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1. Introduction

1.1 Purpose

To present the 2024/25 mid-year budget statement and performance/non financial
assessment report for the period covering 1% July to 315 December 2024 in terms of section
72 of the Municipal Finance Management Act (MFMA).

1.2 Background

A mid-year budget and performance assessment of a municipality referred to in section 72
of the Act must be in the format specified in the Schedule C and include all the required
tables, charts and explanatory information, taking into account any guidelines issued by the
Minister in terms of section 168(1) of the Act.

1.3 Discussion

The report will be discussed under the following broad headings:
1} Financial management

2} Mid Term performance review

1.4 Financial Management Review

This section has been split into two parts in terms of reporting method as required by Treasury
as follows:

Part 1 - In Year Report

) Mayor's Report

i) Executive Summary
iii) Resolution
iv) In year budget tables

Part 2 — In Year Report and performance information
i) Material variance explanation

ii) Performance indicators

i) Debtors analysis

iv) Creditors analysis

V) Investment portfolio analysis

vi} Allocation and grant receipts and expenditure
vii) Council and employee benefits

viii)  Capital Expenditure trend

ix) Municipal Managers quality certificate
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PART 1 - IN YEAR REPORT
Mayor's Report.
The Mid-year budget and performance report is an assessment of the performance of the
municipality for the first six months of the financial year. It serves as the mechanism which seeks
to review the progress that is made in realizing the targets the municipality had set itself at the
beginning of the financial year.

Highlight of financial performance, Challenges and Risks for the period covering 15t July
to 315t December 2024. '

Total actual operating revenue to date is R439,268 million which is 7% lower than the projected
budget from the budgeted target of R474,402 million.

Effective implementation of the financial recovery and funding plans need to be prioritised to
ensure enhanced revenue collections.

Below is a chart that depicts the income billed from service charges and recognised for the period
18t July to 315 December 2024.
Figure 1: Income for 1%t July to 31% December 2024

!
Revenue by source

Other revenue, 0.7%

Licences and
permits, -0.4% ____-

Fines, penalties and _ -
forfeits, 1.5%

Interest earned -
external investments,

0.2% Rental of facilities and
eguipment, 0.0%

Service charges - refuse _~ Service charges -
revenue, 3.4% sanitation revenue, 5.7%
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Table 1: Operating revenue for period 1% July to 315! December 2024

Choose name from list - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M08 - Half Year

102324 Budget Year 2024123
Description Ref| Audited | Original | Adjusted Nid Yes YearTD YexTD YTD YD | Full Year
v 3T

Outcome Budget Budget attal budget :variance i variance ¢ Forecast
R thousands :
Revenue
Exchange Revenue

"o
i L

24200

sCoMnueD Losrad - - i s =

| Total Kevenue (excluding capital transfers and 304774 343 304 = 439,288 413,262 474400 ;3G T 348 304

The summary of the operating revenue is reflected in Table 1 above and has been extracted
from C4 table of the Schedule C. During the first half of the financial year, the municipality
generated a total operating revenue of R439,268 million of the approved operating budget of
R948,804 million.

Detailed explanation on revenue by source items - from Exchange revenue.

Service charges — electricity.

The municipality billed R126,547 million (18%) below revenue from electricity than the year-to-
date budget of R153,939 million for the period under review. The budget figure on the electricity
service charges might be adjusted accordingly considering the municipality’s drive in
disconnecting owing consumers in the adjustment budget and the process to install new smart
meters is still underway.
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Service charges — water.

The municipality generated R53,259 million (15%}) less revenue from water against the year-to-

date budget of R62,848 million for the period under review. This is due to water shortages,some
areas not metered, unwillingness to settle accounts by consumers and seasonal rains that have
contributed to less water usage. There might be a need to review the budget figure for this item

during the adjustments budget.

Service charges — waste water management,

The municipality generated R25,238 million (7%) less revenue from sanitation against a year-to-
date budget of R27,266 million for the pericd under review. Collection on this service can still be
improved if the municipality enforce the approved credit control and debt collection policies.

Service charges — waste management.

The municipality generated R14,764 million (7%) revenue from refuse removal less than the
year-to-date budget of R15,931 million during the period under review.

The municipality is aware of challenges on shortage of refuse trucks and it is in the process of
acquiring additional fleet to enhance refuse collection on a regular basis.

Rental of facilities.

