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Part 1 – INTRODUCTION 
 
The Vision statement of Modimolle-Mookgophong Local Municipality: 
 
A Leading Municipality in the Republic of South Africa. 
 
The Mission statement: 
 
To develop new, and upgrade existing infrastructure 
To ensure everybody have running water and electricity on daily basis 
Bill our resident correctly 
To create a conducive environment that will attract job creating investments 
 
Municipal core values: 
 
Modimolle-Mookgophong Local Municipality is committed to the following core values: 
 
Professionalism:  All Municipal Officials are anticipated to have expressive knowledge in their field of 
service delivery and should be able to articulate such to stakeholders and customers 
Integrity: Entails the consistent application of work ethics at all situations in an honest and transparent 
manner 
Diversity:  It means understanding that each individual is unique and recognizing our individual differ-
ences.  These can be along the dimensions of race, ethnicity, gender, sexual orientation, socio-economic 
status, age, physical abilities, religious belief, political beliefs or other ideologies. 
Accessibility:  Conduct council’s business in a fair, responsible, flexible, equitable and honest manner. 
Accountability:  Report regularly to all stakeholders regarding council’s actual performance 
Redress:  All complaints directed at Council must spark positive actions from respective Officials 
 
Municipal Budgeting 
 
Financial plans have separate budgets for operations and capital investments.  This ensures that  
municipalities do not finance their operational expenses by obtaining loans, but rather helps them to be 
financially viable. 
 
Operating Budget 
 
This part of the budget shows how much money is spent on running the administration and delivering the 
day-to-day services including the maintenance of existing assets and infrastructure.  It shows where this 
money comes from (sources of revenue).  This income may be from rates and taxes, service charges 
and inter – governmental transfers. 
 
Capital Budget 
 
This part of the budget shows how much money local government is planning to invest in infrastructure 
or other capital assets.  Municipalities have to know how much will be spent on this item each year, and 
where the money for this spending will come from.  This part of the budget is called the capital budget 
because it is used for new physical development, or infrastructure investment. 
The MFMA requires municipalities to prepare balanced budgets.  This means that they have to make 
reasonable estimates of income and match it to anticipated expenditure. 
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Part 2 - ANNUAL BUDGET 
 
1. MAYORS’ REPORT 
 
The Mayors’ report will be included in the final budget document. 
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2. COUNCIL RESOLUTIONS 
 
1. The Council of Modimolle-Mookgophong Local Municipality, acting in terms of section 16 and 24 

of the Municipal Finance Management Act, (Act 56 of 2003) proposed: 
 

 
1.1. The budget of the municipality for the financial year 2024/25 and the multi-year and single-

year capital appropriations as set out in the following tables: 
 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard classifica-
tion). 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote). 
1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) and 
1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard 

classification and associated funding by source.. 
 
2. The Council of Modimolle-Mookgophong Local Municipality, acting in terms of 75A of the Local  

Government: Municipal Systems Act (Act 32 of 2000) propose: 
 

2.1. The tariffs for electricity – as set out in Annexure A 
2.2. The tariffs for the supply of water – as set out in Annexure A 
2.3. The tariffs for the refuse removal – as set out in Annexure A 
2.4. The tariffs for the sanitation – as set out in Annexure A 
2.5. The tariffs for the property rates – as set out in Annexure A 

 
3. The Council of Modimolle-Mookgophong Local Municipality, acting in terms of 75A of the Local 

Government: Municipal Systems Act (Act 32 of 2000) propose to approve and adopts with effect 
from 1st July 2024 the tariffs for other services. 
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4. The Council of Modimolle-Mookgophong Local Municipality propose to approves and adopts with 
effect from 1st July 2024 the following: 

 
4.1. Interest at the rate of 12,65% per annum on all accounts in arrears. 
4.2. Defaulters will be liable to legal proceedings for the recovery of arrear amounts. 

 
5. The Council of Modimolle-Mookgophong Local Municipality propose to approve and adopts with 

effect from 1st July 2024 the following free basic services for Indigent  
consumers per 30-day period: 

 
5.1. 50 kwh of electricity 
5.2. 6kl water 
5.3. free refuse removal 
5.4. sewerage  
5.5. property rates. 

 
Indigent consumers will  be liable to pay for municipal services where they exceed the free basic 
services provided for by Council. 
 

6. The Council of Modimolle-Mookgophong Local Municipality approves and adopts the following 
budget related policies: 
6.1. Tariff Policy 
6.2. Rates Policy  
6.3. Indigent Management Policy  
6.4. Budget Management Policy 
6.5. Debt Provision and write off Policy 
6.6. Budget Principles Policy 
6.7. Virement Policy 
6.8. Inventory Policy 
6.9. Credit Control and Debt Collection Policy 
6.10. Banking and Investment Policy 
6.11. Immovable Asset Management Policy 
6.12. Supply Chain Management Policy 
6.13. External Loans Policy 
6.14. Expenditure Management Policy 
6.15. Travel allowance Policy 
6.16. Overtime, Standby and Long Service Policy 
6.17. Trafic fines Recognition and Impairment Policy 
6.18. Movable Asset Management Policy 
6.19. Cost containment Policy 
6.20. Use of Consultants Policy 
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3. EXECUTIVE SUMMARY 
 

The application of sound financial management principles for the compilation of the Municipality’s finan-
cial plan is essential and critical to ensure that the Municipality remains financially viable and that mu-
nicipal services are provided sustainably, economically and equitably to all communities.  
 
The following table is a consolidated overview of the 2024/25 Medium-term Revenue and  
Expenditure Framework: 
 
Table 1: Consolidated Overview of the 2024/25 MTREF 

 
  
Total operating revenue has increased from R882,5 million adjustment budget in the 2023/24 current 
financial year to R948.8 million in the coming 2024/25 financial year. Operating revenue will increase to 
R1.02billion and R1,04billion over the MTREF period. 
 
The increase of in operating revenue is projected at 8% which is mainly due to increased operational 
grants and an increase of 12% in the electricity tariff as tabled by NERSA. All other tariffs are projected 
to increase by 4.9% in the 2024/25 financial year. 

 
Total operating expenditure for the 2024/25 financial year has been appropriated at R928.9 million and 
translates into a budgeted surplus of R139.8 million and R5.3 million after capital transfers. The operat-
ing expenditure has increased overall by 8% due to an increase of 12.9% on the electricity bulk pur-
chases. The municipality has implemented cost containment measures and all other operating expend-
itures are limited to 70% of projected revenue excluding non-cash items. 

 
The ninety two percent (92% - R165million) of the capital budget for the financial year 2024/25 will be 
funded through the National government grants (MIG, INEP and WSIG) and only 10% (R 14.5million) 
from internally generated revenue. 
 
 
 
 
 
 
 
 
 
 
 
 
 

Description Approved Budget

Final Adjusted 

Budget Budget 2024/25 Budget 2025/26 Budget 2026/27

Total Operational Revenue 868 609 038,00-     882 530 830,00-     948 803 712,35-     1 024 802 545,15- 1 070 352 314,18- 

Total Operating Expenditure 863 962 065,00     856 351 693,96     928 966 917,57     1 001 509 964,59 1 045 823 711,25 

Operational -Surplus/Deficit 4 646 973,00-          26 179 136,04-       19 836 794,78-       23 292 580,56-       24 528 602,93-       

Total capital grants 205 333 274,00-     207 733 274,00-     165 007 500,00-     163 787 100,00-     168 996 600,00-     

Total Capital Expenditure 219 833 256,72     222 233 256,72     179 507 500,00     182 287 100,00     187 496 599,97     

Overall Budget -Surplus/Deficit 9 853 009,72         11 679 153,32-       5 336 794,78-         4 792 580,56-         6 028 602,96-         
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1. Operating Revenue Framework 

 
The following table is a summary of the 2024/25 MTREF (classified by main revenue source): 
 

 
 

 
Table 2: Summary of revenue classified by main revenue source and percentage growth. 

