy
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1.16 Employes benefils (continued)
Actusrial assumgbions
Aciuaral assumptions are unbiased and mutually compatible

Firancial assumpbons ore based on marke! expectations. a! the neporting date, for the perod over which the obligations are 1o
be wniled

The rate used o decount posi-employmant benelit obigations (both funded and unfunded) reflect the time value of money
The cumency and term of the financial nstrument selecied o refiect the lime value of Monay & consislent with the cufmency
and estimated lorm of e post-employmen! banalil cbisgations

Mﬂﬂﬂmﬂhmﬁﬁmlr-mmnwmuhﬂ;

estimated fitufe Lalary INCIEASes.

* (e benelits sel oul in the berms of the plan (of fesultng from any comtructve obligaton thal goes beyond those
torrmd) ol the reporiing date; and

+  estimated luture changes in the level of any stale bonefits that affect the bonefits payable under a defined benafit
plan, if, and onby i, either

. hose changes were enacied belore the reporting dalo, or

L3 past hustory, of ofher refiable evidence. ndicates that those stale bonelits will change in s0mMe prececiabis manner
Tor examphe. 0 bne with huture changes i geners price bevels of genaral Salary levels

Adsumplions Sboul medcal costs Like account of sstmated fuluie changes i the cos! of medcal senices, issulling from both
inflaton and specific changes in medical costa

Oiher post retirement obligations

The muricipality provides post-relirement healh care benefils. housing subsidies and gratulies upon relromen o some
elees

The entiBement o posi-retirement heallh care benelils & based on 1he eMploYes IEMainng N L6Hice uf 1o febiemen! ko and I
the coOmpbeton of & Menimum senece pernod  The eipeciad costy of these benetls e accrued over he period of empioyment |
Independent qualified actuares carmy oul valuations of these cbligations. The munscpality also provides 8 gratuy and housing

subady on retrernent to certam employres. An annual charge 10 INCome s Made 1o cover both these hatnitos

The amount recognaad & @ Labdity for ohet long-lerm empioyes bonefits @ tha el tolal of e fallowsng amounts
* (e present vaiue of the defined benefil oblgaton ai the reporting date
- rrirsss e tale value & the reporting dale of plan assels (I any) oul of which the oblgabons arme 1o be swelled drectly

TMM“MWHMWHNWQMIliWhFMM.QMIHWOMIM angthed
Siandard requires or permils heer nclusson in Bwe cost of an asaet

current sorvice cosl.

infosest cost;

e expecied fefum on any plan assets and on any reimbursement nghl recognsed at an asael
actuanal gairs and losses. whech shall ai be recognsed mmediately,

pasl serace cosl. which shal all be recognised immedialely. and

e effect of any cunadments o setlements
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1,16 Employes benefits (continued)
Terminastion banofits

The entity recognises larmination benefits as o kabdity and an eapense when (he entily & demonstrably commifled (o sither
=  jerminaie he empioyment of an employee of group of employees belore the normal reliement date, o
& piovide WoIMMnation benelits &3 & rosull of an offer made in ohder 10 BNCOUTaGgE Volunlary redundancy

The entity is demomutrably commilied 1o & lermnaton when he onlity fas & detaied formal plan for She termnabon and m
withoul realistic possbiity of withdrawal. The delsled plan inciudes [as 8 miremum)

& e location, function. and approumale number of employses whosa senices ang 1o be lermenatad,

L the lermination banefts for each job classification o function, and

L e b &l which the plan will be implamanied

Imglementation begins as $00h 43 possible and the period of Lime o complete Mplemantation i such hal Matenal changos o
the plan are not kel

Where lerminalion benalits lall dee more than 12 months afled the reporting date they ame discounied useang an appropiiale
discount rate. The rale used 1o discount the benefit reflects the Bme value of money. The curmency and term of the inancial
instrument sslecied 1o reflect the ime value of money is consistent with the cummancy and ettimated term of the benelit

In e case of an offer made 10 encourage volunlary redundancy. The measurement of lermination benelis shall bo based on
the number of empioyses expecied o sccepl the offer

1.17 Provisions and contingencies

Provisions are recognised when
" the muncipally has a presen: obiigabon as a fesull of a past event,
* it s probable Shat an outfiow of resources embodying economic banefits or Lerice polental will be required 1o
sefle e obligation, and
*  arelable estimate can be made of the obligaton

Thie smount of & provision is tha bes! estmale of the aapendiure expecied o be requited 1o settie the present obilgation at the
feparting dale

Whare the effect of time value of money i malerial, the amount of & proviskon is the presoent value of the expenditures
eapectad o be registed io sellle the obligation

The discown! rate is 8 pre-lan rake that reflocts cusrernt mathe! msesaments of the me value of money and the ks specic to
i Rabality

Where some or all of the sapenditure required 10 sellle & provison & sipecied 10 be resnbursed by ancther party. (e |
rembursement i recogrised when, and only when, it is virtually certan that resmbursement will be receded if the municipality |
soltes the cbbgation, The reimbursement i ireated a3 3 separale asset The amount recognined o the rembursement does

nol excend e amount of the provision

Provissons are neviewed af sach reporting date and adjustod to reflect the currend best estimate. Prowiseons are reversed & i is
n longer probabie that an cutfiow of resowrces embodying economic benefils of service potential will be requined, 10 setiie the
obiigatnn

Where discounting s used. (he carmying amount of & provision incresses @ each penod 1o reflect the passage of ime. Thia
IRCroate B recOgnesed At an inleres! aopense

A picrsion b used only fot expenditures lor which The provEon was Dngnally recognasd
Prowisions ans not recognmed for lubure operating surplus

If an entity has & conlract thal s onerous. the present obbgation (nel of recoveries | under the conlract is recognised and
moatured at 8 provision
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Anc-nunﬂng Policies

1.17 Provisions and contingencies (continued)

Ammummmwm-nmnmmnmmm
has o delailed formal pian for the restrucluring, identifying ol least
- the activity'operating unil or pan of an actvity'operating unil concermed.
- tha principal locations affected.
= the location, lunclion, and approximale number of employses who will be compensated for services being
terrunated
- the eapenditures that will be undedisen and
- whien the plan will be mplamantsd . and
«  has ramed @ valid expectation in those affected that f will carmy out (M restrectunng by starting 1o implement that
plan or announcing its main Teslures Lo those affected by it

A restruciuring provision includes omly he drect expendiures arsing from the restructuring. whach are those that amn both
- necesaarily entasled by the restruciunng. and
* ol assocabed with the ongoing actrvites of Ba municipality

Nao obbgaton srses a3 & conseguence of the sale or ranster of an operaton wntl e muncipality 5 commitied 10 the wabe
of ranaied hal s, there is & binding Arangement

ARer thew selal recogrition contingend liablibes recogrised In ently comberaton thal se recognaed separately are
subsequently measured al tha higher of

- e amouni thal would be recognised as & provisson, and

= e amounl inbially recogresed ess cumubative amortisaton

Contingent 33445 and cantingent Latsities are not recognised. Conbingences are discicssd in note 46

A financial guaranioe conract s 8 contract thal requines the isswer o make specilied payments o remburss he holder lor a
ioss # incurs because a specilled debior fals io make payment when dus iIn accordance with the orignal or modified terms of a
dab! matrument

Loan commetment @ a firm commitmant to provide credd under pre-specfied lerms and condilions

The munscipality recognises a provisan lor financial guarantees and loan commiments when @ & probable thal an cutfiow ol
resburCes embodying economic bonelits anvd sernce potantial will be reguied o sette the obligaton and o reliable estsmale of
the chilgation can be made

wheihar an oulficw of resources i probable in felation o fmancal guarsfoes Megures udgemenl indications hal
an outfiow of resources may be probable ame

*  fanancal cifficulty of the dobbor

= defaults of delinquencies in inferes! and cagdal repaymenis by Mo debio

*  preaches of the lerms ol the debl nstrument thal result in it being payable eariier than lhe agreed lerm and the
ability of tha dabilor o seitie s cbigabon on the amended lerms. and

*  pdechne in prevailng eCoNOMIC CIFCUMBLANCES (8 g high interes! rates inflabon and unemployment) thal rmpact on
the ability of entiies 10 repay her obisgations

Wheds & lee & recehid by the municipality 1o Bsuing a finsncial guarantss shd'ol whore o fee & chaiged on loan
commutments, f i considored in debermining the best estimate of the amount requred to softe T oblgation at reporting date
wmnhnwwwwrmu thal an oulfiow of ecONOMIC resources is probable. an municipality
wﬂmuhwr

Me amounl dolairaned uing in the Standatd of GRAP oh Priviions, Contingsnt Liatdtes and Contingent Assets

and

* e amount of the lee mibially recogrised loss. whero appropriate, curnulaties amOortsaBbon recognised in sccordance
with the Standard of GRAP on Revenwe from Eschange Transactons
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Accounting Policies

1.17 Provisions and contingencies [conlinued)
Decommissioning, restoration and similar liability

Changes in (he measurament of an exksling decommissioning, festoration and semilar fiab ity that resull from changes in the
eslimatied Wmng of Emount of the oulfiow of IELOUITES SMbOdYINg oconsmic benells or serice polentul required 1o seltle the
obiigation, or @ change in the discount rate, i sccounted for o foflows

If the reiated aaset m measured wing the oout model

- changes in e labilty is sdded o, o deducted from. the cost of the rekiled assel in he cuiment period

&  ihe amounl deducted from he coat of the asse! does nol excesd its carmying amount. Il & decrease in the Latsdlity
exceads the camying amount of the assel, the excess is recognised immediately n surpius or deficit

+ i the adjusiment results in an addibon io the cost of an asset. the entity consider whether this is an indication that
he new carrying amount of the asset may not be fully recoverable. If there i such an indication, the entity tests the
advel lor impaimenl by estmatng its recoverable amount of recoverable sanace amount, and account for any
impairment i6sa_ in accordance with the accounting policy on imparment of aiasts 2% cescnbed N Aocounting policy
1 14 and 1.15

The sdiusted deprecable amount of he assel B Soprecated over s uselul e Theroiore onoe e relsted assel han reached
the end of its weehul lte. all subsequent changes in the lability is recognised in suplus or deficit s ey ocour, This applies
under both the coal moded and the revaluaton model

The pericds urvanding of the dscoun! & recogrned in surphs o delicd as 8 inance cout as € ocour
1.18 Commitments

llama are clasadfied a3 commiments whan an enily has commetied dsel! 1o future Iransacbons Ml sl normaly resadl in the
outhow of cath

Dasclosures are reguined in respect of unrecognised contraciual commitmenis

Commitmanis for whech daciossre is necossary o acheeve & Lwr presentabon should be disciosed m a nole 1o Te financal
statements. i both the foliowing criena are met:
- Contracts shoukd be non-cancelable of only cancellable al significant cos! (for enampile, coniracts for computer of
Building Mamnlenance senaces | and
- Contracts shoukd relate 1o something other than the routne. deady. slate business of the entity = therefore salary
commitrnents nelating 10 employment contracts or social security benafit commitments are eachuded

1.18 Revenus from sxchange transactions

Revenue is the gross nflow of econarmc benafits of sennce polental durng the reporng perod when those infiows tesull in an
incroase in net assels, other than increases relaling to contribulons from owners

An exchange Iransacton & one i which e munecipality recoives assets of senvices. of has abdites extinguished. and drectly
gives approximately equal value (primarily in the form of goods, services o uae of assels) to the other party in exchange

Fair value is the amount lor whech an assel could be exchanged, or a hablity setied, betwenn kncwiedgeable. willng parties in
an arm's lengih tansaction

Maasuremant
Reverue & maasured al e lar valus of he consderabion reconed of recaivabie net of rade dacounts ahd valume rebales

The amount of revenue adsing on a ransacton whech &5 stalulory (non=contractual) in nature is usually measured by reference
o the relevant legislabon, regulaton or simslar means. The fee structure, tanfs o calculation bass specified in legmlabon,
reguiation o smilar means & ued o determne the amount of revenue thal showld be recognised  This amount represents. the
Lnr value_ on nital measurement. of the consderalion recenwed of recenvable o revenus that anses om a statulony |non-
coniractuall arangement (see the accountng podcy on Stahdory Recorvabios)
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ﬂm:nunting Policies

1.1% Revenue from exchange transactions {continued)
Rendering of services

¥When the culcome of a remsacton mvohang e rendenng of services can ba estimated relsably, revenue associated with
the transackion ks recognised by reference io the stage of completon of the transaction at the reporting date  The culcome
ol a banaschion can be estimated rellably when all the following conditions are satafed

= the amount ol revenues can be measured relably

* il probable thal the economic benefits or service potential msociated with the transaction will Aow 1o the

miumecapality
= e siage of completon of the ramacton @l lhe reporting date can be measwured rekably, and
*  the costs incurted for the ransaction and the costs 1o complets the transaction can be messusd rellably

When services aro performed by an indelorminate numboer of acts over a specified tme irame. venue i recognsed on &
straight-bne bas:s over the specifind tme frame unless thore B evidence thal some ather method betler epresents the slage of
complebon. When & specific act i much mole Lignificant Than any olher sct, the recogndion of revenue & postponsd unil the
sgrefcard Bt s exocuted

Whan the oulcome of the ransaction mvolving the renderng of services cannal be estmated melably, revonue & recogrmed
only 4o the exlent of Tw axponses ecogresed thal aro recowarable

Servico revenus s recognised by roference 1o the stage of complebon of the ransacton al the reporting dale Stage of
complobon is delermined by he proportion that costs ncumed o date bear lo the iolal estimated costs of the ransacton

Interest. royaltios and dividends

Revenus ansng from the vse by ofhers of entily asset yeiding ffemesl royaities and dvidends of umelas dntnibubom n
recognaed whin
& s probable that e econome: benelils of senice polontial associaied with he transaction will fiow o the
municipality, and
L The amount of the nevenue can be measured reluably

imberesd is recogrised wussng he ollectve inteiosl iate method for Fnancal instruments @nd using the Rominal Everes! rale
mathod lor stalulory receivabies  Interes! levied on transacions arsing from eachange of NON-aEchangs Tansachons is.
classified bazed on the nature of the underiying iransaction

Royalies are recogrmed as thiy are sarned in accordance with the substance of the relevant agreements

Diwidends or similar distributions are recognised, in surplus of deficil, when the municipality s Aght to receive payment has
bean ealablahed

Service fees included in the price of the product are recognised as revenue over the period during which the sefvice is
performed

1.20 Revenue from non-sxchange transactions

Rovenue comprises gross niiows of economic bonefits of sefvice polenbal recened and recovable by a munscipality, whech
repiesants an increate nmummmmmumummﬂuﬂlmw

Conditons on fandiemad astels afe sSpulabons thal specily thal the lulufe economic benelts of seface polintal emboadied s
the sneet i requined 1o be consumad by the recgsent i spectied of fulure sconome benelis of serice potential mus! be
refurned o the ransiercs

Control of an asset arise when fhe municipality can use o ofherwise benelif from fhe asset in pursuit of s objectives and can
exciude of othenwise regulate the acosss ol others o that benefit

Exchangs ransactons amn bamachomn m whch one enlly reosives assels or senaces . of has habiibes sxtinguished and
direcly gives approamalely egual value (prmardy in the form of cash, goods. services. or uso of assels | to another enlity in
oachange

Expensos paed Bvough e Las sysiem amne amounts thal ame avalable 1o beneficianes regardiess of whether o nol they pay
[FET-E Y
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A.ccountlng Policies

1.20 Revenue lrom non-eschange transactions (Continued)

Fines nmmhwmmnummummwm.uwwamwmm
enlorcement body, as 8 consaguance of iha breach of laws or regulatons

Hm—m ransactions ae Taracbons that ae nol exschange ransachons In & non-eachange rarsacbon, & municipality
pither recoives value from anothes municipality wilthou! dreclly giving approximalely equal value in exchange, or gives value 1o
ancther Municipality withoul Seectly recehing Bpproomately equal valus i echangs

Restrnctons on ransfermed assets ane sSpulatons thal limd or deroct the purposes for which a tramsferned asset may be used
bul do not specily thal luiure economic benafits o service polential is required lo be relurmed o the ransieror if not deployed

a3 ipecilied

Shipulations on ransferred assets are lerms n laws of regulation, of & binding arrangement, Imposed upon the use of &
tranalermed sssel by entibes extemnal to the reporing municpaity

Tan expendiutes are preferental provisons of the Las law thal provide ceraen Lgayers with concesssons thal are not available
1o others

The taxabie event A e svenl thal P governmant, kgralatune of ciher suthority has determaned will ba tubject 1o laaalen

Tawes are economic benelits of senate polenbal compuisonly paid of payabie o entles N sccordance willy Wws and o
regulations, established 1o provde revenue o govermment Tanes co not nclude fines o olher ponallies mposed lor reaches
of tha law

Transfers ate infiows of futurne econormic benefits o serice potential from non-exchange Fansactons, ofher than Laoes
Raecogniticn

An inflow of resources lrom a non-exchangs ansaction recogrneed as an assel B recogresed as revenue eatopl o e astent!
that a liabiity is also recognised in respect of the same inflow

As the municipaity satisfies a present obigation recognised as a liabdity in respect of an nfiow of resources from a non-

enchange ransacton recognised as an assol, d reduces [he carmying amaount of the kabdty recognmed and recognises an
amount of revenue equal to that reducton

Measuremsnt

Revenue from a non-exchange ransacton s measured al the amount of the increase in net assels recognised by he
murscipality

Wien. a3 & resull of @ non-exchange Uansachon. he muncipaiy recognies an assel. il MS0 recognises fevenue equivaient
to the amount ol the assel measured al its tar value as al the dale of scquistion, urdess il & also required o recognse a
liability. Where a liability s required 1o be recognised @ will be measured as the bewd estimale of the amount requinsd to selfle
the obligation af the reporting cale, and the amount of the InCrease in Not assets, if any, recognised a3 feveruse When a
lability is subsequently reduced. because the Lazable everd occurs of & condibon s sabished the amount ol e reduction in the
ligpility s recogresed as revenue

Receivables that arse flom statutory (non-contraciual) anangemeonts ae intally measured in accordance with this sccounting

poiicy. as wel an the accounting poiicy on Statutory Receivables. The entity apphes he accounting policy on Statutory
Receivables lor the subsogquent measurement derecogniion. presentation and disclosure of statutory recaivables

Interest is recogmesed vung the effectne inlerest rale method lor Bnancial insfruments, and using the nomanal interest rale
method for statutory receivables. Interest levied on ransactions anising liom sxchangs of RoN-gechangs Dansachons i
classfd based on the nalure of the underying ransaction
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M:nunung Policies

1.20 Revenue from non-sxchange transactions (continued)

Tazes

The muricipality recogruses an assel in respoct of lanes whan he Laxable evonl cocurs Bnd B assot lecogribon Crtena ane
e

Resources ansng from Lases sataly the definibon of an assel when the murscipally conlrols the resources as @ resull of a past
avenl (Ihe taxsble evenl) and expects (o feceie future economic beneflits or service polental iom Mhose resourtes. Resources
artzng from tases satisly the criferia for recogniion as an assel when i s probabies that he nfiow of esources will ocour and
their falt valkes can ba reliably measured The degiee of probability aftached 1o the iInfiow of Fesourced |8 determined on th
bass of evdence avalable at the time of indial recognition which inciudes, but & not lirmed Lo, deciosurs of the tnuabie event
by he taspayer

mmmmm“mm#mmﬂﬂh“mﬂ’HBllhh vanous s levied
The tasabie evenl lof value added lax s the undertahing of Lacable sclivly dunng the Laxalion perod by the Laxpayer

Tha taxabie event for proparty tax is the passing of the date on which the ax i lkevied, or Bhe period for which the lax is levied, if
he Lax b levird of & periodic basis

Tasation revenue B delermined al a gross amousnl. 11 & nol redeced lof expenses pasd Tuough the lax syslem

Transfors

Apart from Seraces in kind, wiach afe not recognsed. e muncipality recogruses an assel m respect of banslers when the
tranafoimed reaources meel the definibon of an asse! and satnly the criteria for recognition o an St

The municipality recogrises an asset in respect of ransters when e (ranstermed resources meel the definibon of an ased and
satisly the criteria for recognibion as an assel

Translermed assets are measuned al their tar valse as af the date of acquaiton
Conditional Grants
Congibonal grants recognined s revenus 1o he satenl thal the Munsspalty has complbed with any of the crlena. condtions of
embodied in the agreement. VWhaene the agreement contams & sbpulation Lo relurn he assel, other future econamic
benafita of serwcs polential, in the event of non-comphance o hese sbpulatons and would be enforoed by he ransferor, @
Mumuncmmhm condibons o obligatons have nol been mel  Whene such requrements are
not enforceable, of where past experence has indicaled that the ranslencr has never enforced the reguirement bo refum the

tramsforred assel, othed future economic benolits of serice potental whan breaches have cccurted, he stpulation wll be
conudersd a resircBon and i recogrised as nevenue

interest earned on grants received and invested is reated n accordance wilh grant conditions. I i s payabile lo the funder it is

recorded as part of the credidor and I it is the Municipakty's inlores! it is recognised as intorest earnod in the Statemaent of
Financial Petformance

Fines are recogrised 83 revenue when ihe recervable meets the delinibon of an ssset and sainfies the critedna for recogniticn
a5 an ansel

Asaets ansng rom Bnes ane measured i ihe best estmale of the inflow ol resoutces 10 the murcipality
Whaese the misnicipality collects hines in the capacty of an agent. the fine will nol be revenue of the colletling enlity
Gifts and domations, including goods in-kind

Gifts and donabons. incivding goods in kind. are recognised as assels and revenue when i o probabile that the futume
rconomic benelits of wehnce polential will Aow o the mumicpalty and the far value of the asseis can be massured rekably
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Accounting Policies

1.20 Revenus from non-axchange transactions (Continued)

Services in-kind

Excepl for Enancial guarantes confracts, the municipally recognise senvices in-kind that are significant 1o its operatons and/or
service delivery objectives as assots and recognise the related revenue when d is probable that the haure economic benefits o
senvice polental will low io the municipality and the fair value of the aisels can bo maeasunod rehably

Where services in-kind ana not significant 1o he municipaiity's operations and/or serice delivery objectives and/or do nat
salisty the criledia for recogniion. the municipality disclose the nature and type of services n-kind received during the reporting
period

The muricipalty recognise services in-kund thal ane ssgnificant to its operations andior service delivery obpectives as assets and
tecognise the rolaied rovenus whon it i probable that the fulure economic benefits or service potential will fow to the
municipality and the fasr vaiue of (he assels can be moasured relably

Whete services in-kind are not significant 1o the municipality’s operations andior service dolivery objectnes and/or do nel
salisfy the criteria for recognition the murscipality discicas the nature and type of services n-kind received duting the reparting
period

1.1 Investment income

Irvesimend inCome & recognased on a bme-proporbion basis using the effecive nlervesi melhod
1.22 Accounting by principals and agents