The municipality generated R126 thousand (55%) revenue from rental of facilities lesser than
the year-to-date budget of R279 thousand during the period under review. The variance can be
attributable to a low demand of municipal faculltles as most are in a delapitated state needing
renovations or revamping.

Interest earned — external investments,

The municipality generated R858 thousand from interest on investments activities. The
projected budget for the period was at R577 thousand, which the actual to date is much higher
than the projected budget by 49%.The posliive impact on the interest generated can be
attributed to the positive cash balances in the investments accounts from conditional grants
transfers.,

Interest earned — qutstanding debtors.
The municipality generated R44,407 million (7%} revenue from interest on outstanding debtors

higher than the year-to-date budget of R41,383 million during the period under review. This
does not reflect positively on the municipal debtors book as it means accounts remain unpaid
for a longer period therefore accruing more interest. This variance is attributable to interest that
remains uncollectable due to poor collection rate and ineffective implementation of the policies.
This item will be adjusted accordingly during the adjustment budget process.

Other revenue.
The municipality generated R3,186 million on revenue from sundry revenue. The budget for
sundry ingome may be adjusted either upwards or downwards in the mid year budget review.
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Datailed explanation on revenue by source items - from Non-exchange revenue.

Property rates.
The municipality generated R45,585 million (42%}) less revenue from property rates than the

year to-date budget of R78,604 million during the period under review. There is a need to
adjust the budget for property rates downwards during the adjustments budget in order to
exclude the portion of the property rates which has been objected and not to over project the
budget.

Fines, penalties and forfeits.

This item generated revenue amounting to R6,463 million as compared to the projected budget
of R5,584 million, The item is siowly generating positive revenue and the municipality is in the
process of engaging the services of an external service provider to help with traffic fines -
management.

Licenses and Permits.

The item shows an amount of R1,548 million as a negative revenue. This was as a result of a
transaction incorrectly captured and therefore a correction needed to be made to correctly
account for the relevant revenue. (the actual revenue raised on the item besides the correction
amount to R3,919 million). The municipality act as an agent for the Limpopo Deprtment of
Transport in collecting licensing fees and retaining the 20% for administration cost as own
revenue.

Transfers and subsidies — operationat,

The municipality generated of realised revenue from operational grants and subsidies amounted
to R120,263 million {(equitable shares, FMG EPWP and operating portion of the MIG). The item
was higher than the projection by 48% of the budget. The positive side to the higher revenue is
mainly influenced by non withholding of equitable shares tranche as a result of unspent
conditional grants from previous financial year and spending on conditional grants.

The above figures are based on the revenue billing and revenue realised on grants spending
not on the actual cash in the municipal bank account.

This analysis indicate that most of the revenue sources went below the projected budget during
the first half of the financial year. This pose a concarn for the municipality failing to achieve the
required collection rate at the end of the year.

The municipality has initiated a revenue enhancement programme called “operation patella” to
improve on revenue collection. Some positive impact have been experience from it and the
municipality need to intensify and effectively implement revenue collection measures to improve
on the collection rate.
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Table 2: Expenditure from 1% July to 31t December 2024

Choose name from list - Table C4 Monthly Budget Statement - Financial Performance (revenue and éxpenclfture) - M06 - Half Year

2023124 Budget Year 2024723
Description Ref| Audited | Original © Adjusted | ©oYearTD | YearTD Y70 YID ¢ Full Year
Al :
Outcome Budger Budget actual i budget | variance | variance | Forecast
R.thausands H 3

Expenditure By Type

......

.....

Totel Expendinre MY 9808 S b WU OWLG MRMEE I A D 00808

Detailed explanation on expenditure by type items.

The summary of the operating expenditure is reflected on the table above and has been
extracted from C4 table of the Schedule C report. During the first half of the financial year, the
municipality incurred a total operating expenditure of R391,133 million of the approved
operating budget of R930,608 million which represents a shortfall of 17%.

Employee related costs.

The municipality incurred about R128,046 million on employee related costs less than the year-
to-date budget of R136,496 million during the period under review. Cost containment measures
need to be tightened on this item to ensure expenditure stays within the budget, especially on
ovetime and standby allowance.

Remuneration of councillors.

Expenditure incurred in relation to councillor's remuneration amounted to R6,452 million against
a projected budget of R6,733 million for the first half of the financial year. The expenditure is
below the projection by 4%.
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Irrecoverable debis written off.

Due to the fact that the full impact of debt witten off will be effected at the end of the financial
year, Based on the current collection trends and the 2023/24 audited financial statements, this
item might be reviewed during the adjustments budget.