Revenue

Vote 

Number Description Approved Budget

Final Adjusted 

Budget Budget 2024/25 Budget 2025/26 Budget 2026/27

Own Property rates 149 864 071,00-     149 864 071,00-     157 207 410,48-     164 438 951,36-     171 838 704,17-     

Own Service Charges 475 890 211,00-     475 890 211,00-     520 167 374,87-     578 478 893,14-     604 510 443,33-     

Own Investment income 1 100 000,00-          1 100 000,00-          1 153 900,00-         1 206 979,40-         1 261 293,47-         

Own Other own revenue 89 744 106,00-       102 935 898,00-     107 979 757,00-     112 946 825,82-     118 029 432,99-     

Own Grants (Transfers and subsidies) 152 010 650,00-     152 740 650,00-     162 295 270,00-     167 730 895,42-     174 712 440,21-     

Subtotal - Operational Revenue 868 609 038,00-     882 530 830,00-     948 803 712,35-    1 024 802 545,15- 1 070 352 314,18- 
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In line with the format prescribed by the Municipal Budget and Reporting Regulations, capital transfers 
and contributions are excluded from the operating statement, as inclusion of these revenue sources 
would distort the calculation of the operating surplus/deficit. 
For all these service charges; current and historical trends, anticipated higher electricity tariffs, macro 
and economic factors were considered to ensure a balanced revenue budget projections.  

Operational Revenue Approved Budget

Final Adjusted 

Budget Budget 2024/25 Budget 2025/26 Budget 2026/27

Property rates 149 864 071,00-     149 864 071,00-     157 207 410,48-     164 438 951,36-     171 838 704,17-     

Electricity 273 517 565,00-     273 517 565,00-     307 878 469,22-     356 424 697,83-     372 463 809,23-     

Sewerage fees 51 984 471,00-       51 984 471,00-       54 531 710,08-       57 040 168,74-       59 606 976,34-       

Refuse removal 30 372 814,00-       30 372 814,00-       31 861 081,89-       33 326 691,65-       34 826 392,78-       

Water 120 015 361,00-     120 015 361,00-     125 896 113,69-     131 687 334,92-     137 613 264,99-     

475 890 211,00-     475 890 211,00-     520 167 374,87-    578 478 893,14-    604 510 443,33-    

Investment income 1 100 000,00-          1 100 000,00-          1 153 900,00-         1 206 979,40-         1 261 293,47-         

Receivables:Service Charges . 68 900 417,00-       78 900 417,00-       82 766 537,43-       86 573 798,15-       90 469 619,07-       

Sundry Income ( 4111/011003 ) 125 643,00-             125 643,00-             131 799,51-            137 862,28-            144 066,09-            

Water Connection Fees 115 830,00-             115 830,00-             121 505,67-            127 094,93-            132 814,20-            

Unpaid Salaries returned -                           100 000,00-             104 900,00-            109 725,40-            114 663,04-            

Operational Revenue:Administrative Handling Fees -                           80 000,00-               83 920,00-              87 780,32-              91 730,43-              

Reconnection Fees ( 4111/011009 ) 115 830,00-             60 830,00-               63 810,67-              66 745,96-              69 749,53-              

Sundry Income ( 3212/011003 ) 580 290,00-             580 290,00-             608 724,21-            636 725,52-            665 378,17-            

Sale of Property -                           4 000 000,00-          4 196 000,00-         4 389 016,00-         4 586 521,72-         

Vehicle Sheds ( 1331/6006 )) 150 339,00-             150 339,00-             157 705,61-            164 960,07-            172 383,27-            

Rental Sport Stadium ( 2211/6007 ) 66 785,00-               66 785,00-               70 057,47-              73 280,11-              76 577,71-              

Rental Banquet Hall ( 2121/6002 )) 64 290,00-               64 290,00-               67 440,21-              70 542,46-              73 716,87-              

Investment Property:Ad-hoc rentals 80 015,00-               80 015,00-               83 935,74-              87 796,78-              91 747,63-              

Rental Hostels ( 2121/6004 ) 329 849,00-             169 849,00-             178 171,60-            186 367,49-            194 754,03-            

Sales of Goods and Rendering of Services:Advertisements 26 867,00-               26 867,00-               28 183,48-              29 479,92-              30 806,52-              

Advertising Boards ( New ) 36 208,00-               36 208,00-               37 982,19-              39 729,37-              41 517,19-              

Building Plan Fees ( 3121/011007 ) . 1 948 050,00-          948 050,00-             994 504,45-            1 040 251,65-         1 087 062,98-         

Cemetry Fees ( 2131/11006 ) 797 206,00-             497 206,00-             521 569,09-            545 561,27-            570 111,53-            

Sales of Goods and Rendering of Services:Clearance Certifica 1 263 600,00-          563 600,00-             591 216,40-            618 412,35-            646 240,91-            

Clearance Certificates 389 413,00-             239 413,00-             251 144,24-            262 696,87-            274 518,23-            

Library Fees:Membership . 71 139,00-               31 139,00-               32 664,81-              34 167,39-              35 704,92-              

Publications:Tender Documents 1 813 898,00-          1 113 898,00-          1 168 479,00-         1 222 229,04-         1 277 229,34-         

Sales of Goods and Rendering of Services:Valuation Services 223 895,00-             223 895,00-             234 865,86-            245 669,68-            256 724,82-            

Sales of Goods and Rendering of Services:Valuation Services 225,00-                    225,00-                    236,03-                    246,88-                    257,99-                    

Fines:Overdue Books Fine 24 139,00-               24 139,00-               25 321,81-              26 486,61-              27 678,51-              

Traffic:Municipall 4 422 600,00-          2 422 600,00-          2 541 307,40-         2 658 207,54-         2 777 826,88-         

Municipal -                           8 000 000,00-          8 392 000,00-         8 778 032,00-         9 173 043,44-         

Fines: Electricity disconnections Fines/Penalties -                           200 000,00-             209 800,00-            219 450,80-            229 326,09-            

Vehicle Licenses ( 3221/009002 ). 4 083 208,00-          4 083 208,00-          4 283 285,19-         4 480 316,31-         4 681 930,54-         

Vehicle Licenses ( 3221/009002 ) 4 083 208,00-          -                           -                          -                          -                          

Licenses & Permits ( 3221/011017 ) 31 162,00-               31 162,00-               32 688,94-              34 192,63-              35 731,30-              

Other revenue 89 744 106,00-       102 935 898,00-     107 979 757,00-    112 946 825,82-    118 029 432,99-    

Operational Revenue Approved Budget

Final Adjusted 

Budget Budget 2024/25 Budget 2025/26 Budget 2026/27

LGSETA Skills Grant 730 000,00-             765 770,00-            800 995,42-            837 040,21-            

Expanded Public Works Grant ( 3111/10005 ) 1 757 000,00-          1 757 000,00-          1 641 000,00-         -                          -                          

Local Government Financial Management Grant 2 650 000,00-          2 650 000,00-          2 600 000,00-         2 600 000,00-         2 600 000,00-         

M I G Operational ( 5 % )( 3114/10006 ) 2 678 650,00-          2 678 650,00-          2 727 500,00-         2 330 900,00-         2 523 400,00-         

Equitable share (3113/010004) 144 925 000,00-     144 925 000,00-     154 561 000,00-     161 999 000,00-     168 752 000,00-     

Operational grant 152 010 650,00-     152 740 650,00-     162 295 270,00-    167 730 895,42-    174 712 440,21-    

Total operational revenue 868 609 038,00-     882 530 830,00-     948 803 712,35-    1 024 802 545,15- 1 070 352 314,18- 
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The municipality still need to ensure effective implementation of revenue raising measures to ensure 
projected collection rates are achieved to ensure sustainable service delivery. The municipality has pro-
jected a revenue collection rate of 70% in the 2024/25 financial year which is in line with current collec-
tion rate 
 
Revenue generated from rates and services charges forms a significant percentage of the revenue 
basket for the Municipality.  Rates and service charge revenues comprise more than 71 percent of the 
total revenue mix.  In the 2024/25 financial year, revenue from rates and services charges totaled 
R677.374 million. 
 
 
The total operational revenue budget has been projected at R948,8 million for the coming 2024/25 fi-
nancial year. Breakdown of the line items is as follows: 
 
Revenue by Source 
 
1. Property rates. 

 

 The budget for the service has been projected at R157.2 million for the 2024/25 financial year which 
represent 5% increase from the adjusted budget. The increase is mainly due to proposed tariff in-
crease of 4.9%  

 The municipality will be implementing a new valuation roll from the 1st of July 2024 which may result 
in increased value for properties within the municipality. To cushion the impact of the implementation 
of the new valuation roll in the customers pocket, the municipality will ensure that the tax payables 
on property rates is maintained at 4.9% by reducing the cents in a rand rate (Tariff) for property 
rates.  

