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Part 1 — INTRODUCTION

The Vision statement of Modimolle-Mookgophong Local Municipality:

A Leading Municipality in the Republic of South Africa.

The Mission statement:

To develop new, and upgrade existing infrastructure

To ensure everybody have running water and electricity on daily basis

Bill our resident correctly

To create a conducive environment that will attract job creating investments

Municipal core values:

Modimolle-Mookgophong Local Municipality is committed to the following core values:

Professionalism: All Municipal Officials are anticipated to have expressive knowledge in their field of
service delivery and should be able to articulate such to stakeholders and customers

Inteqgrity: Entails the consistent application of work ethics at all situations in an honest and transparent
manner

Diversity: It means understanding that each individual is unique and recognizing our individual differ-
ences. These can be along the dimensions of race, ethnicity, gender, sexual orientation, socio-economic
status, age, physical abilities, religious belief, political beliefs or other ideologies.

Accessibility: Conduct council’s business in a fair, responsible, flexible, equitable and honest manner.
Accountability: Report regularly to all stakeholders regarding council’s actual performance

Redress: All complaints directed at Council must spark positive actions from respective Officials

Municipal Budgeting

Financial plans have separate budgets for operations and capital investments. This ensures that
municipalities do not finance their operational expenses by obtaining loans, but rather helps them to be
financially viable.

Operating Budget

This part of the budget shows how much money is spent on running the administration and delivering the
day-to-day services including the maintenance of existing assets and infrastructure. It shows where this
money comes from (sources of revenue). This income may be from rates and taxes, service charges
and inter — governmental transfers.

Capital Budget

This part of the budget shows how much money local government is planning to invest in infrastructure
or other capital assets. Municipalities have to know how much will be spent on this item each year, and
where the money for this spending will come from. This part of the budget is called the capital budget
because it is used for new physical development, or infrastructure investment.

The MFMA requires municipalities to prepare balanced budgets. This means that they have to make
reasonable estimates of income and match it to anticipated expenditure.
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Part 2 - ANNUAL BUDGET

1. MAYORS’ REPORT

The Mayors’ report will be included in the final budget document.
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COUNCIL RESOLUTIONS

The Council of Modimolle-Mookgophong Local Municipality, acting in terms of section 16 and 24
of the Municipal Finance Management Act, (Act 56 of 2003) proposed:

1.1. The budget of the municipality for the financial year 2024/25 and the multi-year and single-
year capital appropriations as set out in the following tables:

1.1.1.

1.1.2.
1.1.3.
1.1.4.

Budgeted Financial Performance (revenue and expenditure by standard classifica-
tion).

Budgeted Financial Performance (revenue and expenditure by municipal vote).
Budgeted Financial Performance (revenue by source and expenditure by type) and
Multi-year and single-year capital appropriations by municipal vote and standard
classification and associated funding by source..

The Council of Modimolle-Mookgophong Local Municipality, acting in terms of 75A of the Local
Government: Municipal Systems Act (Act 32 of 2000) propose:

2.1.
2.2.
2.3.
2.4,
2.5.

The tariffs for electricity — as set out in Annexure A

The tariffs for the supply of water — as set out in Annexure A
The tariffs for the refuse removal — as set out in Annexure A
The tariffs for the sanitation — as set out in Annexure A

The tariffs for the property rates — as set out in Annexure A

The Council of Modimolle-Mookgophong Local Municipality, acting in terms of 75A of the Local
Government: Municipal Systems Act (Act 32 of 2000) propose to approve and adopts with effect
from 1%t July 2024 the tariffs for other services.
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The Council of Modimolle-Mookgophong Local Municipality propose to approves and adopts with
effect from 1% July 2024 the following:

4.1. Interest at the rate of 12,65% per annum on all accounts in arrears.
4.2. Defaulters will be liable to legal proceedings for the recovery of arrear amounts.

The Council of Modimolle-Mookgophong Local Municipality propose to approve and adopts with
effect from 15 July 2024 the following free basic services for Indigent
consumers per 30-day period:

5.1. 50 kwh of electricity
5.2. 6kl water

5.3. free refuse removal
5.4. sewerage

5.5. property rates.

Indigent consumers will be liable to pay for municipal services where they exceed the free basic
services provided for by Council.

The Council of Modimolle-Mookgophong Local Municipality approves and adopts the following
budget related policies:

6.1. Tariff Policy

6.2. Rates Policy

6.3. Indigent Management Policy
6.4. Budget Management Policy
6.5. Debt Provision and write off Policy

6.6. Budget Principles Policy

6.7. Virement Policy

6.8. Inventory Policy

6.9. Credit Control and Debt Collection Policy
6.10.  Banking and Investment Policy

6.11. Immovable Asset Management Policy

6.12.  Supply Chain Management Policy

6.13. External Loans Policy

6.14. Expenditure Management Policy

6.15.  Travel allowance Policy

6.16.  Overtime, Standby and Long Service Policy
6.17. Trafic fines Recognition and Impairment Policy
6.18. Movable Asset Management Policy

6.19.  Cost containment Policy

6.20. Use of Consultants Policy
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3. EXECUTIVE SUMMARY

The application of sound financial management principles for the compilation of the Municipality’s finan-
cial plan is essential and critical to ensure that the Municipality remains financially viable and that mu-
nicipal services are provided sustainably, economically and equitably to all communities.

The following table is a consolidated overview of the 2024/25 Medium-term Revenue and
Expenditure Framework:

Table 1: Consolidated Overview of the 2024/25 MTREF

Final Adjusted
Description Approved Budget Budget Budget 2024/25 Budget 2025/26  Budget 2026/27
Total Operational Revenue - 868609038,00 - 882530830,00 - 948803 712,35 -1024 802 545,15 -1070352 314,18
Total Operating Expenditure 863 962 065,00 856 351 693,96 928966 917,57 1001509 964,59 1045823711,25
Operational -Surplus/Deficit - 464697300 - 26179136,04 - 19836794,78 - 2329258056 - 24528 602,93
Total capital grants - 205333274,00 - 207733274,00 - 165007 500,00 - 163787 100,00 - 168 996 600,00
Total Capital Expenditure 219 833 256,72 222 233 256,72 179507 500,00 182 287 100,00 187 496 599,97
Overall Budget -Surplus/Deficit 9853009,72 - 11679153,32 - 5336794,78 - 4792580,56 - 6 028 602,96

Total operating revenue has increased from R882,5 million adjustment budget in the 2023/24 current
financial year to R948.8 million in the coming 2024/25 financial year. Operating revenue will increase to
R1.02billion and R1,04billion over the MTREF period.

The increase of in operating revenue is projected at 8% which is mainly due to increased operational
grants and an increase of 12% in the electricity tariff as tabled by NERSA. All other tariffs are projected
to increase by 4.9% in the 2024/25 financial year.

Total operating expenditure for the 2024/25 financial year has been appropriated at R928.9 million and
translates into a budgeted surplus of R139.8 million and R5.3 million after capital transfers. The operat-
ing expenditure has increased overall by 8% due to an increase of 12.9% on the electricity bulk pur-
chases. The municipality has implemented cost containment measures and all other operating expend-
itures are limited to 70% of projected revenue excluding non-cash items.

The ninety two percent (92% - R165million) of the capital budget for the financial year 2024/25 will be

funded through the National government grants (MIG, INEP and WSIG) and only 10% (R 14.5million)
from internally generated revenue.
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2024/25 Draft Budget and MTREF

1. Operating Revenue Framework

The following table is a summary of the 2024/25 MTREF (classified by main revenue source):

Revenue

Vote

Number Description

Own Property rates

Own Service Charges

Own Investment income

Own Other own revenue

Own Grants (Transfers and subsidies)
Subtotal - Operational Revenue

Approved Budget Budget

Final Adjusted

149 864 071,00 - 149864 071,00 -
475890211,00 - 475890211,00 -
1100000,00 - 1100 000,00 -
89744106,00 - 102935898,00 -
152010 650,00 - 152740 650,00 -
868 609 038,00 - 882530830,00 -

Budget 2024/25  Budget 2025/26

157207 410,48 - 164 438 951,36
520167 374,87 - 578478 893,14

1153900,00 -  1206979,40
107979 757,00 - 112946 825,82
162295 270,00 - 167 730 895,42
948 803 712,35 -1 024 802 545,15

Budget 2026/27

- 171838704,17
- 604510443,33
- 126129347
- 118029432,99
- 174712 440,21
-1070352 314,18

Table 2: Summary of revenue classified by main revenue source and percentage growth.
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2024/25 Draft Budget and MTREF

Operational Revenue
Property rates

Electricity
Sewerage fees
Refuse removal
Water

Investment income

Receivables:Service Charges .

Sundry Income (4111/011003 )

Water Connection Fees

Unpaid Salaries returned

Operational Revenue:Administrative Handling Fees
Reconnection Fees (4111/011009 )

Sundry Income ( 3212/011003 )

Sale of Property

Vehicle Sheds ( 1331/6006 ))

Rental Sport Stadium ( 2211/6007 )

Rental Banquet Hall ( 2121/6002 ))

Investment Property:Ad-hoc rentals

Rental Hostels ( 2121/6004 )

Sales of Goods and Rendering of Services:Advertisements
Advertising Boards ( New )

Building Plan Fees ( 3121/011007) .

Cemetry Fees (2131/11006 )

Sales of Goods and Rendering of Services:Clearance Certifica
Clearance Certificates

Library Fees:Membership .

Publications:Tender Documents

Sales of Goods and Rendering of Services:Valuation Services
Sales of Goods and Rendering of Services:Valuation Services
Fines:Overdue Books Fine

Traffic:Municipall

Municipal

Fines: Electricity disconnections Fines/Penalties

Vehicle Licenses ( 3221/009002 ).

Vehicle Licenses ( 3221/009002 )

Licenses & Permits ( 3221/011017)

Other revenue

Operational Revenue

LGSETA Skills Grant

Expanded Public Works Grant ( 3111/10005 )
Local Government Financial Management Grant
M | G Operational (5% )( 3114/10006 )
Equitable share (3113/010004)

Operational grant

Total operational revenue

Final Adjusted

Approved Budget Budget Budget 2024/25 Budget 2025/26  Budget 2026/27
- 149864 071,00 - 149864 071,00 - 157207410,48 - 164438951,36 - 171838704,17
- 273517565,00 - 273517565,00 - 307878469,22 - 356424697,83 - 372463 809,23
- 51984471,00 - 51984471,00 - 54531710,08 - 57040168,74 - 59606 976,34
- 30372 814,00 - 30372814,00 - 31861081,89 - 33326691,65 - 34826392,78
- 120015361,00 - 120015361,00 - 125896 113,69 - 131687334,92 - 137613 264,99
- 475890211,00 - 475890211,00 - 520167 374,87 - 578478 893,14 - 604 510 443,33
- 1100 000,00 - 1100 000,00 - 1153 900,00 - 1206 979,40 - 1261 293,47
- 68900417,00 - 78900417,00 - 82766537,43 - 86573798,15 - 90469 619,07
- 125643,00 - 125643,00 - 131799,51 - 137 862,28 - 144 066,09
- 115 830,00 - 115830,00 - 121 505,67 - 127 094,93 - 132 814,20
- - 100 000,00 - 104 900,00 - 109 725,40 - 114 663,04
- - 80 000,00 - 83920,00 - 87 780,32 - 91730,43
- 115 830,00 - 60 830,00 - 63 810,67 - 66 745,96 - 69 749,53
- 580 290,00 - 580 290,00 - 608 724,21 - 636 725,52 - 665 378,17
- - 4000 000,00 - 4196 000,00 - 4389 016,00 - 4586 521,72
- 150 339,00 - 150339,00 - 157 705,61 - 164 960,07 - 172 383,27
- 66 785,00 - 66 785,00 - 70057,47 - 73280,11 - 76 577,71
- 64 290,00 - 64 290,00 - 67 440,21 - 70542,46 - 73 716,87
- 80 015,00 - 80015,00 - 83935,74 - 87 796,78 - 91 747,63
- 329 849,00 - 169 849,00 - 178 171,60 - 186 367,49 - 194 754,03
- 26 867,00 - 26 867,00 - 28 183,48 - 29 479,92 - 30 806,52
- 36 208,00 - 36 208,00 - 37982,19 - 39729,37 - 41517,19
- 1948 050,00 - 948 050,00 - 994 504,45 - 1040 251,65 - 1087 062,98
- 797 206,00 - 497 206,00 - 521 569,09 - 545 561,27 - 570 111,53
- 1263 600,00 - 563 600,00 - 591 216,40 - 618 412,35 - 646 240,91
- 389 413,00 - 239413,00 - 25114424 - 262 696,87 - 274 518,23
- 71139,00 - 31 139,00 - 32664,81 - 34167,39 - 35 704,92
- 1813 898,00 - 1113 898,00 - 1168 479,00 - 1222229,04 - 1277 229,34
- 223 895,00 - 223 895,00 - 234 865,86 - 245 669,68 - 256 724,82
- 225,00 - 225,00 - 236,03 - 246,88 - 257,99
- 24 139,00 - 24 139,00 - 25321,81 - 26 486,61 - 27 678,51
- 4422 600,00 - 2422 600,00 - 2541307,40 - 2658 207,54 - 2777 826,88
- - 8 000 000,00 - 8392 000,00 - 8778 032,00 - 9173 043,44
- - 200 000,00 - 209 800,00 - 219 450,80 - 229 326,09
- 4083 208,00 - 4083 208,00 - 4283 285,19 - 4480316,31 - 4681 930,54
- 4083 208,00 - - - -
- 31162,00 - 31162,00 - 3268894 - 34192,63 - 35731,30
- 89744 106,00 - 102935898,00 - 107979 757,00 - 112946 825,82 - 118 029 432,99
Final Adjusted
Approved Budget Budget Budget 2024/25 Budget 2025/26  Budget 2026/27
- 730 000,00 - 765 770,00 - 800995,42 - 837 040,21
- 175700000 - 175700000 -  1641000,00 - -
- 2650000,00 - 2650000,00 - 2600000,00 - 260000000 - 2600 000,00
- 2678 650,00 - 2678 650,00 - 2727 500,00 - 2330900,00 - 2523 400,00
- 144925000,00 - 144925000,00 - 154561000,00 - 161999000,00 - 168 752 000,00
- 152010650,00 - 152740650,00 - 162295270,00 - 167 730 895,42 - 174712 440,21
- 868609038,00 - 882530830,00 - 948803 712,35 -1 024 802 545,15 -1070 352 314,18