Identification

An mgant 5 an entity thal has been drecled by anofer entdy (3 prncipal |, through a binding arrangement. 1o undertake
trans.ections with thind pares oh behalf of the prncipal and for the bonefit of the principal

& princapal is an endity that deects ancther entily (an agent), through a binding arangement, o undertake ransactions with
third parties on its behal® and for s own benofil

A princapal-agent armangement resulls rom a banding arangement in wiich one entty (an agent). undertakes transactons with
therd parties on bahall, and for the benefit ol. anciher entity (Bhe principal)

identifying whether an entity is a principal or an agent

When the muniapality is party 1o 8 principal-ageni amangerment, & assesses whether il & the principal or the agent in
accounting fof revenue, sxpenses. assats andior Kabdibies that resull rom (ransachons with third parties uhdertaken in
terms of the amrangement

The assessmont of whother 8 mumicipality i3 a principal or an agend requines the municipality 1o assess whether the
Hansactions i undertakes with third parbes ane lof the benelit of anolher enity of for 83 own benalit

Binding arangemant

The municipality assesses whither il is an agenl of a printipal by assessing the rghts and obdigalons of the vadious parlies
eslablished in the binding arrangement

YWhete the terms of a bindng amangement ae modfed the parbes o the smangemen! re-assess whether they act as a
principal of an agant
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1.22 Accounting by principals and agents (centinued)
Azspasing which entity benefits from the ransactions with third parties

VWhen the muricipaiity in a prncipal-agent arrangement conciudes that it undertakes lransacbons with thard parties for the

benefil of ancther entity, then it is the agent If the municipality concludes thal it s nol the agent, then il ks the principal in
tha transactions

'I'hlrn.lrlcqﬂlm_.lu-\ agent when, in relaton o ransactons with thind partes, ali thres of the folowing crtera ane present
Ii does nol have the power ko determine the significant terms and conditions of the ransaction
L I does nol have the abiity to use all. o subslantially all. of the resources thal resull from he ransacton for its
cram banelit

*  Wis nol eaposed 1o variabidily in the results of the transacton
Whore the mumcipality has beon granted specdic powers mn lerma of legeslation (o deect the terms and conditions ol
particular ransactions, # is nol required o comnsider the criteria of whalher & does nol have the power 1o delermne the

significant lerms and conditions of the ransaction, o conclude that is an agenl. The municipality applies judgement in
determining whether such powers exist and whether they &e relevant in assessing whether the municipality s an ageni

Recognition

The muricipality, 23 a principal, recognises revenue and expenses that artse from ransactiors with thind parties in a
principal-sgent aTangament in accofdance with the requrements of the relevant Standards of GRAP

The municipality, a3 an agent, recognaes only that portion of the revenue and eapenses || FECeres Of INCUs in EPecuting
the ransactions on behall of the pancipal n accordance with the requirements of the relevant Stancards of GRAP

The municipality recogiises assets and kabdites aming from principal-agent arrangements in Sccordance with the
requirements of the relevant Standards of GRAP

123 Comparative figures
Where nocessary, comparalive figures have been reclassified 1o confpim o changes i presentabion in the curren| yoa

1.24 Unauthorised exponditure

Unauthorised expenddure mpans
=  overspanding of @ vole of a main drésion within 3 vole, and

. exponditure nol in sccordance with the purpose of & vole of, in he case of 3 main dnison, Not In accordance with
the purpose of the main division

Unauthonsad aapendduns & accounted fonin ne with ail relating requirsmisnts, nciuding. bul not limded 1o, nding Legilaben
Regulatons. Frameworks. Circulars. instruction Motes. Practice Notes. Gusdelines olc (as applcable))

1.25 Fruitless and wasteful expendituie

Fruithess expenditure moans espenditure which was made i vasn and woulkd have boen avorded had reasonable caro been
eneiCraed

Frutiess and wastetul sxponciure s accounied for i line with 8 relatng requirements. nciudng. Bul RO inmted 10, rulng
Legalaton Regulabons Frameworks, Crculars. instructon Notes Practos Noles, Gudelnes slc (as appbocabls |

Expencitise relatsng 1o Fuiless and wastelul expendilure & fecognised at an exponse in the statement of Srancial
periormance in the year thal the expendture was mcurted. The expenditure i claasfiod in accordance with the nature of the
expense. and whete recovered. il s subseguently accounied for as revenue i the stalement of hnancial performance

1.26 Irregular expenditure

irreguiar expenditure & expenditure that is conlrary 1o the Municipal Finance Management Act (Act Mo 58 of 2003), the
Munscipal Systems Act {Acl No 32 of 2000), and the Public Office Bearers Act (Act No 20 of 1988) o s in conbaventson of the

miunicipality's supply chain managemant polcy
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Accounting Policies

1.26 irregular expenditure (continued)

irreguiar expenditufe & accounbed Bof In e with all relating requirements. incluging. bul nol imited o, nuling Lagsaton
Regulations. Frameworks, Circulars, instruction Motes, Practice Notes, Guidelines efc (o8 appiicable)

irmeguiar expenditure thal was incurred and identified duriig the cutienl financial and which wis condonsd belors year snd
andior belore finatisation of the Anancial staterments Must also be recorded appropriately n Ihe iregular expenciture regisier In
such an instance. no further action is also required with the eaception of updating ihe note o the financial statements

Irreguiar expendiluie thal was incumed and identifed during the curment finandial year and fof wiech congdonement is being
anaded &l yeal end must be reconded in tha ETegutar sxpanditure regiter. Mo further action is requined with the exceplon of
updating the nole 1o the lnancial siatements

Imrogular expenditure thal was incumed and dent:fed during the cunent financial yesr and which wias nol condaned by the
Mational Treasury of the relevant authoitty must be recorded approprately in the smegule exponditute negatar

1.27 Segmaent information

A segment is an actraity of an enlity
*  thal genarates sconomic benelits of wervce potenial (incuting economic. benefits or service polental redating o
tranaachons between actvites of D same enlty).
& whose resulls are regularty reveewed by management o make decisons aboul resources 1o be aliocated o that
activity and in assessing its performance, and
¢ for which separate fnancl information s availabie

Reportable segmants are the actual segments which ane reporied on in the wegment report. They are the segments wentifed
above o allernatively an aggregatson of two or more of those segments whe'n tha aggregation ciflena ane mel

Measurement

The amount of sach segment item reporied is the measure reporied o managemaent lor the purposes of making decreon
aboul allocaling Feibuited 10 the segment and assessng i perfomance Adustments and sliminations made in prepanng he
ontity's fnancial sistemants and allocations of revenues and expenies are inclutod n delermining reported segmen surplus of
deficit only if thoy are included in the measure of the segment's surpius of deficlt that i wwed by management. Simiary, only
those asaets and labslites that am included in the measures of the segmen!'s assets and segment's kabiklies thal are used by

managemen ke reported for thal segment. if amounts ane alocated o reporied segment surpius of deficll. assets or liabiites,
thoss armounts are allocated on @ reascnable bana

If managemen! uses only one measure of & segmends surpius or defcil, the segment s assels of the segmeni's kabdiles in
asseisng segmeni performance and deciding how ko allocate resowrces, segment surpiua or deficil. assels and lablities ae
reporied in lerms of that measure. If management uses more than one measum of a segment's swpius of deficil. he
segment’s assets of the segments kabililies, the reporied moasures ane those that managemaent believes are delermmined in
accordance with the measurerment principles mos! consisiont wilh hose usted In Measwring [he cormesponding amounts in ihe
enbity's inancia! statements

1.28 Commitments

An gssel anung rom development & recogrused when

it is technically easible o complols the isel 40 that it will be avadable lor use o sale

there is an infenbon o complele and use of sl it

thade & an ability 10 use o soll it

it wifl generate probabie fulure economic benefis or serwoe polental

there are availabie lechnical, financial and olher resources io complele (he development and to use of soll the asset
the expenditure attnbutable o the asse! during s development can be measured relably

L B O B

129 Budget information

Murscipalty aro typecally subpect 1o budgetary kimils = the lorm of appropratons of budge! aahorsabons (of eguivalent ) which
s grven offect thiough suthorismg legeslalion. SpEroETutGan of semiar
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Ac:nunling Policies

1.29 Budget information (continued)

General purpose lnancial reporting by municipality shall provide inlormabon on whelhel esoulces were oblkined and used in
accordance wath the legally adophed budgel

The approved budgel s prepared on a accrual basis and presanbed by funchonal classificabion knked lo parformance oulcome
olpeclives

The approved budget covers tho fiscal penod from 202407/017 1o 2025006730

The annual findhcial stalements shd he budgel afe on the same badia of accounting therelors § COMpAresn with the tudgeted
amounts lor the reporing penod have beaen ncluded in the Statemen! of comparison of budgel and actual amounts

The Statement of comparalive and actual iInformation has been included in the annual inancial stalemenis as e
recommendead disciosure when he annual Snancial stalements and the budget are on The sama bass of accounting as
determined by Kational Treasury

Comparative information is nol required

1.30 Ralasted partios

A reiated party IS @ POrSCH of an ently with the abifly o control of jonlly control the o party, of exoncse sgrficant nfluence
cwer the other party, of vice versa, of an endity that i subject Lo common control. of joint control

Condrol i the powel o govern (he fnancial and opamting palicses of an entity 50 a3 io oblain benefis from is acliviles

Juint control is the agreed shanng of control over an activity by a binding anangement, and exsts only when the stralegic
financial and operating Seckicns relating 10 the actvity fequile M uRanIMous consent of The parbes sharing control (The

wmnburers )

Related party ransacton i @ ansier of resources, servwoes or obligalions between the reporing enity snd a rolated party
regardiess of whether a price s changod

Significant influence s the powet o particpate in the fnancial and operating policy deciuons. of an enlily. but is not control oved
those polices

hignagement are Moo persons responsibie for planning, direcing and coniroling the actrites of the municipabity, inchuding
ihose charged with the povernance of e mumcipality in accordance with iegaiaton. in msances whene they Bre reguired io
perform such lunctions

Close memibers of ha famsly of 8 person e fose lamily mambars who may be sxpecied to influence. o be influenced by that
person in theer dealings with the murecipality

The muricipality B axempl from disciosute requirements in relation 1o relaled party transactons if that ransacton occurs withn
normmal suppled nd'od chanl recpeen] relahonahips on lerme and conddant o Mohe of kess lrvourable than ke whech & s
regsorable 1o expec! e muniCalily 1o hire adopled if dealng wilh thal indnidual enbity or person in the wame ofcumatances
and lorms and conditions 3t within the normal operating parameters establnhed by that reporing endity’s legal mandate

VWhere the municipalily s exompl from the decosures in accordance with ihe above. (he municipality dacloses nanmalive
nformation aboul the nature of the ransactions and the related cutstandng balances. o enable users of the sntty's financal
statements 1o understand the effect of related party ransactons on is annual financial satements

1.31 Events after reporting date

Events afler reporbing date are those events, both favourable and unfavourable, thal occur between the reporting date and the
date when the linancial statements arne authorised for msue Two types of events can be identliod
& Thosa hal piovide evidence of condibons Thal ewsled l the feporting dale |adjuiting events afler the reporiing dale)
and
*  Those that are indcalive of condiiona that arose afler the reporting date (non-adjusting events aftor the reportng
date)

57
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Accounting Policies

1.31 Events afler reporting dale |continued)

Tha munscipaiity will adpust the amount recognaed n the financial stalements lo reflect aduating events afler the roportng date
once the even! ocourned

The mumcipaiity will dsciose The nature of the event and an esbimate of s financial efect or a staternent that swch estimate

cannol be made in respect of all malerial non-adusiing events whete non-disciosure could influence ine econDmic deciskons
of uwsors teken on the basis of the financial sfatements

1.32 Valuo Addod Tax (VAT)

The municipaiity n registered for VAT on cash basms and VAT s only declared 10 SARS when amount m recedved offand paid
Agcrual Input VAT

The sccrual input VAT s accounted fof s a current assels lor all taxable supphes of goods of sendces (which do nol gualfy
for the Zero rate, an exempbon of another esceplion). the importation of goods by any person, and (n certain instances ) the
impartaton of services. Thare s no higher VAT rate o any reduced VAT rate [excepl for the 2ero rate)]. Once the payment is
made the amoun will be transferred o statutory VAT recetvable and clan npul VAT fom SARS

Accrual output VAT

The accrual oulpul VAT & accounied for @s a curren] kabiity lor all thaable supphes made uniess e supply & fof & 2efo Fated
and exempt supphes A VAT rate of 15% is applied for afl laable supples

Accrual outpul VAT fof current and pror penicds & bm:ﬂmmﬂnﬂmnﬂmmimmu recognited a8 &
hatsiity Once the paymeont s is rocerved the amount will be ranslered o stalulory VAT payables and declared o SARS

Statutory VAT recelvables

Tha Municipality & fegistered under category C of VAT ang Uherelore processes VAT returma on Monihy basis. The returms are
processed on cash basis in terms of section 15 of the VAT act (Act B5 of 1981). The amount due from SARS on cash basia s
sccounind as stalulory receivibios and i is nol offsel against accrual input VAT or sccrual outpul VAT

131 Cash and cash squivalents

The municpally & Measured 8 amortised costs and it conasd of the follcesng

Prirmary bank acoounl and 8l current acoounts held lon operations in terms of the Bank Act

Shont erm deposds and cash irmvesiments held with regntered institutions in lerms of e Bank Acl
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Notes to the Annual Financial Statements
Figures in Rand 2025 024

2 Mew standards and interprotations
2.1 Standards and interpretations effective and adopted in the current year

Ir the current year, the municigality has nel scopled any standards andior inferpretations thal ae eflective for the current
financial year and that are rebevant io ity operations

22 Standards and Interpratations sary adopled
The municipality has not chosen o earty acopl any of the lollowing GRAP Standard and/'or interpretation
Background

The Standard of GRAP on Accounting Policies, Changes in Accounting Estimates and Errors (GRAP 3) applies to the

selection of accounting policies. Entiies apply the accounting pobcies. set out in the Standards of GRAP, except when the !
efect ol applying Bem i immaterial This means thal entiles could apply aRmali'e accounting traatments 13 mmaterial |
it ransactons of events (hereaflsr called “Mems”)

The Board received questons from enbbes asiing wheiher past decisons ko not apply the Standards of GRAP o
immaterial erma efect luture reporiing periods. Enties observed that when they appbeod alternative accounting trealments
15 fems i provious reporing periods. they ept histoncal records on an ongoing basia of the aflected ilems. This was done
10 that! they could asaess whather apphying these Alemative Teatments meant thatl e financial statements became
matenally ‘missialed” over ime It the eflec win conmdersd malersal. felrspective adpatments were often made

This. Interpretation esplains the nature of pas! materuaify decmicns and their polendul effect on current and submeguent
reporling parnods

IGRAP 21 addresses the lolowing bwo ansues
* Do past decemsons aboul malerality affect subsequent reparting pediods?
*  |s applying an allermative acoounting Wreatment & departure from the Standards of GRAP or an ermor?

The effective date of thess inlerpretabion have nol yel been sel. 01 Apnil 2023
The municipality expects 1o adop! the interpretation ior he first bme in the 2022520273 01 Apil 2020

Every hvee years, the Accounting Standards Board undertakes perodic revisions of the Standards of GRAP, in line with
besl practice inlemnationally among standard sefiers

Improvements lo Standands of GRAP are armed af aligning e Standards of GRAP with international best practice. io
maintain he quality and to improve the relcvance of the Standands of GRAP

Amendments inchuds

GRAP § - Borrowing Costs
- For gereral borrowsngs borrowing costs ehigible lor capials slion delermined by applyng a capilabsaton rate
- Clarify that borrowings made specifically for purposes of obitsining a qualifying assel are excluded until
subtantially all e octhities Recesiary 1o prepare dssel for iNlendod use of sale are Comphele

GRAP 1) - Leases
L] Operating leases & Sale and leaseback raniachons o curmenlly assessed for imparment n accordance with
GRAP 26
*  Clarify thal thess amangements may also be assessed in accordance with GRAP 1

GRAP 16 - Investmant Proporty
L Clanty thal GRAP 21 may be appled 10 assess srwestmeni property lof mparment
*  Include heading “Classificaton of property as imvesimant property” (par & and T) 4 delote exsling headings
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1. New standards and interpretations (continued)
. mtmmmm:mmmdmm
Added heading "Guidance on infally measunng sell-constructed mvastment property at faer value”
. Added clarfication that invesiment property is measured ai fair value af earlest of

o  complelion of construction or development. or
o when far valus becomes reluabdy measurable

¢« Clarify requsrements on ransfers 1o and from Investment property
«  Change in use involhves an assessment on whother
0 property meols. of conses io mesl definiion of iInvesimend property and
&  evidence exists that a change n use has cccurted

List of examples of 2 change n ule 8 regarded as non-exhausive

GRAP 17 = Property, Plani and Equipment
. Dwiele example indicaling thal guarmes and land uied lor landfil may be depheciated in carlasn inelances
+  Land has an unimited useful ife and cannat bo consumed through its use

mﬂ Retated Party Disclosures
Clanly thal entity, or any member of & group of widch i s par, providing managemen! serioed Lo fepoiting enlity
[mmmmﬂmmuuw“w

Dadose amounts incurred by the entity for the provaon of management services thal are provided by a

mmm
«  Hanentity cbiaing management services from analher entity ("the management ently”) the eatity is nol
regured 1o apply the requirements i paragraph 35 1o the remuneraton pad of payable by the managemaent
entity io the management ontity's empioyees of those Charged with govemanca of the ently n acoordance with
logisiation. in instances whore Thoy &0 reguined to perform such funcbans
- Management services are services where employees of management enbty perform lunctions as
“managemonl” a8 defred

GRAP 24 = Presantation of Budget Information in Financial Statements
+  Terminciogy amended
= Primary inancial stalements amended to "tnancisl statements” o Tace of the fnancial statlemants”

GRAP 31 = Intangible Assets
. Estend requiremenl 1o consider whelher reassessing uselul ifle of imtangtie assel as firle rather as indefinite
indicales thal assel may be impasred
- Both under cost model or revaluation moded

- Devcione camying amount of Bach Matenal serace conCesson assel recogrised at the reportng date

GRAP 3T = Joint Arrangements
*  Applicalion guidance clanfied

. Whean party obtaine joint conbol in 8 joint oparation where activity of joini operation conslitufes a functon

(GRAP 105 or GRAP 106}, previous held interest in joint operabon & not remeasured

GRAP 106 - Transfer of Functions Between Entities Mot Under Common Control
*  When party obtasns control of jont operation and entity had nghds o assets. o oblgabons 1o kabdites balore
acqustion dale, i comprises an acguinilion received in stages
«  Apply the requirements lor an acqusibon achsrred i siages. Ncludsng reMmeasunng previcusly held interest
N joind operation

Directive 7 - The Application of Desmed Cost
- Clanfy that bearer plants within scope of Directne

The efectve dale of these improvements s 01 Apnil 2023

The murscipality sxpects to adopl the mprovemants for he first tme 0 the 20222023 annual financial statements
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Notes to the Annual Financial Statements

1 Mew standards and interpretations (continued)
13 Swndards and interprotations not yet effective or relevant

The lollowing standards and inlerpredabons have beon publahed and are mandatory for the murscpalily s sccownling
perods begerning on of afler 01 Juby 2025 or baler periods bul are nol appled

GRAP Pronouncamant Effective date
GRAFP 1 on preparation of Fnancial Statemants (amended 2022] To be dolermened
GRAP 103 on Herilage assols [amended) To be delermined
GRAP 104 on Financial instruments (smended ) 1 April 2025
GRAP 105 on Tranafer of Functions Betwen Entibes under common con To be delermined
“GRAP 106 on Transler of Funclions Betwen Entles Mol under “To be delermined”
comimon control (amended ™

“GRAP 107 on Mergers (amended) "Ta be dalermned”

IGRAP 22 on Foreign Curmency Transactions and Advance Consideratio 1 Aprl 2025

1 Inveniories

Consumabie stores 1310116 1470 387
Mantenance matenals 44T 648 4T G40
Water lor distnbuton 420 B30 351 158

Inveniories recCOgrIsed &5 AN EPense durng B yoar (S 1TO645) (T OTT 10T
Inventory pledgoed &s security

Mo irveniory was phedged s secunty lor overdrall laciliies of the munscipality

Watar for distribution

Operung baance a1 158 244 108
Sysiam input volume 4BTIT208 51 540005
Authorised consumplion (29 441 630) {31 355 568)
Walar loates 40 (18 275 56T) (20 193 437)
Nar-revenue wiler 36T 137 048
Closing balance 420 830 ELARE
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Figures i Rand 2025 2024

4. Other receivablas

Oiher recocsabies 4 548 307 313 866
Propand sapenses T 414 333 4220672

11 962 70 4534 518

5 Other statutory receivables

The municipality had the following statutory recelvables whare the Framework for the Preparation and Presentation of
Financial Statements have been applied, for the initial recognition:

Oiher statutory recervable -Traffic Fines 211850 460 220 532078
The munapality embarked on enhanded lasw enforcement of th traffic by-aws andg

this resulled in increased volume of raffic fines Bsued during the prenvious and curmenl

financial year The magodity of tralfic fines wers issued lor speeding along the the R101

road and the murscipality has empioyed the servces of Altron Traffc Managomaent

Technologies SA Group o manags the Esuance and colechion of fned

Oiher slatulory receivable - Traffic Fines Impairment (209 370 103) (145 B3 357)
The impairment methodology is based on the Recovery Rate (RR) of the Faffic fines

issued by ha traffic conters in the proceeding financal year The Recovery Rate (RR)

i defined as the propodion of traffic ines issued in the preceedng financial year that

harve beon pad and is discounted to present value

2489366 TAEAATIY

Curmont axsels 2 489 368 T4 648 T21
Statulory recelvables genaral information

Transaction(s] arising from statute

Thara s commonly two fypes of traflic bnes that & Hsued

Fings msued in terma of the Administrative Adjudication of Rioad Traffic Offences Act (AARTO Act)

Fines ssued in lerms of the Criminal Procedures Act

Trafc fines are Ssund in erme of the AARTO Act by way of nobices 10 offenders wiech specify Te value of the fine Tat most
be pasd. along with any discount thal can be appiied if (e fine s pasd withm & specific penod of bme

Determination of transaction amount

Traftic fings are determaned as sbpulated in the stalules and the Mmunicipality apples the prnciples contaned n GRAP 23 for
inifial messurement of the of the revenue from the non-gachange transscton

Interest or other charges levied'charged
Mo nterest was kevied on any of the outstendng taffic ines recervables

02
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Figures in Rand 2025 2024

§.  Other statutory receivables (continued)

Basis used 1o assess and test whather a statutory receivable s impaired

There i ne explict GRAP guidance on the subsequent measuremeni ol the receivables for ihe reporting period. The
ufsCinalty i required 1o develop 85 N Bscounbing pobcy fof the subsoguenl measurement of thess recaviatles using
Dereciive 5 Determining the GRAP Reporting Framework and GRAP 3 Impairment s when thede i3 an indcation thal the
coflecton of tha fine amount has been reduced of No ionger colioctible. Impairnent lests will noed to be performed 1o
deiermene the further coliectabiity of recervables ramsed