 The municipality is in the process of finalizing the property rates reconciliation on the new valuation 
roll and this may impact the property rates revenue projections in the final budget.  

 Tariff increase has been done in line with the guidance of MFMA circulars to keep increases within 
projected inflation target for 2024/25. 
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2. Service charge-Electricity. 
 

 The revenue has been budgeted at an amount of R307,878 million which equates to 12% increase 
compared to the adjusted budget amount. 

 The increase is mainly due to anticipated increase in electricity tariff of 12.7% as per Multi Year Tariff 
Determination. The tariff increase and electricity revenue will still depend on the final NERSA tariff 
determination 

 The municipality is participating in the debt relief programme and will be converting all electricity 
meters into prepaid in the 2024/25 financial year. The impact of electricity revenue due to the con-
version of meters as well as the anticipated debt write off has not been included in the projected 
budget amounts due to strict uncertainty as a result of strict debt relief conditions set out by National 
Treasury 

 
3. Service charges-Water.  

 

 The municipality has budgeted an amount of R125.8 million increasing to R 137.6million over the 
MTREF.  

 The increase is due to budgeted tariff increase of 4.9% in the year 2024/25. The municipality 
acknowledges that currently most of the water billing is based on estimated consumption due to 
meters not functioning.  

 The municipality has started the programme of converting and replacing water meters in 2023/24 
through the MIG funds but the impact on revenue has not been included in the projections. 

 
4. Service charge-Sanitation.  

 

 The revenue budget for this line item has been projected at R51,5 million in the 2024/25 financial 
year increasing to R59.6 million over the MTREF 

 This is also a 4.9% increase compared to the 2023/24 adjusted budget figures as a result of a pro-
jected tariff increase of 4.9% linked to CPI.  

 
5. Service charge-Refuse   

 
Revenue from refuse removal has been appropriated at R31,8 million for the coming financial year. 
The revenue projection has increased by 4.9% as compared to the current adjusted budget. 

 
6. Rental of Facilities 

 
The revenue on this item has been projected at R725 thousand, a bit higher than the adjustment 
budget. Some of the municipal facilities are no longer in good conditions for rentals, it is therefore 
very important to revive them to ensure a sustainable revenue stream is kept running. 

 
7. Interest earned on external investments 

 
The municipality has experienced a positive return on investment made in the current financial year 
due to a large amount of grant funds invested. With an increased allocation in the DORA provision 
for a higher interest is expected with a budget projected at R1,2 million. 

 
8. Interest earned- outstanding debtors 
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The budget for this item has been appropriated at R82, 767 million. Due to the ever  
increasing debtors’ book the interest to be realized from this item keeps increasing. 

9. Fines, penalties and forfeits 
 
The municipality has enlisted the service of an external service provider to  
assist with management of traffic fines. So far there has been a positive revenue  
increase from this service whereby revenue has been projected at R10, 959 million. Consideration 
of current trends this revenue is likely to be realized. 
This revenue also includes library fines and also the new spot fines that will be  
introduced on illegal trading on hawkers and businesses due to the fact that the municipality has 
recently appointed By-law officers. 

 
10. Licenses and Permits 

 
This is an agency function the municipality does on behalf of the Limpopo Department of Transport 
whereby the municipality retains 20 percent commission on  
vehicle licenses and other services. The budget has been set at R4, 316 million. It also includes 
revenue from hawkers’ permits. 

 
11. Transfer and Subsidies (grants) 

 
These are operational transfers from National government which have been allocate through the 
2024 DORA totaling R161, 179 million. The breakdown is detailed below: 

 

 
 

12. Other Revenue 
 

This is the revenue to be realized from items such as sale of properties, sale of  
tender documents, advertising, clearance certificates, new and reconnections,  
valuation services and other sundries. The budget has been projected at R5, 955 
million in the coming financial year. 

 
  

154 561 000.00   

2 600 000.00       

2 377 500.00       

1 641 000.00       

161 179 500.00   

Equitable share

FMG

MIG Operation(5% of MIG )

EPWP
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2. Operating Expenditure Framework 
 

The following table is a summary of the 2024/25 MTREF (classified by vote): 
 

  
 

The total budget for operational expenditure has been projected at R928, 9 million for the 2024/25 fi-

nancial year. Detailed breakdown of operational expenditure is as follows: 

 Expenditure by Type 

1. Employee Related costs 
 
This line item has been budgeted at R272 million which makes about 29 percent of the total opera-
tional expenditure. It is one of the main cost drivers of the municipality’s operational expenditure.  
 
The Salary and Wage Collective Agreement for the period 01 July 2021 to 30 June 2024 has come 
to an end and a new agreement is under consultation, which is anticipated to consider the current 
fiscal constraints faced by government. Therefore, in the absence of any information in this regard 
from the South African Local Government Bargaining Council (SALGBC), municipalities are advised 
to consider their financial sustainability when considering salary increases. It has been observed 
over the previous years that salary increases were above inflation and this has posed challenges to 
most municipalities’ sustainability. 
It is in this regards and with the consideration of the above provisions and guidelines of the MFMA 
circular 128 that employee related costs is projected to increase by 6 per cent in the 2024/25 finan-
cial year. Any linked benefits linked to the conditions of service shall also  
increase by the same margin with effect from the 1st July 2024. 
 
Provision to an amount of R9million has also been made for vacant and newly created positions to 
be filled in the next financial year and taking into consideration those employees that will be going 
for retirement/pension. 

 

2.  Councillor Remunerations 
 

 The cost to remunerate councilors is determined in accordance with the Government Gazette on 
Remuneration of Public Office Bearers Act: Determination of Upper limits of salaries, allowances 

Total Operation Expenditure
Vote 

Number Department Name Approved Budget

Final Adjusted 

Budget Budget 2024/25 Budget 2025/26 Budget 2026/27

Vote 1 Public Office Bearers 21 102 312,00       20 205 775,00       21 355 470,98       22 334 123,67       23 337 968,63       

Vote 2 Municipal Manager Office 27 006 185,00       35 744 545,00       37 337 029,33       38 979 599,10       40 709 561,82       

Vote 3 Budget and Treasury 158 143 495,00     140 267 708,00     153 376 432,76     160 799 493,16     167 532 775,61     

Vote 4 Planning and Economic Development 24 788 298,00       20 327 806,00       23 144 209,83       24 178 307,36       25 256 502,37       

Vote 5 Technical Services 463 415 005,00     458 390 814,05     492 793 775,44     545 242 660,66     569 635 721,40     

Vote 6 Corporate Services 79 728 956,00       95 372 765,91       105 145 022,23     109 925 866,59     114 854 561,37     

Vote 7 Community and Social Services 89 777 814,00       86 042 280,00       95 814 977,01       100 049 914,06     104 496 620,05     

Total Operation Expenditure 863 962 065,00     856 351 693,96     928 966 917,57    1 001 509 964,59 1 045 823 711,25 
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and benefits. The budget for this item is projected at R13, 466 million in the coming  
financial year. 

 The municipality has budgeted an increase of 6% on the councilor remuneration costs due to antic-
ipated increase on the upper limits. 

 As per the Remuneration norm (employees related cost plus councilor remuneration) on operational 
expenditure, the municipality stands at 31%, which is considered an acceptable norm. 

 The overtime ratio on remuneration stands at 4.7%. According to the MFMA circular 66 the norm 
should be on 5%. 

 

3. Irrecoverable debt written off 
 
The budget for this item is based on the council’s debt impairment policy and write offs. The budget 
is projected at R95 million for the coming financial year which is in line with the projected collection 
levels of 70% and also taking into account revenue collection strategies that have been adopted by 
the municipality since October 2023. 

 

4. Depreciation and asset impairment  
 

 This is another non-cash item that often inflate operational expenditure thereby  
affecting the net surplus or deficit.  

 The municipality is faced with a lot of aging infrastructure whereby rising depreciation value is inev-
itable. The budget is projected at R49, 602 million. 

 

5. Finance charges 
 

 The municipality has managed to enter into an agreement with Eskom for the long outstanding debt 
whereby the capital debt will no longer earn interest.  