In line with the format prescribed by the Municipal Budget and Reporting Regulations, capital transfers
and contributions are excluded from the operating statement, as inclusion of these revenue sources
would distort the calculation of the operating surplus/deficit.
For all these service charges; current and historical trends, anticipated higher electricity tariffs, macro
and economic factors were considered to ensure a balanced revenue budget projections.
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The municipality still need to ensure effective implementation of revenue raising measures to ensure
projected collection rates are achieved to ensure sustainable service delivery. The municipality has pro-
jected a revenue collection rate of 70% in the 2024/25 financial year which is in line with current collec-
tion rate

Revenue generated from rates and services charges forms a significant percentage of the revenue
basket for the Municipality. Rates and service charge revenues comprise more than 71 percent of the

total revenue mix. In the 2024/25 financial year, revenue from rates and services charges totaled
R677.374 million.

The total operational revenue budget has been projected at R948,8 million for the coming 2024/25 fi-
nancial year. Breakdown of the line items is as follows:
Revenue by Source

1. Property rates.

¢ The budget for the service has been projected at R157.2 million for the 2024/25 financial year which
represent 5% increase from the adjusted budget. The increase is mainly due to proposed tariff in-
crease of 4.9%

e The municipality will be implementing a new valuation roll from the 1% of July 2024 which may result
in increased value for properties within the municipality. To cushion the impact of the implementation
of the new valuation roll in the customers pocket, the municipality will ensure that the tax payables
on property rates is maintained at 4.9% by reducing the cents in a rand rate (Tariff) for property
rates.

e The municipality is in the process of finalizing the property rates reconciliation on the new valuation
roll and this may impact the property rates revenue projections in the final budget.

e Tariff increase has been done in line with the guidance of MFMA circulars to keep increases within
projected inflation target for 2024/25.
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Service charge-Electricity.

The revenue has been budgeted at an amount of R307,878 million which equates to 12% increase
compared to the adjusted budget amount.

The increase is mainly due to anticipated increase in electricity tariff of 12.7% as per Multi Year Tariff
Determination. The tariff increase and electricity revenue will still depend on the final NERSA tariff
determination

The municipality is participating in the debt relief programme and will be converting all electricity
meters into prepaid in the 2024/25 financial year. The impact of electricity revenue due to the con-
version of meters as well as the anticipated debt write off has not been included in the projected
budget amounts due to strict uncertainty as a result of strict debt relief conditions set out by National
Treasury

Service charges-Water.

The municipality has budgeted an amount of R125.8 million increasing to R 137.6million over the
MTREF.

The increase is due to budgeted tariff increase of 4.9% in the year 2024/25. The municipality
acknowledges that currently most of the water billing is based on estimated consumption due to
meters not functioning.

The municipality has started the programme of converting and replacing water meters in 2023/24
through the MIG funds but the impact on revenue has not been included in the projections.

Service charge-Sanitation.

The revenue budget for this line item has been projected at R51,5 million in the 2024/25 financial
year increasing to R59.6 million over the MTREF

This is also a 4.9% increase compared to the 2023/24 adjusted budget figures as a result of a pro-
jected tariff increase of 4.9% linked to CPI.

Service charge-Refuse

Revenue from refuse removal has been appropriated at R31,8 million for the coming financial year.
The revenue projection has increased by 4.9% as compared to the current adjusted budget.

Rental of Facilities

The revenue on this item has been projected at R725 thousand, a bit higher than the adjustment
budget. Some of the municipal facilities are no longer in good conditions for rentals, it is therefore
very important to revive them to ensure a sustainable revenue stream is kept running.

Interest earned on external investments

The municipality has experienced a positive return on investment made in the current financial year
due to a large amount of grant funds invested. With an increased allocation in the DORA provision
for a higher interest is expected with a budget projected at R1,2 million.

Interest earned- outstanding debtors
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10.

11.

12.

The budget for this item has been appropriated at R82, 767 million. Due to the ever
increasing debtors’ book the interest to be realized from this item keeps increasing.
Fines, penalties and forfeits

The municipality has enlisted the service of an external service provider to
assist with management of traffic fines. So far there has been a positive revenue
increase from this service whereby revenue has been projected at R10, 959 million. Consideration
of current trends this revenue is likely to be realized.

This revenue also includes library fines and also the new spot fines that will be
introduced on illegal trading on hawkers and businesses due to the fact that the municipality has
recently appointed By-law officers.

Licenses and Permits

This is an agency function the municipality does on behalf of the Limpopo Department of Transport
whereby the municipality retains 20 percent commission on
vehicle licenses and other services. The budget has been set at R4, 316 million. It also includes
revenue from hawkers’ permits.

Transfer and Subsidies (grants)

These are operational transfers from National government which have been allocate through the
2024 DORA totaling R161, 179 million. The breakdown is detailed below:

Equitable share 154 561 000.00
FMG 2 600 000.00
MIG Operation(5% of MIG ) 2 377 500.00
EPWP 1641 000.00

161 179 500.00

Other Revenue

This is the revenue to be realized from items such as sale of properties, sale of
tender documents, advertising, clearance certificates, new and reconnections,
valuation services and other sundries. The budget has been projected at R5, 955
million in the coming financial year.
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2. Operating Expenditure Framework

The following table is a summary of the 2024/25 MTREF (classified by vote):

Total Operation Expenditure

Vote Final Adjusted

Number Department Name Approved Budget Budget Budget 2024/25  Budget 2025/26  Budget 2026/27
Vote1  Public Office Bearers 2110231200 2020577500 2135547098 2233412367 2333796863
Vote2  Municipal Manager Office 2700618500 3574454500 3733702933 3897959910 4070956182
Vote3  Budget and Treasury 15814349500 14026770800 15337643276 16079949316 16753277561
Vote4  Planning and Economic Development 2078829800 2032780600 2314420983 2417830736 2525650237
Vote5  Technical Services 46341500500 45839081405 49279377544 54524266066 56963572140
Vote6  Corporate Services 79728956,00 9537276591 10514502223 10992586659 11485456137
Vote 7 Community and Social Services 8977781400 8604228000 9581497701 10004991406  104496620,05
Total Operation Expenditure 86396206500 85635169396  928966917,57 1001509964,59 1045823711,25

The total budget for operational expenditure has been projected at R928, 9 million for the 2024/25 fi-
nancial year. Detailed breakdown of operational expenditure is as follows:

Expenditure by Type

1. Employee Related costs

This line item has been budgeted at R272 million which makes about 29 percent of the total opera-
tional expenditure. It is one of the main cost drivers of the municipality’s operational expenditure.

The Salary and Wage Collective Agreement for the period 01 July 2021 to 30 June 2024 has come
to an end and a new agreement is under consultation, which is anticipated to consider the current
fiscal constraints faced by government. Therefore, in the absence of any information in this regard
from the South African Local Government Bargaining Council (SALGBC), municipalities are advised
to consider their financial sustainability when considering salary increases. It has been observed
over the previous years that salary increases were above inflation and this has posed challenges to
most municipalities’ sustainability.

It is in this regards and with the consideration of the above provisions and guidelines of the MFMA
circular 128 that employee related costs is projected to increase by 6 per cent in the 2024/25 finan-
cial year. Any linked benefits Ilinked to the conditions of service shall also
increase by the same margin with effect from the 1st July 2024.

Provision to an amount of R9million has also been made for vacant and newly created positions to

be filled in the next financial year and taking into consideration those employees that will be going
for retirement/pension.

2. Councillor Remunerations

e The cost to remunerate councilors is determined in accordance with the Government Gazette on
Remuneration of Public Office Bearers Act: Determination of Upper limits of salaries, allowances
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and benefits. The budget for this item is projected at R13, 466 million in the coming
financial year.

¢ The municipality has budgeted an increase of 6% on the councilor remuneration costs due to antic-
ipated increase on the upper limits.

e As per the Remuneration norm (employees related cost plus councilor remuneration) on operational
expenditure, the municipality stands at 31%, which is considered an acceptable norm.

e The overtime ratio on remuneration stands at 4.7%. According to the MFMA circular 66 the norm
should be on 5%.

3. Irrecoverable debt written off

The budget for this item is based on the council’s debt impairment policy and write offs. The budget
is projected at R95 million for the coming financial year which is in line with the projected collection
levels of 70% and also taking into account revenue collection strategies that have been adopted by
the municipality since October 2023.

4. Depreciation and asset impairment

e This is another non-cash item that often inflate operational expenditure thereby
affecting the net surplus or deficit.

e The municipality is faced with a lot of aging infrastructure whereby rising depreciation value is inev-
itable. The budget is projected at R49, 602 million.

5. Finance charges

¢ The municipality has managed to enter into an agreement with Eskom for the long outstanding debt
whereby the capital debt will no longer earn interest.

¢ The finance costs on Eskom and Magalies debt has not been linked to current trends as the munic-
ipality is participating in the debt relief programme and has also entered into payment arrangements
with the bulk service providers.

e It is therefore a positive outcome on the municipal budget whereby the charges related to interest
costs now relates to finance leases and interest cost on long service costs. The budget is projected
at R28,504 million.

6. Bulk purchases

¢ In projecting the bulk purchase, the municipality has taken into account the Multi Year Pricing Sched-
ule as determined by NERSA.
The municipality has projected an increase of 12.7% for electricity purchases.

e This line item is the second largest cost driver contributing about 30 percent or R272,290 million of
the total expenditure.

o Take note that Water purchases is no longer budgeted under bulk purchases as per GRAP 12 on
Inventory, rather it is budgeted under item “Inventory consumed”.

7. Inventory consumed

These are Inventory items such as Water purchases and other items related to repairs and maintenance
on an everyday basis. The budget is projected at R33,659 million which is linked to 4.9% CPI rate
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8. Contracted services

e From time to time the municipality make use of external service providers to assist on other opera-
tional matters.

e These services are either utilized on an “as and when basis” the services is needed or on a fixed
term basis. These are services such as security services, legal services, consulting and professional
services and other services relating to maintenance of municipal infrastructure as needed.

e The budget is projected at R90,422 million. The municipality has noted the concerns on regular
power failures and has made provision to address these challenges and erection of addition distri-
bution lines and procuring backup generators especially for water distribution purposes during load
shedding.

¢ The municipality in an endeavor to curb the contracted services cost, has developed a Use of Con-
sultant policy to manage the costs.

9. Transfer and subsidies

The budget for this item is projected at R105 thousand which is intended to that FBE expenditure to
ESKOM.

10. Other expenditure

e Other general expenditure contribute about 7 percent of the total operational expenditure and is
budgeted at R67,951 million for the 2024/25 financial year.

e These are expenses relating to the day to day running of the institution such as vehicle costs, pro-
tective clothing expenditure,
insurance, cost of ward committees and others.

Table 2: Surplus or Deficit

2024/25 Medium Term Revenue & Expenditure Framework
Adjusted Budget Year Budget Year +1 Budget Year +2
Budget 2024/25 2025/26 2026/27
Surplus/(Deficit) before capital transfers 24 130 13 599 6323 6 796
Non cash items 130 129 144 602 150 840 152 132
Debt impairment 81 499 95 000 99 750 98 998
Depreciation and asset impairment 48 630 49 602 51090 53134
Surplus/(Deficit) excluding non-cash items 154 259 158 201 157 163 158 928
Capital transfers 207 755 165 098 134 387 144 997
Surplus after Capital transfers 362 014 323 299 291 550 303 925

The above table illustrate the surplus or deficit position of the operational budget. Though the budget
remain unfunded, positive surpluses are experienced in the 2024/25 MTREF. Effective cost cutting
measures were applied to that effect and projecting revenue budget on actuals to ensure credible budg-
eting. The municipality achieved a surplus even before inclusion of capital transfers of about R14 million
in the 2024/25, R6,3 million in the 2025/26 and R6,7 million in the 2026/27 financial years.
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The above surplus can be attributed to inclusion of non-cash items like debt impairment and depreciation
whereby the exclusion results in R158 million in the 2024/25, R157 million in the 2025/26 and R158
million 2026/27 financial years. After the inclusion of capital transfers it amounts to R323 million for
2024/25, R291 million in the 2025/26 and R2303 million in the 2026/27 financial years.
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The setting of cost-reflective tariffs is a requirement of Section 74(2) of the Municipal System Act,2000
which is meant to ensure that municipality set tariffs that enable them to
recover the full cost of rendering the service. Municipalities are encouraged to utilize the tariff setting
tool as outlined in MFMA circular 126 which will assist in setting tariffs that are cost-reflective and would
enable the municipality to recover cost and fulfil its mandate. National Treasury continues to encourage
municipalities to keep increases in rates, tariffs and other charges as low as possible. Municipalities
must justify in their budget documentation all increases in excess of the upper boundary of the South
African Reserve Bank’s inflation target.