The impairment methodology s based on the Recoviy Rala (RR) of the trafbe fines ssued by the traflie cantars in the
proceeding financial year The Recovery Flade (RR) & delined as the proportion of traffic fines Bsued in the proceeding
finaricial year that have been paid by Te 30® June of the feporting finencial yoar expressed a8 & proporton of the tolal Lrafic
fires &1u0d

Reconcillation of provision for impairment lor statutory receivablas

Opening balance {145 883 356) (105 922 447)
Provesaon for impairment (B3 488 T45) (25 960 900)

{209 370 101) (145 8233 356)

&  Receivables from non-exchange transaciions

Property Rates(Taes | 2TOOTR BG4S 2TV 31T 540
Less impairment (272 115 521) (165 941 426)

4863124 105 2TE 120

Credit quality of receivabies from non-exchange transactions

The crodit gualily of othef recenables from non-exchange ransacions thal are neither pasl HOF dus NOF MpaEned can be
ssessed by reference 1o exlernal 1o hatoncal nformation about defaull rates

Receivables from non-exchange ransactions
Ageing of Propoerty ratos(Taxes) receivablos

Current (0 -30 days) 11 120 885 8 351 742
31 - 60 days 6 46T 639 & 897 318
81 - 90 days 6218174 5 226 006
91 - 120 days 5 T03 60% 8 840 631
121 - 345 days 43 B04 413 49 388 T13
= 3565 days 203 664 14T 1065 214 502

(272 115 521) (165 41 420)

ABEINTY 106 97T 4BE

a3
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Figuros in Rand 2025 2024

&  Receivables irom non-sxchange iransactions (continued)

Statutery receivables genoeral information

Transaction{s) arising from statute

Property Rates is lewied in terms of the spproved policy and anffs of the municipality

The Property Rates polcy is mandated by Section 3 of the Local Government. Munscipal Property Rates Act 2004 (No. 6 of
2004). which specifically provides thal a municipaliity must adopt a Rates Policy

In v of Section 229 of he Consitulon of e Repubhc of Soulh Alnca 1006 (Mo 108 of 1968), a municipality may impose
rabes on property

In terms of the Local Government. Municipal Property Rales Act, 2004 (No. 6 of 2004) a municipalily in atcordance wilh -
o) Secton 2(1), may levy a rale on propery n its area. and

b} Sechon 2(3). mus! exercie s power o vy a rale on property subyed 1o -

| Secton 229 and any other applcable provesions of the Constlulon.

i The proviaions of the Property Rales Acl and any regulaliong promulgated in leims thensol. and

. The rafes podicy

by fmrmes of Sectson 4 (1) (c) of the Local Government. Municipal Systerna Act, 2000 (Mo 32 of 2000). the municipality has the
righil 1o finance e aflairs of the municipality by imposing. nler aka, ales on property
In terms of Secton 821(1) (1) (i) of e Local Government Muniopal Finance Management Acl 2003 (No. 586 of 2003) the

murscipal manager mausl ensure thal the muncpality has and implemends a rales polcy

Rales are levied in acoordence wilh T Acl &b 80 emownl i e tand based on B maike! value of Gl reteabls progerty
contmingd in the munscipality's valuabon rofl and supplementary valuaton roll

Certain Exemptions. Reductions and Rebates are applied accordingly in lerms of the approved policy

The municipality shall prepaie 4 few valuabon ol every 4 (lour ) years. with the oplan o extend T vakicty of Ihe valuaton rol
to 5 (frve} years with the approval of the MEC for Local Government for and Howsing in the provnon

wmn‘&mnﬂltﬂﬂuﬂm o ersure thal the valuaton rofll o properly mainiamed
Rale payers may choose between Dayng rales annualy n one instalment on of Detore 30 Seplember of 0 twelve equal
instaiments on or belore the seventh day of the manth lollowing on he month n wiech § becomes payabla
Determination of transaction amount

Rates are levied in accordance with the Aot as a0 amownd n the rand based on the marhe! value of all raleable property
contained n the mumcipalty's valwmbon rall and supplementary valuabon roll

Certain Exemptions, Reductions and Rebates are appled sccordingly in terms of the approved policy
interesi or other charges levied/charged

Interen! & lovied on property reles eved and have becorme in amears. The mbereal rale & delermaned and lxed al the
beginning of sach financial yea afod being reviewed by councll al adoption of budget

Basis uséd 1o sssess and test whother a statutory recelvable ia impaifed

The murscpaldy apples e prmoples contaned in GRAP 108 o assess and ol whellhe 3 slatsiory recervable from
non eachange Fansachons & mgamred

The methodokagy for impairment has beon developsd and sdopted for Anancial reporbng pur posos
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Figures in Rand 2025 2004

& Recaeivables from non-exchange iransactions (continued)

Discount rate applied to the estimated luture cash fows

The discount rade appied o the sstmaled fulure cash fiows i the ale vied'charged on culatanding socounta
Receivables from non-exchanges past due but not impaired

Statutory recevables whnch are less than 3 monihs past due are nol consicered 1o Be impaered A1 30 Juhe 2025 R 18 622 BAD
{2024.R 12 123 125) weee past due bul nol impaired

The ageing of amounts pas! Sue bul not mpared & as Tobows

2 months pas! due 8987 218 & 897 18
3 monihs pasi due 7 B25 562 5 226 007

Factors Lha entity considarsd |0 assessing receivabies from non-gxchangs ransactions past due but not impaired
Defsulls not mome han 3 monihs ane due o economic factiors. and considersd 10 be relathely fecoverable

Receivables from non-sxchange transactions impaired

As of 30 June 2025, Statutory receivables of R272 115 521 (2024: R165 041 428) were impaired and provided for

The ageng of (hess recsrvabies 5 a5 foliows

110 12 monihs AT 1T4 13T T 603 635
Onver 12 months MM e 152337 T™N

Factors the entity considersd in assessing receivables from non-exchange transactions impained

The muncrpality conscdered e delaull trond and the ikelihood of recovery of the acocount depending on the Ralie of the
chant.

Reconciliation of provision for impairment for receivables from non-axchange transactions

Opening balanoe (165 841 426) (160 575 126)
Contribution o Prowvimcn fon smpairment (108 174 095) {5 306 300)

(372 115 521} (165 941 426)

[
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Notes to the Annual Financial Statements

Figures in Rand 2025 2024

&  Receivables from non-<exchange transactions {continued)

Category of Receivables from non-exchangs transactions

Houtshold Consumars
Cutrent (0 -30 days) 5 B37 726 4 355 738
31 - 60 days ERA L e ] 3275425
@1 - 90 days 3173 118 27528
91 - 120 days 3232482 2821 M5
121 - 365 daypa 23 501 ™ 21 40T 210
* 365 days B2 793 164 BO B2 545
Irrpaasrrnant (118 81 I 1 i
Industral commarcisl
S 2100768 2978398
31 - 60 da
E'I-QGdIrr: 2024 265 T 844 126
91 - 120 days 2404 432 34TH 210
121 - 365 days 19 603 937 24 TRS TT2
= 365 days 105 484 737 o3 210 109
Mathonal and al
Current {0 -Jﬂmd o 442 108 GO8 516
31 - 60 days 158 841 643 46T
81 - 00 days "4 ™ 29 583
81 - 120 days a8 T 43 0aT
121 - 365 days 658 684 318 TN
* 365 days 15 408 248 10 G40 407
Impairment E'Iﬁ 500 Te8) !I??‘-ml
Total
Curranl {0 -30 days) 11 120 865 9 353 741
31 - 60 days 6 46T 839 G897 T
61 - 90 days G218 174 5226 007
81 - 120 days 5 T3 606 6 B840 6
121 - 365 dayn 43 B804 413 40 3BE 713
= JB5 days 200 684 W4T 185 214 503
Imgsaii e 272 115 5310 (165 641 426
—t BE3 123 106 ST7 485

MNorng of the balances of receivabies from non-axchangs ransactons have been pedged as secuntes for debis o oblgatom
iof e miunscipality

Reconciliation of provision for impairment of receivables from non-eschange transactions

DOpening balance (165 041 427) (160 575 1246)
Proveassn fof impactmend (V06 174 004 ) (5 368 301)

(272 115 821) (165 941 427)
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Modimolle-Mookgophong Local Municipality
(Regatrabon number LIM JE58)
Annual Financial Staternents lor the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures i Rand 2025 2024

7.  Receivables from oxchange transactons

Gross balances

Eleciricity B 404 TEY 110 DAT 602
Waker J52e85278 3I23Me X
Waste waler managemani 120 626 003 110 488 152
Waste managemen! TE BEA4 D48 T1 335 T10
Othet services 550 805 TIT 430 200 008

Leass: Allowance lor impairmant
Electricity

Waler

Waste waler

VWaste managemen!

Oiher Services

Mot batance

Elocinicity

Water

Waste waler managemen
Wasls management
Other Services

Elactricity
Current (D -30 days)
31 - 60 days

&1 - 80 days

91 - 120 days

121 - 365 days

> 365 days
Impaimment

Water
Current (0 -30 days)
3 - B0 days

&1 - B0 days
81120 dayn

121 - 385 days

> M55 days
L=l ]

1 189 247 649 1 055 097 695

(T3 581 2827 (63 250 604)
(343 281 TO1) (205 209 66T)
(11T 258 1G] (67 TT2 028)

(76 GRA 444) (44 TSH O45)
(512 858 161) (307 521 490)

(V125751 934) (688 611 747)
10 883 501 55 BOT 904
BAZIEHTT 118 618 556
3 258 58T 42 T15 224
2171 B4 20 577 6BS

JTEAE B4E 112 TaR 500

61453 T15 366 485 948

13824 408 13 689 503

5351 515 15 501 031
BOMB 442 404320
2620338 STe1 582

19511 BG3 0 165 D08

3T 1B 1 5 62T mor

(75581 282) (63 259 608)

10 853 501 52 158 452

82TT 015 B B3 609
198 543 B 307 652
& 133 640 6242 823
5367 D42 6 628 235

58 358 30 55 461 474
260340 644 235 TE6 502
(343 261 TOY) (205 209 B6T)

SAZIETE 119 910 5869

&7
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Modimolle-Mookgophong Local Municipality
[(Regstration number LIM 368)
Anniual Financial Stalemants for the year ended 30 June 2025

Notes to the Annual Financial Statements
Figures in Fand L0335 2024

7. Receivables from exchange transactions [continued)

Waste waler managemani

Cusrent (D -30 days) 3653013 3802 408
31 - 60 days 2803178 2 858 055
&1 - 90 days 2645072 2758299
81 - 120 days 2589 T 2 841 559
121 - 385 days 21222244 21071 158
= 365 days B7TT22TIA 7T B3I 2462
Impairrnent (117 258 M6) (67 772 928)
IMEAEER 42091 81D
Wasle management
Cusrent (0 -30 days) 2810 480 2028378
31 - 60 days 2088 918 1 584 092
&1 - B0 days 1461 285 1499 731
91 - 120 davys 1414 305 1450127
121 - 365 days 11 012 767 11 405 827
> 355 cays 50 368 006 50 202 388
vy it (78 600 444) (44 758 D45)
2171 503 23 T2 N6
Othars
Current (0 -30 days) 14 271 697 4 183 456
31 - 60 dayn 12 254 D49 B B4R 253
&1 - 90 days 12210473 15 TS 391
91 - 120 days 11231 12 B4 A87
121 - 365 days 93 342 472 10 218 244
» 355 days 407 23T BT4 280D &T1 4TO
epatement (512950 191) (207 521 499)

37 646 545 122 B9 242
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Modimolle-Mookgophong Local Municipality
[Regairabon numbar LI J68)
Annual Financial Statements for he year enced 30 June 2025

Notes to the Annual Financial Statements

Figutes in Rand 2025 2024
7. Recsivables from exchange ransactions [continued)]
Summary of deblors by customer classification
Households Consumans
Current (0 -0 days) 24 342 B2 20 S48 174
31 - 60 days 20 576 BN 18 M8 619
61 - 90 days 10447 BO5 27 542 285
Bt - 120 days 18 325 462 16 976 293
121 - 385 days 165 144 374 135 903 141
= 365 days T48 GE8 400 650 151 BSH
008 BOS 604 BTE aba8 3T
Less Alowance for imparment (S43 586 420) (581 TE2Z 563)
S3I 219274 316 £S5 d0R
Industriall commarcial
Current (0 =30 days) 13231 513 8058 418
31 -80days 6 320 B4 4 970 056
61 - 00 days @30T ZIET1 B4
01 - 120 days 3202275 6190 818
121 - 365 dayn O 4T4 128 19 0BG 534
» 355 cays 91445200 52 60 5TE
150074 745 115 BES BBE
Less Alowance lor smparment (142 062 284) (B9 0AT 149)
S012 483 28 851 7
National and provincial government
Current (0 -30 days) 30713 (1 79 &98)
31 - 60 days 1788710 8 31T 900
61 - 00 darys 1T AT 15 D08 731
81 - 120 days 1 562 oa1 1 264 G50
121 - 365 days 13 T4G 266 & 910 S48
> 365 days 20383 7Y 30 53T M2
42 367 205 61 158 79T
Leds Alowance for imparmend (40 105 Z2T) (AT TRZ 03)
22619TE 1D ¥ TED
Total
Current (0 -3 days| 40045867 2T 24 B3
31 - G0 days 28 698 204 31 B 576
@1 - 90 days &G ET4Z24m0
1 - 120 days 2ANOTE 24432088
121 - 365 days 205 36T 76T 161 B92 22
» 385 days BEO TIT 465 Ta1 RO 453
1 189 247 649 1 055 09T 685
Less Adowance for impasrmend (1 125 TSI 934) (688 611 T4T)
63483 715 365 485 048
Reconciliation of allowance for impairment
Balance at beginning of the year (GBEGT1 TaT) (450 665 S84
Conirbutons ko allowanos (437 142 18T) (237 45 T8
(1125753 934) (658 611 747)

69
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Modimolle-Mookgophong Local Municipality

(Regairabon naamber LI 368
Annual Financial Statemeants for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

7. Recelvables from exchange transactions (continued)

Consumer debtors pledged as secunty

Mo consumar debbors were pledged as securily for overdrafl laclies or any facilites of the murnapality
Credit quality of consumear dabtors

Mnmwﬁfﬂmwﬂﬂmm are reithe pasl nor due rof impaded can be assessed by releronce io the
nestorcal information aboul accowunt holder dedaul! rates

Consumer debtors|exchange recoivables) past due but not impaired

The ageing ol amounts past due bul nol impaited B 2 lollcws.

1 month pas! dus 41 273 B2 41 273 832
2 months past dus T1820 473 T1 820 473
3 months past due 30 B35 326 30 835 128

Consumer deblors|etchange receivables) impaired
As of X0 June 2025, consumer doblors of 1 125 TS 834 (2024, GB8 811 T4T) were impaired and provided lor
The amaunt of the provision was 1 125 753 8034 as of 30 June 2025 (2024 GBA 61T T4T)

The ageing of these debbors is as follows

1 o & months - 0BG TOE 15T
8 o 12 months . B3 a5 405
Over 12 months B14 064 BO4 S02 005 BB2

Reconciliation of allowance for impairment of consumer deblors

Opening balance (GABE1Y TAT) (450 665 083)
Alowance lof mmparment (43T 142 18T) (237 5 THd)

[1125 753 834) (688 611 74T)

B VAT Receivable({Payabilo)

Input VAT Accrugl 449 565478 369 531 573

Qutput VAT Accrual {327 BAT 355) (271 572 632)

The murcipalily & regisiered lor VAT on a cash basis
VAT = payablemecenvable on the recephs and payment basis Only once payment i recenved from deblors, VAT i pasd over o
SARS The amount presented m e annual financal siaterments and s nole includes VAT acoounied for on an accrusl basm

and Bt nol recoverable rom SARS
The VAT on cash basis has a (payable irecevable balance of -R3 589 413 (2024 R 4 420 148)

The deposd is hoid by Exiom and Magases Waler on accounts opened for bul senices rendered 1o [he municipaity
Eshom Deposi TEG 3G THO 104

To
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Modimolle-Mookgophong Local Municipality

(Registration number LIM 368)
Anmual Financial Statements lor the yaar ended 30 June 2025

Notes to the Annual Financial Statements
Frgures in Rand 2025 Hidd

8 Deposits [continued)
Magabes Watei Doposd 1178744 1178 744
—eis1a0 1eosa

m
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Modimolle-Mookgophong Local Municipality

(Registrabon number LK 368)
Anmual Financaal Statements for e year ended 30 Jure 2025

Notes to the Annual Financial Statements

Figures in Rand 2005 2024

10. Cash and cash squivalents
Cash and cash equivalents conamt of

Bank batances TET2030 21 12748
Short-term deposits 24 )58 095 1 D& 226

NWI1e JWIIM

Cash and cash squivalents pledged as collateral

Total knancial assals piedged as colisteral for Waler account SO0 000 B00 000
Fined deposit amounting to RSO0 000 has been made n the name of the muncpality

bl pladged 1o Magales Water for ot deposit for bulk water account This wat done at

e Lime when the account & opened and wiad based on one month consumpbon

estimale The imesiment i renewable annually and will only be wilhdrawn when the

bk account s ciosed. The fued deposi is heid with First National Bank, acoount

number T10 5T22 0470

The municipality had the lollowing bank sccounts

Account numbrer | description Bank statement balances Cash book balances

20 Junve 2025 30 June 2024 30 June 2023 30 June 2025 30 June 2024 30 June 2023
Standard Bank. Prirmary . 43024 101 583 - 43024 101 583
Account - 330 508 137
Standard Bank- Eskrow Account - 3 a5 1383616 . I 805 1388 616
- 0312 350 18
FNA Primary - 83047597307 58156599 21025 245 T4 919 B 549 829 21025 245 T4 919
FNB Eskrow - §3057915383 820 064 T 607 . G20 D64 37 sa7 .
FNB Trafic - 83057815381 1 805 16 108 - 1| 805 18 108 .
Standard Bank- 32 Days - - G6TE) E - ETE)
Account - 0388 3585 1007
Standard Bank- 12 Days - 4 B3 B 331 590 - 4 DE3 8331 560
Account - 0388 3585 1000
FNE Dep of Transport 241 : - 241 . .
First Nationa! Bank - Fasd Q00 000 1 00T 165 935 BoD 900 000 1 00T 165 B35 599
Deposit Accound - T10 5T22
o4
Standard Bank - Trafic Acoound - 1 380 T462 . 1 360 T 463
- QB 4TE0E
Standlard Bank - Curaenl . TarG BAT26M . TaTE garzem
Account - 0388 3585 1008
5048 = 5 387 5048 - 587 5048
First Natorai Bank - Call | 228 896 10 800 1228 896 10 890 -
Account - BI0S04A2140
Firgt Natonal Bank Call account 2 1TT 198 28 7 - 22 17T 104 28 27
B30 5048 2068
First Natonal Bank - C.ail 43481 - = 43 481
Account - 53114285042
Fursl Natiora! Bank - Call B 512 . - B512
Agcount - 831142855842
Total 31 D96 D04 22 191 312 18 225 538 NI 1M a2 191 3m2 18 225 538

T2
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Modimolle-Mookgophong Local Municipality

{Regsirabon rarnber LIM 268}
Annual Francad Slatement lor Te yarr ercied X)) June 2025

Notes to the Annual Financial Statements

Figures m Rand

11, Investmant property

Foive] W
Cost!  Accumulsted Caryingvalue Cost/  Accumulated Carrying value
Valsition  depreciitian Valuation  depreciation
g and
sceumulabed sccumulated
lmpainment impairmord
irpabment progerty 52060 900 - BSTSED D00 BT 47020 - BAME
Raeconciliation of imvestmant proparty - 2025
Opanang Fair valus Tetal
balance  adjusiments
Irvesiman] property ETZATORN0 (19501 020 853 868 %G00
Reconciliation of investment propadty - 2024
Opening  FairValue  Implsrments Tetal
balance
Irropsimanl propecy EMET000 2404240300 (VE000ATY) BTIATOEM

Pladged s security
Mone ol the carmprg vaiae of the sbove ineasiment piogafty o Disdged s sacuty

& rogier continng the mifcomation mquned by section &1 of T Muncpa! Firance Managemen! Al is availatie o
inspection al he regisiened office of the suncipality
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Modimolle-Mookgophong Local Municipality
(Regpuration numbes Lkt 368 |
Arnual Financal Ststements Tor the year ended X0 Jure 2025

Notes to the Annual Financial Statements

Figuras i Rand

11 Property, plant snd equipment

Lard

Other property. plant and squpment
Irfrasinuciure

Cammianity

Wk -r-progres

Scld watle deposal

France lnae maets

Tetal

Reconcillation of property. plant and egquipment - 125

Lang

Othar property. st and equipmon!
Inftaatnuchae

Commurdy msety
Work-in-progress

Soled wante daponal
Frrurce W andety

Fai ] S04
Cost/  Accumulsied Carryingwvaloe  Cost/  Accumulated Carrping valus
Valudtion  depreciation Yalustion  depreciation
g and
e cumalaied K eumulaied
impairmand enpalrmen
111 345 001 I 4H00T 171 340 001 111 349001
ST TR SIS RSN (RO Seans
1472551 158 (519 130 008) SOM T2 60 1 ML GUTISE (uTS 151530 S0MSA
POETEES (SEOMWEI0) ATISETTS 10020167TS (S0 268 GBE) 4G 064 DEG
200 002 772 - JERTR oW 20T a1
BT (@FEMMY MM WM Wiae 03
JR208M (1918 S50 448 25007 (113 199) 1¥m
2087 062 61 (640 DEI BET) 1 46 79 TTT 1 DES 71 588 (ST ITD E42) 1 147 500 491
Ciparang Addibons Dieaposaits Tramsfers Deprdiston  Impairmaent Tistad
balsnce i
111 346 D01 . . - NI MINN
60 408 015 f t4a pot L - (TOE2A%) (1000 VG SH 204 XPO
FI0 845 810 a8 I (08 4%8) WOAZ2Y 415804820 (20150007 SO 41210D
49 1 a8 . 147} « (2008 128) [Ta5 ) o7 2587TTS
Fralir b ra B B i) (37 B2 233 - (S0 215) HO0o2 T2
»mur 5480 0 (B0 452) HTEY MNNSIS
1||m - (B0 123) 55 442
1307 500 B9 122480 384 {314 5aE) [SI TN 00H) (9 74T 001)1 446 6T TTY

T4
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Modimolle-Mookgophong Local Municipality

(Regrityation rumber LIM 368
Aanual Franoal Stalements e the year ended X Jure 2029