 The finance costs on Eskom and Magalies debt has not been linked to current trends as the munic-
ipality is participating in the debt relief programme and has also entered into payment arrangements 
with the bulk service providers. 

 It is therefore a positive outcome on the municipal budget whereby the charges related to interest 
costs now relates to finance leases and interest cost on long service costs. The budget is projected 
at R28,504 million.  
 

 

6. Bulk purchases 
 

 In projecting the bulk purchase, the municipality has taken into account the Multi Year Pricing Sched-
ule as determined by NERSA. 

 The municipality has projected an increase of 12.7% for electricity purchases. 

 This line item is the second largest cost driver contributing about 30 percent or R272,290 million of 
the total expenditure.  

 Take note that Water purchases is no longer budgeted under bulk purchases as per GRAP 12 on 
Inventory, rather it is budgeted under item “Inventory consumed”. 

 

7. Inventory consumed 
 

These are Inventory items such as Water purchases and other items related to repairs and maintenance 

on an everyday basis. The budget is projected at R33,659 million which is linked to 4.9% CPI rate 
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8. Contracted services 
 

 From time to time the municipality make use of external service providers to assist on other opera-
tional matters.  

 These services are either utilized on an “as and when basis” the services is needed or on a fixed 
term basis. These are services such as security services, legal services, consulting and professional 
services and other services relating to maintenance of municipal infrastructure as needed.  

 The budget is projected at R90,422 million. The municipality has noted the concerns on regular 
power failures and has made provision to address these challenges and erection of addition distri-
bution lines and procuring backup generators especially for water distribution purposes during load 
shedding. 

 The municipality in an endeavor to curb the contracted services cost, has developed a Use of Con-
sultant policy to manage the costs. 
 

9. Transfer and subsidies 
 

The budget for this item is projected at R105 thousand which is intended to that FBE expenditure to 

ESKOM. 

 
10. Other expenditure 

 

 Other general expenditure contribute about 7 percent of the total operational expenditure and is 
budgeted at R67,951 million for the 2024/25 financial year.  

 These are expenses relating to the day to day running of the institution such as vehicle costs, pro-
tective clothing expenditure,  
insurance, cost of ward committees and others.    

 

 

Table 2: Surplus or Deficit  

 
 

 

The above table illustrate the surplus or deficit position of the operational budget. Though the budget 

remain unfunded, positive surpluses are experienced in the 2024/25 MTREF. Effective cost cutting 

measures were applied to that effect and projecting revenue budget on actuals to ensure credible budg-

eting. The municipality achieved a surplus even before inclusion of capital transfers of about R14 million 

in the 2024/25, R6,3 million in the 2025/26 and R6,7 million in the 2026/27 financial years.  

Adjusted 

Budget

Budget Year 

2024/25

Budget Year +1 

2025/26

Budget Year +2 

2026/27

Surplus/(Deficit) before capital transfers 24 130 13 599 6 323 6 796

Non cash items 130 129 144 602 150 840 152 132

Debt impairment 81 499 95 000 99 750 98 998

Depreciation and asset impairment 48 630 49 602 51 090 53 134

Surplus/(Deficit) excluding non-cash items 154 259 158 201 157 163 158 928

Capital transfers 207 755 165 098 134 387 144 997

Surplus after Capital transfers 362 014 323 299 291 550 303 925

2024/25 Medium Term Revenue & Expenditure Framework
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The above surplus can be attributed to inclusion of non-cash items like debt impairment and depreciation 

whereby the exclusion results in R158 million in the 2024/25, R157 million in the 2025/26 and R158 

million 2026/27 financial years. After the inclusion of capital transfers it amounts to R323 million for 

2024/25, R291 million in the 2025/26 and R2303 million in the 2026/27 financial years.  
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The setting of cost-reflective tariffs is a requirement of Section 74(2) of the Municipal System Act,2000 
which is meant to ensure that municipality set tariffs that enable them to 
 recover the full cost of rendering the service. Municipalities are encouraged to utilize the tariff setting 
tool as outlined in MFMA circular 126 which will assist in setting tariffs that are cost-reflective and would 
enable the municipality to recover cost and fulfil its mandate. National Treasury continues to encourage 
municipalities to keep increases in rates, tariffs and other charges as low as possible.  Municipalities 
must justify in their budget documentation all increases in excess of the upper boundary of the South 
African Reserve Bank’s inflation target.   

It must also be appreciated that the consumer price index, as measured by CPI, is not a good measure 
of the cost increases of goods and services relevant to municipalities.  The basket of goods and services 
utilized for the calculation of the CPI consist of items such as food, petrol and medical services, whereas 
the cost drivers of a municipality are informed by items such as the cost of remuneration, bulk purchases 
of electricity and water, petrol, diesel, chemicals, cement etc.  The current challenge facing the Munici-
pality is managing the gap between cost drivers and tariffs levied, as any shortfall must be made up by 
either operational efficiency gains or service level reductions. Within this framework the Municipality has 
undertaken the tariff setting process relating to service charges as follows. 

1.1 Property Rates 
Property Rates cover the cost of the provision of general services. Determining the  
effective property rate tariff is therefore an integral part of the municipality’s budgeting process. 
The property rates tariffs was increased by 4.9% 
 
The implementation of Property Rates is regulated in terms of the Municipal Property Rates Act, 
and the regulations issued by the Department of Co-operative Governance. These regulations 
came into effect on 1 July 2009 and prescribe the rate ratio for the non-residential categories, 
public service infrastructure and agricultural properties relative to residential properties to be 
0,25:1. The implementation of these regulations was done in previous budget processes and the 
Property Rates Policy of the Municipality has been amended accordingly.  
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Table A: Proposed Property Rates tariffs 
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2.2 Sale of water and impact of Tariff Increases 

(1) 1.049

(a) Residential properties                 0.0137                      0.0144 

(b) Industrial properties 0.0131                                     0.0138 

(c ) Business and Commercial properties                 0.0261                      0.0271 

(d) Agricultural properties                 0.0034                      0.0036 

(e) Mining properties                 0.0265                      0.0278 

(f) Properties owned by an organ of state and used for public service purpose                 0.0265                      0.0278 

(g) Public service infrastructure properties 0.0034                                     0.0034 

(h)

Properties owned by public benefit organisations and used for specified public 

benefit activities;                 0.0131                      0.0138 

(i) Properties used for multiple purposes  Per use  Per use 

(j) Game Farming                 0.0024                      0.0025 

(k) Vacant Land                 0.0168                      0.0177 

(l) Religious use                 0.0131                      0.0138 

(m) Small Holdings (not connected to any municipal service)                 0.0034                      0.0036 

(2)

(a) Municipal Property 100% 100%

(b) Residential 1 Properties, additional amount to the value of the property, not being 

taxed  R        15,000.00  R             15,000.00 

(c ) Public Service Infrastructure 100% 100%

(d) Rights registered against properties 100% 100%

(e) Public Benefit Organizations (on application) 100% 100%

(3)

(a) Destruction of property as a cause of disaster (on application) 80% 80%

(4)

(a) Residential properties(serviced by owner) on;

(i) Privately Owned Town 20% 20%

(ii) Small Holdings 20% 20%

(iii) Agricultural Properties 30% 30%

(b) Developed Properties (not transferred by a developer yet) 10% 10%

(c) Registered Indigents :

The owner must be the registered owner and occupant of the applicable property, 

whose monthly aggregated monthly income is proved to the satisfaction of the 

Municipal Manager, not to exceed  R5 000.00 100% 100%

(d) Retired owners & medical unfit applicants :

Property owners over 60 years of age, permanent occupants and the sole owner 

of the property concerned, whose monthly aggregated income is proved to the 

satisfaction of the Municipal Manager, to be :

   equal or less than R 5 000.00 100% 100%

   between R5 001.00 and  R6 500.00 50% 50%

   between R6 501.00 and R 9 000.00 20% 20%

(e) Commercial: Incentive on upgrade (on application) 20% 20%

Rebates (in terms section 15 of the MPRA and the Property Rates Policy) :

Notice is hereby given that, in terms of Part 2, section 14 (1) and (2), of the Local Government : Municipal Proprty Rates Act, 2004 (Act 

Amendment of section 1 of Act 6 of 2004, as amended by section 24 of Act 19 of 2008

8. (1) Subject to section 19, a municipality may, in terms of the criteria set out in its rates policy, levy different rates for different 

(2) A municipality must determine the following categories of rateable property in terms of subsection (1): Provided such property 

category exists within the municipal jurisdiction:

PROPERTY RATES

 Modimolle-

Mookgophong 

2023/24 

 Modimolle-

Mookgophong 

2024/25 

PROPERTY RATES

Assessment rates :

Exemptions (in terms of section 15 of the MPRA and the Property Rates Policy), other than in terms of Impermissible Rates 

(section 17 of the MPRA) :

Reductions (in terms section 15 of the MPRA and the Property Rates Policy) 

:
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South Africa faces similar challenges with regard to water supply as it does with electricity, since 
demand growth outstrips supply. Consequently, it is necessary to review the level and structure 
of the water tariffs to ensure:  
 

• Water tariffs are fully cost-reflective – including the cost of maintenance and renewal of purification 
plants, water networks and the cost associated with reticulation expansion; 

 

•  Water tariffs are structured to protect basic levels of service and ensure the provision of free water 
to the registered indigent consumers; and 

 

•  Water tariffs are designed to encourage efficient and sustainable consumption and discourage 
unnecessary usage of water.  