It must also be appreciated that the consumer price index, as measured by CPI, is not a good measure
of the cost increases of goods and services relevant to municipalities. The basket of goods and services
utilized for the calculation of the CPI consist of items such as food, petrol and medical services, whereas
the cost drivers of a municipality are informed by items such as the cost of remuneration, bulk purchases
of electricity and water, petrol, diesel, chemicals, cement etc. The current challenge facing the Munici-
pality is managing the gap between cost drivers and tariffs levied, as any shortfall must be made up by
either operational efficiency gains or service level reductions. Within this framework the Municipality has
undertaken the tariff setting process relating to service charges as follows.

1.1 Property Rates
Property Rates cover the cost of the provision of general services. Determining the
effective property rate tariff is therefore an integral part of the municipality’s budgeting process.
The property rates tariffs was increased by 4.9%

The implementation of Property Rates is regulated in terms of the Municipal Property Rates Act,
and the regulations issued by the Department of Co-operative Governance. These regulations
came into effect on 1 July 2009 and prescribe the rate ratio for the non-residential categories,
public service infrastructure and agricultural properties relative to residential properties to be
0,25:1. The implementation of these regulations was done in previous budget processes and the
Property Rates Policy of the Municipality has been amended accordingly.
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Table A: Proposed Property Rates tariffs
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PROPERTY RATES
Notice is hereby given that, in terms of Part 2, section 14 (1) and (2), of the Local Government : Municipal Proprty Rates Act, 2004 (Act
Amendment of section 1 of Act 6 of 2004, as amended by section 24 of Act 19 of 2008
8. (1) Subject to section 19, a municipality may, in terms of the criteria set out in its rates policy, levy different rates for different

(2) A municipality must determine the following categories of rateable property in terms of subsection (1): Provided such property
category exists within the municipal jurisdiction:

Modimolle- Modimolle-
PROPERTY RATES Mookgophong Mookgophong
2023/24 2024/25
1) Assessment rates :
(a) Residential properties 0.0137 0.0144
(b)  Industrial properties 0.0131 0.0138
(c) Business and Commercial properties 0.0261 0.0271
(d)  Agricultural properties 0.0034 0.0036
(e) Mining properties 0.0265 0.0278
(f)  Properties owned by an organ of state and used for public service purpose 0.0265 0.0278
(g) Public service infrastructure properties 0.0034 0.0034
Properties owned by public benefit organisations and used for specified public
(h) benefit activities; 0.0131 0.0138
(i)  Properties used for multiple purposes Per use Per use
[0)) Game Farming 0.0024 0.0025
(k) Vacant Land 0.0168 0.0177
) Religious use 0.0131 0.0138
(m) Small Holdings (not connected to any municipal service) 0.0034 0.0036

(2

Exemptions (in terms of section 15 of the MPRA and the Property Rates Policy), other than in terms of Impermissible Rates

(section 17 of the MPRA) :

(a) Municipal Property 100% 100%
(b) Residential 1 Properties, additional amount to the value of the property, not being
taxed R 15,000.00 | R 15,000.00
(c) Public Service Infrastructure 100% 100%
(d) Rights registered against properties 100% 100%
(e) Public Benefit Organizations (on application) 100% 100%
(3) Reductions (in terms section 15 of the MPRA and the Property Rates Policy)
(a) Destruction of property as a cause of disaster (on application) 80% 80%
'(4) Rebates (in terms section 15 of the MPRA and the Property Rates Policy) :
(a) Residential properties(serviced by owner) on;
()  Privately Owned Town 20% 20%
(i)  Small Holdings 20% 20%
(iiiy  Agricultural Properties 30% 30%
(b) Developed Properties (not transferred by a developer yet) 10% 10%
(c) Registered Indigents :
The owner must be the registered owner and occupant of the applicable property,
whose monthly aggregated monthly income is proved to the satisfaction of the
Municipal Manager, not to exceed R5 000.00 100% 100%
(d) Retired owners & medical unfit applicants :
Property owners over 60 years of age, permanent occupants and the sole owner
of the property concerned, whose monthly aggregated income is proved to the
satisfaction of the Municipal Manager, to be :
equal or less than R 5 000.00 100% 100%
between R5 001.00 and R6 500.00 50% 50%
between R6 501.00 and R 9 000.00 20% 20%
(e) Commercial: Incentive on upgrade (on application) 20% 20%

2.2 Sale of water and impact of Tariff Increases
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South Africa faces similar challenges with regard to water supply as it does with electricity, since
demand growth outstrips supply. Consequently, it is necessary to review the level and structure
of the water tariffs to ensure:

. Water tariffs are fully cost-reflective — including the cost of maintenance and renewal of purification
plants, water networks and the cost associated with reticulation expansion;

. Water tariffs are structured to protect basic levels of service and ensure the provision of free water
to the registered indigent consumers; and

. Water tariffs are designed to encourage efficient and sustainable consumption and discourage
unnecessary usage of water.

A summary of the tariffs for all consumers are attached below. This structure will allow a consumer to
control its own water account to limit the amount billed onto the water account. The tariff structure is
designed to charge higher levels of consumption at a higher rate. The tariff for water was increased by
4.9%. That is CPI plus inflation

A summary of the proposed tariffs for households (residential) and non-residential are as follows:

Table B: Proposed Water Tariffs

Page 19 of 48



@' Modimolle-Mookgophong Local Municipality

2024/25 Draft Budget and MTREF

TABLE 5: WATER SUPPLY

Modimolle-
Mookgophong
2023/24

Modimolle-
Mookgophong
2024/25

1. BASIC CHARGE:

(1)  Where an erf, stand, lot or other area excluding municipal property is, or in the opinion of Council, can be connected to the main
supply, a basic charge per month or part thereof shall be payable by the owner or occupant, as well as where any erf; stand, lot
or other area zoned as residential 1 or 2 in terms of the Modimolle-Mookgophong Town Planning Scheme is occupied by more
than one (1) consumer to whom water is supplied by the Council, the said basic charge shall be payable in respect of every such
consumer or occupant or owner :

(a) Undeveloped property 165.15 173.24
(b) Bulk, Trade, Industry and other non-domestic consumers -

- Measuring up to 500m? -

- Measuring up to 1000m? -

- Measuring up to 2000m? -

- Measuring above 2000m? -
(c) Residential consumers 118.73 124.55
(c) Trade; Bulk, Industry and non-domestic 166.22 174.36

'(2) (@) Schools. Tennis and Bowling clubs and public benefits organization will be levied -

Municipal 23.53 24.68
Basic charges 159.01 166.80
2. CHARGES FOR WATER SUPPLY, PER MONTH:
(1)  Purified water to all domestic consumers :
(a) 0-6kl to allindigent households : Free Free
(b)  Per connection per kl(1000 litres which is equivalent to 5 drums of 200 liters per
drum :
0-10kl 23.01 24.14
11 -20 Kl 26.56 27.86
21 -30 ki 35.46 37.20
31 and above 46.48 48.76
'(2) Purified water to all Bulk, Trade, Industry and other non-domestic consumers : - -
0-30kl 50.91 53.41
31 kl and above 58.45 61.32
Modimolle / Phagameng - -
Privately owned towns 42.41 44 .48

'(3) Water delivered by truck outside urban areas : - -
(a) Per kiloliter 178.64 187.39
(b)  Per kilometer, travelled from collection to delivery point 97.71 102.50

(4)  Flat rate for unbilled consumers (Without meters) -Domestic 230.10 241.37
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3. WATER CONNECTIONS

(1)  For the supply of a connecting pipe with a meter from the nearest main to the
connection point :

15 mm pipe

20 mm pipe

50 mm pipe

80mm pipe

Moving of meter

Replacement of a meter (damaged by consumer)

(a) Office hours:

Cost + 20%

Cost + 32%
Cost + 32%

Cost + 20%

Cost + 32%
Cost + 32%

216.98 227.61
(b)  After hours: 271.23 284.52

4. SPECIAL SERVICES:

(1)  For the testing of a meter applied by Council in case where it is found that the meter
does not show an error of more than 5% either way: 521.07 546.60

(2) For a special reading of a meter: 298.10 312.70

(3) Damaging as a cause of vandilism : Cost + 50% Cost + 50%

(4)  Registration on application of boreholes -
Residential 1,450.00 1,521.05
Buisness 2,900.00 3,042.10

(5)  Annual Borehole 3,625.00 3,802.63

6 WAYLEAVE APPLICATION 14,500.00 15,210.50

REINSTATEMENTS -

Road Riding Surface (m2) 2,188.34 2,295.57

Backfiling (m2) 1,547.15 1,622.96

Paved Footways (m2) 968.17 1,015.61

Unpaved Footways (m2) 950.62 997.20

Temporary reinstatement 72413 759.61

Kerbing (Lm) 1,430.72 1,500.82

For Re-inspection where previous inspection had failed and work was redone 5,048.18 5,295.54

Penalty for failed reinstatement done by own agent 20,192.70 21,182.14

DCP Testing 328.57 344.67

5. CREDIT CONTROL CHARGES - WATER SERVICES
TAMPER WITH METER

Any sign indicating tampering with the meter by the consumer, will be fined with :

REVENUE PROTECTION MEASURE

Domestic users (Penalty +Actual costs of consumption calculated for not more

than three years) 20,000.00 | R 20,000.00

Business users (Penalty +Actual costs of consumption calculated for not more

than three years) 120,000.00 | R 120,000.00
RECONNECTION FEE

Domestic users 1,500.00 | R 1,500.00

Business users Page 21 of 48 2,000.00 | R 2,000.00
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1.3 Sale of Electricity and Impact of Tariff Increases

The bulk increase of electricity from Eskom is estimated to be 12 percent and the municipality will
levy consumers by similar margin.

The attached Table C indicates the impact of the proposed increases in electricity tariffs on the
electricity charges for all categories of consumers.

The inadequate electricity bulk capacity and the impact on service delivery and development re-
mains a challenge for the Municipality. Most of the reticulation network was designed or strength-
ened in the early 1970’s with an expected 20-25 year life-expectancy. The upgrading of the elec-
tricity network has therefore become a strategic priority, especially the substations and transmis-
sion lines. The aim of the high tariff increase is to make provision for higher maintenance cost to
address back locks in the delivering of sustainable electricity services to the consumers.

Funding most needed upgrades and important maintenance can only be achieved through higher
revenue sources, resulting from higher tariff increases.

Registered indigents will continue to receive 50 kWh per 30-day period free of charge.