Notes to the Annual Financial Statements

Figures i Rand

11 Property, plant and squsipment [comtinued)
Reconcikation of property. plant and sguipment - 2024

Opbning  Additions  Traaklens  Depreclafion  Impairment Tatal
ket

balance
Land 111 4 001 . : 111 345 001
Onvet property. placd and equpmeend RN MW - (AEDO4E}) (WTTY1AD) GO4GAO1S
irmiructue RATEIAE MIGSEES M BETOR (DEXSITI) () BETASE] G100 M5 @10
Community o set &5 £00 00 . ! (1 TBISS4 (DER MT) &0 G4 B8O
WOk progress AN 1T TRISD MBS ToE - - 230TEEN
Sold wasie daposal 2680 05 4 em : {75 08 R X Xant
Finaree nase mseh 0w . - 2 ) . 1395 T
1197 N850 261 404 908 = (45896 BEI) [25 34T 084)1 3BT 500 B9)
Pledged ay sacurity
Mane of the Caerping walve ©f assets i plodged as securty
Depreciaton rae

The degrecialon methods and rverage waelul iees of property piant and equipmant Rt been Eessed 3 yoa-end and Pa
Ehadga wirre Miceunied b B8 chahge 1A sibmals hd the sfledt of P changs B Sackosed 57 Ihe nols Jor changs in
rilmue

The deprecation mathods and average wselyl s of property pland and equipment have been asassied of e end of the
annual irancial year s folows and there & no sgnfican! thanges fom those o The accouniing pokcy excep! lor menor
sdusiments which nesoted in changes disciosed in node 4

Asaets wubject to finance lease (Naf carying amount]

Lot Equpment LR e
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Modimolle-Mookgophong Local Municipality
{Regsiration numbar LIk 388}
Annual Financial Statements for the year ended 30 June 2025

Motes to the Annual Financial Statements

Figuies in Rand

11 Property, plant and equipment (continuad)
Property, plant and equipment in the process of being constructed or developed

Carrying value of property, plant and equipmaent that is taking a significantly
longer period of time to complete than expected
Refutahmend of Donkerpoot treatmasnt sland

The project could not be fully implemaented due 10 lack of funding as Ihe funds that
wore budgeled and allocated were presmously misatiocaled. The project is planned 1o
commence mmplementaton dunng the 2023 Snancial yoar

Mabaleng High Mast Lights - informal SetSement

The prosect was stalled due io the elecincity connection approval trom Eskom. The
npproval was received al the end of June 2024 The project will be compleled within
e 20242025 Ninancial yeur

Phagamong Ext 13 MV Overhead Line Feede and Substaton - The propct was
staed due o ihe Eshom elecincity cornection approval The project will be completed
withsn the 20252026 financial year

Hew Modimole Substaton

The prosect was stalled due Lo the Eshom elecinoity connection spproval  The progect
will be compietod within the 20242025 financial year

Establatment of Modimeile Landid Ste

The inception date was Juns 2015 and the anlicipaled completion date was and of July
202 1 from inCopbon howeve' The projec was nol completed and & 3l in progress
The practical completion carificale has nol been msued 10 ensure the Soencng of the
landlill site B3 the there were budge! shortially 1o pay the contracior and enginear

Rehatvitaton of the old Modimole Landfil Sde
The project can nol be compleled belore the opaning of Me MNew Modimaolle Landiill
Site

Water Augmentateon in Modimaolle - Abandoned profect. Awaling confirmation fom
COGHSTA o dose the project

The project was nol compleled in the budge! year. The propect musl be included n the
burdget for the 20252026 financial year

4437 TN

TD 0289

3 605 641

63542 132

32 T 588

B4TA G5

1355424

1158 207

TO 029

63 42 122

3B TIT Ta2

9034 81

114 50T 120

112 822 801

Té
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Modimolle-Mookgophong Local Municipality
{Regesiration numbar LIM 358)
Annual Financial Statements lor e yoar ended 30 June 2025

Notes to the Annual Financial Statements
Figures i Rand 2025 2024

12 Property, plant and squipment (continued)
Reconciliation of Work-in-Progress 2025

Included Included  Included within Inciuded within Total

writhin within Solid Waste  Other PPE
Infrastruciure Community Disposal
assols
Opemng balance 163 418 2T Z7 a5 T MTIT 7RI . 223078971
Additions 106 058 923 1135750 < 768 576 109 G437 245
Irpaent (1501 965) (535 034) (3821 214) s {5 B58 215)
Transferred to PPE —L32.805 203) - - : {I2.805 303)
—i8 16T 928 —JlTPEEE9 ____2TEASTE 294 259 707
Reconciiation of Work-in-Progress 2024
Included included  Included within Total
within within Solid Waste
infrastructure Community Disposal
assets
Cpenng balance 67T 396 33 15090284 36 717 782 « 120 104 429
Adcibons' captal opendilure 130 B38 618 6955633 . 137 T84 249
Tramalerred 1o PPE 34 B1B TOR) - 1 1

2 . (34818 T08
AT R T T T - _ZDOTET0
Expenditure incured 1o repair and maintain property, plant and equipment

Included In Statamaent of Financial Performance
infrasineciisng 26 196 835 10 878 397
Oihee peoperty. plant and equpament 1560 115 1 100 838

ITHSEIN M ITON

Funding of property, plant and oquipment acquisiticns

Agdditions o property, plant and sguipment was funded from the Funding Type

following sourcoes:

Infrastructure Assels

Conditicnal Government grant Municipal iIndrastruciure Grant - 27601 188

Congiticnal Government grant iragrated Matonal Electnibcabaon - 28 5%0 844
Programma Grant

Congiional Governmant granl Water Services Infrasiructure - 9530113
Grant

Condiianal Goavernmsnt grant Energy Efciency and Demand - J4TE 260
Sette Managemaont Grart

Community Assets

Conddional Government grant Muncpal infrastruciuce Grand . 26 04T

A regrter contuinng the mformation required by secton 63 of the Mumopal Farancs Managemen? At i availatie fior
mspection at the regaiered office of the munscipality

T
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Modimolle-Mookgophong Local Municipality
[Riegutraton Pumber LIN 368)
Anrusl Fimancal Statemens lor e yoar anded 30 Jure 3025

Notes to the Annual Financial Statements

Figures m Rard
11, lntangible sssets
FyiFe] NN
Cost!  Actorlsted Carrying valos  Cost/  Accumulatid Carrying vilue
Vilusbon  smortaston Valudthent  EEOrUARLGR
and arsd
accurmulaind cumulatid
i paree il e pairme nd
Computer soltware, other T 164 328 7 18 91T) ] 1 358 &2 1258 572)

Reconcilation of intangible ssvets - X015

Computer software. offor 1a

Reconcilabon of indangible asyets - 2004

Opening  Amorisation  mpairmani
balancs

hosy
Computer softwars oifar 5TR M1 (121 B34) (458 430)

T
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Modimolle-Mookgophong Local Municipality

[Regairaton number LI 368)
Anfgll Financial Sttamints for T el ended X0 June 7020

Notes to the Annual Financial Statements

Fagutes in Rand
i Herfage mssls
xS foF]]
Cost/  Accumulaied Carying value  Cost!  Accumulated Carrping valus
| Valuation  impairmend Valuaticn  impairmant |
| lasses v [
| Heritage ansats which fair values cannol be rellably measured. [Fara 34) :
i An Collectiony. antigatbes and exisbits (A T . 181 3 181 3s s #1315
Reconciliation of heritage assets 05
Opening  Additions Total
[T
tranfer of
tunctions |
MR
Heritage assets which fair values cannct be rellably measizned: (Pars B4
At Cobpcsons aridquiters. and publy 181 313 (1) 181313

Revoncillation of hanitage suts 2004

Opering  Ravalustion Total
balance  increasaddecr |
pang) |
Haritage assety which fair values cannod be rellabily measwened (Pars B4 |
At Colecton, M. b sdhddy 1286 T8 11 135 4TI 181315
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Modimolle-Mookgophong Local Municipality
{Reqstration number LIM 388}
Annual Financial Staterments lor the year ended 30 Jure 2025

Motes to the Annual Financial Statements

Figuies in Rand 2025 2024 .
15 Other financial assets
Designated at fair valus
NTH Shares 145 539 41 107
The shares amne prelerence and are held for the purposes of holding an accownt with
the enbty. The NTK shares sarn dividends that are payabla to the municipality every 15
yoars. The shares ane unsecuned
Hon-current assols
NTK Shares 145 639 141 707
Financial assets at fair value
Reconciliation of financial assets ot fair value through surplus o deficit
Reconciliation of financial assets at tair value through surplus or deficit measured in level 3 - 2025
Oponing Gains or Clasing
balance losses in balance
Statemant of
changes in
Net assets
Class 1 Normal shares 5000 E 5 000
Class 2 Preferential shares Az 76T - 32 76T
Class J Preferential shares e E Trae
Secuiily Investments 23 547 2476 2602
139 11) 12476 141 TS
Reconciliation of linancial assets st fair value through surplus or deficit measured in lével 3 - 2024
Opening Gains or Closing
balance losses n balance
surplus or
deficit
Class 1 Normal shares 5 000 - 5 D
Class 2 Preletential shares 2878 -] 32 rar
Class 3 Preferential shares TT a1 - e
Sacurty investments 21 847 1700 23 547
137 444 1TE9 139 23]
16. Payables from exchange transaciions
Trade payables 1 529 810 851 1 286 100 600
Paymants received n advanced B2 210 644 45008 225
Salary conirgl 1372013 1185 324
Accred eave pay 3230008 MWTSTEN
Accrued bonus & 024 515 5 500 117
Ratentons 22 658 464 17 075 138
Tax conbral 4 093 003 3175846
Pension funds control JB49 472 3 580 284
Medcal ad control 2 340 457 2 135043
Othar Creditors 84 165 400 26 400
Unafocaled depots A2 GoE ToE 35 028 111
1697 430 T04 1 433 55) 868

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025




Modimolle-Mookgophong Local Municipality
(Registration number Lik 368)
Annual Financial Stalements lor The year ended 30 June 2025

MNotes to the Annual Financial Statements
Figuies in Rand 2025 2024

17. Consumer deposits

Electricity and wale 13 7IT 515 1.3 604G &80

18 Employes benofit obligations
The amounts recognised in the statement of financial position are as follows:

Carrying valug

Prosant valus of the dafined benafit cblgaton-wholly unfunded (92 978 DOO) (79 510 000)
Mon-cument liabiites (88 B57T 000} (75 451 DOO)
Cufrent abiiles (4021 000) (4 OGA D0O)

(92 978 000) (TS 519 000)

Dafined banafit plan
Post retirement maedical aid plan

The Murucipality offers empioyees and continualon members the oppoartundy of balonging o one of several medcal schames.
mosl of which affer a range ol oplions pertaiming o levels of cower

Eligible employees will receive a posi-employment subsdy of 70% of the coninbulion payable should they be a member of a
medical schema af reliroment

Contsnuation members and their elkgible dependants receve 8 T0™ Subsidy
The post-employment subsdies ane nol kmited 1o 5 madmim Rand wsiue/subaidy {

Upon & member's death-n-sericy, suhmmg dependants are entited io commenceo recepd of Me same posi-amgicymeant
subsidy. Upon & member's death-in-reliramaent, suriving dependants ae enlied lo conlinue 1o receive the same subsidy

WValuation method

The Progected Linii Crodd Method has been used io value the labiidies The labilty for eligible employees s accrued over iher
| epected woking iletimes. The average expecied remamning working Wletme of ekgible employess i 14 1 years. The kabdly
! valyed by an Indepanden! and gualfied Actuary Chanan Wess from ARCH Actuarial Consufling

i There are no long-lerm assets sel asde off-palance sheel in respect of the Municipality's post-employment health care kabdity

The unfunded liability in respect of past service has boen estimated 10 bo as follows:

In-sarvicn (employes ) membern &4 235 D00 3 435 000
In-service (employee ) non-members 6 350 000 5941 000
Centinuation [refires and widow) mambe s 42 385 DOD 35 143 00O
Carrying valus §2978000 T9 519 00O

Changes in the present value of the defined benefit obligation are as follows:

Opening balance T8 51% 000 T3 B&T 000
Net sxpense recognsed in the sialement of financal performance 2 T8 000 632 000

82238000 T9 519 000
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18, Employee benelit obligations (continued|
Mot axpenso roc ognised in the statement of financial performance
Current serace cosl

Interest Cowl
Actuanal (gains | losses

Expecied relun on plan assets

Calculation of actuarial gains and losses

Actuarial {gmns ) losses - Dbbgabion

Kay financial assumplions used
Assumpliors used ol the reporiing date

Dscourd rales used
Health care cosl nfaton rate
Met disoount rate

Pl’w with & spouse depondant @l rebnement

Caontinuaton of membershp al rebirement

Proportion of in-service non-members csning a schems by refrement and
conbnuing with the submedy i rofinemsnt

2 697 000 2 570 000
9 460 000 B GT4 000
(5370000} (2250 000)
(4 088 000) (36171000)

2 T8 000 5 6X2 000

(S370000) (2250 000)

11.10 % 12.20 %
S20% (-8
380 % 419 %
62 62
SA B0 SA B5S-60
PA[SO) -1 with a PAJGD) -1 with &
1% mortality 1% mortality
eprovemeni p A improvemend a
#om 2010 kom 2010
0% 60
% T5%
15% 15%,

a2
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18. Employes bonefit cbligations (continued)

Sensitivity analyuis

The kabidity of the Valuabon Dale was recaiculabed o show the affect of
(1] = one percentage pownt increase and decrease in the assumed rafe of health care cost inflabon
(i) @ one pevceniage poinl ncrease and dechedase i the dscount fale
() 3 efe-yedr age increase and decreass in the assumed rales of post-amploymen! maortalty

(W) & ores-year decresss n the assumed average retrement age. and

¥} a docroase of ien percentage pants in the assumed proporiion of in-senice members thal reman members af relrement

Senailivity Analysm on e Accrued Liabality (R
Nhllicars |

Assumption Change Ebgeible Contmuation Total “sChange
Employees Membars
Cantal a8 sumpbons 50,589 42,389 g2978
Haafh care inflation rale 1% 60 602 &8.147 108,755 5%
1% 42912 240 TG0 32 12%
Diacount rate % 34 408 38 342 10,750 -11%
1% 4T ATR 42374 90252 13%
Posi-gmployrment mortaiy 1y 319404 3r.aar TT.241 -I%
1yt 41,213 40453 81,788 s
Average retirement age =t yr 44,419 39,143 BA 562 %
Memberstup conbnuaton 0% 35273 39,143 T4 418 £%
Hislory of Eabilsty i as fofiows
202% 2024 2023 2022 i 4]
Defined banalil oblgataon 92 78 000 T8 516 000 T3 BT 000 B0 241 D00 &7 192 000
Surplus (dehoi ) (2 250 000} {2 370 000) {(S398000) (10 144000F (1 125 82E)
Adpsiments on plan habdiles . (13 T4d2 00O) - . .
19. Unspent conditional granis and receipts
Unspent condilional grants and receipls comprises of
Unapent conditional grants and receipts
integrated Matonal Electrfication Programmae Grant (INEF) 5725018 -
Energy EMiceency and Demand Side Managemant Grant (EEDSM) 203 800 203 800
SMunicipal Diaaster Rose! Grant (MDRG) 26 512241 TO24 054
32 442 05T TaIT BS54
Movement during the year
Balance al the begenring of the year 7227 854 ZE13 483
Additons during the year 148 755 133 182 TE5 &M
income recagribon during e yoar (124 540 530} (177 550 333)
Withhekd and of-se! agains! eguitabie share 281 97T)
32 442 05T T2IT 854
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18 Unspent conditional grants and recelpts (continued)

i Zee nole 11 lor reconcilaton of grants hom NatonalProvincial Governman]. Tha following conddicnal grants wera fully spent
| duning the financial perod

Fnancial Management (FMG)

Expanded public works programme (EPWP)

Municipal infrastructure grant (MiG) and LG SETA Grant

These amounis are mvesied in @ ring-fenced irvestment until uliised

B
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10. Provisions
Reconcillation of provisions - 2025
Opening Interest Reduction Tatal
Balance charge due 10 re-
measuramant
of costs
Environmenial rehatsdtalion AT 223 95T 4 823 24T 5 480 002 5T 52T 206
Reconciilation of provisions - 2024
Opening Interest Reduction Total
Balance charge due lore-
M3 s uremaen |
of costs
Environmental rehabditabon 43 109 187 3658 681 456 0B9 47 223 05T
Non-current hatiktes 53 429 "1 43 263 909
Current labditios 4 098 015 3 860 048
5T 53T 206 4T 223 957
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0. Provisions (continued)
Environmontal rehabilitation provision

The provsion for $hw rehabiilation of landfill stes rolates 1o the legal obligation lo rehabiltate landhill stes used for waste
disporaal

The valualn fof Tw landiil sile was performed by Seakls K B Godschalk. a Professonal Engrnesr ram Ervdronmental and
Susteinabiity Solutons{ESS).

The sitos under consederation and valuatons are as folows

Site Mame 028 024

Vaabwater LandTl 23400 BTT 10 G5T 847
Naboomspnat lend®i BORSOTE 4076 364
Nylstroom Landfil 2603T 253 23 190 148

The Sability calculaled using he Genoral Landfil Closune Coating Model (GLOCCM) includes costs associated with
» Pre-chosure plarming and approvals (four cost slements )

* Fimal rehablitation and closure (seven cos! elemanis)

« 30 yoars posi-closure monitoning (seven costs alemants)

Financial Assumptions used:
Linit costs

Unit costs for sach of the cosl slements are obtained annually by means of 3 commeras! guolabon Detads of Sis are provided
wopasately

Comsumer Price Index (CP1)

The CPi a used for delermining the fulure value of current costs in the yeal when ihe cosl & prosected 1o be incwired. The CPI

figure usad in the GLOCM i based on the hiee-month average CP1 for the quarter that includes the Brancial yoar-ond date
The average of he CP1 for the sl thiee months amounted o 2 BETES

Corsumed Pros indes (CP1)
Drescourt rate

GRAP 10 siates thal where the effect of the bme value of money is matendal. the amount of Twe proviion shall be the present
value of the sspenditures sxpected to ba required to seflle the cbigation In view of the long opeiatonal ke of landfils. the mae
value of money ks considensd malenal

GRAP 15 prescribes thal the dscount rale shall be the pre-las rate that reflects cufrent marke! mssssments of the e value
of money. and B reks specfic to the Hatulity

Norrmally corporale bond rates are used (o delerming [he discount rate In ine with GRAP 29 Defined Benelit plans
governmend bond rates may also be used 0 delermine the discount rale  The lability for this purpose is In most cases
delermmed for 8 governmman! entity (mumcipality |

Thereiore, goverremen! bond rates are conmdened 3 morg appropriate indicator of e nsk 33300aied Wi Me entity than
coiporate bond rales 1o determang B diacount fake The goveinment Bond rale Moil conaslent with the estmated term of the
labality should be used

Az mflation-linked RSA retall bond rates have longer lerma than fixed RSA retail bond rates. inflation-bnked rales are used

The rate et corramnlent with the remaining life of the landSils published ot the end of (he guarter thal mcluses tha Tnancusl
year-end dale was used

Fior lanafills with an expoecied remarning ife of three years of less. the rafe associated with & masmum penod of 3 yoars is
used. Lo 5.5% above CPY
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0. Provisions (continued)
For lanciiis wilh an expected remarsng life of four of fve years, he rale assocaied with a maomum penod of 5 years s used

For lancfills with an eapected remaining life of more than fve years, the rate sssocated with & maximum persod of 10 years is
used. ie 575% above CPI

Ky financial B3sumptions summany

Assumption Mylstroom landfiil Vaalwater landfill Maboomspruit landfill
P 1 Bs 2.80% 2.89%

Dacount rate 8.3'% 839% BEI%

Net affectve discounl rale 5 0% 5 50% 5T5%

21, Long service kwards

The amounis recognised m the statement of inancial posiion Me as folows
Total untunded labdlmy 215 528 000 22 A7 000

Long Service Awards{LSA)

The municipality offers employees leave day L3A for every five years of service completed, from 10 yoars of service 1o 45
years of servce. inclusive. in ihe month hat each “Completed Servce” milosions is reached. the employes & granted an LSA
Working days swarded are valuod at 1/250% of annual earmings per day

The employess’ basic salanas. relemed ko as "sarmings” are useod 1o deterrmine (he Rand value of leave day LSA

An ermpioyoe with five of more years service with the murmcipaiity. who lsaves the sorvice of the murscipality for any faason
whatkoever suciuding reasons relating o maconduct. shall recesve 8 pro-rala LSA bor any uncomploted (free-year) period of
seivice The pro-iata faciod applicable is the number of yeals ol S8AiCe MRcE &N employee's Mol Necent senice Mibaslone
divided by fre

Compileted Service (In Years) Long Service Award (% of Annual Earings) Description

5 2% 57250 x annual earmengs
10 % 15250 = annual sarmings
15 10 25/ 250 x annual earmangs
25 30 35 40 45 1% 35 1 250 § annudl earnings
Long Service Cash Awards

The mursckpality also offers &l employees iong service cash awards for every fve years of service completed, from five yeans
ol sarvice b 45 years ol senvice. iInchisive

Completod Service (In Yoars) Lang Service Cash
Award

5 1 000

10 2000

15 3 D00

20 4 500

25. X0, 35, 40,45 T 500

These amounis will inCrease by 5% every 5 ysars and thal the next such 5% increase & expecied in August 2025  Employees
wil alto be eligible o receive a long service vouchel Lpon reaching 25 years of service, with a maxsmum value of hal! of the
monthiy earmings of the recipent

Yaluation Method

Per the Accounting Slandards Board (ASH ) Deective 5. the muncipality may accoun] lor he habdily unde: The Statement of
Generally Recogrised Accounbng Practice 25{GRAP 25)

&7
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21. Long service awards |continued)
The LSA liabdity s nol a lunded arfangemenl. |8 no soparaie assets have been sel asale o meel thes Rabdily

The Projected Unil Credil Method has been used o value the Rabditees

2025 024
Changes in the present value of the long service liability is:
Cipening balance 22 BT3 000 18 708 000
Mat onpense recognmed n the statement of financal pericimance 2 655 000 4 164 DOD

—ii5I0000 2380209

Current kabidty 47M000 2568000
Non-curent labaty — 21294000 _ 20205000

Met g2 ponsa recognised in the fmancial statoment performance

Curranl serdcs cost 1 BOT 00O 1 522 000
brereat coval 2 X34 000 1 &8 D00
Expected amployes bonefil vesting [2 68 000 -2 339 000

Acturial (gam ioss 1 180 DO 335 000
Pasi service costs 3

Amounts for the current and previous year are as follows

Unfunded pccrued hability 25 528 000 22 AT3 000
Average labikty per employes 47 752 W TTE

The Curment-Service Cost reflocts the adcdbonal labdlity thal is expocted 10 accrue in respect of employees service Ower the
conesponding year.