Depreciation and amortization.
Calculation on depreciation is usually done during assets verification process which will soon

begin before and during AFS preparation processes. Considering the 2023/24 audited AFS this
budget amount might be adjusted either downwards or upwards. To date an amount of R26,148
million has been recorded under this item.

Finance charges / Interest charges.

This item relate to payment of interest accrued on outstanding accounts. The budget figure
might be adjusted upwards in the upcoming adjustment budget due to a larger amount of debt
owed by the municipality to service providers and pending legal fees on collection of such debts.
The positive note is that Eskom has ringfenced the long outstanding debt therefore not accruing
any interest. To date an amount of R8,578 million has been recorded for this item against a
budget projection of R4,252 million.

Bulk purchases-electricity.
The to date actual expenditure incutred for bulk purchases amounted to R109,953 million which

is 18% below the projected budget of R136,145 million. Take note that this amount only relate to
Eskom expenditure as water is classified under inventory items.

Inventory consumed.

With the reclassification on MSCOA, water purchases (Magalies expenditure) is now classified
under inventory consumed. Expenditure incurred on this item amounted to R13,171 million as
compared to the projected budget of R15,330 million which is 14% lesser than the projection.

Confracted Services. :

Contracted services include Legal Fees, Security service, professional consulting and other
services related to maintenance of infrastructure on as and when the need arises. The amount
incurred for Contracted Services is R62,367 million which is below the projected year to date
budget. The municipality is trying by all means to reduce the outsourcing of external services as
part of the cost containment measures.

Transfer and Subsidies,
This relate to Eskom FBE expenditure for Mookgophong area. To date no expenditure has been
recorded.

Other operaticnal costs,
These items have incurred expenditure amounting to R36,419 million for the first half of the

financial year against a projected budget of R37,961 million which means the variance is 4%
more than the projection. it includes items such as vehicle running costs, payment of
commissions, insurance costs, external audit fees and other municipal running costs.
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Based on the revenue performance, adjustments will only be done through movement of funds
within items in order to ensure that funding is available in items that are very key for service
delivery. Otherwise, it is recommended that these items be reduced further during the
adjustments budget.

Table 3: Transfer and subsidies-capital and Surplus/(Deficit)

Surplus/(Deficit) 147524 - 45134 45134 330 423 110% 18,196
- sy ey b |0 168565 = 4B 74854 Y50 TR £ Facang
Surplus/(Deficit) after capital transfers & 316.090 183.203 - 122344 122,944 §8039 183.203
Surplua/(Deficit) after income tax 316.09 183,203 - 122,344 12234 5803 183,203
Shars of Surph ot e - - - - - - - -

316.090 183,203 - 1M 122.94 88039 183.203
Surplus/ Defict for the year | seew|  wani S el meMi om0y 183,203

Table A4 of the Schedule C of the MBRR exclude the capital transfers (capital grants) revenue
from the operational revenue and calculates surplus or deficit before and after adding the capital
transfers.

Transfers and subsidies - capital
For this financial year the municipality has budgeted R165,008 million on capital transfers. This

includes MIG,EEDG and WSIG grants. To date revenue realised on spending amounted to
R74,809 million which is 9% lower as compared to the projected budget of R82,504 million.

Surplus and Deficit.
The surplus before inclusion of capital transfers amounted to R48,134 million and R122,944
million after capital transfers.
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Statement of financial performance

The tables above highlight the financial performance of the municipality per revenue source and
expenditure type,
This information will provide a guide to the municipality on which revenue sources and

expenditure types needing downward or upward adjustment as some items were over or less
projected.

Summary of municipal performance in terms of PMS, Scorecard and Budget

A detailed assessment of the performance of the municipality in terms of its service delivery and
budget implementation plan is contained in this report. In terms of the other performance
objectives, many have been met as detailed in the half yearly performance report.

Summary of past year’s annual report

In the 2023/24 financial year, the municipality submitted the Annual Financial Statement on time
for auditing purpose to AGSA. There still remain some challenges regarding service delivery
issues and the municipality is currently implementing plans to ensure that all these challenges are
addressed,

Summary of impact of the National Adjustments Budgef and Provincial Adjustments
Budget

Should 'there be any further or additional allocation received or reduced allocation from the
National or provincial budget allocation, the necessary adjustments to the municipal budget will
be made accordingly.