Table C: Comparison between current electricity charges and increases
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Modimolle-

Modimolle-

Mookgophong Mookgophong
TABLE 6: ELECTRICITY SUPPLY 2023/24 2024/25
1. BASIC CHARGES
Note : 1 A basic charge per month or part thereof, shall be payable in respect of any erf,
2. DOMESTIC CHARGES:
(1) The tariff shall be applicable to the following consumers:
(a) Private dwellings
(b) Flats
(c) Provincial aided institutions and hospitals as defined in the Hospital Ordinance of
(d) Institutions conducted by charitable organizations
(e) Churches and church halls used exclusively for public worship
) Pumping installations where the water is pumped exclusively used for domestic.
(9) A building or separate part of a building exclusively used for residential purposes
(2) Domestic Conventional : Single phase, Flat Rate Tariff : c/kWh c/kKWh
(a) Basic charges and connectable vacant stands™: 219.47 245.80
(b) Indigent Consumers Units O to 50 kWh: Free
(c) Unit charges per kWh consumed:
0 - 50 kWh 1.60 1.79
51 - 350 kWh 2.06 2.30
351 - 600 kWh 2.90 3.25
601 kWh and above 3.40 3.81
(3) Domestic Conventional: Single Phase, Time of Use Tariff - new :
(a) Basic charges and connectable vacant stands™: 168.99 189.27
(c) Unit charges per kWh consumed: - -
Summer: Peak 2.78 3.12
Standard 2.31 2.59
Off peak 1.79 2.00
Winter : Peak 6.24 6.99
Standard 2.93 3.29
Off peak 1.94 2.17
“4) Domestic Conventional: Three Phase, Time of Use Tariff - new :
(a) Basic charges and connectable vacant stands™: 453.45 507.86
(c) Unit charges per kWh consumed: - -
Summer: Peak 2.49 2.78
Standard 2.07 2.32
Off peak 1.60 1.79
Winter : Peak 5.58 6.25
Standard 2.62 2.94
Off peak 1.73 1.94
(5) Bulk/ Estate Domestic Conventional: Three Phase, Time of Use Tariff - new :
(a) Basic charges and connectable vacant stands™: 845.04 946.44
(b) Unit charges per kWh consumed: - -
Summer: Peak 2.78 3.11
Standard 2.31 2.59
Off peak 1.79 2.00
Winter : Peak 6.24 6.99
Standard 2.93 3.29
Off peak 1.94 2.17
The tariff shall be applicable to the following consumers:
(a) Household Consumers Pre Paid meter installations
(8) Domestic Prepaid: Single phase, Flat Rate Tariff : c/KWh
(a) Basic charges and connectable vacant stands™: 182.03 203.88
(b) Indigent Consumers Units 0 to 50 kWh: Free Free
(c) Unit charges per kWh consumed: -
0 - 50 kWh 1.60 1.79
51 - 350 kWh 2.06 2.30
351 - 600 kWh 2.89 3.23
601 kWh and above 3.40 3.81
(7) Domestic Prepaid: Three phase, Flat Rate Tariff: c/kWh
(a) Basic charges and connectable vacant stands™: 315.28 353.11
(c) Unit charges per kWh consumed: -
0 - 50 kWh 2.01 2.25
>100 kWh - To be discontinued -
51 - 350 kWh - New 2.36 2.65
351 - 600 kWh - New 2.98 3.34
601 kWh and above - New 3.56 3.99
(8) Domestic Prepaid: Single Phase, Time of Use Tariff - new :
(a) Basic charges and connectable vacant stands™: 182.03 203.88
(c) Unit charges per kWh consumed: -
Summer: Peak 2.95 3.30
Standard 2.43 2.72
Off peak 2.13 2.39
Winter : Peak 6.28 7.03
Standard 3.11 3.48
Off peak 2.25 2.52
(9) Domestic Prepaid: Three Phase, Time of Use Tariff - new : c/kWh
(a) Basic charges and connectable vacant stands™: 315.28 353.11
(c) Unit charges per kWh consumed: -
Summer: Peak 2.95 3.30
Standard Page 23 of 48 2.43 2.72
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3. COMMERCIAL CHARGES :

Q)]

This tariff shall be applicable to the following consumers:

(a) Commercial shops

(b)  Enlightened street advertising signs

(c) Offices and office buildings

(d) Boarding / Guest Houses

(e) Educational institutions and school hostels

(f) Hotels and Bars

(g) Cafes, tearooms and restaurants

(h)  Public Halls

(i) Heavy Industrial undertakings

@) Service lights for flat buildings

[0)] Buildings or part of buildings containing a number of the classification under (1) and
(10) inclusive and where the consumption in terms of this tariff metered separately
by Council.

(k)  Sport Clubs

0] Show Grounds

(m) Agricultural Holdings and Farms

(m) Temporary Consumers

(n)  All other consumers, excluding consumers being classified under other items

(o) Old age Homes to be charge Old age home Tariffs

(2)

(3)

(4)

(5)

(6)

(7)

Commercial: Prepaid, Single Phase, Time of Use, 60 A Tariff:
(a)  Unit tariff KWH consumed:
(b) Basic charges and connectable vacant stands’:
Business & General: Prepaid, Three Phase, Time of Use, 60 A Tariff - n ew
(a) Basic charges and connectable vacant stands’:
Summer: Peak
Standard
Off peak
Winter : Peak
Standard
Off peak

Agriculture, Time of Use Tariff : - restructured
(a) Basic charges and connectable vacant stands’:
(b)) Unit charges per kWh consumed:
Summer: Peak
Standard
Off peak
Winter : Peak
Standard
Off peak

(a) Schools, Tennis and Bowling clubs and Old Age Homes to be levied on Municipal
Municipal charge

Commercial Conventional: Single Phase, Time of Use, < 80 A Tariff: - restructured
(a) Basic charges and connectable vacant stands’:
(b) Unit charges per kWh consumed:
Summer: Peak
Standard
Off peak
Winter : Peak
Standard
Off peak

Commercial Conventional: Three Phase, Time of Use, < 80 A Tariff: - restructured
(a) Basic charges and connectable vacant stands’:
(b) Unit charges per kWh consumed:
Summer: Peak
Standard
Off peak
Winter : Peak
Standard
Off peak

(a) Conventional 60 Aperes (Modimolle) ( see restructured tariff)
Basic charge
Energy charge
e Page 24 of 48
(b) Conventional 60 Amperes (Mookgophong)
Basic charge
Energy charge

3.00

4.06
3.46
2.81
713
2.72
3.15

304.50

4.06
3.46
2.81
713
2.72
3.15

2.39

514.96

2.81
2.40
1.95
5.32
2.74
2.03

778.12

3.19
2.72
2.21
6.05
3.12
2.30
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4. LIGHT MANUFACTURING INDUSTRIES:

1) This tariff shall be applicable to the following consumers:

(a) Non-domestic three phase customers with a notified maximum demand of 50 kVVA or higher, and or an

installed circuit breaker size of 80 Amp or higher, will be charged at the Large Power

Users tariff

whether on low voltage or medium voltage. Take note, preference will always be to supply on medium

vnltana and tha ~lictamar will nat hava a rhnaica Anca Aatarminad hyvy tha Enninaar

(b)  Any consumer manufacturing products for resale; employ 10 (ten) or more labourers

(2) Tariff:
(a) Basic charge per month: 1919.38 2149.71
(b) Maximum demand per kVa: 90.18 101.00
(c) Network Access Charge 62.01 69.45
(c) Energy consumption/charge : - -
Summer: Peak 2.90 3.24
Standard 2.28 2.56
Off peak 1.80 2.02
Winter : Peak 6.37 714
Standard 2.61 2.93
Off peak 1.93 2.16
5. LIGHT MANUFACTURING INDUSTRIES:
1) This tariff shall be applicable to the following consumers:
(a) Non-domestic three phase customers with a notified maximum demand of 50 kVA or higher, and or an
installed circuit breaker size of 80 Amp or higher, will be charged at the Large Power Users tariff
whether on low voltage or medium voltage. Take note, preference will always be to supply on medium
vinltana and tha ~iictamar wiill nat hava a ~rhAaica Anca Aatarminad ke tha Enainaar
(b) Any consumer manufacturing products for resale; employ 10 (ten) or more labourers
(2) Tariff:
(a) Basic charge per month: 1919.38 2 149.71
(b) Maximum demand per kVa: 90.18 101.00
(c) Network Access Charge 62.01 69.45
(d) Energy consumption/charge : - -
Summer: Peak 2.90 3.24
Standard 2.28 2.56
Off peak 1.80 2.02
Winter : Peak 6.37 7.14
Standard 2.61 2.93
Off peak 1.93 2.16
6. BULK SUPPLY:
(1) This tariff shall be applicable to the following consumers:
(a) Non-domestic three phase customers with a notified maximum demand of 50 kVA or higher, and or an
installed circuit breaker size of 80 Amp or higher, will be charged at the Large Power Users tariff
whether on low voltage or medium voltage. Take note, preference will always be to supply on medium
voltage and the customer will not have a choice once determined by the Engineer.
(2) Tariffs :
(a) Basic charge per month: 1919.38 2149.71
(b) Network Access Charge 90.18 101.00
(c) Maximum demand per kVa: 62.01 69.45
(d)  Unit tariff per kWh: - -
Summer: Peak 2.90 3.24
Standard 2.28 2.56
Off peak 1.80 2.02
Winter : Peak 6.37 7.14
Standard 2.61 2.93
Off peak 1.93 2.16
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7. CREDIT CONTROL AND OTHER CHARGES: - ELECTRICITY

M
2

@)

“4)
5
(6)
™
8
9
(10)
(11

(12)

(13)

Special reading of meters :

For the connection of the supply as a result of a change of a consumer:
(a) Office hours :

(b)  After hours :

For attendance to a complaint by a consumer in connection with the supply of electricity to
his premises, where such failure is found to be due to any cause other than a fault in the
Council's subplv mains or eauipment :

For the testing of a meter or installation at the consumers request :

Charges payable for the connection of a consumers premises for the supply of electricity:
Replacement of circuit breakers:

Unmetered supply : pro-rata per month per 100 watt installed

Installation of a pre-paid metering system

Administration Charge extension of credit - Payable prior to application

Pre Paid Cards — Replacement costs

If Escom raises its tariff during the financial year, such raises be born by the consumers.

In the event of a dispute regarding the tariff which a consumer is to be classified, the
Council's decision is final.

TAMPER WITH METER

Any sign indicating tampering with the meter by the consumer, will be fined with :

REVENUE PROTECTION MEASURE

Domestic users (Penalty +Actual costs of consumption calculated for not more than
three years)
Business users (Penalty +Actual costs of consumption calculated for not more than
three years)

RECONNECTION FEE

Domestic users

Business users

298.10

216.98
271.23

494.42
521.07
Cost + 20%
Cost + 20%
Eskom tariff x 1.54

As per appendix

247.21

20 000.00

120 000.00

1500.00
2 000.00
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333.87

243.02
303.78

553.75
583.60
Cost + 20%
Cost + 20%
Eskom tariff x 1.54

As per appendix

20 000.00

120 000.00

1500.00
2 000.00
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1.4 Sanitation and Impact of Tariff Increases

The tariffs for sanitation has been proposed to increase by 4.9 percent. National Treasury
advices municipalities to increase tariffs in line with CPI plus inflation rate or justify
increase that is above CPI.

Table D: Comparison between current sanitation charges and increases
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Modimolle- Modimolle-
Mookgophong Mookgophong
TABLE 7: SEWERAGE 2023/24 2024/25
1. _BASIC CHARGES 1.049
(1)  Abasic charge per month or part thereof shall be payable in respect of each erf, land,
lot or other area within the municipality which have not been connected to Council's
eawarans evetem hit whirh ran in tha anininn nf tha Cainineil ha ~annected tharatn: 132.70 139.20
'(2) A basic charge per month or part thereof shall be payable in respect of each erf, land,
lot or other area within the municipality which have been connected to Council's
sewerage system : -
(a) Measuring up to 500m? in extent 86.52 90.76
(b) Measuring up to 1000m? in extent 115.36 121.01
(c) Measuring up to 2000m? in extent 145.11 152.22
(d) Plus: For every additional 1000m? or part thereof 60.97 63.96
2. CHARGES PAYABLE BY ALL PREMISES CONNECTED TO THE SEWER SYSTEMS:
(1)  Domestic Dwellings 191.89 201.29
(2)  Trade, Industry and other non-domestic consumers :Discontinued
(3)  Flats / town house complexes/estates - Per unit -New 211.08 221.42
(4)  2nd dwelling (single property)-New 201.49 211.36
(5)  Church erven -New 287.84 301.94
(6)  Schools & school hostels (including nursery and day schools) - For each - Twenty five
(25) persons or portion thereof -New 115.14 120.78
(7)  Clinics/Nursing & maternity homes & welfare organisations - For each - Ten (10)
persons or portion thereof -New
191.89 201.29
(8)  Hospital - for each - Three (3) beds or portion continuously available -New 287.84 301.94
(9)  Correctional Service/Prison - For each - Three (3) beds or portion continuously
available -New 287.84 301.94
(10) Other Sector department -New 6,396.33 6,709.75
(11)  Abattoirs/Meat processing-New 10,000.00 10,490.00
(12) Mortuaries and Crematorium -New 1,512.00 1,586.09
(13) Restaurant and Eateries -New 1,156.00 1,212.64
Other Businesses -New -
up to 60m2 287.84 301.94
61 to 80m2 316.62 332.14
81 to 120m2 474.93 498.20
121 to 200m2 854.88 896.77
201 to 500m2 1,709.75 1,793.53
501 to 1000m2 3,419.51 3,587.07
1001 to 3000m2 6,839.02 7,174.13
3000m2 and more 13,678.04 14,348.26
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[(4)  Rendering of domestic sewer services to all registered indigents: FREE FREE
'(5) Temporary services to builders and other, per month or part thereof on each site: 1,873.23 1,965.02
3. SPECIAL SERVICES:
(1) Connections for per erven that were created in terms of subdivision, consolidation or a
land application process, since 1 July 2004 : 2794.80 2931.74
(2)  Opening of blocked drains Manual opening 2,252.51 2,362.89
Using sewer jet 15,000.00 15,735.00
(3)  Council may be entitled to charge a fee in case of any other special service being
required from the Council and shall include the attendance and supervision necessary
for any work which are carried out by Council : Cost +20% Cost +20%
(4)_ _ Vacuum tank serviees:_________________ e -
(a) Urban: Basic charges 221.22 232.06
(b) Per removal on request 281.55 295.35
(c) Vacuum tank services outside urban areas: per call : - -
- Within a radius of 2 km 502.29 526.91
- Within a radius of 2,1 - 10 km 1,005.53 1,054.81
- Within a radius of 10,1 - 15 km 6,599.34 6,922.71
- Within a radius of 15,1 - 20 km 7,005.46 7,348.73
i - 20,1 km and a max of 30km 7,817.69 8,200.75
(5)  Volume charge - A user discharging effluent per Kl 70% 70%
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1.5 Waste management and Impact of Tariff Increases

The tariffs for sanitation have been kept at a 4.9 percent increase. National Treasury advices
municipalities to increase tariffs in line with CPI plus inflation rate or justify increase above CPI.