The inleres! Conl regresents the sccrual of inlerest on the Accrued Lisbdity, aliowing for benofits vesting over the conespondsng
yead This afises because all lulure L5A bonefils are one ypade cioser o payment

The average habdity has ncreased by J0% wnce he last valuation prmat iy due lo the poicy amendments and furfermone
thefe was
* BN NCrease in aversge samnings. and

* @R Ncrease in the average past serviceuling in a sgnificand ncrease

These impacts were parbally offsel by
* @h ncrease in the nel discount rate

Tha total labity has incroases by 20% (or R 3 748 000) cus 1o the above. partially offsel by & decreass in the Rumber of ¢ bgible
employers since the Ll valuation

Koy demographic sssumplions

Thete are Pasi Senvice Costs due o amendments in polcy. 3 408 000 Q
Koy Assumptions

Koy financlal assumptions

Dmcount rate 9 50% 0 EVs
General sarmangs mflation rale (long-term 4 50 4 Gl
Met offectve discount rate 4 0% 4 5T%
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21 Long sarvice awards (continued)

Average retirement age &2 &2
Pre-retifement mortality SARS-00 SARS.00
Withergwal from service (sample annual ratos | A Maie & Femaie
Frat) %
X0 %
40 5%
50 % {
€0 s |
Summary of eligible employees
Comparison of eligible employees
Number of eligible empioyess 483 4T3
Average annual aamings R OTEY R 289 4TE
Average age 479 478
AveTEGE DaE BOCYICD 14.5 145
There were 168 lemale and 315 male sdgbie empioyees and there were 18 new and Z0 auls duning the currant financiad
period
Soradraly analyss
The kability at the Valuaton Date was recalculated to show the effect of
() & one peceniage ponl increase and decrease in the assumed general samings nflaton rate
(4} & one parcontage point InCrease and decroase in e dscount rade
(fi] ®» two-yes incloase mnd decresse n e assumed average relremen! age of eligible employees, and
(W) @ two-lold increase and a S0'% decraase in the assumed rates of withdraasal fnom serice
Senstyity Anahyss on The Unfunded Accrued Liatsbity
Aszumplson Change Luabulity % Changs
Central assumpbions 25 528 000
Ganeral samings inflation rate +1% 26 Te0 000 5%
1% 24 365 000 A%
Dscount rate =1% 24 285 000 5%
-1% 26 899 000 %
Average el sment age =2 yr3 27 190 000 ™
=2 ¥r3 23 T332 000 ™
Withdrawal rotes 2 22 BA5 000 -10%
x5 27 187 00D &%
11, Service charges
Sale of slectroty 242 305963 243 883 1M
Salo of water B4 960 200 106 266 TTE
Sewerage and samnilaion charges 4352 T4 48 452 670
Refuse removal I0IEE 2 25012 M8

419 182 139 424 568104

23, Rental of facilities and squipmaent

Pramises
Premises 46 113 60 375

[ ]
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23 Rental of facilities and equipment [continued)

Facllities and squipmant

Rontal of lacitios A58 B8 173787
54T 81 234 162

24. Interesti sarned

Ireres! Recerved - Property rates 3 Te8 7O 30 TRO BB

Interest Flocernved - Trading A2 9TH 168 60 600 X320

117 774 857 100 381 303

25 Agency services

Vohecle Regniraton and Liconsing T 062 348 EE1E 159

The municipality enlered armangement with tha department of Fansport wherteby the murscipally = Ue agent lor the lcencang of
wvohicies and i endihed to 20% of Bw lee The municipality records the 20% fee and recovers the recelvables from (he
Departmeni of Transpor

26. Sundry income

Adverimng boards 18 272 19828
Bulding plan approval fees 1942042 BO4 506
Camestery lees 448 517 305 847
Clearance and valualion cortficalo 402 DS 440 B22
Library foas 10 802 271
Oher income 124 085 B5 719
Terder docurments 80 304 1173438
Handiing lees 351 22 2 385050
Connecion and reconnecion fees ™15 58 303
Insurance procseds TS0 113 i
Staff recoveres 450 105 821925

i 4885701 5501839

2T, Investment revenue

Interest revenus
Bark 1 BAS 552 1481 035
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28. Property rates

Rates received

Propery rales 171630 & 188 &TT 208
Less: income forgone|rebates ) (24 T4T 257) (I7 959 004)

147 183 565 160 918 234

Yaluations

Busmess and Commercal 1402528000 1417 401875
Farm Properties - Agrcultursl Purposes BI03456000 BMWITEATTI
Farm Proparbes - Eco Propeites B34 B4 T3 BOG 27 00D
Mning 42 361 000 42 361 000
Indusirial Properbes 63 521 000 B2 551 000
Lhulti Purpases usa/Muniapal Propertes 93174 00O 10 840 D00
Private Open Space 89670 000 TRATGE4TD
Publsc Opan Space 2 660 000 2 660 DOO
Publc Benelii Orgarssations 13 205 000 13 295 000
Public Servwce infrastructure 17T 702 000 73029 500
Rilgesus Use Property 52 T02 Q00 &4 019 000
Pubisxt Servce Purposes 215 %78 000 215 741 000
Resdential Propertes - Developed SETIN06M THEH4TH
Resdential Propertes - Vacani land E13S40 835 1 E24 140088

17 604 534 190 20 518 254 220

In oo of Secton 32 (1) (b) Municipsd Property Rates Act 2004, valuations on land and buldings are 1o be periormed every 5
years. The tas! goneral valuation came mio effect on 1 July 2018 Supplementary valuat:ons are processed on an annual basa
{o lake nto account changes i ndnadual property values due 1o afleralions and subdivisions

Differant rales(tans ) ane applied to property valualions & determng assessmend rales Dased on the category of propery
Rebates are granted also depending on the calegory of the property per fhe valuabons above

Rates ane kvied on BN anfull 8nd Mmonthly Bass with the final dale for paymen! bang the WAl day of the month biled Intaresl
&l 12.65% por annum, (2023} at 12 65% s levied on raies outstanding afler dus date

Tha now gereral valuabion will be mplementod on 01 July 2024

29. Licences and pormits [non-gxchange)

Road and Transpor 28 608 15217
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30. Govermnmant grants and subsidies

Dperating grants

Equstable share 154 581 000 144 925 000

Financial Management Grant 2 600 D00 2 650 00O

Municipal Infrastruciure Grant 2 T2 500 23T0R22

LGSETA Skits Grant 1818 829 1 508 910

Expanded Public Works Programme Geant 1641 000 | TST 000
1BIME 19 183211 T2

Capital grants

Munscipal Infrastructure Grant (MIG) 61612500 @261017T8

integrated Mational Electrfication Programme Grant [INEF) 4 505 @84 2421 483

Waler Services Infrastructure Grant [(WSIG) 42023113 00 346 682

Municipal Disaster Response Grand (MDRG) @430 813 1007 M6

Energy Eficlency and Demand Side Management Gran - 5 798 200
11T STZ 430 171 181 488
280518 559 34 W32

Conditional and Unconditional

Inciuded i above 3e the folicwing grants and subsdes received

Conditsonal grants recerved 126 357 559 17O 468221

Uncondibonal grants receined 154 581000 144 B25 000
180918 559 34 393 I

Equitable Share

tn terrrs of the Constiution, thes grant s wsed 10 subsidie the provesion of bake. secaces bo ndgent community members. The
Equitable Share s an uncondibonal granl. The aliocaton as per e DORA fof the finencial year was R 154 TE4 800 (2024 R

144 925 000)

Al regesioved indgents fecerve 3 monthly subsidy of whech & funded from e grant

Equitable share reconciliation

Amouni as per DORA
Dff-pel against Urspent INEP

Nl receipts
Municipal infrastructure grant (MIG)

Curreni-year recepls
Conditions mat - ransfared 1o revenue

154 501000 145 M60TT

- {291 877)
154 561 000 144 925 000
64 340 000 B4 000 000
(64 320 00O} (G4 990 0DO)

The Municipal infrasiructune grant is used fo provide specilic capital finance for the basic munscipal infrastruchural backiog for
poor househokd, micro anlerpriss and socal nstiulon senicing poor communiliss. The allocation as per the DORA for the
financial year wars R 54 550 000 (2024 R &4 990 000 and an additional amount of RS 790 D00 wan provided thiough an

adpusirnent due toall conddions met

Conditions are full mel in cument Bnancal year
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3. Governmeni grants and subsidies [conlinued)
Water Services Infrastructure Grant (WSIG)

Currenl-yaar receipls 42023 1313 @0 8 6az2
Condifions met - ransferred 1o revenues (42 023 133) (96 40 682)

To tacdilale the planning and imgismeniaton of vanous walor and on-4de santalion projects 10 acoolernie Dackiog reguction
and enhance fhe sustainability of servces especially in rural municipaliies. Provide interim, intermediate walel and sanitatcn
iupply thal ensures provison of servicas 1o identified and prortised communities. induding hrough Kpring prolecton and
gau.-n- development The amouni afiocataed per DORA is R102Z 954 000 and since the grant is an indeect grant as per

hredule 68 of DORA. e municpality claimed an amounl of R42 023 133 as per the conditions metl. The depariment ol
Waler Services is responaible lor reaflocabon of funds during a Tmancsal yaar

Condittons are full med in current inancial yead and ecognised 3% revenus

Municipal Disaster Response Grant (MDRG)

Balsnce unspent sl begenning of year T 024 054 -
Cusrent-yaar recopts 28 920 000 11 022 000
Conditsons mat - transfernod 10 revenwe (9430 813) (3 997 §46)

26 513 241 7024 054

Congitons stll io be mel - remain latslites (see note 15)

To rehabiitate and reconstruct municipal infraabructure damaged by o disasier The municipality has made an apphcaten io the
Departrnant of COGHSTA for a grant to rehabditate roads and slectricity mirastructure destroyed by storm The amount
sliccated as per DORA for the curment year is R28 920 000 (2024) - R11 022 000

Expandad public works programme (EPWP)

Current-yaar iecepls 1641 000 1 75T 000
Condibora mel - tanslermed 1o revenus {1 G641 DOG) (1 T5T O0DQ)

To incenivise mutstpalites 10 oxpand work creatson efforts thiough the use of labour nlentve delivery methody o he
following identified focus areas foad Mamlenancs and the mantenance of bulldings . iow ralfc voluma roads and nural
roads, basic services infrastructure, including water and sewer reliculaton, sanitation, pipofines|excluding bull infrastructure)
ofher economa: and accal infastructure, tounem and cultural industiies. waste management, paro and beautScabon
sunlasnable land-based ivellhoods, social services programme. haalth serwoe programme and community salely programme
The aliccation as per the DORA lor the Bnancial year was R 1 641 000 (2024. R 1 757 000) and the municipalily recenved the
full sllecaton and spent in acoordance wilh the condiions of the grant

Conditions are lull met in cumen! iranciad year and recogressd a3 mevenue
Integrated National Electrification Programma Grant INEP)

Balance urspent 8t Degnning of yes = 2813482
Current.year receipls 10 231 000 -
Conditions met - transferred o revenue 4505884 (2421 505)
Withiheld and off-sel agaimt Equitatie share - (381 977}

5725 016 a

Conditions sill 1o be med - remain hablibes (30 note 15)

9
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Modimolle-Mookgophong Local Municipality
[Registration numbor LIM 388)
Annual Financial Stalements for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

0. Government grants snd subsidies (continued)

To implement the integraled Natsonal Electrification Programme (INEF) by providing capstal submdies to municipaites o
addess the clectrification backiog of occupled residential dwellings, clinsca and ihe instaflation of bulk infrastructure and
rehabilitation and relurbishment of sleciriclly infrastructune n order o improve qualty of supply. The DORA allocalion in the
curant year i R10 X231 000 (2024 - RO)

LGSETA Shilis Grant
Curment-yoar receipis 1818 &% 1508810
Conditiorm mel - ranslerted 10 revenue (1 816 629) (1 508 910)

The levy grant schame aims b expand the Lnowiedge and compelancaes of e labowr loree resuling in improvements in
employabdly and productvily

All condibons has beon met
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Modimolle-Mookgophong Local Municipality

{Registrabion number LIk 388)
Annual Financial Stalements lor the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

10. Government grants and subsidies (continued)

Financial Managament (FMG)
Curmoni-yaar recegts 2 600 000 2 650 000
Conditicns mel « tranmlerted 1o mvsnue (2 GO0 DOO) (2 650 DD0)

Te promote and support reforms i fnancial management by building capacities in municipalites 1o mplements the Muripal
Finance Managemerd Act [MFMA)

The allocation as per the DORA for the Snancial year was R 2 500 000 (2024 R 2 650 000) and the municpality recered the
hal aliocation. All conditions of the grant has been mel

Energy Efficiency and Demand Side Managemaent Grant

Batance unapent al beganning of year 203 800 .
Curront-ygar receipts - & D00 000
Candiichs mal - ransfeimed 1 feweniue . {5 798 200)

203 Bo0 203 oo

The grant i usad o provide subsidies o muncpakbes o mplement energy efficency and demand-Sude Manasgement
infiathves withen municipal infrastructure in onder to reduce slecincty consumgtion and improve enangy eficiency

Mo afiocation was made as per he DORA lor the fnancial year. (2024° RE 000 000) and o SMound was repard i Bhe Halonsl
tevenus fund The unspen! amount will be ubised i the 2025260 year with Bwe new allocaton 1o be received

3. Fines, Penallies and Forfelts

Trafic Fines 310 401 B0 T45 159

32, In-kind donations and assistance

Mational Treasury Smart Matering Grant (RT 29)
Other transfer revenue ar BAT 297 -

Tha municipaiity has recelved an in und donation lor irslallation of sman mealanng ncluding vending and support serdces for a
penod of three years. During the current financial yoar, 7500 smart melers wore installed The portion of the grant with
conditon nol met i not dsdoed and wil be duciosed when condilons are mel The total amounl recernved n the cument yoar
amounts ko RIT 128 667

in aodibon e muncpaity recessed donation n und (Furmiture for he boardroom) irom & senace provder 1o an amount of
RTS5E 620
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Modimolle-Mookgophong Local Municipality

(Registration number LI J68)
Anrsual Financial Staternents for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

31. Employes related costs

Bagic 148 BSE 182 144 481 154
Borut 12 184 335 11 568 33
Madical 8id - company contribulsng 12801 350 11 507 573
Contributons for LIF, Pensions and Prowvident fund 32 590 149 31 060 858
Workmen's Compensabon Fund 2 4080 870 6 152 927
Siglis Developmend Lovies(SDL) 4 TTABXD 1008 157
Other payToll levie s Bargaining coundil ) 05 812 66 506
Laave pay prosison charge JI95ETI 14588 333
Post employrment medical contnbubon plans 3184 TE 1 006 431
Crvertime payments 23050 467 19 029 B
Long-service awards 21141 5435 M9
Actng aliowances 485 903 544 686
Subsistonce, travel and car allowances 18 267 B40 14 124 230
Housing benefils and allwances 1 505 360 1384 210
Tools Alowance 6428 6 357
Stancty alowance 3952 115 I5TT 657
Cail phone allcwance E 11538

269 50T 243 254 384 428

M. Remuneration of councillors

Mayor 11195 1147 389
Chial Whap 517 551 534 411
Executive Commiliee Members 3 280 958 lox 32
Speaker BEI B8 B71 580
Courncilion B 810 6a2 P07 483

14 601 643 14 661 104

Ramuneration of Councillors

Thie Mayor, Spaaker and Mayoral Commities Mambedrs ate full-bme counclion and each i provided with an office and
secielanal support &l the cost of the Councll The cost of suppor! stafl & included under employes relaled costs

Additional information

The saiares. allowance and benafits of councillars are within Bhe UDpY lirmits of the framework envisaged in secton 219 of he
Comsttution of South Africa

Adwsiments wore made dunng the financal penod o ensure thal (ha salares are within the lemits as garelied
35. Depreciation and amortisation

Property, plant and eguipment S323w\en 45 TTS 026
InlEngdie assoty ] Y21 838

51238911 45 896 BE4

9
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Modimolle-Mookgophong Local Municipality

(Regrairabon number LIM J68)
Annual Financial Stalements for he yoar ended 30 June 2028

Notes to the Annual Financial Statements

Figures in Rand 2025 2024
35 Impairment of assets
Im pairments
Propedty, plant and squipment STATOOR 24 BBO 591
Impairmaent was provided on damaged projects that have boen caried o work in
progress for significanSy longer bime a1 management believe ihe recoverable amounts
har been negatvely mpacies
Intangible assets 456 493
Dearriba the svents and circumalances that led to the recognition of reversal of the
impaerment loss  The recoverable amourt of frecoverable serwoe amount] of he assot
wai based on its fasr value less costs (o sell or [its value in use |
STAT DDE 25 34T DB4
37. Finance costs
Trade and ciher payables 58 090 427 44 374 418
Finance ioases 110 634 208 151
Current borrowings 100 015 .
Provisions 4 523 47 3658 681
Post relrement borefils and long Service awahds 11 796 D00 10 942 D00
T1929 33 53 183 250
32 Lsase rentals on operating lease
Motor vehicles
Contraciual amounts 444 B4 758 293
Plant and equlpmaent
Contractual amounts &8
445 952 768 293
33, Debl impaimment
Contribubons lo debl imparmend provision SINMEIMY 2RI 2T2OT4
Bad dabls wrlien-off T2829 246 41 423 308
616 145 527 324 696 782
40. Bulk purchases
Electricity - Estom ZTIBIN0S 23T 08 T
Water - Magales Wate: Boara 21 902 TEE 22 540 256
Z95 746 691 255 61 97T
41. Contractsd services
Outsourced Services
Agminisfiralive and Suppor Stalt 354 205 30 358
Burial Services &7 500 30 000
Security Services 1T 80 D47 18 851 733
Waler Takers 58 357 .
Consultants and Professional Services
Busaness and Adveory 30 2 215 24 984 388
Legal Cost 33020 681 16 804 203

a7
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Modimolle-Mookgophong Local Municipality
(Reguirabon number LIM 388
Annual Findncial Statements for the year ented 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

d1. Contracted services [continued)

Contracton

Maintenance of Buldngs and Facifies 1819576 1 453 866
Maintenance of Equapment 1T23173 106 250
Mamignance of Urspeclied Assebs 47 458 040 27 BOG 332
Prepaid Electricity Vendors - RT29 37 128 oET .
Transportaton 14 875 641 12 261 544
Sowernge Seraces 187 000 2 542 am

184 TST 102 108 271 473

Adverisng 243 B9 342 004
Audiiors rermurer ation 8452 817 6 592 547
Bank charges 1334 424 780 802
Commission paid 10 700 263 15 335 578
Corsumabies 8318 905 2213 201
Fines and penaltes - 66T 0Ea
ISt ance 63r2832 7 555 431
Conforences amd serminss 1 T4 98T 874 385
Pranding and stabonery 18 315 4 547
Protective clothing 84T 575 288303
Membership and Subscnpbon - 213
Tebsphone and las 5 182 200 2730 85
Travel - kacal 3538 108 2884 92T
Irdapunt fede! sulbasdy . 28 BE3
Bargaining Counci 29908N 3200 546
Muricipal sofvacos H 208 305 @028 8T
Ward commiliess 1643 000 1 842 D00

61 477 41 65 176 51T

Aol Foes B 4352 8T 6902 547

MODIMOLLE-MOOKGOPHONG LOCAL MUNICIPALITY | ANNUAL REPORT 2024/2025 Page | 329



Modimolle-Mookgophong Local Municipality

[Ragistration number LI 388)
Annual Financial Statements for the year enced 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand 2025 2024

44 Cash generated from oporations

(Defich] surpius (58T 425814 D60 098 DG4

Adjustments for

Depreciation and amortisation 323011 45806 BE4

Fair value adusiments 18 501 020 (437 8O3 204)

Fingnce costa (V6 538 896) (14 808 B3Z2)

Impairment loss B T4AT 006 25347 084

Movement in provescns 10 303 249 4 114 770

Inventony feversals (1807} (75 413)

Disbl impairmani mavesran 616 145527 14 696 282

LAavemants in employes bonafits 13 4539 000 5633 000

Movament i long sendice awards 2 655 000 4 154 000

Transfer payments - Non cash {37 BAT 297) -

Othar Hon cash movemants (7B 355283) B340 126

Changes in working capital:

Inventories 60 547 (722 3o8)

Oinver receivabies (7 428 163, 1 581 408

Recerables Fom exchangs Uansactons - Consumet deblon (123 721 609) (289 900 499)

Recervables from Hon-exchangs andactons {5661 009) 57610028

Slaluory recervabion BAT2800 (00243 TOO)

Recetvable from non exchangs (S581009) ST6W 02

VAT Recehvable ITITIEY) 1043876

Payabiles from exchange tansactons 201 B&G 8X5 130 571 276

Unspeni conditional grants and receipts 2SMsEm d 414 37

Consumer deposits 170 &85 162 904
138 654 392 260191 T4

4% Commitmants

Authorised capital expenditure

Alrsady contractivd for Dut nol provided lor

*  Property, plant and eguigsment 66 455 608 55 301 048

Total capital commitments

Already conlracied for bul nol provided lor &6 455 606 55 301 4%

Total commitmants

Total commitments

Authorsed captal expendddure GE 455 608 55 301 Qa6

This commitied expenditure relales to property and will be financed by funding from government grant capital aliccations
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Modimolle-Mookgophong Local Municipality

(Reguirabon number LIM 368)
Annual Financial Statements lor the yoar ended 30 June 2025

Notes to the Annual Financial Statements
Figuires 1 Rand 2028 2024

46 Contingent labilities

Description of matier 2M028 2024
Voltan 154 162 154 182
Case Ko 892019 Clarm for outstanding payment for the delivery of slectncal material

Arabest 121 CC A5849 535 35 B49 515
Allaged lermination of confract without following he proper procedure and of provison of the

contract megarding lermminaton .