Recommendations

Based on the findings in this report, an adjustment budget need to be made to the original annual
budget and to ensure as the municipality we move a step closer to a funded budget through
reduction of operating expenditure and improved revenue.

It is therefore recommend that an adjustment budget be tabled fo address these variances to
ensure that there are sufficient funds available for service delivery. Moreover, adjustments need
to be made ‘perating budget on the basis of six months financial performance.

HON. MAYOR
Clir. $.A. Sebolai
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Resolutions

it is resolved:

1.

That the mid-year budget statement and performance assessment (non-financial
information) referred to in Section 72 of the Municipal Finance Management Act, 56 of
2003 be noted.

That the mid-year budget statement and supporting documentation be approved.

That the 2024/2025 annual budget be adjusted In February 2025 in terms of Section 28 of
the MFMA.

That the mid-year budget and performance assessment report be submitted to the
Honourable Mayor and the National and Provincial Treasuries.

That the mid-year budget and performance report be placed on the municipal website
within five working days after it is tabled to the Honourable Mayor and approved.
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Executive Summary
INTRODUCTION

The Municipal Finance Management Act, No. 56 of 2003, makes it necessary for all municipalities
to prepare mid-year budget and performance assessments.,

Section 72(1) of the Act states the following:

1. The Accounting Officer of a Municipality must by 25 January of each year —
a) assess the performance of the municipality during the first half of the financial year,
taking inio account-
i) The monthly statements referred to in Section 71 for the first half of the year
ii) The municipality'’s service delivery performance during the first half of the
financial year, and the service delivery targets and performance indicators set
in the service delivery and budget implementation plan;
iii) The past year's annual report and progress on resolving problems identified in
' the annual report; and
iv) The performance of every municipal entity under the sole or shared control of
the municipality, taking into account reports in terms of section 88 from and
such entities.
) submit a report on the assessment to—

{i) the mayor of the municipality;

(i) the National Treasury; and

(i)  the relevant Provincial Treasury.

¢) make recommendations as to whether an adjustments budget is necessary; and;

recommend revised projections for revenue and expenditure to the extent that this
may be necessary.

Section 54 (1) of the Act further states that:

(1) On the receipt of a statement or report submitted by the accounting officer of the municipality
in terms of Section 71 or 72, the Mayor must-

{a) Consider the statement or report;

{b) Check whether the municipality's approved budget is implemented in accordance with the
service delivery budget implementation plan;

{c) Consider, and, if necessary, make any revisions to the service delivery and budget
implementation plan, provide that revisions to the service delivery targets and
performance indicators in the plan may only be revised with the approval of the council
following approval of an adjustment budget;

(d) Issue any appropriate instructions to the accounting officer to ensure-
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{i) That the budget is implemented in accordance with the service delivery and budget
implementation plan; and
(i) That spending of funds and revenue collections proceed in accordance with the
budget;
(e) ldentify any problems facing the municipality, including any emerging or impending

financial problems; and
(f) In the case of a Section 72 report, submit the report to the council by 31 January of each
year
In compliance with Section 72 of the Act, the Mid-Year Performance Assessment is compiled and
reported on accordingly.
FINANCIAL PERFORMANCE vs APPROVED BUDGET

Tables C1 and C4 highlight the financial performance of the municipality for the first half of the
financial year.

Revenue

The total actual to date revenue (including capital grants) reported for the period under review is
R514,077 million compared to the projected budget revenue of R556,906 million. This revenue is
not actual cash as it includes billed and realised revenue.
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Revenue for the six months ending 31%* December 2024 (exclude capital transfers)

Choose name from fist - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M06 - Half Year

Description

R thousands

2023724 . Budpet Year 2024/2)
Ref| Audited Criginal Adjusted id Yerr YearTD YeaxTD YTD Y1D Full Year
Cutcome Budpet Budget : B actual budget :vanance Forecast

variance

Revenue
Exchange Revenue

Nor-Exchange Revenue

'