Table E: Comparison between current Waste removal fees and increases

Modimolle- Modimolle-
Mookgophong Mookgophong
TABLE 8: REFUSE REMOVAL 2023/24 2024125
1. DOMESTIC, COMMERCIAL AND OTHERS:
(1)  Domestic Dwellings 173.59 182.10
'(2) Flats / town house complexes/estates - Per unit -New 190.95 200.31
'(4) 2nd dwelling (single property) -New 182.27 191.20
'(5) Church erven -New 260.39 273.14
'(6) Restaurant and Eateries/Abattoirs/Meat processing/ Other Sector department/
Mortuaries and Crematorium/ Correctional Service/Prison/
Businesses/Hospital/Clinics/Nursing & maternity homes & welfare
organisations/Schools & school hostels (including nursery and day schools) - 240l bin
of waste per month or portion thereof per mass container (No bin provided) -New
One collection per week - per bin 500.51 525.04
Two collections per week per bin 750.77 787.56
Three collections per week per bin 1,126.15 1,181.34
'(7) Restaurant and Eateries/Abattoirs/Meat processing/ Other Sector department/
Mortuaries and Crematorium/ Correctional Service/Prison/
Businesses/Hospital/Clinics/Nursing & maternity homes & welfare
organisations/Schools & school hostels (including nursery and day schools) - Mass
container of 1,75m?* of waste per month or portion thereof per mass container (No bin
provided) -New
One collection per month - per bin 5,125.00 5,376.13
Two collections per month per bin 7,687.50 8,064.19
Three collections per month per bin 11,531.25 12,096.28
Four collections per month per bin 17,296.88 18,144.42
'(8) Removal of domestic refuse once per week per dwelling for all registered indigents:
(When collection is increased by more than once a week, indigent support will be
removed on all services) -New 173.59 182.10
'(9) Removal of illegal dumping, rubbles, garden waste etc - Once off -New Hegar auinpiiy ) )
Penalty fee + tariff | llegal dumping
for refuse and Penalty fee + tariff for
building rubble per [refuse and building
load of 3,5m3 or  [rubble per load of
portion 3,5m? or portion
'(10) Rentals - Mass container of 1,75m?® of waste per month or part of -New 2,514.00 2,637.19
'( 11) Game / Guest Farms Lodges and Resorts, dumping at the dumping site, per truck : 543.64 570.28
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2. SPECIAL REMOVALS

— — —
S w N
= = —

Supply of refuse containers :
(a) Oneremoval
(b) Seven(7) days or part thereof:

Removal of carcases :

—
(&)}
=

(c) Dogs and cats per carcase :

—
(2]
=

Refuse disposal at municipal landfill sites :
(a) Waste weighing less than 1 000 kg

'(6) Rejection of Food items :

'(7) llegal dumping (Penalty)

(1)  Garden refuse per load of 3,5m? or portion thereof:

(b) Waste weighing more than 1 001 kg to 1 500 kg
(c) Waste weighing more than 1 501 kg to 2 000 kg
(e) Waste weighing more than 2 001 kg to 5 000 kg

For selling of plastic bags for the removal of garden refuse per bag

Compact refuse and building rubble per load of 3,5m?® or portion

(a) Horses, cattle, donkeys and mules, per carcase :
(b) Foals, calves, sheep, goats and pigs per carcase :

(g9) Waste weighing more than 10 001 kg and more

(@) The owner shall be liable for the removal and destruction :

1,262.73
16.49

2,431.93

1,193.06
2,496.90

1,590.11
1,590.11

841.82

110.78
230.09
340.87
536.88

1,295.32

Cost + 20%

5,371.15
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17.29

2,551.10

1,251.52
2,619.25

1,668.02
1,668.02
883.07

116.21
241.36
357.58
563.18

"""" 1,358.79 |

Cost + 20%
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4, Capital expenditure

The following table provides a breakdown of budgeted capital expenditure by segment.

Table 3: 2024/25 Medium-term capital budget per vote

Project Description

2024/25

2025/26

2026/27

MUNICIPAL INFRASTRUCTURE GRANT(MIG)

Rehabilitation and Development of Park for Old Modimolle Landfill Site
(Ward 13)

R3,065,701.16

Modimolle Establishment of Landfill Site

R 4,300,000.00

Paving of Phagameng Extension 10 R101 Intersection, Sidewalks and V drains Phase 2

R5,124,579.31

Upgrading of Mookgophong Sports Stadium

R13,364,758.82

Construction of Internal Streets and Stormwater Control for Mookgophong Ext 5 & 6

R 14,539,216.19

Construction of Internal Streets and Stormwater Control for Phagameng Ext 8
Phomolong

R 8,317,402.64

Construction of Internal Streets and Stormwater Control for Phagameng Ext 9
Phomolong

R2,898,200.38

Mabaleng (InFormal Settlement) High Mast Light x 1

R212,641.50

Rehabilitation and Development of Park for Old Modimolle Landfill Site
(Ward 13

R5,423,849.91

Construction of Internal Streets and Stormwater Control for Phagameng Ext 8
Phomolong

R 20,550,264.72

Construction of Internal Streets and Stormwater Control for Phagameng Ext 9
Phomolong

R13,467,491.31

Construction of Internal Streets and Stormwater Control for Mookgophong Ext 3 & 8

R 3,009,429.00

Construction of Internal Streets and Stormwater Control in Vaalwater

R1,836,065.06

Construction of Internal Streets and Stormwater Control for Phagameng Ext 9
Phomolong

R16,771,791.31

Construction of Internal Streets and Stormwater Control for Mookgophong Ext 3 & 8

R15,772,808.66

Construction of Internal Streets and Stormwater Control in Vaalwater

R 13,300,000.00

Construction of Internal Streets and Stormwater Control in Phagameng Ext 7 Marapong

R2,100,000.00

R 51,822,500.00

R 44,287,100.00

R 47,944,599.97

WATERAND SANITATION INFRASTRUCTURE GRANT(WSIG)

Upgrading of Modimolle WwTW

17,113,569.70

17,200,000.00

16,035,523.66

Source Development at Modimolle Town and Township

8,036,872.15

4,873,744.00

9,137,820.66

Augmentation of Water Supply in Vaalwater

16,614,718.43

18,377,938.25

13,637,820.66

Water Conservation and Water Demand Management

14,385,097.78

14,320,379.50

20,058,200.01

Augmentation of Water Supply in Roedtan/Thusang

13,574,305.08

15,500,000.00

15,356,993.66

Replacement of Asbestos pipes in Modimolle

16,614,718.43

19,777,938.25

14,837,820.66

Upgrade and Refurbishment of Sewer pipelines in Mookgophong

16,614,718.43

13,250,000.00

18,987,820.66

R 102,954,000.00

R 103,300,000.00

R 108,052,000.00
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INTEGRATED NATIONAL ELECTRIFICATION GRANT(INEP)

High Transmission line 132 KV 3,500,000.00 1,000,000.00 -
Modimolle New Substation phase 04 6,200,000.00 1,500,000.00 -
Electrification at Modimolle Phagameng 231,000.00 4,500,000.00 5,500,000.00
Electrification at Mookgophong 300,000.00 6,200,000.00 5,500,000.00
10,231,000.00 13,200,000.00 11,000,000.00
ENERGY EFFICIENCY AND DEMAND SITE MANAGEMENT(EEDSM) 0 3,000,000.00 2,000,000.00
ASSETS TO BE PROCURED FROM OWN REVENUE
Municipal Vehicles ( Service delivery and BTO) 2,500,000.00 5,000,000.00 6,000,000.00
Furniture and equipment 1,000,000.00 1,500,000.00 1,500,000.00
Computers (Laptops and desktops) 2,000,000.00 1,500,000.00 500,000.00
Smart metering 5,000,000.00 6,000,000.00 6,000,000.00
Buildings Renovations 4,000,000.00 4,500,000.00 4,500,000.00
PPE Additions total 14,500,000.00 18,500,000.00 18,500,000.00

TOTAL CAPITAL PROJECTS

R165,007,500.00

R163,787,100.00

R168,996,599.97

ASSETS TO BE PROCURED FROM OWN REVENUE

14,500,000.00

18,500,000.00

18,500,000.00

GRANT TOTAL

R179,507,500.00

R182,287,100.00

R187,496,599.97

For 2024/25 an amount of R179,508 million has been appropriated for the development of
infrastructure assets. This amount excludes R3,1 million from MIG allocated for PMU operations.

The above table outlines capital projects in terms of the segments and appropriation in terms of the
duration, which means a multi years project overlapping into outer years.

Grant funding is still a high dependency for the municipality as a total of 98 percent allocation of the
capital budget is funded from National grants (MIG, INEP, EEDG and WSIG) and only 2 percent from
own funding. The municipality need to ensure proper planning and adherence to the project business
plans to ensure completion of projects well in time to avoid applying to roll over funds to the following

financial years.
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4.  ANNUAL BUDGET TABLES

The information in the following Tables Al to A4 constitutes the Municipalities draft budget for
the 2024/25 financial year and indicative allocations for the 2025/26 and 2026/27 financial years
in terms of section 8 of the Municipal Budget and Reporting Regulations.

The Municipality does not have any entities through which it provides municipal services. In-
stead, services are provided internally through departments. The key departments are Tech-
nical and Social Services. In instances where internal capability is limited, services are provided
through external services providers. In such instances, Service Level Agreements are entered
into with the service providers. Therefore, the budget tables that follow relate to the budget of
the municipality only.
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Table 4 MBRR Table Al - Budget Summary

LIM368 Modimolle-Mookgopong - Table A1 Budget Summary

Description 202024 fliey [ 202213 Current Year 202324 040 M flomm 1::“&*::"! & Expenditure
[ thousands Audited Audibed Audited Original Adjusted Full Year Pre-sudit Budget Yesr | Budget Year | Budgel Year
Outeome Ouleame Outcome Budgst Budpget Forecas! puleame 2024125 +1 202526 +2 2026127
Financial Performance
Progery rales 108 289 117 510 130 508 149 864 149 564 1459 864 149 B4 157 207 164 439 1M &a
Senice chamges 305219 37130 336 T4 475 800 475800 475 880 475 8O0 520 167 567 66l 503 345
Investment revenue 10m 364 1355 1100 1100 11080 1100 1154 1207 131
Transfer and subsides - Operational 142 522 128258 141580 152 011 152 741 152 11 152 741 162 285 167 131 1M T2
Other e revenue 5 135 356 102 487 BY 744 102 936 102 536 102 836 107 580 112 947 118 129
Totsl Revenue (excluding capital transfers and 828 B4 G898 67 2343 868 0% BE2 531 BAZ 531 852 5311 048 BOd 1013002 1058187
cemtriitions)
Employee costs X 442 236 502 245750 287 500 255500 258 500 258 500 arpas 284 402 2780
Remuneration of councliers 14 643 11628 12913 13 360 11243 11243 11243 13466 14 085 e
Deprecistion and emorisation 44 654 40 553 48 620 48 630 43630 48 630 48630 49 602 51090 53134
Inderest E Rk 1 12418 Be 87T FEETE] F.11x] 26673 X673 504 2815 3187
Inventory consumed and bulk purchases 06 465 225 854 H3IE36 2 s HT3457 273457 273457 305 548 350 247 366 008
Trensfers and subsidies 10m2 1204 - Fiici] 100 100 100 135 110 15
Other expandinure 385 616 217178 246 370 215 350 237 750 237 780 237 750 258 445 Pl 83 507
Totsl Expenditure 013 28 735 340 853 T66 BE3 562 856 352 B56 352 856 352 28 seT 1001 510 1 045 40
[Gurplus!(Deficit) (B4 384) |36 665) (140 &22)| 4 BT X179 261 14 19837 12 482 1338
Trensfers and subsidies - capisl (mometary sliocations) 5 958 4761 E51TT 205 333 T 755 207 185 207 755 165 008 134 387 Tdd 5y
Transfers and subsidies - capital (in-kind) - - - - - - - - - -
1605 10 866 (45 B45)) 209 580 pisl-kn 233004 pasfic 184 B 146 Ba% 158 343
Surplus/[Defieit) ser capitsl transbers & cantributions
Share of SurpluaDefict attributanls o Associsle - - - - - - - - - -
Surplus!(Defieit) for the year 1605 10 Gke |45 B4} 209 580 FESTET 233034 £33 034 184 Bdd 146 86t 158 343
Capitsl expenditire & funds sources
Capital expenditure 45 (085 65038 142073 219 833 prrkE k] 202 143 prrk k] 354 625 60 3r2 160 487
Transfers recognised - capital GTE 106 81085 205333 T sa 207843 207 Ba3 j3ees gar2 168 7
Bomowing - - - - - - - - - -
Internally penerated funds - a2 5856 14 500 14 500 14 500 14 500 30800 30 500 W50
Totsl sources of capitsl funds oTa 35068 BT 041 219833 k&) 23343 prrk k] 354 25 360312 164 497
Financial position
Taiel current assets 537 165 854 1d1 828 566 1 502 67 1627 052 1627 052 1 &7 052 1 685 B 1T304 o3 37
Toital non cument assets 1382 585 1343 822 1428 445 1460 543 1483453 1483 453 1483 453 1 800550 2108832 1 643 845
Tl current lisbiites 1183 T2 1283 667 1525385 22 541 835178 B35 178 35178 1526 541 1564 342 658 22
Taital non current kabiibes 112003 12114 133 230 1340 850 129800 139 850 139 B30 5743 5703 B 000
TOTAL COMMUNITY WEALTHEQUITY 654 349 540 279 567 520 2111 483 2135437 2135437 2135437 1964 024 2251639 1864 791
Cash fows
Mt czrsh from (used) operating 0 352 65 557 567 207 234 03 242 T80 242740 242 T80 178478 135022 148 5
Met cash from jused) investing (31 544) (56 415) (78 &) {221 433 (221 433) (221 433) (221 433 (175 258 {121 187) {144 98T
Met cash from jused) Snancing - - - - - - - - - -
Cashicash equivalents at the year end 618 834 560 288 511213 51 182 59920 54 820 5084 A7 24 61079 650
Cash backinglsurplus reconciliation
Mon curment Invessments 4 581 415 2813 &4 100 43300 433710 43310 2448 10421 (35 &)
|Gtatutory requirsments (BT &10), (505 073) |558 352y 368 334 T nTITe T B 162 ™ 2 59y
Balance - surplus (shortfall) 683 a1 508 268 561 166 (324 2389 (334 404) {334 did) (X34 404)) AT 10188 (278 424)
[As 1 management
FAszat register summary (WOV) 1 202 645 1201 067 1246047 1 480 B0% 1483310 1483318 1 800550 21084832 1 643 845
Depreciation 44 273 40 553 46 681 48 B30 45630 48630 49 602 51090 5313
Renewal and Upgrading of Existing Assets 1IN 20 767 405 51238 518098 51858 B2 B51 120 767 a4 161
Fepairs and Maintengnce 85 ELK]| 9448 45 D6k ErL i zarr 54T 6 188 war
Free services
Cost of Free Basic Sendces provided - - - - - - - - -
FReverue cost of free senices provided 45 812 18 585 ere 200 6T 290 967 200 567 305 225 39265 kxefx)
Househalds below minimum service level
‘Water - - - - - - - - -
Saritalion/sewerage: - - - - - - - - -
Refuse: - - - - - - - - -