Hangue 1378 cc and I othars WBVTHWIN VBTG

Clasrn. agadnad the municipalty lor damages suffered as a tesull of veld fres which allegedy
siarisd on tha Municipality's propery

Mook gophong Square Ontwinkkel 1172 207

High Court Pik - Case Na 889772021

Elaine Jacobs 2 981 2981
Case No. 480/2018- Claim for damages o vehicleby pothole

Lesperance Sebenzani JV 4 054 002 4 654 DOZ
Cane 1272r2014-Claim for loss of profil due 1o cancellation of contract

WM Matjiu 7100000 7 190000
Cisirn flor damages 8nd suffenng caused by sowerage spllage and loss of income at Ed 1077

Ext1,

N J Moagi 3 000 000 3 000 000
Cumrm lor detamaton of chasacie: sganal the previous Municpal Manager brought by Mr N J

Moag

Akhile Management and Consulting [Piy) Lid 5123253 $123253

Casa No. TESA201T - Non-paryrmant of cutslanding mvoices for Professonal Serwces rendened

ic assisl with compelation of Annual Firsncial Stslements for e periad 2015 1o 2007

Maria Sprout 235 000 235 000
Case Mo LPAMDMRC ZT/2018-This is damages claim agannst the municipality fos the alloged

inpunies suatained as a result of an uncovered manhole

ABSA Vecicle Managoment Soluticn 7101 876
Claim lor paymand for servoes mndered Case Mo 88087024

Genesis Land Developmant 1 784 028
Clmrmn for payrment of servicos rendoned

MKE Makgato N O & TS Makgato NO obo Kgolo Business Trust 1287 912 1 287 913
Cang No. Z28772018 - Amount claimed in leems of acknowledgement of oetl

Balimi Barui Trading (Pty) Lid 44 0241033 44 024033
Casa No. 4315201 T-Amound claimed flor damages sufferod as & resufl of non-payment o

sorvices rendered namely, debl collection. Delaull judgmen! granted in favour of the

A resossion appicabon aganst dolault judgment for R4 mishon lodged on 2152018

Tiou E Kgolo Construction T8 00 78 590
Non-payment of oulsianding FWvoIces 07 SENACES IBNS3eed -BLddng Andof Iendvalon of
Donkerpocrt Dam

CEMI [Piy) Lid & Adv G Malindi NO 13505750 1355750
Cane No TOI152018 Arbitrabion Award was made sgaral lhe murncipaity lof repudalng e

Servce Level Agresment for proviucn, nstafation and manienance of 7500 units of waler

raading meters and 7500 units of electicity reading meters
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Modimolle-Mookgophong Local Municipality

(Regstration number LIM 388}
Anpusl Financial Statemants fof The yeas ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand

2035

2024

46. Contingont liabilities (continuod)
Mokibogeng Eva & MS Selcana

Ciaim for damages io the smount of R128 748 suffered in a resull of unlawiul and iegal andior

disconnechion of slectricity supply

Absba Mure Aliye
Case No 41202024 - Damages against Inleidict 1o opon Spaza shop

Basarwa
Case No G2282021 - Mon paymant of certifscate 1 lof alleged sarvices nendered

Lupikopi Trading end Projects
Claim lor payment of outsianding amouni for services rendered

Endecon Ubuntu
Claim for piofessional sonices rendened

5P0 Consulting [Pty) Lid
Clasm againsl the myuniciplaity for non-payment of mwoces lor services rendened

Eiphash Trading Enterprise
Clam againsl the municipality for non-payment of relenlion fee

Transnet wa MMLM

Case No 117812024 Claim for damages cused to Tranane! rebway infrastrutcure of
Phagameng location

GTL Wholesalers

Cate No 514/2017. Clawn lof damages agans! the municigality lor allsged remaoval of
advertising boards

Tracker Connect
Case Mo 2072024 - Clam lor damages as & nesull of accidenl caused by the municipality

Martha van der Barg
Cane 722024 - Claim for damages due to potholes

Triatic Protection
Applcabon proocsedings for afleged monies by e municapaily for sehace rendened

Kabs Consulting Enginesrs CC
Clasrm againal the muncipaiity lor monses owed Tor services rendeied

Ketiolo Etsweletse JV

Cane No 413072024 - Claim fod unpaid services lof cagetal progect - Phagameng Phase
Upgrading of masnh sewed

provatety cramed fam

D3 Construction
Case Mo SEXT/201%9 - Ciaim for unjpustfied ervchment aganst the mumcpahly

Within Africa Prolection

Cass Mo 98287202 - Proceadings broughl by the company o alleged manes owed by the
rgrucipality

Etemnity Star Investments 231 CC

Clasrm agains] the murscipality for the melention monses and mdenm paymend certficale

Gaoyser and Ferreira
Clasm agains! the munscipality for kegal fees

a

240 915

529 915

252 05D

12 360 411

13 100

48 247

11 670 258

1 898 860

2 504 3X)

21 TE1 T40

1 870 32

2 681 614

128 T48

TS 000

409 754

240015
256 036
2N

952 050

13 100

&R 24T
24 667 I

11 670 258 !

1 898 B60

12 638 3%
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Modimolle-Mookgophong Local Municipality

[Rogustration number LIM 368)
Annual Financial Slatements lof the year endéd 30 June 2025

Notes to the Annual Financial Statements
Figures in Rand 2025 2024

4T. Related parties

Relationships

Agegunting Officers Rieter lo accounting officers’ report note

Mayar Councillor 54 Sebolai

Spaaer Councillor MS Langa

EXCO Membars Councillor J Prnsloo] JP Prinsioco Trans, Autoheh )

Counciior MA Mboweni {Radigoms Agncultiral
Primary Cooperative, Mmameise Cooperatree

Councilles LYY Manyela
Councillor HP Loww | L EN L Gas Diensie)
Chasl 'Whaip Councillos MS Dayiman
(Mostubea Trading Enterprise, Kona Semonsa
Security and Cleaning Sendces. Dikgesiy Cleareng
Serdices and Mmametse Cooperathee Limited)
WDM Rep Councillor MM Kekana
WOM Rep Councillor MM Mothabela (Apponted T December

2023}

Councilor WL Boles (Greenville Trading 408

Waterbeig Healthcars HUB, Execitive Medical

Soraces. Botes Vahanwe Beleggings ) |
Councilion Councilicr P Du Plesais | Appointed 11 Septembor [

2023} |

Councilor ME Louww| Hasboebessie Py Lid)

Councillor SP Mafuna (Powerful BSC)

Ceouncilor RJ Mahoro{ Resigned as EXCO Member

on 24 Movemnber 2023 - (Monctong Prirmary |

Cooperative Limited, Than Funeral Sanaces) |

Councilion JM Majoko [ Majammogo Premary |

Cooperative Limided)

Councillor PJ Maraka | Debo Shop)

Councilior MM Mashfi (Apponied 21 Decamber

2023) - Rinanna Solutions)

Councillor MU Maswanganye (Appoinied 7 Decermnber

2023} - Khumao Charlie Traders

Counciller AP Mathabathe

Councilior kS Maima

Cooperative Lirmded, Ntasa Agnicullural Premary
Cooperative Lirmied, Morongwa Communal Property
Axs)
Councillon JM Mpedi (Paradise Cooperative Limited.
Shop in Wholesale Prsmary Cooporative Limied)
Counciior D Phatane
(Iageng Community Programme)
Councilior CJ Pretonus
Coundilor DS Motsirwone
{JRV Projectsand Trading )
Councilor DE Ramogale
Councilor J Sholane
Counciicr AS Wagener

Members of bpy management NB Thobela - Municipal Manager - Suspended on 30
May 2025
LC Malemna - Chiel Fonancial Officer
MP Shika - Corporate Servces Dwecior and Acling
MM | Jure J005)
NA Muopod - Strategic Planning Dwecior
M Barrange - Social Services Duecior
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Modimolle-Mookgophong Local Municipality
(Regstration number LIM 368)
Annual Financial Statements lor the year ended 30 June 2023

MNotes to the Annual Financial Statements

Figures in Rand 2025 2024

47, Related parties [continued)
Ramuthivhel NE - Acting Technical Services Direcior
(01 July 2024 lo 30 March 2025)
B Mthomben - Acting Technical Services Drecior (01
Apiil 2025 to 30 Juna 2025)
AW Classens - Acting Socisd Services Dweclor
(March 2025)
EM Mogoane - Acling Social Services Dwector (01
Apdil 2025 1o 30 June 2025)
TC Masenya - Acting Corporate Services Director (01
Jure 2025)

Related party balances

Amounts included in Trade receivable {Trade Payable) regarding related parties
Astear accounts for munscipal services 318 150 352 728

Detailed balances of councillons’ armear accounis arne daclosed in nole 56 There wore no guaranioes given of received

10
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Modimolle-Mookgophong Local Municipality
{Regsation number LIN 364)
Annual Financial Statements kot the year ended 30 June 2028

Notes to the Annual Financial Statements

Figures in Rand

4. Related parties (continued)

Management class: Execufive management
015

Hame

LC Maiema - Chiel Firancial Offices

NEB. Thobeta - Municipal Manager

M. Barrange - Soctal Sennoes Dwector

MP Shikca - Comarate Services Direclr

NA. Wicpod - Syategic Planning Direcior

Mtormbine BF- Acting Technical Senvces Direcior (1 Apel 2025 1o 30

June 2025)

Classens AW - Acing Sonai Serces Dimclor

(1 Al 2025 1o 30 Aped 2025)

NE Ramuthivhel - Acting Technical Services Direchr (01 July 2024 lo
31 March 2005}

Mogaane EM - Acting Social Services Duector [ 01 Aprl 2025 1o 30 June
. 1]

Acting  Bisicsalary Travelicar) Contibdwtions Contributions Subsistence  Total

Aiwance slowince  10S0Lad toBargaining  and other
W councl  Refunds

M ST 1268 W WM 13100%

M MM %W m . 150088

WM Wm NS 0 ma

M ST 1268 W BT 1IN

. e 20 551 11818 4l Ar58  i@raEn

2475 ; ; ; . T

1147 1147

1267 1267

2475 2T

BT75 AGATH 1668000 64X B HE G4SE
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Modimolle-Mookgophong Local Municipality

(Regsiration mumbes LIM 368)
Anvual Financial Statemants for the year ended 30 June 2025
Notes to the Annual Financial Statements
Figures in Rand
47. Related parties (continued)
N
Acting  Basicsalary Travel(Car)  Medical  Contributions Contributions Subsistence  Total
Allowance Allowance Contributicns taS0Land toBargaining and Other
UF Counci  Refunds
Name
NB Thobela - Municipal Manager . B3 SM4% 15640 1% 2815 1530448
LC Maiema - Chief Financial Offcer - pa2ss B4 12653 b N 12434
M. Berrange Social Senvtes Diector fi5ed T R Y. 12410 1% < 1INTH
WP Shika - Director Corporate Senices - e XSS : 1218 1% 1o 1255000
NA Nkapod - Director Strategic Planning - MNE BAe 275 128 1% m amme
A Mananga (Acting Direcior Technical Services) . . . . . - METD  MTH0
MW Magana - Acting Techncal Direciors | May 2014) 1 . b
NE Ramufivheh - Acting Technical Dector | June 2024 111 11
TR WASEST4 1890188 s 64188 68 W51 KM

4. Prior-year adjustments

Presenied befow are those ilems contained in the statemen! of financial poston, stalement of financial performance and cash

fiow statemant Sat have been affeched by prior-year adusiments

Statement of financial position
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Modimolle-Mookgophong Local Municipality

(Registration number LIM 388)

Annual Financial Statemonts for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figuies in Rana 2025 2024
48, Prior-year adjustments (continued)
024
Nole As previously Cormection of Ro- Austatod
od arTor classification

Oriber atatutory recaiviables TI20 262 67128455 <  THATH
Recervabies rom non-exchangs Lransactons 106 O77 488 {1 801 368) 105 376 120
Recsvabies rom Eschangs ranaachons 366 004 293 (418 335) 36E 485 958
Deposits 1 318 565 580 373 - 1 @08 938
VAT Recetvable 6 630 558 {(Y8BRE2T) 2TV 572632 B 83I5T)
irvestment Property 1284 072000 (412 501 0BO) -  BT2 470820
Pregerty plant and equpmert 1450152 141 (71831 250) - 1187 500 893
VAT Payable . (271 572 EX2) 578 M1
Payables from exchange ansacbons 1 426 580 208 4 003 859 - 1433 587 868

4TS5 816 518 (415900 163) - 4 B11 0ET 232
Statement of financial performance
2024

Mote As previously Cormection of  Restaled
reported anmor

Servce charges 541265658 (MG68T 524) 44 588134
AZENCY wETICER 8 220 527 (1 601 J58) 6619 159
Fair Value Aduitments 481674000 (43810 TOE) 437 BOJ 204
Firses, Penaties and Forfmis 71383004 (106843835) ©f 749159 |
Deprecialion and amortmalon 54 173315 (8278 451) 45 204 Bb4 I
Imparments o33 31 158 141 (SBOROST) 25 37084 |
Loass rentals on operating lease 12 324 873 (11 5606 6R0) S8 %3
Dt impairrmant MG 4ET B4 (24 TTY 5B0) 3 696 282 |
Coniracted seraces 65 438 258 12 281 544 10T 897 8OO
General expendiiure @67 T48 530 1420888 65176 518 i
Surplus for the year 1706 THA 336 (207 485 B41) 1 499 312 495 [
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Figuses in Rland 2025 2024

48. Prior-year adjustmaents {continued)

Cash fow statament ‘
2024
As previously Cormection of  Restated ‘
reporied orror I
Cash fiow from operating activities
Taxaton 253080 17T (53 080 177) . [
Sals of goods and serdces 20T 925 252 524 508 460 438 521
Interest income 1 483035 2 4TE) 1 480 550
Granty 126 807 542 302 000 329190 542
Othet income IEB4T 485 (M0 1T 293) 6474162
Fines penaltes and lorefeds - 505 458 505 450
Empioyes costs (250 509 529) 6501 627 (253 107 802)
Supphers {298 542 180) 58 210 020 (240 422 2649)
Finance costs (S5 183 250) 14 B08EIZ (44374 4198)

210405246 49 THG 458 260 191734

Cash fow from investing activitios
Pufchass of property, plan! and sgupment (211 616 558) (49 808 MT) (261 424 906)
Deposits - (EIT 179 (63T 178)

(211 616 559) (S0 445 526) (262 062 085)

Cazh fNow from financing activities
Faanoe hease payments (T78 6M0) 660 037

Statutory recaivables

The municipaiity had incorrectly sccounted for impaeimend i stalulory receivables due o future cashfiows nol consdered n
the calculalion

A retrospective restilement 1o the porvision of doubthul debils and impasment loss 1o &0 amourt of R 67 128 459

The above adjusiment s made up of Fe Tollowing

increases n Me provesion of staluory reconabios by an amouwnt of RET 128 459

Decrease i mpasrmant loas 10 an amount of 24 TT1 550 and sccumulated surplus decreased with an amounl of R42 558
-]

Receivables from Non Exchange Transactions

The customer balances for property rales have been cormecied as the payrments made were noommectly recorded as
revenug in the previois year Bolh the revenue Trom licemes and recervables were overstated i he previous year dus o
ncomect recroding of receipts 1o an amount of R1 601 368 24

Receivables from exchange transactions

The munscipaiity has reviewed bilbng made on serawe Charges 1o eNSUe complateness and vaidily The net effec! of the
Bullang COMBCHoNS On recervaties from exchangs ransactons amoent o a decreases of R418 335

108
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Notes to the Annual Financial Statements

Figures in Rand 2025 2024

48 Prior-year adjustments (continued)
VAT Receivable and Payables

The mumicigality have cormected VAT on operating leases and vehicis costs. The ned effect of the cormections resulled in an
increase of VAT recoivabe to an amount of R 669 627

The municipality has reclasslied VAT lo show separately VAT receivable and payable on utstanding culput VAT and tnput
VAT, The reclassfication resulled in VAT receivable increased by an amount of R2T1 572 612 wilth & corresponding
increase of VAT Payables

Investment property

Land to he value of R 432 002 100 waa correclly accounted for afer assets vorficalion was done and assets comecty
volued and classifod The municipality also rebicspectively accounted for mvesiment property on revalustion mathod
instead of cost

Deponits

Tha deposits paid on bull accoun for Magales was mistaled in he previous year with an amount of R588 372 when
companed o stalemants

Property. Plant and Equigement
Correction of cassbcaton of properbes and removal of propertes nol controlisd by the municipality. changes of PPE

villues, removal of roperiies nol cwned, cortection of Impairments and new idestified PPE accounted o
Carying value of PPE was reduced by an amount of RG3 236 030

Service Charges

The muncipaity has ncomectly accounted for opereng balances of slectncity from EMS ayatem (Nelelek | agams! revenue
in the previous year. The ol amount that was overstaling service charges equales to R1106 887 524

Agency Fees
An amount received from a debior for rates and laxes was moorreclly credded agansl the revenue Fom agency loes m the

previous yead . The caffechon was debiled againdl the agency lees and the deblors accouni reduced by an amaunt of R
801 388

Fair value adjustments

The muncipality has cormecied and emoved properies nol controfied by the muncpality The far value adustiment hat
wos accounied lor the properbes in the provious year was reversed resulting in an amount of RE3 316 196 corrected

Traffic Fines
The adjustment was made o affic fines due Lo the fact thal the amount daciossd dad not agree Lo the caiculated traffic

fines as per the mefhodology adopted The cofmection resulled in B reduction of raffic fines revenuewith an amount of
R0 843 935

Depreciation and amortisation

Thie muricipality has reviewed the ail assets during the year and ensured thal deprecialion charged in he previous firancial
yoad was comectly accounied Yor This resufted n an adjusimont lo the depreciabion and relaled accumulated deprecialon
of assets to an amoent of R 12 355 653

Impuirrrent loss

woe
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i Figures in Rand 2035 2024

48, Prioryoar adjustmonts (continued)

The municipality had impaired all propertes thal are not controlled by municipality bul sill owned as per ihe deeds office
This are properties thal have been Begally occupsed and RDP stands nol yei ransferred. the impairmend was ncreased by
an amount of R28 783 444

Lease ronlals

Thie municipality has eroneously classified’ reconded vehicle cosis as lmase renlals in the previous year A reclassification
journal wos processod resulting in an mcrease of R11 566 680 in contracted sarvices and decrease in lease rontals by the
same amount

Dbt impairmaent

Dwring the determinaton of debt mpasment for sialutory receivables in the pror year, [he muncipaity erroneowsly ded not
considel luture cashliows when compuling the reccverabile amount of recervables. The debl Impakment was as & resull
overstaled by an amound of R24 771 580

Contracted services

The muncipalty has eronecusly classded/ recorded vehicle cosls as lease rendals i the previous year, A reclassfication
journal was processed resulling in an ncrease of R11 566 480 in contracted services and decreass in ease rontals by the
same Emound

Genoral Expanditure

The municipality has accounted for unpaid invoices al end of e pravious year ko an amount of R 429 58653 which was
nol included as accruals and oxpandilune B invoscEs ware received lals

Cashfiow Statements
The restatement of cashiiows was necossitaled by adustiments mads to other line lems on the annual Snancial statarmonts

Payables from Exchange
The expondiure relaling o the prior year nol accounied lor as accruals at year end now accounted for io an amount of R4
003 655

110
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Figures i Rand 2025 2024

48, Prioryear adjustments (continued)

Irregular expenditure

Adjustments made 5104 T80

Adpatmenis wede made 1o phot year reported balance of mregular expenditure due 1o an omission of Fregular expenditure in
the 30 June 2024 Enancial statements

Transactions amounling o a balance of R 5 104 TE9 of imegular sxpenditune was idenbified by the AGSA and has besn
inchuded on the register and the AFS

Fruitiess and Wastedul Expanditure

Adpusiments made 3818350

Adpustment made lo openeng balance of instess and wastelul exenditure commelments i o ommitments made The
incidences werns entfiled by the AGSA and has been updated accordingly

Contingent Labilities

Adjustments made 12 B38 126

Adpustments was made due io a case of Geyser and Fermera thal was ommitied on ihe sl The Claim B was still on he coun
rodl in the previows linancial year
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Figurea in Rand 2025 2024

43 Going concam

We draw atbention io the laci that ai 30 June 2025, ihe municipabity had an accumulaied surplus of RE20 230 4T1 and thal ihe
murscipaiity’s fotal assets exceed habilibes byRE20 230 471

The annual financial statements have boen prepared on the bass of accounbing policers appicatie o @ going concern. This
basis presumes thal funds will be available to Snance hiure operalions and thal the realisation of assets and setilement of
liabiites, contingent obligations and commitments will Socur in the ordinary course of busingss

The abilty of the municipality o continue @5 8 going concem is depondent on & number of faciors. The most significant of
these & that the accounting officers continue o procure funding for the ongong operations lor the mumscipalily

The lefiowing significant indicators indwales thal a material uncerlasnty exats thal may cas! sigilicant doubl on the
municipality s ability o confinue a3 & geng concern abillly, evident a3 per the slalement of fnancal performance and
staternent of inancal positon These uncertanties casl significant doubl regarding the goeng concern of the muncipality as of
20 June 2073 and thus management have assessed and disclosed these herewith

# Tha mumcipality sxperenced significant cashfiow conairaints throughout the Bnanoal period ended 30 June 2024 The
cashfiow chalienges B due 1o poor collecton of revenues for services bilied

s+ Tho mumcipaity’s curment habdibes exceed its current assets by & sgraficant value and creditiors wene No! pasd withen 30
days as legisiated. The municipality owes Exkom a signdficant amount as of 30 June 2024 and did nol hanowr the debit
paymen] agreement Thore & also ssgreficant balances dus 10 Magabes Water Boand, AGSA and other trade crediton

+  The Medum Term Revenue and Expenditure Framework{MTREF ) Budget for the 2024 and 2025 lnancial penods is not
funded due io the consiraints as the muncipaiity has significant commitments o Eskom Magalies and other crediors

The municipality's inancial performance resulled in a significani deficil during the knancial period and cash and non-cash
eupendilute ae likely to et worse f nol contained

Tha murscipality has many lisggations and as a resull significant contmgent abilibes whech could severoly mpact the
murscipality’s cash outiiows should the alleged achons bocome successiul

= Migations of Uncertainties:
The municipality has undertsken the following actions lo mitigate the unceranbes casting doubl on going concern ability .