 
A summary of the tariffs for all consumers are attached below. This structure will allow a consumer to 
control its own water account to limit the amount billed onto the water account. The tariff structure is 
designed to charge higher levels of consumption at a higher rate. The tariff for water was increased by 
4.9%. That is CPI plus inflation 
 
A summary of the proposed tariffs for households (residential) and non-residential are as follows: 
 
Table B:  Proposed Water Tariffs 
 



Modimolle-Mookgophong Local Municipality 2024/25  Draft Budget and MTREF 

 

 
Page 20 of 48 

 

1.   BASIC CHARGE: 1.049

(1)

(a) Undeveloped property                 165.15                      173.24 

(b) Bulk, Trade, Industry and other non-domestic consumers                        -   

   - Measuring up to 500m²                        -   

   - Measuring up to 1000m²                        -   

   - Measuring up to 2000m²                        -   

   - Measuring above 2000m²                        -   

(c) Residential consumers                 118.73                      124.55 

(c) Trade; Bulk, Industry and non-domestic                 166.22                      174.36 

                       -   

(2) (a) Schools. Tennis and Bowling clubs and public benefits organization will be levied                        -   

Municipal                   23.53                        24.68 

Basic charges                 159.01                      166.80 

2.   CHARGES FOR WATER SUPPLY, PER MONTH:

(1)

(a) 0 - 6 kl  to all indigent households :  Free  Free 

(b) Per connection per kl(1000 litres which is equivalent to 5 drums of 200 liters per 

drum :

           0 - 10 kl                   23.01                        24.14 

         11 - 20 kl                   26.56                        27.86 

         21 - 30 kl                   35.46                        37.20 

         31 and above                   46.48                        48.76 

                       -                               -   

(2)                        -                               -   

           0 - 30 kl                   50.91                        53.41 

         31 kl and above                   58.45                        61.32 

         Modimolle / Phagameng                        -                               -   

         Privately owned towns                   42.41                        44.48 

                       -                               -   

(3)                        -                               -   

(a) Per kiloliter                 178.64                      187.39 

(b) Per kilometer, travelled from collection to delivery point                   97.71                      102.50 

                       -                               -   

(4)                 230.10                      241.37 

Where an erf, stand, lot or other area excluding municipal property is, or in the opinion of Council, can be connected to the main 

supply, a basic charge per month or part thereof shall be payable by the owner or occupant, as well as where any erf; stand, lot 

or other area zoned as residential 1 or 2 in terms of the Modimolle-Mookgophong Town Planning Scheme is occupied by more 

than one (1) consumer to whom water is supplied by the Council, the said basic charge shall be payable in respect of every such 

consumer or occupant or owner :

Purified water to all domestic consumers :

Purified water to all Bulk, Trade, Industry and other non-domestic consumers :

Water delivered by truck outside urban areas :

Flat rate for unbilled consumers (Without meters) -Domestic

TABLE 5: WATER SUPPLY

 Modimolle-

Mookgophong 

2023/24 

 Modimolle-

Mookgophong 

2024/25 



Modimolle-Mookgophong Local Municipality 2024/25  Draft Budget and MTREF 

 

 
Page 21 of 48  

3.  WATER CONNECTIONS

(1)

 Cost + 20%  Cost + 20% 

15 mm pipe                        -                               -   

20 mm pipe                        -                               -   

50 mm pipe                        -                               -   

80mm pipe                        -                               -   

Moving of meter   Cost + 32%   Cost + 32% 

Replacement of a meter (damaged by consumer)   Cost + 32%   Cost + 32% 

(2)

(a) Office hours:
                216.98                      227.61 

(b) After hours:                 271.23                      284.52 

4.   SPECIAL SERVICES:

(1)

                521.07                      546.60 

                            -   

(2)                 298.10                      312.70 

                            -   

(3)  Cost + 50%  Cost + 50% 

                            -   

(4)                             -   

              1,450.00                   1,521.05 

              2,900.00                   3,042.10 

                       -                               -   

(5)               3,625.00                   3,802.63 

                            -   

6             14,500.00                 15,210.50 

REINSTATEMENTS                             -   

                            -   

Road Riding Surface (m2)               2,188.34                   2,295.57 

Backfilling (m2)               1,547.15                   1,622.96 

Paved Footways (m2)                 968.17                   1,015.61 

Unpaved Footways (m2)                 950.62                      997.20 

Temporary reinstatement                 724.13                      759.61 

Kerbing (Lm)               1,430.72                   1,500.82 

For Re-inspection where previous inspection had failed and work was redone               5,048.18                   5,295.54 

Penalty for failed reinstatement done by own agent             20,192.70                 21,182.14 

DCP  Testing                 328.57                      344.67 

5.   CREDIT CONTROL CHARGES - WATER SERVICES

Domestic users (Penalty +Actual costs of consumption calculated for not more 

than three years)             20,000.00  R             20,000.00 

Business users (Penalty +Actual costs of consumption calculated for not more 

than three years)           120,000.00  R           120,000.00 

Domestic users               1,500.00  R               1,500.00 

Business users               2,000.00  R               2,000.00 

Any sign indicating tampering with the meter by the consumer, will be fined with :

REVENUE PROTECTION MEASURE

RECONNECTION FEE

WAYLEAVE APPLICATION

TAMPER WITH METER

Registration on application of boreholes

Residential

Buisness

Annual Borehole

For the connection of the supply to new consumers :

For the testing of a meter applied by Council in case where it is found that the meter 

does not show an error of more than 5% either way: 

For a special reading of a meter: 

Damaging as a cause of vandilism : 

For the supply of a connecting pipe with a meter from the nearest main to the 

connection point :
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1.3 Sale of Electricity and Impact of Tariff Increases 
 

The bulk increase of electricity from Eskom is estimated to be 12 percent and the municipality will 
levy consumers by similar margin.  

 
The attached Table C indicates the impact of the proposed increases in electricity tariffs on the 
electricity charges for all categories of consumers. 
 
The inadequate electricity bulk capacity and the impact on service delivery and development re-
mains a challenge for the Municipality. Most of the reticulation network was designed or strength-
ened in the early 1970’s with an expected 20-25 year life-expectancy. The upgrading of the elec-
tricity network has therefore become a strategic priority, especially the substations and transmis-
sion lines. The aim of the high tariff increase is to make provision for higher maintenance cost to 
address back locks in the delivering of sustainable electricity services to the consumers. 
 
Funding most needed upgrades and important maintenance can only be achieved through higher 
revenue sources, resulting from higher tariff increases.  
 
Registered indigents will continue to receive 50 kWh per 30-day period free of charge. 
 

 
Table C: Comparison between current electricity charges and increases 
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1.   BASIC CHARGES 1.12                           

Note : 1

2.  DOMESTIC CHARGES:

(1)

(a) Private dwellings

(b) Flats

(c ) Provincial aided institutions and hospitals as defined in the Hospital Ordinance of 

(d) Institutions conducted by charitable organizations

(e) Churches and church halls used exclusively for public worship

(f) Pumping installations where the water is pumped exclusively used for domestic.