Explanatory notes to MBRR Table Al - Budget Summary

1. Table Al is a budget summary and provides a concise overview of the Municipalities
budget from all of the major financial perspectives (operating, capital expenditure, finan-
cial position, cash flow, and MFMA funding compliance).

Page 35 of 48



@ Modimolle-Mookgophong Local Municipality 2024/25 Draft Budget and MTREF

The table provides an overview of the amounts approved by Council for operating perfor-
mance, resources deployed to capital expenditure, financial position, cash and funding
compliance, as well as the municipality’s commitment to eliminating basic service delivery
backlogs.

Financial management reforms emphasizes the importance of the municipal budget being
funded. This requires the simultaneous assessment of the Financial Performance, Finan-
cial Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary
provides the key information in this regard:

a. The operating surplus/deficit (after Total Expenditure) is a positive over the MTREF.

b. Capital expenditure is balanced by capital funding sources, of which transfers recog-
nised is reflected on the Financial Performance Budget.
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Table 5 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by func-
tional classification)
LIM368 Modimolle-Mookgopong - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

Functional Classification Description soe| 2000t 021122 2022173 Curment Year 2023724 TG Wi Tmm“’ & Expunditure
i i i i + +

R thousand '] oome | owcom | owcoms [CwmdBweel Bl | FOCY | wns | oguesme |z
[Revenue - Functional
(Governance and administration 158 452 212 487 182 409 226 499 2] TTa 2] T 24T 047 258 292 268 798
Executiva and council - - - - - - - - -
Finance and adminisiration 158 452 2487 182 409 276 453 23778 27T 247 047 253 292 265798
Irtemal audit - - - - - - - - -
(Community and public safety 175758 14 206 0 853 8 8m 1530 15301 120M 12 627 13185
Community and social sarvices 563 508 417 1287 TBT TET 825 863 a0z
Sport and recreation - 2 9 67 67 &7 Ta 73 7
Fublic safety 175185 13 686 20427 8537 14 537 14 537 1178 11 690 12216
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and anvironmental services 206 433 168 021 190 368 sizn 354 644 354 B4 ETA 300 581 ERLFE
Planning and development 205850 1648 484 150 361 352 642 354 063 354 063 324932 298 757 T35
Road transport 583 513 T * 580 580 580 758 834 872
Enviranmental probaction - - - - - - - - -
Trading services 366 396 349 0235 414490 480 248 480 473 480 473 524 680 572388 536 278
Energy sources 210953 224 BET 251 905 277 758 277 904 27T 904 322m 350 207 365 967
Water managemant 104 208 T5 360 112 343 120 131 120211 120211 126 018 131 814 137878
WWasta water managament 3038 28152 23974 51964 51 984 51 964 54 532 57 040 56 607
Wasta managemant 20 B6T 20 E18 0 2648 30373 30373 30373 31 861 nax 34826
(Oiher 4 7583 1 567 - 4083 - - 4283 4480 4 BE2
[Total Revenue - Functional 2 914633 T46 306 604 120 1073 942 1090 286 1090 286 1113811 1148 378 1204 183
E fiture - Funcii
(Governance and administration 31 621 208 108 224 264 285 981 297 112 297 112 316 485 mam 345638
Exscutiva and council 34532 a2 T 748 12 TE2 44 812 44 812 28213 23433 073
Finance and adminisiration 352510 177 389 151 140 246 854 247 101 247101 281 242 204 491 or2am
Irrtermal audit 4578 4 807 5376 G 325 5200 5200 7024 7353 TEE3
(Community and public safety 176 3641 42 526 4T 678 46 670 46 6T 48 238 50373 52613
Community and sacial sarvices 13020 1274 11438 11623 12155 12 185 10418 10896 11386
Sport and recreation 13626 13717 17 166 15474 13772 13772 16 0&2 16 806 17 557
Fublic safety 10984 9950 13022 20 582 20743 20 743 21738 22671 23 663
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and environmental services BT 650 B1 557 61 658 66 840 54 6T 54 6M 58 688 61207 63803
Planning and development 20168 231535 vy 27 568 25 765 25 TBS 24978 26 097 27 261
Road transpart 47 462 4R 37 925 man 28 906 28 906 170 35110 36 642
Enviranmental probaction - - - - - - - - -
Trading services 411 605 423 487 519999 458 489 453 214 453 204 500 167 553016 5TT 795
Energy sources 258 GE2 araar4 327 807 310 153 320237 320237 e TIT 410631 428105
Water managemant 106 BB2 74 303 119626 6 761 71472 71472 74 588 7 886 B1348
Wasta water managament 18659 7oz 1M 34409 25 827 25 827 25 636 BT 27 8ET
Wasta managemant 7342 15788 36 443 ar1m 35 6848 35 GB8 36 207 a7 TE4 39455
(Other 4 45212 5837 5318 4973 4 674 4674 5388 5637 5890
[ Total Expenditure - Functional 3 13028 735 340 853 766 863 962 856 352 856 352 928 967 1001 510 1045 840
Surplusi{Deficit) for the year 1605 10 586 |45 B45)| 2048 9680 233 934 233 934 184 844 146 863 158 343
Dedocanear

Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

1. Table A2 is a view of the budgeted financial performance in relation to revenue and ex-
penditure per standard classification. The modified GFS standard classification divides
the municipal services into 15 functional areas. Municipal revenue, operating expenditure
and capital expenditure are then classified in terms if each of these functional areas which
enables the National Treasury to compile ‘whole of government’ reports.

2.  Note the Total Revenue on this table includes capital revenues (Transfers recognised —
capital) and so does not balance to the operating revenue shown on Table A4.

3. Note that as a general principle the revenues for the Trading Services should exceed their
expenditures.
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4.  Other functions that show a deficit between revenue and expenditure are being financed
from rates revenues and other revenue sources.

Table 6 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by
municipal vote)

LIM368 Modimolle-Mookgopong - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)
Viote Description #ee 220 w212 iz Current Year 2023124 202425 Medium Term Revenue & Expendture
Audited Audited Audited . Adjusted Full Year Budget Year |Budpget Year #1 |Budpet Year +2
Rhousind Outcome Outcome Outcome |O79Ie! Budget B:ldge‘t Forecast mu;:ﬂs gnzsm‘, ?;;a'zr
Revenue by Vote 1
ate 1 - Public Office Bearers - - - - - - - - -
Vote 2 - Municipal Managar q 17 19 63 3 63 A 5] 72
Vate 3 - Budget and Treasury 157 296 211386 180 B62 226 205 238 755 239 755 245 974 257 169 268 624
Vote 4 - Planning and Economic Development 138863 124 651 137 097 148630 147 630 147 B30 167 428 149839 158 B39
Vote 5 - Technical Services 413100 37257 447 493 B54 467 B57 113 B57 113 B51 121 6B B14 722 843
Vote 6 - Comporate Services 1147 1083 1628 0 w0 50 1007 1054 1101
Vote 7 - Community and Social Sarvicas 204218 36 580 411 Hu7 45 763 45 763 43218 50434 52703
Vote 8- - - - - - - - - -
Vote §- - - - - - - - - -
Vate 10- - - - - - - - - -
Vote 11- - - - - - - - - -
Vote 12 - - - - - - - - - -
Vate 13- - - - - - - - - -
Vate 14 - - - - - - - - - -
Vate 15 - - - - - - - - - -
Total Revenue by Vote 2 514 633 746 306 08 120 1073 842 1090 286 1080 286 1113811 1148379 1 204 183
Expenditure by Vote to be appropriated 1
‘ate 1 - Public Office Bearers 21781 2028 18284 21102 2622 B2 15661 16377 7113
Vote 2 - Municipal Managar 25877 13 156 24430 27 6 35 (078 35 078 30 364 31 685 33088
Vote 3 - Budget and Treasury 269797 100 565 106 346 158 143 145 256 145 256 159 351 167 49 174 064
Vate 4 - Planning and Economic Development 17 045 20 441 19951 24788 20 209 20209 72208 3197 24 73
Viote 5§ - Technical Services 434316 429 145 525 208 B34S 451 997 451 997 500 442 553243 578012
Vote 6 - Comporate Services 74167 68 159 75 205 79729 43 156 a3 156 111108 116 164 11373
Vote 7 - Comenunity and Social Servicas 70047 76 646 84341 83776 &7 033 E7 033 B3 834 53794 57 553
Vote 8- - - - - - - - - -
Vote 8- - - - - - - - - -
Vate 10- - - - - - - - - -
Vate 11- - - - - - - - - -
Vote 12 - - - - - - - - - -
Vate 13- - - - - - - - - -
Vate 14 - - - - - - - - - -
Vote 15 - - - - - - - - - -
Total Expenditure by Vote 2 513028 735 340 53 768 BE3 562 856 352 B56 352 428 667 1004 510 1 045 840
Surplus/[Deficit) for the year 7 1605 10966 145 6a5) 700 550 733 654 733 554 184 B4 IEE] 158 343

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and
expenditure by municipal vote)

1. Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote. This table facilitates the view of the budgeted operating
performance in relation to the organisational structure of the Municipality. This means it
is possible to present the operating surplus or deficit of a vote.
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Table 7 MBRR Table A4 - Budgeted Financial Performance