The Accounting Officer has developed and is in the process of implementeng a Financial Recovery Plan{FRP). The
financial recovery plan is prepared as a resull of the Section 139 intervention. The FRP is part of the National and
Provincial spheres of government s inlervenbon siralegy i place Modimole-Mookgophong in a sustanable fnancial
position. This will enable the nstiuton o regain its financial siabilily and institutional funchonaity

Management has prepared & projectsd 12-month cashiflow forecast and budget for the 2023724 fnancial period and he
forecasts ndicales hat the mumcipabty wil be able lo generate adeguate cashfiows o cover the shor-term labiiles and
oblgation as they anse

Tha murscipality B comstantly inplementng opbmal revenug enhancement srateg-es and credt control and debil i
collachion pohty along with tos! conta-nmant policy 1o mgrove kguasty |

Afgr gue conBOSaLON and above assesament and evaluabion. e anrmusl lnancial stalements are plepared o § QoG
concein basis as the muncipaily Ukely will conlinue operations n the nex inancal period and beyond

50 Events after the reporting date i
Gaysar and Fareira aflorneys launched an urgent application under case no 17152023 against e rmumcipality for e mon.

payment of B amount alteady ackrowiedged by the erstahie Municipal Manager on 28 October 2021 the case was enmied
on 13 March 2023 and subsequently struck off the roll due to lack of urgency

2
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50 Evenis after the reporting date |continued)

On 01 Navember 2024, the High Courl of South Africa(limpopo division ) isswed an oided i favour of the applicant (Geyler and
Fereira aliomays] for payment of the capital amount of RS T8E 134 and interest on the amount from 01 January 2023 1o the
final payment On Nowember 2024, the High Cowt of South Alnca{limpopo division) issued 2 wril of execubion in lavour of the
apphcant (Geyser and Fereira atormeys ) fof the shernl? io altach and lake info euecution movable Qoods 1o a mansmum of

RO 788 M4 T2, o be realised in a public auction and the same wril of execution was insirucied on e bank

On 05 July 2025, First Nationa! Bank released R12 B38 126 03 1o Geyser and Fermera attormeys based on the wil of exscution |

The above ransactkon was accounted lor a3 o credidor at year end

§1. Unauthorised axponditure

Opening balance as previously repored 470 802 B12 420059 228
Opening balance as restated ATRBO2 812 429059 228
Add Expenditufe dentfied - cufenl 670090 776 49 743 584
Closing balance 1145 792 588 4TH BOZ 812

The over expenditure incurmed by municipal departments during the year is attributable to the following categories:

MNon-cash S0 4TI M8 21537
Cash MS519 28 41589 QuT

GTOS0 TTE 49 T4] 584

|
|
Analysed as follows: non-cash |
i

Far vafue adjustments 18 501 020

DepereCiabon and SMmortsaaton 323 1H -
Financo couts - 41 580 04T
Loss on disposal of property. plant and egquipment 8 BEd 258 -
Dt impaimmant 516 145 527 B 154 537
Impasmend ioases 9 T4T DDE -

S554T1 548 A8 T4 SM4

Analysed as follows: cash

Other gxponidiure 29 042 3TT -
Contracted sarvices - 10 182 T27
Garr al gapendiiure . 10411 726
Empioyee relaled costs 17 T8 8T8 10411 728
Remunerabon of counclion 1 752 669 1454 353
Laass rentsls on operalng eane - 3421 M2
Finance costs 55 929 208 12478 T55
Iveniory conswurmed - 2002733

115519 127 50 453 412
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51, Unauthorised sxpenditure {continued)
Unauthofised expanditure: Budget overspending - per municipal depanment:

Public Office Baarors 1 752 660 -
Commundy and Social Services 6 303 IM -
Corporaie Services BEII11E 26 B3B8 020
Techrucal Services T4 265 625 14 751 026
Budget and Traasury 580 035 0a5 B 154 537

ETO990 TTE 43 T4) 533

Recoverability steps taken/crimenal proceosdings

The investigation of UIF sxpenditure was not conciuded at the end of the financil yaar ond 85 8 resull no SMounis wens
authorsed bor wrile-off of recovery

52 brregular expenditure

Opening balancs a3 prevwously reported 182941 B9 155 604 873
Cormecton of priof parod eror 5 104 TE9 .
Opening balance as restated 188 048 B0 158 B34 ATI
Ade imeguiar Expenditure - current 14170106 27 108918
Leas. Amount written of! - current (175 301 00d8) -
Closing balance 2E 975 848 182 941 B

Incidenis/casas identified in the curmrent yoar include those listed below:

Disciplinary steps

takgnicriminal

procesdings
Extension of coniract beyond he recommended serace pernod Mene 5 055 969 5147713
Deniation non compliant o Regulation 38 Nore BT asl 2 251942
Evaluation on local prodisction and content nof pariorrmed . 5 799 008
The bidders svaiuaied have quoled thee biddng prices usng dfierent £ 935 205 5440 519
pricing methods and with no bass of comparison. methods used by the
bsdders
Bidding process not tar, equitable. ransparent and cost eflective J 664 TT2 B 447 725
No demonstrable discounts or benelils for reguiation 33 appomiment  None 1 575 507 -

14170196 27 106 918

Amounts recoverable

Mo amounts wers delermaned 10 be recoverabie by Councd shier investigaton by MPAC as no officials ang councillons were found net i
reguinlions and legrelaton

Amounts wiften-off
During the prod Rnancial pecod, after e councll commities mMvestigatons, Counci ook a rescluton o wiile of the

enpendiures lo an amount of R 175 301 008 as irecoverable as Councilions and Oficials were lound notl have commlled any
negligent acts and it was proven wilhoul reasonable doubl hal the amount was nol necoverable
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53, Fruitiess and wasielul expenditure

Dpaning balance as prentously reporied 147 T30 085 100 297 214
Correction of priod period siror 3518 350 224 204
Opening balance as 151 5T 435 103 &1 418
Add dentified - current ST 440 41T &4 21T GET
Less: Amount writhen off - cushent (147 739 D8S) -
Closing balance 612359 TET 14T 729 DRS

Expanditure identified in the curment year include those listed below:

Disciphnary steps taken/criminal
procaadings

Interest on Exkom debt Mre 48 288 128 19 341 564
interes] overdue crediors accounts Moo 3609 277 3561 122
Infereal and Penalies on SARS VAT Mo 1 809 457 515 908
Interest and Penaltes on SARS PAYE UIF and AT 646 99 003
SOL

inderest on logal cases - Sefilements Hone 3 355 809

ST 441 417 44 217 BET

Amounis recoverable

Mo amounis have been delermned 1o be recoverable as no offcal and councillors was confermed Lo be Lable lor the
migcipaity incumng the fruilless and wasielul expenditure

Amounts written-off

After the coundll commities invesbgabons. councd adopled the council commifles recommendabon 1o wide-off an amoun! of R
144 23T 823 - from the tolal ruitess ang wasielul expenditure amount as it was proven withoul reasonable doubt that the
amount was not recoverable

4. Daviation from supply chain manasgement regulations

Paragraph 12(1Kd)i) of Government gazette No. 2TE3E asued on 30 May 2005 stales thal a supply chain managemen! polcy
missi provide for the proecurement of goods and servioes by way of a competitvre edding process

Paragraph 36 of the same garete stales thal fhe accounting officer may dispense with the official procurement process n
certain crcumstanoes, provided thal he records the reasons for any devathions and reports them 1o the next meebng of the
pccounting officer and includes a nols to the annual irancial stalements

Goods and services wore procuned durng the financal year under rinaew and the process followed in procurng those goods
deviated fom the provisions of paragraph 12(1XdKi) a3 stated above. The reasons for these deviations wers docurnented and
reporied fo the accounting officer who considered them and subsequently approved the deviation lrom the normal supply chain
management reguiabons

Reasons for deviations 2025 2024
Deviations as a resull of emergency procuremenl, sec 38{1)ib 2733515 11 810 Q47
Impractcal of mpossbie (o follow he official procurement [Focessss 203 163 4 BAR EEO

—tiET L SIS
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55 Additional disciosurs in terms of Municipal Finance Managemaeni Act
Contributions to organised local government assoclation (SALGA)

Opening balance 215378 18 733 333
Currenl yeal subscriplion | lee 3 141875 2 00 450

4 6TH 658 21 533 TEd

Elsctricity and Water Distribution losses

Elgctricity distribution losses

Umits purchased KWh 135068 312 134 052 134
Units scid KWh 113608 8T2 111 605 302
Drintributon foss|units ) 21 360 440 22 356 a2
Percontago ioss 16% ™%

Average purchase price{centsWh) 2.30 230

43148 T12 51 420 T13

The eleciricity loss is due io heft. distribution losses and illegal tampenng of electicly meters and Technical Losses dus
1o insuffcient manienance

Water distribution losses

2028

Linits purchassd KL 4 341 997 4 716 286
Linits sold KL 2 624 032 2 B&B TE2
Dratribution ioss KL 1 71T 965 1 B47 524
Perceniage lossgain| &0% T

Average lanfiR ) 1.2 10,00
Water loss in rand value 19275 S6T 20 192 427
Water losses

The water distribution lows s mainly due io thefl, lack of maintenance and iegal tampering of wale! melers

Audit lees

Opening balance 15641 154 20 581 488
Fows - curment year 9T20TH 7592 264
inlerest - current year 1 427 486 2 08T 027
Aemown] paid - curmanl year 111 500 000} (14 500 625)
Intorest written off {3 047 196) -

12242 102 15 641 154
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55  Agditional disclosure In terms of Municipal Finance Managemant Act [continued)

PAYE and UIF

Opereng batanos 320303 18 TES 001

Current year deductons (PAYE.LIF & SDL) 41 450 490 35 517 584

Poraibes & inierest- Curment yoar 348 760 ©86 267

Ponaltes & Irdorest - Allocaded o pros yoars - 145 839

Armounl pad - currenl year (40 S&7 B99) (28 900 90T)

Armount paid - Alocated o prorn years = (18811314)
4 440 T90 3304 080

The deschosure includes SOL a3 @ is not possibie to separate the SARs deductons. particularty when I comes 10 the slocaton

of paymenis

Ponsion and Medical Aid Deductions

Opening balance
Curront year doducions
Amount paid - curmenl yoar
Amount pasd - previous yean

VAT

VAT recenvable

VAT outpul payables and VAT input receivables are shown in nola A

All VAT robirns have been submiied by the dus dats Mroughoul the year

5744 338 5 482 008
T2902 628 6T BT 25
(66 BOZ 697) (82 083 288)
(5090 24T) (5482 DOS)

€238 020 STaa 308
OO B30 558 108 XOT 887
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§5. Additional disclosure in lerms of Municipal Finance Management Act (continued)
Councillors’ armear consumar accounts
Tha following Councilions had emed sccounts culstandng for more than B0 days it 30 June 2025
30 June 2025 Outstanding Cutslanding Total
leas than 90 maore than 90
days days

Councilior Ramogale DE 2 968 5855 B &2
Councilior Wagener HPG 2 T80 = 2189
Councilior Matuna SP 08 - ]
Councilior Pralane R A 481 44 827 45 438
Courcillor Mekana MM 5TH 45 B85 51 508
Councilior Mathiare K lmiz 63 T20 67 532
Courscifior Morryela ME 2528 Je0s 611
Councilior Motsomane hJ Z 488 32 42 34 980
Councilior Motshwene DS i TEi 1 Té
Councillor Pringioo JP 5004 5 DO
Councilior Du Plesss P 4112 - 4112

38 T2 196 364 33076
30 Jume 2074 Ouistanding Outstanding Total

less than 30 morme than 30
days days

Councillor Dayimani M S 210 18978 19 T80
Councillor Louw HP 260 - 60
Concilior Louw HP 2430 2430
Councilior Waganer (A 5) HPG 1835 . 1 B35
Councilior Langa MS 2585 38 942 4 527
Councillon Maluna 5P T - mr
Councilior Phalane D [FLA) & 481 13214 17 695
Councilior Helana M 4970 24 TG BTTS
Councilior Mathabathe A P [Matuane K| 4 0%9 M 025 38 a4
Councilior Mbcwers B, anz 35508 38 T
Councilior Moryela ME 585 - 585
Councilor Sebolal & A 48M 2T T6a 12 404
Councilior Motsomars M 1286 15 184 16 450
Councilior Mahoro R ) 528 . 528
Councilior Pretorus © J a8, G474 10 262
Councilior Molongeane S5 (Molekoa M P) @845 TZ 918 TS 561
Councdior Groenewall S BTE " BT
Councilior Motshwene DS 41 651 112
Counciion Shokane Jt 815 14 821 15 640
Councilior Majoko RG 160 3z 2412

42158 310 530 5278
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Modimolle-Mookgophong Local Municipality

{Regestraton number LIM 368)
Anmial Financial Stalements for the year ended 30 Jurse 2025

Notes to the Annual Financial Statements

Figures in Rand 1025 2024

55  Additional disclosure in terms of Municipal Finance Management Act (continued)
Hon-compliance with the Municipal Finance Management Act

instances of non-compliance with the MFLLWA and related regulations occurmed and were dentified dunng the year and nclude
among others

Mon-comphance with SCM Regulatons thal resulted o Ireguiar sxpendduns reported these annual inancial statements
Morses owed by The municipality was not ahways pad within 30 days as requined by secton 85(21e) of the NIFRA

Unasuthenied imegular, Frutess and wastsful sxpenditun incumed by the municpalty was nol mvestigated to determane if
any parson is kable lor the sxpenditure. a3 reguired by secton X2 2a) of tha MFMA

T municipality has nol propared a funded budget as reqgured in orms of Te MFMA
S8 Financial instruments disclosure

Categories of financial instruments

025
Financial assets
Al amortised Total
cost

Ot Tinancal assels 41 TOT 1 To7
Trade and ofher receivables from exchange transactons T4 758 BG5S 374 758 BES
Trade and othet recenvables fom non-exchangs tansschons 127 04 B24 127 004 B2
Cash and cash eguivalents M ETR P24 MOETH B
Deposits 1635 140 1835 140

518 710 260 539 ™10 260
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Modimolle-Mookgophong Local Municipality
[Regeairation number LIM 368)
Annual Financial Stastemanis lor he yoar ended 30 June Z0I5

Notes to the Annual Financial Statements

Fagures in Rand 2025 024
6. Financial instruments disclosure (continued)
Financial liabilitks
Al amortised Tolal
cosl
Trade and ofher payables fnom exchange Iransactions 1 663 147 106 1 553 147 108
Unapert conditional grants 3224353 32 MISH
Comsumer deposts YATTT 575 1A TTT 575
1709 168 211 1709 168 211
2024
Financial assats
At amortised Total
cost
Oerear financial assets 138 201 128 21
Trade and other recervabies from exchange ranssctons 314 548 557 314 940 557
Other recelvabies from non-exchange bansactons 168 358 448 158 258 448
Canh and cash egunaknts 18 225 805 18 225 603
Deporsits 12T1 759 13N T8
502 944 600 502 944 600
Financial Gabilities
Al amortised Total
cost
Othver financial hab-dites 5855 750 5955 150
Trade and other payables from exchange traniactons 1 302 992 560 1 302 992 591
Uraipen! conditional granis 2813483 2813483
Consumer depouls 13413800 13413000
12259TS 816 1325175 818
Financial matfuments in Statement of fnancial performancs
025
Al amortised Total
cost
Interesd income (Calculated waing eflective interest method) lor finanoal instruments at 108 601 B30 108 801 A0
amorbsed cost
Interesl axpenss (Calculated using efectve INeresl Melhod) for linancial instruments (59 T8 250) (59 183 250)
al amorined cost
49418 580 49 478 580
024
At smortised Total
cosl
Inleresi ncome |(calculaled uming effectve inlores! method) lor financial instruments at B2 8BS TS B2 B85 725
armorbgeed coat
Ineres! expanis (calculaled using effective neres! mathod | lor firancial imiruments {91 100 B8} (91 101 A1E)
al mmorinkdd cost
{8236 083) (B 236 093)
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Modimolle-Mookgophong Local Municipality

(Regtration number LM 388
Annual Financial Statements for Bhe year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Ruand 2025 2024

57. Riak managemant

Financial risk managemant

The municipality s acties sxpose il o a vanety of financial nsks. marked risk [iInclueding cash low inberes! rate risk). oredid ek
and higuidity risk

Ligiudity risk

The municipaiity s risk 10 Sgusdty is & resull of ihe funds avalable 10 cover fulure commitments and kabdilies The maunscipality
manhages liguedity sk hrough an ongoeng review of future commiments and working capdal requeemants. in terma of the
MFMA, ihe municipality is requared 1o pay chedilons within 30 days from e issung of invoeee

Cash flow forecasts e prepared and monitoned 1o ensare thal e mumcipality do nol sgnificanty default on iTs obiigalons

The Lable below anatyses the murscipaldy’s financisl kat-iitbes and the extent of exposure. Balances due within 12 months
oqual ther caimying batarsces @ the mpact of discountng s not significant

AL 30 June 2025 Current 30 days 60 days 80 days  Ower 120 days
Trade and othet payables (B3S532571) (I2422TM) (IT442245) (21 922 0ad]1 0BS5S 235 279)
AL 30 June 2024 Current 10 days 60 days 80 days  Ower 120 days
Trade and other payables (ITOIE11T) (ATO3E 11T) (VBIDATI) (16 635 144) (TRZ BOT 304

Tha munscipaldy has sigrificant bguedity caposure and 8 eapoiencing cash constramis 1o service currend habulles a3 thay Lall
dug As a resull The mumcpalty has long culsianding creddons and has nol always compled wih the requirements of the
MFMA b0 pay creditors wilten 30 days

Credit risk

Cradi! rish corants maniy of canh depolils Cash eguivalents and ade deblois The mumcpaiity only deposits cash wih
magor banks with high quality credil standing and mils exposure 10 any One counter-paity

Fmancial assals exposad o oredi sk ad yoar end were aa lollows

Financial instrument 2025 2024

Recervables fom non-gicfange Fansactkons 4 B53 124 100 9TT 488
Fecervables from eschands rarsscions Bl 490 TS 256 904 292
Other hnancial assels 145 539 141 707
Deposits 1 935 140 13718 585
Oihai recenvabiles T BOD 480 11 854 BOO
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Modimolle-Mookgophong Local Municipality

{Registration number LIM 368)
Annual Financial Statements for the year ended 30 June 2025

Notes to the Annual Financial Statements
Figures in Rand 2025 2024

£7. Risk management (continued)
Markat risk
Intorest rate risk

Tha muricipality s exposed 0 nledes! rale neks a3 i levies inleres! o oulslandang deblom and Ncurs nleresl on oulalanding
paymants lo credilon

The murscipality has significant debt due o Eskom for the slecitncily bubl supplies and has negoliated lof a waiver of misrest in
fhe current year, however due 1o the continued subseguent default on the paymenl arrangement, Eskom has reinstated the
levying of infterest on the culstanding debi

Cash flow interest rate risk
interast rate

Trade ard ofhot 1265% 27T M BOS 31834 578 GT4224817 24432068 161892 222 742300 To8
receivables from

Financial instrument Current Current J60days E1-90days 91120 days 121-365 days Owver 365
days

Trade and olthes 1265 % 9353 742 G897 318 5 226 006 6 840 620 49 386 T13 195214 502

Trade and ofher 1000 % (93 532 ST1) (A2 422734) (27442 248) (21022 04d) - | 0B85 23527T9)
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Modimolle-Mookgophong Local Municipality

(Regmtration member LW 388
Annyal Financial Statements lor the yead ended 30 June 2025

Notes to the Annual Financial Statements

Figustes i Rand 2035 2024

58 Segmeni information
General informatkon
identification of segmonis

The munsipalty s crganmed nlo four functional dreciorates fof management purposes The dreclorates are Council &
Enpcutive. anmmmmmmwrﬂuﬂm The duectorates are further
dassfied mio onctonal dassficalon as fiiows

The Communily and SoGal Services and Techmcal Seraces drociorates have been dentbed as reporiable segmentis as
hey gonerals sCONGME. serices and benalits o the murscipalty

Tha murcipality has alss idantfhed all he lLnclions 10 be reponable Segments 10 be INCluded in hea disciolune nole
Managemant Moo ha Sperating resully of thess univiuncoonm (o make decsons sboul resource aldocatom and
assesament of periommance.

Rewenues and expenditures retating o these unitsfuncions are afocaied at a ransactonal evel Cosis relating io the
goveinance and administraton of the murecipality are nol allccaled 1o the oiher respechive funcbons hence thet repodiad
SEparalely B3 4 segmanl Segmonts Sclivibes waie aggregated lor reporting purposes mis the four eportatie segments

The four reportable segments comprise of

+ Commiunity and Public Salety, which include communty and social services. §pof! and recrealion, housng. pubilic salaty,
* Tradeng Services, whach relates to Techrcal seraces and inClude enefgy sources. water management, and waste waber
ITANAQETarn

+ Council and Adminisiration, which inchudes the governance and adménisiration of the insbtubon

+ Economic and Environmantal seraces, whech includes plannsng ard development and ervronmental protechon services

Management does not monitor inancial performance geogragiscally and does not have relable separate fnancal
indormaton lor geograptucal areas n the mumopal area

Aggregated segments
The municipality operates in Limpopo Province in the Walerbang Disircl municipaiity

Segments were aggregated on B bavs of senvices deliversd as managemern! considered hal Bhe economa
characteristics of the segments throughou! Walerberg were sufficiently simiar to wamant aggregaton

Types of goods andior services by segment
Thase reporiable sogments as well as the goods andior services lor sach segment are sel oul below

Reoporable segment Goods andior services

Community and public salety Servoes inchete coMmmunity &nd SOCial sersces. spo and
recrealion, housing publc salety. sireel deaning and
Crriaplerara.