(g) A building or separate part of a building exclusively used for residential purposes

(2)  c/kWh  c/kWh 

(a) Basic charges and connectable vacant stands¹:                    219.47                         245.80 

(b) Indigent Consumers Units 0 to 50 kWh:  Free 

(c ) Unit charges per kWh consumed: 

           0 - 50 kWh                        1.60                             1.79 

         51 - 350 kWh                        2.06                             2.30 

         351 - 600 kWh                        2.90                             3.25 

         601 kWh and above                        3.40                             3.81 

(3)

(a) Basic charges and connectable vacant stands¹:                    168.99                         189.27 

(c ) Unit charges per kWh consumed:                            -                                   -   

Summer: Peak                        2.78                             3.12 

               Standard                        2.31                             2.59 

               Off peak                        1.79                             2.00 

Winter   : Peak                        6.24                             6.99 

               Standard                        2.93                             3.29 

               Off peak                        1.94                             2.17 

(4)

(a) Basic charges and connectable vacant stands¹:                    453.45                         507.86 

(c ) Unit charges per kWh consumed:                            -                                   -   

Summer: Peak                        2.49                             2.78 

               Standard                        2.07                             2.32 

               Off peak                        1.60                             1.79 

Winter   : Peak                        5.58                             6.25 

               Standard                        2.62                             2.94 

               Off peak                        1.73                             1.94 

(5)

(a) Basic charges and connectable vacant stands¹:                    845.04                         946.44 

(b ) Unit charges per kWh consumed:                            -                                   -   

Summer: Peak                        2.78                             3.11 

               Standard                        2.31                             2.59 

               Off peak                        1.79                             2.00 

Winter   : Peak                        6.24                             6.99 

               Standard                        2.93                             3.29 

               Off peak                        1.94                             2.17 

(a)

(6)  c/kWh 

(a) Basic charges and connectable vacant stands¹:                    182.03                         203.88 

(b) Indigent Consumers Units 0 to 50 kWh:  Free  Free 

(c ) Unit charges per kWh consumed:                                 -   

           0 -   50 kWh                        1.60                             1.79 

          51 - 350 kWh                        2.06                             2.30 

         351 - 600 kWh                        2.89                             3.23 

         601 kWh and above                        3.40                             3.81 

(7)  c/kWh 

(a) Basic charges and connectable vacant stands¹:                    315.28                         353.11 

(c ) Unit charges per kWh consumed:                                 -   

           0 -   50 kWh                        2.01                             2.25 

        >100 kWh - To be discontinued                                 -   

          51 - 350 kWh - New                        2.36                             2.65 

         351 - 600 kWh - New                        2.98                             3.34 

         601 kWh and above - New                        3.56                             3.99 

(8)

(a) Basic charges and connectable vacant stands¹:                    182.03                         203.88 

(c ) Unit charges per kWh consumed:                                 -   

Summer: Peak                        2.95                             3.30 

               Standard                        2.43                             2.72 

               Off peak                        2.13                             2.39 

Winter   : Peak                        6.28                             7.03 

               Standard                        3.11                             3.48 

               Off peak                        2.25                             2.52 

(9)  c/kWh 

(a) Basic charges and connectable vacant stands¹:                    315.28                         353.11 

(c ) Unit charges per kWh consumed:                                 -   

Summer: Peak                        2.95                             3.30 

               Standard                        2.43                             2.72 

               Off peak                        2.13                             2.39 

Winter   : Peak                        6.28                             7.03 

               Standard                        3.11                             3.48 

               Off peak                        2.25                             2.52 

TABLE 6: ELECTRICITY SUPPLY

 Modimolle-

Mookgophong 

2023/24 

 Modimolle-

Mookgophong 

2024/25 

Bulk/ Estate  Domestic Conventional: Three Phase, Time of Use Tariff    - new :

The tariff shall be applicable to the following consumers:

Household Consumers Pre Paid meter installations

Domestic Prepaid: Single phase, Flat Rate Tariff :

Domestic Prepaid: Three phase, Flat Rate Tariff: 

Domestic Prepaid: Single Phase, Time of Use Tariff   - new :

A basic charge per month or part thereof, shall be payable in respect of any erf, 

The tariff shall be applicable to the following consumers:

Domestic Conventional : Single phase, Flat Rate Tariff :

Domestic Conventional: Single Phase, Time of Use Tariff  - new :

Domestic Conventional: Three Phase, Time of Use Tariff   - new :

 Domestic Prepaid: Three  Phase, Time of Use Tariff   - new :
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3.   COMMERCIAL CHARGES :

(1)

(a) Commercial shops

(b) Enlightened street advertising signs

(c ) Offices and office buildings

(d) Boarding / Guest Houses

(e) Educational institutions and school hostels

(f) Hotels and Bars

(g) Cafes, tearooms and restaurants

(h) Public Halls

(i) Heavy Industrial undertakings

(j) Service lights for flat buildings

(j) Buildings or part of buildings containing a number of the classification under (1) and 

(10) inclusive and where the consumption in terms of this tariff metered separately 

by Council.

(k) Sport Clubs

(l) Show Grounds

(m) Agricultural Holdings and Farms

(m) Temporary Consumers

(n) All other consumers, excluding consumers being classified under other items 

(o) Old age Homes to be charge Old age home Tariffs

(2)

(a) Unit tariff KWH consumed:                        3.00                             3.36 

(b) Basic charges and connectable vacant stands¹:                            -                                   -   

(3)                                 -   

(a) Basic charges and connectable vacant stands¹:                            -                                   -   

Summer: Peak 4.06                                                  4.54 

               Standard                        3.46                             3.87 

               Off peak                        2.81                             3.15 

Winter   : Peak                        7.13                             7.98 

               Standard                        2.72                             3.04 

               Off peak                        3.15                             3.53 

                                -   

(4)                                 -   

(a) Basic charges and connectable vacant stands¹:                    304.50                         341.04 

(b ) Unit charges per kWh consumed:                                 -   

Summer: Peak 4.06                                                  4.54 

               Standard                        3.46                             3.87 

               Off peak                        2.81                             3.15 

Winter   : Peak                        7.13                             7.98 

               Standard                        2.72                             3.04 

               Off peak                        3.15                             3.53 

                                -   

(5) (a) Schools, Tennis and Bowling clubs and Old Age Homes to be levied on Municipal                                 -   

Municipal charge 2.39                                                  2.68 

                                -   

(6)                                 -   

(a) Basic charges and connectable vacant stands¹:                    514.96                         576.75 

(b ) Unit charges per kWh consumed:                            -                                   -   

Summer: Peak 2.81                                                  3.15 

               Standard                        2.40                             2.68 

               Off peak                        1.95                             2.18 

Winter   : Peak                        5.32                             5.96 

               Standard                        2.74                             3.07 

               Off peak                        2.03                             2.27 

                                -   

(7)                                 -   

(a) Basic charges and connectable vacant stands¹:                    778.12                         871.50 

(b ) Unit charges per kWh consumed:                            -                                   -   

Summer: Peak 3.19                                                  3.58 

               Standard                        2.72                             3.05 

               Off peak                        2.21                             2.48 

Winter   : Peak                        6.05                             6.77 

               Standard                        3.12                             3.49 

               Off peak                        2.30                             2.58 

                                -   

(a ) Conventional 60 Aperes (Modimolle) ( see restructured tariff)                                 -   

Basic charge                                 -   

Energy charge                                 -   

                                -   

(b ) Conventional 60 Amperes (Mookgophong)                                 -   

Basic charge                                 -   

Energy charge -                                                        -   

 Commercial Conventional: Three Phase, Time of Use, < 80 A  Tariff: - restructured

This tariff shall be applicable to the following consumers:

Commercial:  Prepaid, Single  Phase, Time of Use, 60 A Tariff:

Business & General:  Prepaid, Three Phase, Time of Use, 60 A Tariff - n ew

 Agriculture, Time of Use Tariff : - restructured

 Commercial Conventional: Single Phase, Time of Use, < 80 A  Tariff: - restructured
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4.   LIGHT MANUFACTURING INDUSTRIES:

(1)

(a)

(b) Any consumer manufacturing products for resale; employ 10 (ten) or more labourers 

(2)

(a) Basic charge per month:                 1 919.38                      2 149.71 

(b) Maximum demand per kVa:                      90.18                         101.00 

(c ) Network Access Charge                      62.01                           69.45 