LIM368 Modimolle-Mookgopong - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description e Bz Bi2HH Curnent Year 202334 2425 Macmn Torm Revetim & Expanftues
Framework
Audited Audted Budited . Adjusted Full Year Pre-audit Budget Year Budget Year +1 | Budget Year +3
& 1 Outcome Outcome: Onrircme Origf 7 Budget Forecast onfcome 2024025 256 MMT
Revenue
[Exchange Revenue
Service dharges - Eleciicily 2 184 34 12 568 200 607 T361E T35 273 518 273518 307 BT M56d 31166
Service charges - Waler 2 B1 708 55 604 BSBSS 120015 130015 120015 1205 125 BOE 13 &7 137745
Service charges - Waste Water Management 2 23548 2B 162 235974 51884 51584 51584 515984 M5% 57 040 Sge07
Service charges - Waste Management 2 15630 20 &6 20268 Wan Wi nim 033 31861 1317 WX
Sale of Goods and Rendering of Services 3162 2 366 313 BE6T1 3631 3681 3681 3661 4008 4.
Agency senices = = = - = - - = - -
Inferest - - - - - - - - - -
Inferest aamed from Receivables 0454 a17a 45142 2 000 TE 900 78900 78200 B2 TET 86574 0470
Infernst samed from Cument and Kon Curment Assais. 1070 364 1385 1100 1100 1100 1100 115 127 1%
Diwvidends 25 12 o1 - - - - - - -
Rent an Land - - 368 - - - - - - -
Rental from Fised Assets 0 L] 263 631 M 54 &3 557 53 i)
Licence and parmits: = = = = = = = = = =
Operafional Rewenus 25133 1807 2308 o3 S0e3 503 5063 53 5555 5805
Mon-Exchange Revenue
Froperty mies 2 108 289 17 500 130 B0& 143 B54 143 634 149 &34 149 864 157 207 164 438 171838
Surcharges and Taxes - - - - - - - - - -
Fines, penalfies and forieits 176 238 £1074 12253 4447 10647 10647 10647 11168 11682 12 08
Licences or permils: 7883 7762 g 21 4114 4114 4112 4318 4515 4718
Trarsfer and subsidies - Operafioral 142 522 128 755 141 580 152011 152741 152 741 162 781 162 205 167 T3 178712
Inferest 18 5 20 163 26 650 - - - - - - -
Fusd Levy = = = = = = = = = =
Operafional Revenue - - - - - - - - - -
Gains on disposal of Assels 1125 = - - - - - - - -
Other Gains ] - - - - - - - - -
Disoontinued Opemfons = = = = = = = = = =
Tatal Revenue jexchuding capital transfers and contriby A28 44 88 T4 T4 [Z1TT] B2 51 B2 51 #8253 941 B 13 482 158 187
Expenditure
Employee relasind cosis 2 228442 226 502 245750 267 900 238 500 238 500 258 500 271 B 34 402 257 200
Remuneralion of coundillors 4543 11628 125913 13 260 1243 1243 11243 13466 14085 14718
Buk purchases - elecincity 2 183 111 H1E73 101 646 241 608 241608 241 608 241608 272 200 315040 e
Irrveniney consumed B 23354 24 181 21591 29644 31851 3 851 31 851 kel 35 208 36 752
Dbt impaiment 3 H3 305 BB 717 127 43 - = - - - - -
Depreciation and amarisation 4 4D 553 43 620 43630 48630 48 630 48630 4360 51080 1
Infermst 1213 12410 B2 ETT T KEn XEm XHET3 25M M85 187
Coniracted serimms 50 832 42 483 51412 BG 863 #5168 #8168 #8168 o) 568 &4 715 58958
Transiers and subsidies 1072 114 . 200 100 100 100 W5 110 116
lmecoverable debs writen of a7 raz 20 096 B30 o3 4w #1438 #1458 #1488 95 D00 89 750 103740
Operafional msts B3 454 BS 452 77 B3 BT (&1 B [ E7 081 TI8TT T 207e8
Lomses on deposal of Assets i = - - - - - - - -
Other Losses = 41 = = = = = = = =
Todal E di 13 028 735 340 851 768 BB 952 B 352 B k32 356 352 a4 BET 1 510 1045 840
Surplus![Diedicit) (B4 184) (36 #a5) (14 BZ)) 4547 FLA L] w1 w178 13637 12 42 13348
TI_HIE|F= l_l'dSIbddll'-'ﬂﬁ'i Imenetary [ A5 586 47631 o5 177 205 353 A7 756 A7 756 7 765 165 DO 134 7 144 987
Trarslers and subsdies - capital in-kind) [ - - - - - - - - - -
1805 10 966 |45 B45) 203 961 niad el 233934 164 Bid 148 BE 158 143
Surplus/[Deficit) after capital ransfers & contribuSions
Income Tax - - - - - - - - - -
Surplus/[Dieficit) afier income tax 1805 10 966 |45 B45) 203 961 g el 233934 164 Bid 148 BE 158 143
Share of SurplusDisfick sfributable b Joint Verbure - - - - - - - - - -
Share of SurplusDefict afributable o Minorties = = - - - - - - - -
Surplus/|Deficit) atiribetable to municpality 1805 10 966 |45 B45) 20r3 BB} e FAEERT] FEEEET] 1M BY 146 Big 158343
Share of SurplusDefict afributable o Associals 7 = = - - - - - - - -
InfereompanyParent subsdisry ransadions - - - - = = = - = =
Surplus/[Dieficit] for the year 1 1805 0 966 |45 645y 209 B3 T 3 e 233934 [ 148 BiY 158143

Page 39 of 48




@ Modimolle-Mookgophong Local Municipality 2024/25 Draft Budget and MTREF

Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expendi-

ture)

1. Total operating revenue has budgeted at R937 million in 2024/25 and increases to R1
002 billion by 2025/26 and R1046 billion in 2026/27. Revenue to be generated from prop-
erty rates is R167 million in the 2024/25 financial year and increases to R175 million by
2025/26 which remains a significant funding source for the municipality.

2.  Services charges relating to electricity, water, sanitation and refuse removal constitutes
the biggest component of the revenue basket of the Municipality totaling R502 million for
the 2024/25 financial year and increasing to R548 million by 2025/27.

3.  Transfers recognised — operating includes the local government equitable share and other
operating grants from national and provincial government
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Table 8 MBRR Table A6 - Budgeted Financial Position

LiM368 Modimolle-Mookgopong - Table A6 Budgeted Financial Position

Description

#5

202021

2021022

2022123

Current Year 202324

2024/25 Medium Term Revenue & Expenditure

Framework
Audited Audited Audited . Adjusted Full Year Pre-audit Budget Year |Budget Year +1 | Budget Year +2
R thousand Outcome Outcome Outcome Original Budget B:udget Forecast outcome mgzuzs goma ‘?;lzﬁlz?
ASSETS
Current assets
Cash and cash equivalents 12399 23027 36900 51782 59920 58920 59920 47244 16 001 113125
Trade and other receivables from exchange fransactions 1 207 208 208 377 a4 101193 135853 135 B53 135 853 857410 1379 597 437022
Receivables from non-exchange ransactions 1 12197 145 424 158 596 1066 082 1079572 1079572 1079572 660 672 212815 158 644
Current portion of non-cument receiables - - - - - - - - - -
Inventory 3 1753 2883 1577 31555 29348 238 2948 16603 (8 350) (20476)
VAT 22772 252 834 N 62925 62925 62 925 62 925 113678 113 878 47022
Other current assels 836 14% 1587 259436 259436 253 436 250 436 - - -
Total current assets 537 165 654 141 828 566 1582 972 1 627 052 1627 052 1 627 052 1685 604 1713 942 937 237
Non current assets
Investrents 128 128 128 133 133 133 133 - - -
Investment property 26 084 26035 #5985 17207 16207 16 207 16 207 233 7233 11033
Property, plant and equipment i 1351385 1362 697 1397824 1459 030 1462540 1462 540 1462 540 1769943 2079 224 1583179
Biological assats - - - - - - - - - -
Living and non-living resources - - - - - - - - - -
Heritage assets 1287 1287 1287 161 161 161 161 - - -
Intangible assets i 3476 3220 441 441 4411 4411 3315 3315 33
Trade and other receivablas from exchange ransactions - - - - - - - - - -
Non-curment receivables from non-exchange ransactions - - - - - - - - - -
Other non-current assels - = - = - = - - - -
Total non current assets 1382 585 1393 622 1428 445 1480 543 1483453 1483 453 1483 453 1800 550 2109 83z 1693 646
TOTAL ASSETS 1919750 2047 963 2357010 3073915 3110505 3110 505 3110 505 3496358 3BT 2631083
LIABILITIES
Current liabilities
Bank overdraft - - - - - - - - - -
Financial iabilities - - - 20 20 il 20 - - -
Consurner deposils 13224 13 204 13414 19698 19698 1965 19698 - - -
Trade and other payables from exchange transachion s 4 072 558 1064 538 1258244 [0 687 898 BET BO8 BAT 898 1504 533 1517 363 B47 015
Trade and other payables from non-exchange fransactions 5 4881 4195 2813 44100 43370 431370 43370 2448 1091 (35827
Provision 48 360 45 X0 44047 - - - - - - -
VAT 141 380 154 004 203 205 73044 84182 B4 152 B4 192 15774 32274 36 181
Other current liabities 2349 2466 361 - - - - 3TE4 3784 6023
Total current liabilities 1183 762 1263 667 1525385 #22 541 835178 835 178 B35 178 1526 541 1 564 342 656 292
Non current liabilities
Financial abilities B o {0 () - - - - - - -
Provision 7 57 160 63 356 62 963 - - - - 5793 5793 000
Long term portion of trade payables - = = = = = - = = =
Other non-curment kabilities 54 843 57 775 70276 139 890 139890 139 B30 139 890 - - -
Total non current liabilities 112 003 121 131 133239 139 890 139 890 139 890 139 850 5793 5783 & 000
TOTAL LIABILITIES 1295765 1404 738 1658624 962 431 975 068 975 068 975068 1532334 1570 135 666 292
NET ASSETS 623 985 643 165 598 387 2111 483 2135437 2135437 2135437 1964 024 2253 639 1964 791
COMMUNITY WEALTHIEQUITY
Ancumutated surplus/deficit) & 653 865 639 796 597037 2111000 2134954 2134854 2134 954 1964 024 2253639 1964 791
Resenves and funds L} 483 483 483 483 483 483 483 - - -
Otiher - - - - - - - - - -
TOTAL COMMUNITY WEAL THEQUITY 10 654 349 640 279 597 520 2111 483 2135437 2135 437 2135 437 1964 024 2 253 639 1964 791

Explanatory notes to Table A6 - Budgeted Financial Position

1. Table A6 is consistent with international standards of good financial management

practice, and improves understandability for councilors and management of the impact
of the budget on the statement of financial position (balance sheet).

2.  This format of presenting the statement of financial position is aligned to GRAP1, which
is generally aligned to the international version which presents Assets less Liabilities as
“accounting” Community Wealth. The order of items within each group illustrates items
in order of liquidity; i.e. assets readily converted to cash, or liabilities immediately

required to be met from cash, appear first.
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Table 9 MBRR Table A7 - Budgeted Cash Flows

LIM368 Modimolle-Mookgopong - Table A7 Budgeted Cash Flows

2024/25 Medium Term Revenue & Expenditure

Description ead 202001 2021122 2022123 Current Year 2023/24 Framework
Audited Audited Audited - Adjusted Full Year Pre-audit Budget Year |Budget Year +1|Budget Year +2
R thousand Outcome Outcome Outcome _|0719inal Budget B.nget Forecast po e padte
(CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Property rates 27 407 49 676 97 766 127 384 127 384 127 384 127 384 110045 115107 120 287

Sarvice charges 241 569 201 697 65 518 421537 412197 412197 412197 441087 480 990 505633

Other revenue 268 225 462 156 482 117 26 006 32388 32388 32 388 83150 86974 90 888

Transfers and Subsidies - Operational 1 121232 125 958 143 938 152 011 152 011 152011 152 011 162 295 166 737 174712

Transfers and Subsidies - Capital 1 - 10 000 78539 205 333 207 755 207 755 207 755 165 007 134 387 144 997

Interest = = 1355 1100 1100 1100 1100 1154 1207 1261

Dividends = = = = = = = - - -
Payments.

Suppliers and employees 51951 (243 889) (302 625) (680 397) (681722) (681 722) (681 722) (755 756) (820 565) (B5T 695)

Interest - - - (8373) (8373) (8373) (8373 (28 504) (29 818) (31157)

Transfers and Subsidies 1 - - - - - - - - - -
INET CASH FROM/(USED) OPERATING ACTIVITIES 710 382 605 597 567 207 234 603 242 740 242740 242 740 178 479 135022 148 926
(CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE - - - - - - - - - -

AT Contral (receipts) - - - - - - - - - -

Decrease (i in non-current - - - - - - - - - -

Decrease (i in non-current i its - - - - - - - - - -
Payments.

Capilal assets (91549) (58 415) (79.022) (221 433) (221433) 1221433) (221433) {175 238) {121187) 1144 997)
INET CASH FROM/(USED) INVESTING ACTIVITIES (91 549) (56 415) (79 022) (221 433) (221 433) (221 433) (221 433) (175 238) (121 187) (144 997)
(CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Shart term loans - - - - - - - - - -

Borrowing long termirefinancing - - - - - - - - - -

Increase (decrease) in consumer deposits - - - - - - - - - -
[Payments

R of borrowing - - - - - - - - - -
INET CASH FROM/(USED) FINANCING ACTIVITIES - - - - - - - - - -
INET INCREASE! (DECREASE) IN CASH HELD 618 834 547 183 486 185 13 169 21 307 21307 21307 3240 13835 3930

Cashicash equivalents at the year begin: 2 - 13105 23027 3B 613 38613 38613 38613 44004 AT 244 61079

Cashicash equivalents at the year end 2 618 834 560 288 511213 51782 59920 59920 59 920 47 244 61079 65009

Explanatory notes to Table A7 - Budgeted Cash Flow Statement

1. The budgeted cash flow statement is the first measurement in determining if the budget

is funded or not.

2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result
from the implementation of the budget.

3. The 2024/25 MTREF has been informed by the planning principle of ensuring adequate
cash reserves over the medium-term.