capital transfers and

04,774 383041 = 439,268 439268 0 4TAM02: 3303417 442,804
Monthly revenue for the six months ended 315t December 2024
Jul [Aug [sep Oct Nov Dec Total
|Revenue By Source
Property rates -12,083 -5,569 -12,839 -17,472 -1,794 4172 -45,585
Service charges - electricity revenue -21,102 -28,398 -12,214 -16,429 -23,740 -24,665 -126,547
Service charges - water revenue 9,320 -8,306 -9,728 -10,739 -7,842 7,324 -53,259
Service charges - sanitation revenue 4179 -18,389 9,858 4,145 -4,222 -4,160 -25,238
Service charges - refuse revenue -2,493 -2,527 -2,378 -2,466 -2,516 -2,383 -14,764
Service charges - other
Rental of facilities and equipment -29 -32 28 -38 -37 -18 -126
Interest earned - extemal inv estments -268 -169 -245 -176 -858
Interest earned - outstanding debtors 6,937 -6,102 -8,810 -5,965 -8,060 -8,533 -44,407
Fines, penalties and forfeits -2,680 -411 -630 -403 -1,274 -1,083 -6,463
Licences and permits -15 -19 -1 -2,283 3,868 -2 1,548
Transfers and subsidies-operational -64,400 -267 -1,059 -1,410 -654 -52,474 -120,263
Other revenue -352 -193 -1,480 -396 -465 421 -3,307
TOTAL -123,591 ~70,481 -39,422 -61,993 -46,735 97,047 -439,268
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Operational expenditure for the period ended 31% December 2024

Choose name from list - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - MO - Half Year

Description

R thousands

variance

2023724 Budget Year 2024/23
Rei| Audited | Original @ Adjusted Mid Yéar YearTD YearTD Y70 Y10 Full Year
OQutcome Budge: Budge: ' actual budger variance Forecast

Expenditure By Type

Total Expenditure

797,240 | 930,608

- 391433 3.3 468866 : 0773 7% 930,608
A breakdown of the total operating expenditure per month
Budget year 2024/25

Description Jul Aug Sep Oct Nov -Dec Total
Employ ee related costs 20,192 20,453 21,229 22,884 21,628 21,660 128,046
Remuneration of councillors 1,067 1,058 942 970 959 1,456 4 6,452
Irrecov erable Debts Writlen Off 1 -
Depreciation and Amortisation - - 12,927 - - 13,221 ] 26,148
Finance charges 418 2,797 4,435 1123 (567) 372 1 8,578
Bulk purchases - 33,551 29,477 22,841 24,083 - 4 109,953
Inventory consumed 491 3,107 2,378 3,083 1,830 2,282 1 13,171
Confracted services 9,283 9,805 6,011 9,437 13,368 14,464 4 62,367
Transfers and grants 4 -
Other ex penditure 2,787 3,863 11,752 7,579 6,189 4,249 1 36,419
Loss on disposal of PPE -

Total Expenditure 34,239 74,632 89,150 67,918 67,492 4 57,703 391,133

The main cost drivers for the municipality are salary costs, bulk purchases, contracted
services,inventory consumed and other general expenditure. Under employee related
expenditure Overtime cost; under contracted services legal fees and vehicle running cost and
repair and maintenance cost need to be monitored effectively to ensure minimal spending or

spending within the budget.
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Capital Expenditure

The municipality has incurred expenditure of R64,444 million on the total capital budget
R182,008 million in the first six months of the financial year which indicates slow expenditure on
capital projects. The expenditure for the period under review was anticipated to be R91,004
million. Some challenges with payment to contrators, late approval of project business plans, rainy
season, community disruptions, timing of grant transfer and other issues affecting project
implementation did have an impact on capital project spending being below the projected budget.
This information is what is captured on the municipal financial system, which might differ with
other technical reports as those reports include submitted invoices even though they are not yet

actually paid.

Choose name from list - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M6 - Half Year

Vot int Laes S Budger Year 204/25 e
Vote Dgserintion Rl Audited Original | Adiusted © Mid Yesr | YearTD | YearTD | YID | YD | Full Year
R thousands i i i i i
|Capital Expenditure - Functional Classification :
Gevernance and administration 5.3 17.000 - 340 1402 17.080
1030 13.087 841 : B4t 13,067
33.360 W - 1488 4485 11 B MUy
- 117,63
Other - - - - -
Total Capital Expenditure - Functional Classification 173,821 182008 - 1265600 -29% 132,008
Funded by:
Transiers recognised - capital 162,978 163,008 6042 #1042 B304 (21 461) -26% 163,008
Borrowing - - - - - - s -
Internally generated funds &8 - 340 34 LT
Total Capital Funding 189,000 [ 192008 = §4.444 G444 91604
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Statement of Financial position as at 315 Decemeber 2024

Choose name from list - Table C6 Monthly Budget Statement - Financial Position - M08 - Half Year

202324 Budge Year 2024123
Description Ref| Audited Original Adjusted YearTO Full Year
Cutcome Budget Budgse actual Forecast

R thousands
ASSETS
Current assets

N0 CBIN STUNE

Total current assets
Non current assets

Total non current agses

Towl non currentagsers 2.123.274 §27 932 - 2782333 1.627.932
TOTAL £SSETS 3.332.890 3,318.330 - 3.797.634 3.318,33
e e B R c e
Current liabilities

5 .