(c ) Energy consumption/charge :                            -                                   -   

Summer: Peak 2.90                                                  3.24 

               Standard                        2.28                             2.56 

               Off peak                        1.80                             2.02 

Winter   : Peak                        6.37                             7.14 

               Standard                        2.61                             2.93 

               Off peak                        1.93                             2.16 

                           -                                   -   

5.   LIGHT MANUFACTURING INDUSTRIES:

(1)

(a)

(b) Any consumer manufacturing products for resale; employ 10 (ten) or more labourers 

(2)

(a) Basic charge per month:                 1 919.38                      2 149.71 

(b) Maximum demand per kVa:                      90.18                         101.00 

(c ) Network Access Charge                      62.01                           69.45 

(d ) Energy consumption/charge :                            -                                   -   

Summer: Peak 2.90                                                  3.24 

               Standard                        2.28                             2.56 

               Off peak                        1.80                             2.02 

Winter   : Peak                        6.37                             7.14 

               Standard                        2.61                             2.93 

               Off peak                        1.93                             2.16 

                           -   

6.   BULK SUPPLY:

(1)

(a)

(2)

(a) Basic charge per month:                 1 919.38                      2 149.71 

(b ) Network Access Charge                      90.18                         101.00 

(c ) Maximum demand per kVa:                      62.01                           69.45 

(d) Unit tariff per kWh:                            -                                   -   

Summer: Peak 2.90                                                  3.24 

               Standard                        2.28                             2.56 

               Off peak                        1.80                             2.02 

Winter   : Peak                        6.37                             7.14 

               Standard                        2.61                             2.93 

               Off peak                        1.93                             2.16 

                           -   

This tariff shall be applicable to the following consumers:

Non-domestic three phase customers with a notified maximum demand of 50 kVA or higher, and or  an 

installed circuit breaker size of 80 Amp or higher, will be charged at the Large Power Users tariff 

whether on low voltage or medium voltage. Take note, preference will always be to supply on medium 

voltage and the customer will not have a choice once determined by the Engineer.

Tariff: 

This tariff shall be applicable to the following consumers:

Non-domestic three phase customers with a notified maximum demand of 50 kVA or higher, and or  an 

installed circuit breaker size of 80 Amp or higher, will be charged at the Large Power Users tariff 

whether on low voltage or medium voltage. Take note, preference will always be to supply on medium 

voltage and the customer will not have a choice once determined by the Engineer.

Tariff: 

This tariff shall be applicable to the following consumers:

Non-domestic three phase customers with a notified maximum demand of 50 kVA or higher, and or  an 

installed circuit breaker size of 80 Amp or higher, will be charged at the Large Power Users tariff 

whether on low voltage or medium voltage. Take note, preference will always be to supply on medium 

voltage and the customer will not have a choice once determined by the Engineer.

Tariffs :
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(1)                    298.10                         333.87 

                                -   

(2)                                 -   

(a) Office hours :                    216.98                         243.02 

(b) After hours :                    271.23                         303.78 

                                -   

(3)

                   494.42                         553.75 

                                -   

(4)                    521.07                         583.60 

                                -   

(5)  Cost + 20%  Cost + 20% 

(6)  Cost + 20%  Cost + 20% 

(7)  Eskom tariff x 1.54  Eskom tariff x 1.54 

(8)  As per appendix   As per appendix  

                                -   

(9)                            -                                   -   

                                -   

(10)                    247.21                         276.88 

                                -   

(11)                                 -   

                                -   

(12)

                                -   

                                -   

(13)                                 -   

                                -   

                                -   

                                -   

Domestic users (Penalty +Actual costs of consumption calculated for not more than 

three years)               20 000.00                    20 000.00 

Business users (Penalty +Actual costs of consumption calculated for not more than 

three years)             120 000.00                  120 000.00 

Domestic users                 1 500.00                      1 500.00 

Business users                 2 000.00                      2 000.00 

For the connection of the supply as a result of a change of a consumer:

For attendance to a complaint by a consumer in connection with the supply of electricity to 

his premises, where such failure is found to be due to any cause other than a fault in the 

Council's supply mains or equipment :

For the testing of a meter or installation at the consumers request : 

Charges payable for the connection of a consumers premises for the supply of electricity: 

7. CREDIT CONTROL AND OTHER CHARGES: - ELECTRICITY

Special reading of meters :

Administration Charge extension of credit - Payable prior to application 

Pre Paid Cards – Replacement costs

If Escom raises its tariff during the financial year, such raises be born by the consumers.

Replacement of circuit breakers: 

Unmetered supply : pro-rata per month per 100 watt installed

Installation of a pre-paid metering system

In the event of a dispute regarding the tariff which a consumer is to be classified, the 

Council's decision is final.

TAMPER WITH METER

Any sign indicating tampering with the meter by the consumer, will be fined with :

REVENUE PROTECTION MEASURE

RECONNECTION FEE
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1.4 Sanitation and Impact of Tariff Increases 
 

The tariffs for sanitation has been proposed to increase by 4.9 percent. National Treasury  
advices municipalities to increase tariffs in line with CPI plus inflation rate or justify  
increase that is above CPI.  

 

Table D: Comparison between current sanitation charges and increases 
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1.   BASIC CHARGES 
1.049

(1)

                132.70                      139.20 

                            -   

(2)

                            -   

(a) Measuring up to 500m² in extent                   86.52                        90.76 

(b) Measuring up to 1000m² in extent                 115.36                      121.01 

(c ) Measuring up to 2000m² in extent                 145.11                      152.22 

(d) Plus: For every additional 1000m² or part thereof                   60.97                        63.96 

                       -                               -   

                            -   

2.   CHARGES PAYABLE BY ALL PREMISES CONNECTED TO THE SEWER SYSTEMS:

(1)                 191.89                      201.29 

(2)

(3)                 211.08                      221.42 

(4)                 201.49                      211.36 

(5) Church erven -New                 287.84                      301.94 

(6)

                115.14                      120.78 

(7)

                191.89                      201.29 

(8)                 287.84                      301.94 

(9)

                287.84                      301.94 

(10)               6,396.33                   6,709.75 

(11)             10,000.00                 10,490.00 

(12)               1,512.00                   1,586.09 

(13)               1,156.00                   1,212.64 

                            -   

 up to 60m2                 287.84                      301.94 

61 to 80m2                 316.62                      332.14 

81 to 120m2                 474.93                      498.20 

121 to 200m2                 854.88                      896.77 

201 to 500m2               1,709.75                   1,793.53 

501 to 1000m2               3,419.51                   3,587.07 

1001 to 3000m2               6,839.02                   7,174.13 

3000m2 and more             13,678.04                 14,348.26 

Other Businesses -New

Hospital - for each - Three (3) beds or portion continuously available -New

Correctional Service/Prison - For each - Three (3) beds or portion continuously 

available -New

Other Sector department -New

Abattoirs/Meat processing-New

Mortuaries and Crematorium -New

Restaurant and Eateries -New

Domestic Dwellings 

Trade, Industry and other non-domestic consumers :Discontinued

Flats / town house complexes/estates - Per unit -New

2nd dwelling (single property)-New

Schools & school hostels (including nursery and day schools) - For each - Twenty five 

(25) persons or portion thereof -New

Clinics/Nursing & maternity homes & welfare organisations - For each - Ten (10) 

persons or portion thereof -New

TABLE 7: SEWERAGE

 Modimolle-

Mookgophong 

2023/24 

 Modimolle-

Mookgophong 

2024/25 

A basic charge per month or part thereof shall be payable in respect of each erf, land, 

lot or other area within the municipality which have not been connected to Council's 

sewerage system but which can in the opinion of the Council be connected thereto:

A basic charge per month or part thereof shall be payable in respect of each erf, land, 

lot or other area within the municipality which have been connected to Council's 

sewerage system :
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                       -                               -   

                       -                               -   

(4)  FREE  FREE 

                       -                               -   

(5)               1,873.23                   1,965.02 

3.   SPECIAL SERVICES:

(1)

              2,794.80                   2,931.74 

(2)               2,252.51                   2,362.89 

Using sewer jet 15,000.00                           15,735.00 

(3)

Cost +20% Cost +20%

                            -   

(4)                             -   

(a) Urban: Basic charges                 221.22                      232.06 

(b) Per removal on request                 281.55                      295.35 

(c ) Vacuum tank services outside urban areas: per call :                        -                               -   

   - Within a radius of 2 km                 502.29                      526.91 

   - Within a radius of 2,1 - 10 km               1,005.53                   1,054.81 

   - Within a radius of 10,1 - 15 km               6,599.34                   6,922.71 

   - Within a radius of 15,1 - 20 km               7,005.46                   7,348.73 

   - 20,1 km and a max of 30km               7,817.69                   8,200.75 

(5) Volume charge - A user discharging effluent per Kl 70% 70%

Vacuum tank services :

Rendering of domestic sewer services to all registered indigents:

Temporary services to builders and other, per month or part thereof on each site: 

Connections for per erven that were created in terms of subdivision, consolidation or a 

land application process, since 1 July 2004 :

Opening of blocked drains :                     Manual opening

Council may be entitled to charge a fee in case of any other special service being 

required from the Council and shall include the attendance and supervision necessary 

for any work which are carried out by Council :
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1.5 Waste management and Impact of Tariff Increases 
 

The tariffs for sanitation have been kept at a 4.9 percent increase. National Treasury advices 
municipalities to increase tariffs in line with CPI plus inflation rate or justify increase above CPI.  