4.  Although the cash and cash equivalents increases over the medium term the municipal-
ity are faced with the concern that not all creditors can be paid because of the low

collection rate.
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Table 9 MBRR Table A8 - Cash Backed Reserves / Accumulated Surplus Reconciliation

LIM368 Modimolle-Mookgopong - Table A8 Cash backed reserves/accumulated surplus

Description Ref | 202021 w2122 2223 Current Year 2023124 2024725 Machun Tom Ravarae & Expendiurs
ramework
+ +
Cash and investments available
Cash'cash equivalents at the year end 1 B18834 560 283 511213 51782 59 %20 59920 59920 47 244 61079 65009
Other current investrents > 90 days {606 435) (537 260) (474 312) - - - - 1} (45 078) 48116
Non current Investmants 1 128 128 128 133 133 133 133 - - -
Cash and investments avallable: 12527 23156 37028 51916 60053 60 053 60053 AT 244 16 001 113125
Application of cash and investments
Unspent conditional transfers 4 B81 4193 2813 44100 43370 43370 43370 2449 10921 (35827)
Unspant banowing - - - - - - - - - -
Statutory requiremants 2 (64.032) (63 544) (89 820) 1109 21 67 21 267 21 267 (98 104), (81 604) (208 841)
Other working capital requiremants 3 698 297 539429 634 196 (372 025) (382 841), (382 B41) (382 841)| 132 953 82 167 107173
Other provisions 51709 47 666 47708 - - - - 3Ta4 3784 8023
Long term investments comeritiad 4 - - - - - - - - - -
Raservas 1o ba backad by cashiinvestments § 483 483 483 483 483 483 483 - - -
Total Application of cash and investments: 591337 528229 535 381 (316 423) 37 72)| BT TR)) 317 121)| 41 082 15268 (129472)
E - ing Non-Current Creditors Trf to Debt Relief Benefits BTBBI0)|  (505073)| (558 352)] 366 339 T IT4 3T T4 T4 6162 733 242 597
Creditors transferred to Debt Relief - Non-Current portion = - = = = = = - = =
fall) - Including Non-Current Creditors Trf to Debt Relief Benefits (678 B10) (505 073) (558 352) 366 339 NI 3T I NI 6162 733 242 597

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus Recon-

ciliation

The cash backed reserves/accumulated surplus reconciliation is aligned to the require-
ments of MFMA Circular 42 — Funding a Municipal Budget.

In essence the table evaluates the funding levels of the budget by firstly forecasting the
cash and investments at year end and secondly reconciling the available funding to the

The outcome of this exercise would either be a surplus or deficit. A deficit would indicate
that the applications exceed the cash and investments available and would be indicative
of non-compliance with the MFMA requirements that the municipality’s budget must be

Non-compliance with section 18 of the MFMA is assumed because a shortfall would
indirectly indicate that the annual budget is not appropriately funded.

1.
2.
liabilities/commitments that exist.
3.
“funded”.
4.
5.

As part of the budgeting and planning guidelines that informed the compilation of the
2024/25 MTREF the end objective of the medium-term framework was to ensure the
budget is funded aligned to section 18 of the MFMA. The municipality will need to
increase its revenue collection in this budget year to ensure sustainable service delivery.
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Table 10 MBRR Table A9 - Asset Management

LIM3E8 Modimalle-Mookgopang - Table A9 Asset Management

Descriptian

R hioimand

v g

Curment Year 2023034

024725 Msdi um Term Revenus & Expenditune
Framemsark

Audited
0 LT

Original Budges

Adjusted
Budget

Full Year
Forecass

Budge! Tear
AEATS

Budgel Tear +1 | Budget Year +2
20INT 6T

CAPITAL EXPEMINTURE
Tokal New Assets
Aot s
Sionm watar lofaskicug
Baciical IWmsncie
Wafer Sunply infrasiucinn
Sanifafion infrasinuchng
Sodd Wasks infasiuoig
Fal infashucing
Coastal nkasncnee
informadion and Communicalion Wiasnches
Infragiruciue
Community Faciities
Sport ard Riacsalbion Faclbes
Commurity Assats
Herilage hsseis
Riresnua Genaaing
Mos-severue Gonecabing
Invsimen properties
Jperational Bulidings
Hoesing
Ceer Asseis
Bipkegical ar Culivated Assels
Soniuces.
Liosnoes and Rights:
Intanpibike Assels
Compastes Equipmi
Furnilure and Office Equigmant
Machinery and Equigmant
Transpart Assels
Lared
Zoo's. Maring and Kenioiogical Animals
M e
iyt T
Living Resources
Total Renewal of Evisling
Foads Inlmoncfee
Srormn walar Iofasioiug
Eacivcal WRsnCTe
Wafer Sagply infasiuchre
nifalion infasiuciung
Sobd Washe infasivoue
Al infashucing
Coastal nkasncnee
Informaon and Commurcabion nachcfues
Infrasiruciue
Commusiy Faciifies
Sport ard Riacsalbion Faclbes
Comeunity Asssls
Huritage Assets
Raresnua Genaaing
Mos-severue Gonecabing
Invesimen properties
Operational Buidings
Hoesing
Ceter Asseis
Bipkesgicall ar Culivated Assels
SeraLces.
Licenos and Rughts
Inanpibke Asses
Compastes Equipmi
Furnitsre and Office Equigment
Wachinery and Bjuigment
Teanspat Assels
Lared
Zao's. Marine and Nen biciogicall Animals
M
T
Liwirsy Resaiiroes

13712

TEB 5555

JEES
LEE -1}
EURE ]
11827
535G -

il )
BIass

185 335
4TS5

ANER
92976

B11

TE4
N0

28500

i

3Ty
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L AT T
Sioemo walar kiasivoun
Sackical nlasnchee
Wafer Sugply intasiuaiune
niafion infasiuchun
Sold Wasla bbimsiwoive
Fal ivfasiucin
Coasial s
information and Communicalion kasnenes

I T bt

12176 -
5XE 63

Infrasinuciure
Community Faciities
Spot and Recmation Faclibes

Comurity Assals
Heritage Assets
Rarstrua Genaating
Nossevenue Gonecaling

Invesiment properties
Operational Buiitiegs
Hoesing

Defier Assels

Bioksgical ar Culivaied Asseis
Sorvitdes
Liverces and Fights

Wtanphk Assets

Comguter Equipment

Furniure and Office Equipmani

Machinery ard Buigmant

Transpo Assels

Lard

Zoo's. Marine and Neniciogical Animals
Mafure

ML

Living Aesources

Total Capital Expandiluse 4
Fowds niasncie

Some waldr iofrasiatieg
Baciical nkacnaie
Wafer Sugply intasiuaiune
Afadion fobasiucin
Sold Wasla bbimsiwoive
Fal ivfasiucin
Cowstal hiashone
infomation and Communicabion s

1180

43

Fabl k]
il ]

453
ST 176
54 255
5543

Infrazinciuee
Community Faciities
Spot and Recmation Faclibes

195 THE

Comurity Assals
Heritage Assets
Rarstrua Genaating
Nossevenus Genesating

Iwvisimint properties
Operational Buiidiegs
Hosing

Defier Asseis

Bioksgical ar Culivaied Asseis
Sorvitdes
Liverces and Fights

Wkangibk Assets

Compates Equipment

Furnitura and Office Equismant

Machinery and Equigment

Transpe Asseis

Land

Zaa's. Marine and Rien sloiopical Animals
Mature:

ML

10800

1641
10 0

TE4H
1]

28580

i RERouroes

TOTAL CAFITAL EXPENDITURE - Aol class

E5 009 a2 am

FRELEE]

I Ml

15 B2

IR
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ASSET REGISTER SUMBARY - PPE (WDV) & 1 202 B3 1 301 AT 1 246 047 1 480 803 1483 319 1483 18 1 B0 850 2 100 432 1633 146
Roads infastruckne 154 628 182 118 214 150 a8 HE1H 216114 41 835 A5 623 123448
Storm waler infraskuciure 25 58 4405 2006 24410 24490 4 410 6558 45181 a1
Eiecinical Infasiuciore 04 542 117 253 116 306 100 B&1 piclinty A 027 Him 50 530 T8
Water Supply infastrudiu 131989 13051 1M 196 335 314 153 35 314 1328n 217 280 park. |
Sanitation infastucime 154 BT 147 247 151 520 235 632 HO5TE 240578 53 605 160 530 198 541
Sokid Wasle Infrasiuciure A 487 81 363 B 756 2 B06 2806
R Infrastuchre
Cooastsl infashidus
Informadion and! Communication infasiuctune
Infrasstracture 42 a5a saT BE2 110 527 282 18 281 319 251 FLE 257 ad et
Community Assets BT 458 41058 486 01 450 B 250 385 1480 83 1489 B39 474
Heritage Assets 147 1287 1287 181 181 181
Imvestment properties 2 084 26 035 25065 17 07 18 207 16 207 nm 7 m 110 336
Cither Assets 18589 18 057 17147 10 @5 10025 10 025 5 000 5000 5000
Binlogical or Cultivated Assets
Infangible Assats T 147 LR 44am 4411 4411 1375 38 ka|
Computer Equipment THZ 89 802 2 600 2500 2500
Furniture and Office Equipmant E % 10 {3 238) 2 28E) (2 288y 12 10y 4 H3) {8E35)
Machinery and Equipment Fiil ) 56 T 660 12 9 25 636 25 605 |3 853 (22 188)) |12
Transport Assets 4 &5 6183 T 13 850 13480 13 460 24 500 53 000 81500
Land 453 08B &350 283 458 263
Zeso's, Maring and Kesrbiological Animals
Living Resources
TOTAL ASSET REGISTER SUMMARY - PPE (WOV) [ 130 B45 1 3 067 1 246 047 1 480 B34 1 451 318 1481 114 1 800 550 2 108 B32 1 640 B46
EXPENDITURE OTHER ITEMS 52 w7 4418 1w 41 2 LRl LRl 84 159 BT e a0 550
Degrecizton 7 44 275 40 553 46 BE1 45 B30 43 630 48 630 489 602 51080 1M
Regairs and Maintenance by Asset Class 3 LE--1 EL sad 45 ez n4ar n4m 4= 36 e ner
Roads infastruckne 1361 750 i T X6 54056 5405 G52 517 a0ar
Storm waler infraskuciure [
Eiecinical Infastuciore 2E60 202 2 265 11 626 11135 1136 10 635 11124 11635
Water Supply infastrudiu TED ot 2857 10 053 6 558 6 558 6 38D T 186 15X
Saniation infastuckre il m a7 10 318 5318 6318 i 5635 (1]
Sobd Wask Infastruchim
R Infrastrocire
Cooastsl infashidus
Infrmadion and Communication infasfruciurs
Infrasstracture TER 134 LEr EF 28 416 F P e 2041 M
Communty Faciies
Eport and Recreaion Fadibes 9_-5 I'EI 115 I‘.ﬂ 122
Community Assets 86 - - L] - - 15 14 124
Heritage Assets - - - - - - - - -
Revenue Genemting
Hon-revenue Generaling
imvestmend properties - - - - - - - - -
COperational Buildings 163 1= 123 2112 e 2122 2% 218 1433
Housng
Cither Assets 142 148 121 2122 i k) F3Frl 206 21 24m
Binlogical or Cultivated Assets - - - - - - - = =
Sentudes
Licences and Rights
Infangible Assets - - - - - - - - -
Computer Equipment 1 7] i 200 = - 105 il 15
Furniture and Cffice Equipmant k] 1 L} 1M i fra m |
Machinery and Equipment n ™ ke 1158 18008 1808 EECS 16 T
Transpart Assets - - - - - - - - -
Land - - - - - - - - =
Zoo's, Marine and Hosvbinlogical Animals - - - = = - - = =
baiure
Imimature
Living Resources
TOTAL EXPEMDITURE OTHER ITEMS 52 BET 44184 311 3 m2 B LRl 84 159 BT I8 o0 550
Aurewal and wpgrading of Existing Asseds as % of fofal capex Ti1% 9% 17.2% 23.3% 21.3% 213% 7% 1.5% 22 1%
Aurewal and spgrading of Existing Asseis a5 % of deprecn A S1.3% 523% 105.4% 106 T 106 7% 1%67% 1A% ALi%
M a5 a % of PPE 07% ik 3 &% its 2% % 1.5% LM% 22%
Auvrowal and spgrading and REM as a % of PPE A7 2% 2% 6.5% 5.7% 5.7 b 1.5% 4.8%

Explanatory notes to Table A9 - Asset Management

1. Table A9 provides an overview of municipal capital allocations to building new assets and
the renewal of existing assets, as well as spending on repairs and maintenance by asset
class.
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The municipality takes note of the National Treasury Circular No. 55 that Repair and
Maintenance must be at least 8% of the PPE value but this cannot be done. The repair

and maintenance for 2024/25 is 1.9% of PPE, goes down t01.7% in 2025/26 and 2.2% in
2026/26.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATION

PROspeRITY

L , the Municipal Manager of Modimolle-Mookgophong
Local Municipality, hereby certify that:

o The 2024/25 — 2026/27 Draft MTREF and supporting documentation have been prepared in
accordance with the Municipal Finance Management Act and Regulations made under the Act,
and that the annual budget and supporting documents are consistent with the Integrated
Development Plan of the municipality.

e That the draft annual budget has been captured on the municipality’s financial system.

e The draft annual budget on the municipality’s financial system is locked and will not be changed
as it serves as a baseline against which to monitor and measure performance.

e That the draft annual budget can only be amended through a virement authorized by the
municipal manager or duly delegated official in terms of a council approved virement policy or
through an adjustment budget process approved by the municipal council.

Name:

Signature:

Date:
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