Total current fiabilities 1.

Non current liabilities

Total mon current liabilities 3793 - 139.353 3793
TOTAL LIABILITIES 1.891,180 1.355.947 - 1,923,675 1.335.947
MET ASSETS z 1481710 [ 1.362.333 < 1872.009 1 1962383

TOTAL COMRUNITY WEALTH/EQUITY 2 1,461,710 1.962 333 - 1,872,008 1.962.383




Section 72 - Mid-Year Budget Statement and Performance Report 2024/25

Total Assets

Variances were noted between the budgeted values of assets and the actuals recorded at the
end of the review period. As at the end of December 2024, the municipality recorded total
assets of R3,797,684 billion, made up of R1,015,329 billion and R2,782,355 billion for current
assets and non-current assets respectively, Current assets are those assets that are likely to be
converted into cash within twelve months, while non-current assets are likely to be converted
into cash over a langer-term.

The following asset items were noted to require attention during the adjustments budget.

+ Consumer debtors

As at the end of December 2024, the municipality recorded consumer debtors of R570,439
million, representing about 15% of the total assets. Looking at the annual budgeted consumer
debtors of R1,498,082 million. This is also an indicaticn of the rate at which consumer debtors

_are escalating. It will be important that council fast-track implementation of its credit control
and debt callection strategies in order to collect the outstanding debtors. The municipality will
need to estimate the projected annual debtors and the provision for debt impairment in order
to accurately budget for the consumer debtors projected at the end of the financial year.

+ Property Plant and Equipment {PPE)

As at 315 December 2023, the municipality recorded R1,497,093 billion for Property Plant and
Equipment, which represents 39% of the total assets. These assets comprise of roads and
storm water, water and infrastructure, electricity infrastructure, community assets, and other
plants and equipment which the municipality has acquired mainly for service delivery and for
its own use. Service delivery of the municipal is majored by its ability to provide these services
to communities.

Total Liabilities

Variances were noted between the budgeted values cof liabilities and the actuals recorded at the
end of the review period. As at the end of December 2024, the municipality recorded total
liabitities of R1,925,675 billion, made up of R1,786,122 billion and R139,553 million for current
liabilities and non-current liabilities respectively. Current liabilities are those liabilities that are
payable by the municipality within the twelve months, while non-current liabilities are those
liabilities that are payable over a period beyond twelve months.

The current ratio of the municipal’s financial position eéquals to 0.56845, which is current assets
divide by current liabilities (1,015,329 / 1,786,122). According to the acceptable norms, a current
ratio which is less than 1 is considered a bad ratic as it implies that an institution is not liquid
enough and it is financial unstable. So the municipality need to improve on its abilities to raise
current assets so that it can be in a better position pay off debts when they become due,

Cash flow Statement as at 31°t December 2024
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The net cash from operating activities amounted to R 179,013 million, net cash from investing

activities amounted to (R74,854 million).

The Municipality’s cash and cash equivalent at the end of the period was standing at R226,077
million. The municipality need to improve the collection rate. The municipality is currently grant
dependent, which means without grants the municipality cannot service its financial obligations
as and when they become due.

Main Budget Statements summary
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Section 72 - Mid-Year Budget Statement and Performance

Report 2024/25
Municipal Manager’s Quality Certificate

©Q 69 €0 60 60 &g 0 60 0J ¢Q £Q &) 00 6Q ©Q CO 0 0J 0C 00 0 ¢0 &0 6J 0 00 60 £A &J 0 BJ CO 0O €O 60 I 60 ©J 00 60 00 &4 ©0 00 00 0 &0 00 60 60 c0

I, . fN.&=T0 m Iz%m, he Municipal Manager or the delegate of

Modimolle -Mookgophong Municipality, hereby certify that —

o The Mid-year budget statement and;
o Service delivery performance, targets and indicators set in the SDBIP for
the first half of the financial year (MFMA s.72 report).

for the period 1%t July — 31t December 2024, has been prepared in accordance
with the Municipal Finance Management Act and regulations made under the Act.

sonee - Aol

Date 322X / 0/ / (L