Economec and smaronmental sendices Inciudes planning and development and emrvronmental
proteclon serioes

Governance and admenistration Governance and adminsstrabon of the nsbiutan

Trading senices Technical sarvions and inClude enargy sources, waknr

management, snd wasle waled managemoni
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" Modimolle-Mookgophong Local Municipality
(Regsiration number LIM 168}
Anrual Financial Statements for the year ended 30 June 2025

Notes to the Annual Financial Statements
Figures in Rand

4. Segment information {cantinued)

Segment surplus of deficr, assets and latslibes
Segmant surplus or deficit
hs
Revenve  Revonue Total  Salarks and Depreciation  Other Todal Total
fomnon-  from  Segment  wages and axpenses  Segment segment
pachange eachange  revenue amortisation expenditure  (defficit)
transactions transactions surphus
Reverus
Community ard publc salety B0 TN WMIAT ESAETSE 2380558 4V IBS(4E 115048400 (TG 708 X5
| Economi and emiranmental jarvcey 156200000 1960580 1SRNE2S8! MWOUMME  BAIN0 883251 21GH1ETT 136510904
| Governancs and admenairaton ATOLISAY BTISTA0R ITAN000GT TNTTRETTY  TESIGOT S4SBA0 368 6AS 121078 R0 K0OTH
Tradng sennces 157480 111 309196 754 SMGEBOBES TEOAT TS 41 5BV 156 GSETTIBED TUT 312 TE3 (230 ED1 EGE)
' Total S0 128754 616357 T36 01T AR64B0 TG 1TE T S2450971 50507 STT STO 132919 [SE1 64T 429
' Enty's reverie 017 486 480
Entity's Surplus (duficit) for the period (561647 429)
i
|
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Modimolle-Mookgophong Local Municipality

{Regestration number LIM 368)

Arnual Fnancual Statesments for e year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand

58 Sogment information [continued)

04
Revenss  Revenue Total  Salarles and Depreciation  Other Tolal Total
from mon- fram Segment wWages wd opanses  Segmani sagment
sxchangs euchange  revenus smorissation aapenditure  [deficit)
ransactions transactions surplus

Revenue

Commundy and public salety B28I257 2130634 JESO60Y STORABM 2242074 ETOTT4E THO4S 503 (40055 M2

Ecoromic ind srworements senvices WIA005 127018 'EAANE 144 MMM 13MNT  ZXMMEEE D ES208 144 050 ESE

Goweitarcn b sdmreirabon 104 160807 020050 2V 300857 M6 WITIT  1TIS226 00154855 211011811 X704

Tradmg servces 185 060 385 MGOM28E80 BASO0E 285 SEN02S1 L3074 ETIEST IR £7S 281561 (130 183 Mg

Tetal SET TIN5 407 S5 41 964 SEEBET DM BRI IS 49406314 BO5 104426 5B 4TI 965 (11307 BE)

[Entity's revenun 964 566 66T

Entity's Surplus {deficit] for ihe period {21907 88}
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Modimolle-Mookgophong Local Municipality

{Registration number LM 353

Annual Fnancial Statements for the year ended 3 June M5
Notes to the Annual Financial Statements

Frgures in Rand

53 Segment information (continued)
Segmant assots and lisbiites
UL

Community and publc salety
Economec and emanpnmental senvices
Governance #0d paminisirabon
Tragng services

Tolal segmunt assets
Todal as por Staternant of firancial Position

Imvestmentin - Investmenl Capital Othar 1
associates Proporties wxpandiury
[#quity
mathod)
investment  Propeny Trade Other
praperty  Propesty Receiataes
plant and from
Equipment exchange &
non exchange
TaNLachong
I32ERH 55285240 MNOMMTH

T 10 E38 213010
(1131 Tady 15 607 043
2589866 T82 015 408

- BT Pl
(47 595 2854458 237 BM)
455 197 B8 (321 M2 §3)

Orthar 2 Total Total

w mnt
assots  llabilties

Total Tetal

segmant ST
Bl igbirhes

204 556 672 (19 154 T2
T 4818 (112978009
B3T3 (S5 12706
2196051 101 () 120207 558

|sT20M 148182048

AN TH 1T EMAEH  J)ESEMAS)

{1 607 4857 395

JIGS 58 453 {1607 46T 195
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Modimolle-Mookgophong Local Municipality

(Rexgstration number LiM 368)
Armwal Financial Stalements for the pear ended 30 June 2025

Notes to the Annual Financial Statements

Figurss in Rand

S8 Segment irformation cantinmd)

Communty ang puble; salety
Economic and emeonmental servces
Governande and adminsfaion
Tracing services

Total segment sssets

Total 23 per Seatenant of financial Posithon

Dihar mbormation
2025

Comemunity and public saety
Gowernance and adminstraton
Trading serices

Community amd public salety
Econome and enwonmental senices
Governance and admmsiraton

mestment  Propery
proporty  Prapery
plant and
Equpment
- 108 536 801
TN 53123081
(1082268 1TEN0N2

B052TI4E 6850 M5

Trade Otnier Totai Total
Recenabies segment segmen
from sl iabiled
gucharge &

non exthange

Fansachons

B13E151 2604248 1286719  (12418250)

- BESTOISHA 1222031708  (VEETD WT)
148455 136 (481 THEATS) (MESE3 50) (M2TH T
ATASM TS [(BMATIER)T TX5 028 188 (1 013 377 5%

£31307 000 1 350 692 009

443304 005 148 255848 2 811 561 500 {1 457 204 458

2813563 500 [1 457 204 §58)

10571 448
2176 158
153072 115

11554025
1200000
165043

irid
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Modimolle-Mookgophong Local Municipality
(Regstration rumber L 368)
Arriual Fimancial Statements for the year ended 30 June 2025

Notes to the Annual Financial Statements

Figures in Rand

58, Segment information |continued)
Trading senices

5. Othor revenue

Deedt impstrment nocovered
Oty income = (o)

60 Finance lsase obligation

Minimum lsase paymenzs due
+ within one yexr
« N wecond 1o 96 pear mclusve

Present value of minimum leass payments

Moncurend hatsddwes
Currend kablibes

B 555
4665701 550363
dTO125  ESAOTS
13 546 BT 18
: 633 568
G358 150072
: 83354

633 548 BT 189

GME 15078

Tha municialiy is in 3 leasing amangements for prirtng machines for a penod of 36 months pencd anding 78 Febnary 2026

The sverage kase berm i J years and (e gverage effactive bomowng rate was 10% (2024 10%)

The municipaiity's abiigations under finance iases are securad by e lessors chame over M leasad assels Refer nole

§1. Osher financial liabilites

Al smortised cost
Cil Cefl (Pry) Lid

Thiss 15 3 short berrm unsecussd kan from CigCall with interes! charged at €% - 10% of
the amount advanced. Mo ofher condions aitached ko the advanced amount. The

amount was. haty sestied in July 2024

59T

135 656 678
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Modimolle-Mookgophong Local Municipality
[Regestration numbes LIM 368)
Annual Financial Statements for he year ended 30 June 2025

Notes to the Annual Financial Statements

Fhguerms in Raind 2025 Pt

§1. Dthor financial liabilities [comtinued)

Current lisbilities
A2 amortised cosl - 5055 750

82 Fair valus adjustmants

Cerr linancial assels
. Other financial assoly (Designated as at FV through PAL (Y9501 020) 437 BO3 204

129
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Flnanelal Year: 202472025

Ahnexure: Matters Affecting Audit Report

Audit Action Plan 5tatus: All

Irnplementation Status: Not Yet Started | In Peogress | Completad | Apreed Findings Addressed

Refarence Section FInding

AAPESINI-2025  Mhisstatements in annual flaancial statements OCAF 23 - Cashr o statement misstated

COMAF 32 - Project
AAPEE0E2-2025  Men-tompliance with laws and regulations management ~Delays in completlon of projects

COMAF 19 - Investment
praporty = Disposal of Municipal Property withaut coucdl
AAPBOES1-2025  Misstatements in annual finandal statet ents resclution

Dun Qate Imp

14/ Marf2025

21,/ Marf2026

31/ dar 2026

Action Plan

L Prepare & months £ 2 meonths interim financial statemants
and ensire that material carrections as per AGSA regcrt are
addressed, Process prior period errar Joumals accgrdinghy2.
Recalculate the tash ﬂnwlstatements for the 2024,/25 and
2025426 financlal years and ensure that cash flow working
paper iz prepared ko suppart the cash flow skatement3,
Ensure that correct farmulas are applled as per casevare
template and engage Caseware to ensure that ltems like
finance costs and VAT ane shown separalaly on the face of the
cash Aow statementd, Peepare accurabe cash flow statemant
mnehthly as per Section 71 report and ensure that zll segments
that are cash related are deslpned as such on the Bunsaft

1. Develop acceleration plan to complete all prajects on WIPL,
Request additlonal funds for the projects without suffleicnt
funds2_ Implement measures In terms of the GCCA, Report
praject progress for all running and WIP prajects ona monthly
basis ba the accaunt|ng afficer

L. Revisit the entire population of ‘disposed’ properties2.
Enpage with Property Department to ohtain priar caancll
resalutions for properties that have been soldftransferredd.
Engage with Planning Department toabtain suppart for all
demareatedfsub-divided propertiesd. Draft an ibem te council
with proper support to "dispose’ of the properties ng longer in
the name of the Munfclpalityfar ne longer exlsts



COMAE 12 - Investrent property

= lMegal accopatlan of munlelpal land, Cverstatemont of

investrent

preperty, Incgrreet values, Oocupled property
AAPEOES4.2035  Misstatemcnts In annual financial statements recagnised I Rl

COMAF 32 - Revenue from exchange transaciions — Sgwer
AAPESER]-2025  Misstaternents in annuwal finanelal statements charge priar period ermror,

21/Mar/ 226

20/Feb/2026

L. M3 nagement will revisit the entire population to identify
thege proparties that are no langer in the contral of the
Municipality 2. Management will engage with the Property
Department to establizh all the illegally geoupied preperties.
Allinvastment propertles Identifted will also be phyaleally
verifled to determine contral and [dentlfy Megally octupled ar
leased propertles3, Managemert will Rir value those
properties that are Megally occuplod and not contrelled by 1he
municipality ta B1 until the process of transfers are finalisedd,
Mansgerm cnt will write an itém to council to donate/ leased
stands tothe schools, creches, ¢hurches and haspitals (Al
propesties legally occu pied}s. banagement will write off the
danations from the FAR and those leased will be alsa includad
in the lease registers. Manapement will determing the
valration of the land and buildings and separate them an the
FAR.

1. Qbtain munsoft repotts for accountlng for netelek apening
balances in the accounting recards Iy Feberany 2024, For the
above spacif accounts, investigate the halances and ensure
they were comectly brought foward2, Ensure that comect
accaunting entrles were processed, ensure that when
mskomers accounts were deblted the revenue astount was
nat credited, If It was credited obtaln all supposting
documentation and process a correcting entry o proparly
account for balances from Metelek3. Revlew the prior period
Journal processed In the 2024/2% financlal year and crsure
that It was aceurate and correctly processad.d, Ensure that the
ald ledper account weed far balancing of netetek balances is
clfeared and revenue is not misstated with the balances from
MNetelek Prepara afile for the torrection and preparte priac
period ¢reor working papers. .



AAPBOAO1-2025  Misstatements [ annwal finanglal statements

AAP3OOOG-2025  Mon-complianc with laws and regulations

AAPIOOOT-2025  Risstatements in annual financial stakements

AAPSO0Z0-2025  Misstatements in annual financial statements

COMAF 22 - Consequencs:

management - nautharized ecxpenditure, leregular

expendilure and fruitless

waskefiel expenditure incurred not adequately investizaced  21/MWar/20026

CORAAF 22 - Cansequence
management - Financial misconduct board pot in place far last
part of the

financial year 21/Marf 2026

COMAF 27 - Sezment
reparting - Rifferences [dentifled In the scpment reporting 31/Marf2026

CORAF 16 - Staterent of

Changes in Met Assets - Differences [dentiiied in the Statement

of Changes In

Net Assels 31/Marfinze

WMPAC

Audit action plan on the UIRW1. MPAC to prepare a repart
Indicating

Investigatians condugctad froms 202142 2- 202442025 financial
year [n llne with Uiew

expendltures already weltten off and expenditures to be
refesred ta the

Flmancial Miscanduct Board for further investlzation;2.
Prezent MPAC report to coundl for noting

and approval; 3. Investigation of LIPY expenditures by the
Financtal Misconduct Board; 4, Presentation of the
Investigation report by the Financial Misconduct Board ta the
Council for noting and

approval.

1. Ensure that the financlal mlsconduct board | properky
established I terms of the regufations and appointment letter
Issued.2, Prepare terms of reference for the flnandal
misconduet board and ensure that the board slE quatterhy Lo
Invostipate the refecred UIFW

1. Recampute the segment reporting schedule as per the
AGESA recommendation as at 30 June 2024 and 30 lupe 2025,
Prepare a werking paper far the nete, 2. Review all vote fine
Items to ensyre that vote Ing tems are prepery segmented
35 per m3COaA, Dbtaln a report directly Irem Munsaft as at 30
Detvember 2025 and 30 Mareh 2026 and recorm pute Lhe
segrment repaft for Lhe [aterlm financlal statermants3, Update
the sepmant roporting working paper for AFS preparatians at
year end

1. Prepare € months £ 9 moiths intezlm flianckal statemenits
and ersure that materlal corrections s per AGSA report ane
addressed, Process prior perlad error journals accerdingly2.
Rucaleulabe the skatement of changes In not asset: for the
202425 and 20252 financial years and ensure that the
warking paper is prepared to support the stabement of
thanges In pet assats statament3. Ensure that comect
formulas are applied as per caseware template



AAPAOA3L-2025

HNeon-cam plianoe with [aws and regulatians

COMAF 15 - Water

Diskribution fosses - Water distributlon losses are aver the
normal range, Electricity disteibution

lzsses - Electricity distribution Iotses are ower the nsrmal
rangs

31/Mar 202G

1. Develop Municipal Water Balance {IWAY2, Installation of
Bulk Water Meters { 51V Actual Measurement]3. Quartify
water supplled byfto comimunal taps, waker tankers,
munlelpal bulldings.4. Installation of bulk elactricity meters at
all minlsubs and transformers bo mon|tor electricity supply
versus the volume of electriclty received from Eskam. 5.
[nstallation of clectelelty smart cemnote meaters L ensure that
customer consumptian is monltored regularky In an endeavour
to identify illegal connections, This wil also ensure that [Hegal
cannections are identified and monitared. G, Replacoment of
all faulty and tampered electricity meters and convirsion of
postpald meters to smart metoring, 7. Perfom regular
custamer acedits ta identify and remaove all electrical supply
points illegally cannected. TB. Calcutating losses on an annual
basis b0 encure that moniterng is done when logses are
higher.8. Identifying all areas with consistent provision of
Bzl services not billed, Perfarm data capturing for all areas
for Bllling of Hat rate and basle charges whilst funding far
meters is saught



ASPOO023-2025  Misstatements In annual Ainanclal stacerments

AAPIONS1-2025  Misstatements in annwal financlal statements

COMAF 15 - Fruitfess

expenditure incurred/financial loss - Delays in settling the

arnalnt cwing to

Eskom, WMagalies Waber, AGSA and ather service providers 31/Marf2026

COMAF 13 - PPE - Land

owned by Lhe municigality incorrectly disposed from the asset

rogister -

{I55.66) F1/Mar/ 2026

Implementation

af the revenue enhancament skrategy in full and Operation
patella

cammittee meetirgs hald to monitor the implementation
af the strategy to

achieve T5% collection rate by end of lune 2036
Ensure

that LO0% of the project plan for DBSA lnkervertion plan |3
achicyed by

yesar end
Dhitain

funding for conversion of 4000 efectricity meters and 2000
water meters in

the 2025/26 Enancial year.
Te

replace all faulty mebers ta ensure accurate billing and
conversion af

poat paid meters 1o prepald
Te

13 Flectrlelty service a5 3 tool far collection and ensure that
40% of

prepald electricity sold s ring fenced to settling ofd
outstanding debts

1. Revisit the entlre popufation of 'dlsposed’ propertles and
confiroy evwmership and control , Ensure that completeness by
confirming with the decds offle: and valration rell ta confinm
owne rshilp Far both years (2025 and 202G6}2. Engape with
Property Department bo obtain prior council resolutions for
properties that have been sofdftransferreds. Engage with
Planning Department to chtain suppart for all

demarcated fsub-divided propertiesd. Braft an ibem ta council
with proper suppart bo *dispose’ of the properties no langer In
the name of the Municipalityfor no longer exlstss, Process a
carrecting journal ta account for all properties owined and
controlled by the Munlclpality and dispose those not cwned &,
Phystcally verlfy all propertles to confinm contrel and identlfy
teased and Megally occupled propertles



AAPIOOTA-2025  Misstavernents in annual financial statements

AAPSOOTE-2025  Misstatements in annual Mnaedal statements

AAPSNTI-2025  Misstaternents in annwal financkal statements

AAPO0NA0-2025  Misstatements Inannual financlal statements

COMAF B - Recelvablas fram
nar-exchangc tEansactiens - Property rabes {note 6}

COMAF 26 - Revenue from
nan-exchange tranzactions - hisstatement'of praperty rates
révanue

COMAF 28 - Revenus irgm

ekchange transactions = Sewer charge and Sales of electricity
not billed far

twelve months

COMAF 28 - Receivables
from na-exchange transactions — Trafflc fines - {155,93)

31 /Mary 2026

21/Marf2026

31/ Marf 2026

31fMarf2025

1. Kevlew findings raised by the AGSA |n the 2023724 flnancial
vear and ¢orrect individual debbors acoount as per AGSA
recemm endations. Process necessary adjustments taking into
accaunt prior perlod errar adjustments made in 202425
financial year.Z. Recancile the apening balance and chosing
balance of receivables fram nan-exchange transactions
between the age analysis and the ledger/ trial balanced,
Reviey: the debtar's Impairment methadalogy for non-
euchange debtors to cnsure that methodalogy agrees ta of
GRAF 104 and interpretatlon notesd, Recompute tha
Impatranent of debbors indlvidually taking into account all
conditlens and eritetia as docurnented ln the impairment
methodalopys. Process necessary correcting journals in the
previous and current financial year under ravisw.

1. tlanthly billing reconciliations will be performed to ensure
appraved eorrect tanffs are applied to the property rates
categories?, The 2024/25 population will be revisited to
ensure that the finding is comected as recommended by the
auditord, The 2025724 propulatlon will be reviewed before
submission of the AF5 for audit to casure completeness of the
disclazed flaures

1. Manthy billing recanciliations will be perfarmed ta
strengthen the contrals and completeness of the billing2. The
tariff recanciliation will be performed to e nsure that all
servioes are hilled acoarding for completeness3. Wionthly
debtors reconciliatlans af all servlee charges will be perfarmed
1o ensure completeness of the debtors bookd, The service
charges papulation will be revisited for 2024/25 FY to addross
the finding ralsed by the auditors

1. The report recejved from the traffic department will be
reviewed 1o ensure that fipures ysed for impainment
calculatlon purposes2, The figures used In the calculatlon of
the impalrment Wil be reviewed befoee the AF5 are submitted
1o auditors to ensura the correct dlsclasures.s, The
recalculation of impairmeent for 2024725 will be pedformed
and thewherle population will be visited for completeness



AAPS00ST-2025

AAPIOOSS-2025

hisstatements in annual financial statements

Misstataments in annual financlal state ments

COMAF 3 - Receivables fram
nen-exthabge transacticns —Water (note 7

COMAF & - Receivables from
non-exchange transactions — Waste Management{refuse:]
{nate 7)

21/ Mar 2026

31/tar/2026

1. The Impairment palicy will be revlewsd as recommended
by Ehe auditors ta ensure non-recurrence of the findings2, The
re-caltulation of the impaiment figures will be done to
address the differences that were identified betwean the
figures disclosed in the AFS and the auditors recalculated
fizuras. The re-calculation will incfude all the categarles of the
debtors as raised by the auditord, The receivables from non
exchange papulation will be reviewed to addrass the issues
ralsed In the finding far 2024725 FY and for 2025726 Lo avald
recurrence of the finding4. The resdews will be subsiltted o
auditors befare the preparadon of Z025/26 AFS to ensure that
the correct figuies are disclosed,,

1. In 2025,/26, the debtors will be reviewsd in line with the
Palicy on provision for doubtful debt and writing off of
irrevocable, to ansure the corract appileation of the pelloy and
debtars that are Impaired, as follows:Evldence of
ImpairmentThe followlng accounts are specically exeludad
fram Impairment testing: - Regeivable dccounts with a
cambned credit balanee at reparling date.- Receivable
acealnts where the combined balance at reporting dateis
ero.- Receirble actuunts where tha municipality is the
swner; and:  Reeoiable acéounts that have na balance
outstanding longer than 30 days at reparting dabe as these
aetounts are considerad not to be past due. Any one of the
follawing events is considered to provide abjective evidence
that a receivable acoount or group of receivable aecounts
could be impaired. - Where the last payment date by the
oustomer was before 1 May of each year.: Accounts
handead aver to debt callectas andfor power of attomcy.-
&1 accaunts Indlcated as in-actlve acceunts oh the system..
When accounts have been farmally precented to the CR3 or
Mayeral Commilttee for write off; and: All accounts with
balanees outstanding 50 days and longer as these accounts
are conziderad to be past due, The 202425 population will
be revisited for raview to ensure completeness and correct
application of the palicy



AAPIOLDL-20I5

AAPINGS3-2025

hAlsstaternents o anaual Tinancial statements

MNan-¢ompliance with laws and regulations

COMAF & - Receivables fram
non-exchange transactions = Other services [note 7) 31/Marf 2026

COMAF 31 - Performance
Audit - No guarantees and warrantles for lastalled cquipment  21/Marf2026

1, In 2025428, the debtors will be reviewed in lIne with the
Folley an provisien for doubtful debt and weltlag off of
ireevacable, to ensiere the eorreet application of the policy and
debtors that are Impalred, as follows Evidenco of
InpairmantThe follawing accounts are specifically excfuded
fram impalmoent testing: - Recelvable accounts with a
combined credit balance at reparting date. - Receivable
acoounts where the combined balance at reporting date is
zero..  Receivable accounts where the municipality is the
awner; and- Receivable accounts that have no balance
autstanding lanpger than 30 days at reparting date as these
accounts are cansiderad not {o be past due. Any ane of the
faflewring events 15 considarad to provide ghfective evidence
that a receivable account or group of recevable accounts
could be Impalred. - Where the last payment date by the
customer was before 1 May of each year.-  Accounts
hawded over o debt callectars andfor power of atbarn ey,
All aceounts indicated as in-zctlve decounts an the system..
When aceaunts have been formally presented tothe CFD or
Mayoral Committee for write off; and-  All accounts with
batances cutstanding 90 days and langer as these accounts
are considanad to be past dus2. The 202425 population will
be revisited far review to ensure completeness and carreck
applicatlan of the polioy

1 All puarantces and warrantles co be avaltabte upen
completion of the project



AAPOIZET-2025

AAPDI491-2025

COMAF 19 - Investrent property - Investrment property
awned by the
municipality incarrectly dispozed from Lhe Irmnestment

praperty reglster -
Misstaternents [n anrual finanslal statements [155.61)

COMAF 1E - Land —
Misstatements in annual financial statermchts Occupled property recagnlsed In full - {IS5.67)

3L/rarf 2026

31 Marf20z6

1, Obtain the deeds repmt Indicating all prapertics owned by
the munlglpality as at 30 lune 2024 ad 30 June 2025 (Use all
difference narmes of the mu niclpality including the ofd
Madimaelle and Moakgophang TLE'S)2. Compare the deed
office report 1o the asset registes ta ldentify additioral
prapertles that are owned and not in the regicter.3. Inspect
the prepertles and have proper bocation documented. Keep
copins of the pictured. Datermine if propertles are accopisd
and confirm classification accordingly. If illegally occupied
keep separate register and acoount for them as AL in the
acrourting recardsS. Fo remnalnlng properties, determine the
value of properties and process necessary accounting jaurnals
tg arequnt for the propertles elther as investment properties
or PPEE. To confima completeness, check Lhe munlelpal
cumed properties o the valuatlon roll and identlfy missed
propertles and account for them accardingly

1. Identlfy all landf propuerty cwsned by the municipality wsing
both the deeds reglster Information and valvration moll 2.
Physicalby verify all properties to determine the intended yse
of properties and to canfirm ownership 2. For all swaed and
tontrolled properties, datarmine the deemed cost priced value
of the land and alsa separately for the hulldings and
Improvemnentsd. Ensure that the valration of properties are
supparted by proper valuatlien methadalogy taking inte
account the slze, use and locatlon of the property, These
shauld be dggurmentad for each property 5. Process a journal
te account correctly the value of lind and bulldings
separateby.&. For illegal ocoupled and uncontrolted lond and
buirdings, Ifnpalr to A1 and start the process of dispasing the
prapertles accordingfy,



ANPO3403-2005

ANPOIE1S-2025

Mizstaternents In annual financlal stebements

Misstaternents in annual financial statements

COMAF 18 - Land PPE < Incorrect values - [155.6%)

COMAF 18- PPE -
Dsposal of municipal land without council resalution-not
resalved - (155,651

21/Marf2026

21/Mar/2026

1. Iduntify alf land/

property pwned by the municlpality using beth the deeds
register infarmation

and valuatign rall 2. Physically verify all properties to
determine the intended

vse of properties and to confirm awnarship 3. Far all awned
and controlled properties, determine the deemed

enst pricef value of the land and also separately for the
buildings and

improvoementsd, Ensure that the vabuatlon of propertles are
supparted by

praper valuatlen melbadelogy taking Inte acsount the slze,
us# and location af

the property, These should be docurmented for each property

1. Revisit the entlre papulation of 'disposed” properties in the
previous and cument year under review?, Engame with
Property Departiment b abtaln priar counel

regolutlons for propertles that have been soldfiransferred3.
Engage with Planning Bepartmient to obtaln support for all
dema reatedfsub-divided propertlas

4, Oraft aniterm W councll with preper suppart to 'dispose’ of
the propertles no bonger In the name of the Munitipalingar no
longer exlstss, Process necessary accaunting correcting
jaurnals o account for disposed 1and Inboth curent and prior
year,