 
Table E: Comparison between current Waste removal fees and increases 

 

 
 

1.   DOMESTIC, COMMERCIAL AND OTHERS:                        1.049 

(1)                 173.59                      182.10 

(2)                 190.95                      200.31 

(4)                 182.27                      191.20 

(5) Church erven -New                 260.39                      273.14 

(6)

One collection per week - per bin                 500.51                      525.04 

Two collections per week per bin                 750.77                      787.56 

Three collections per week per bin               1,126.15                   1,181.34 

(7)

One collection per month - per bin               5,125.00                   5,376.13 

Two collections per month  per bin               7,687.50                   8,064.19 

Three collections per month  per bin             11,531.25                 12,096.28 

Four collections per month  per bin             17,296.88                 18,144.42 

                       -   

(8)

                173.59                      182.10 

(9)
 Illegal dumping 

Penalty fee + tariff 

for refuse and 

building rubble per 

load of 3,5m³ or 

portion  

 Illegal dumping 

Penalty fee + tariff for 

refuse and building 

rubble per load of 

3,5m³ or portion  

(10)               2,514.00                   2,637.19 

(11)                 543.64                      570.28 

Removal of illegal dumping, rubbles, garden waste etc - Once off -New

Rentals - Mass container of 1,75m³ of waste per month or part of -New

Game / Guest Farms Lodges and Resorts, dumping at the dumping site, per truck : 

Domestic Dwellings 

Flats / town house complexes/estates - Per unit -New

2nd dwelling (single property) -New

Restaurant and Eateries/Abattoirs/Meat processing/ Other Sector department/ 

Mortuaries and Crematorium/ Correctional Service/Prison/ 

Businesses/Hospital/Clinics/Nursing & maternity homes & welfare 

organisations/Schools & school hostels (including nursery and day schools) -  240l bin 

of waste per month or portion thereof per mass container (No bin provided) -New

Restaurant and Eateries/Abattoirs/Meat processing/ Other Sector department/ 

Mortuaries and Crematorium/ Correctional Service/Prison/ 

Businesses/Hospital/Clinics/Nursing & maternity homes & welfare 

organisations/Schools & school hostels (including nursery and day schools) - Mass 

container of 1,75m³ of waste per month or portion thereof per mass container (No bin 

provided) -New

Removal of domestic refuse once per week per dwelling for all registered indigents: 

(When collection is increased by more than once a week, indigent support will be 

removed on all services) -New

TABLE 8: REFUSE REMOVAL 

 Modimolle-

Mookgophong 

2023/24 

 Modimolle-

Mookgophong 

2024/25 
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2.   SPECIAL REMOVALS

(1)               1,262.73                   1,324.61 

(2)                   16.49                        17.29 

                       -                               -   

(3)               2,431.93                   2,551.10 

                       -                               -   

(4)                        -                               -   

(a) One removal               1,193.06                   1,251.52 

(b) Seven(7) days or part thereof:               2,496.90                   2,619.25 

-                                                 -   

(5) -                                                 -   

(a) Horses, cattle, donkeys and mules, per carcase :               1,590.11                   1,668.02 

(b) Foals, calves, sheep, goats and pigs per carcase :               1,590.11                   1,668.02 

(c ) Dogs and cats per carcase :                 841.82                      883.07 

                       -                               -   

(6)                        -                               -   

(a) Waste weighing less than 1 000 kg                 110.78                      116.21 

(b) Waste weighing more than 1 001 kg to 1 500 kg                 230.09                      241.36 

(c ) Waste weighing more than 1 501 kg to 2 000 kg                 340.87                      357.58 

(e) Waste weighing more than 2 001 kg to 5 000 kg                 536.88                      563.18 

(f) Waste weighing more than 5 001 kg to 10 000 kg                 886.27                      929.70 

(g) Waste weighing more than 10 001 kg and more               1,295.32                   1,358.79 

                            -   

(6)                             -   

(a) The owner shall be liable for the removal and destruction : Cost + 20% Cost + 20%

                            -   

(7)               5,371.15                   5,634.33 

Supply of refuse containers :

Removal of carcases : 

Refuse disposal at municipal landfill sites :

Rejection of Food items :

Illegal dumping (Penalty)

Garden refuse per load of 3,5m³ or portion thereof:

For selling of plastic bags for the removal of garden refuse per bag

Compact refuse and building rubble per load of 3,5m³ or portion
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4. Capital expenditure 
 

The following table provides a breakdown of budgeted capital expenditure by segment. 
 

Table 3: 2024/25 Medium-term capital budget per vote 

 

MUNICIPAL INFRASTRUCTURE GRANT(MIG)

Rehabilitation and  Development of Park for Old Modimolle Landfill Site 

(Ward 13)
R 3,065,701.16

Modimolle Establishment of Landfill Site R 4,300,000.00

Paving of Phagameng Extension 10  R101 Intersection, Sidewalks and V drains Phase 2 R 5,124,579.31

Upgrading of Mookgophong Sports Stadium R 13,364,758.82

Construction of Internal Streets and Stormwater Control for Mookgophong Ext 5 & 6 R 14,539,216.19

Construction of Internal Streets and Stormwater Control for Phagameng Ext 8 

Phomolong
R 8,317,402.64

Construction of Internal Streets and Stormwater Control for Phagameng Ext 9 

Phomolong
R 2,898,200.38

Mabaleng (InFormal  Settlement) High Mast Light x 1 R 212,641.50

Rehabilitation and  Development of Park for Old Modimolle Landfill Site 

(Ward 13
R 5,423,849.91

Construction of Internal Streets and Stormwater Control for Phagameng Ext 8 

Phomolong
R 20,550,264.72

Construction of Internal Streets and Stormwater Control for Phagameng Ext 9 

Phomolong
R 13,467,491.31

Construction of Internal Streets and Stormwater Control for Mookgophong Ext 3 & 8 R 3,009,429.00

Construction of Internal Streets and Stormwater Control in Vaalwater R 1,836,065.06

Construction of Internal Streets and Stormwater Control for Phagameng Ext 9 

Phomolong
R 16,771,791.31

Construction of Internal Streets and Stormwater Control for Mookgophong Ext 3 & 8 R 15,772,808.66

Construction of Internal Streets and Stormwater Control in Vaalwater R 13,300,000.00

Construction of Internal Streets and Stormwater Control in Phagameng Ext 7 Marapong R 2,100,000.00

R 51,822,500.00 R 44,287,100.00 R 47,944,599.97

WATERAND SANITATION INFRASTRUCTURE GRANT(WSIG)

Upgrading of Modimolle WwTW 17,113,569.70                   17,200,000.00       16,035,523.66       

Source Development at Modimolle Town  and Township 8,036,872.15                      4,873,744.00          9,137,820.66          

Augmentation of Water Supply in Vaalwater 16,614,718.43                   18,377,938.25       13,637,820.66       

Water Conservation and Water Demand Management 14,385,097.78                   14,320,379.50       20,058,200.01       

Augmentation of Water Supply in Roedtan/Thusang 13,574,305.08                   15,500,000.00       15,356,993.66       

Replacement of Asbestos pipes in Modimolle 16,614,718.43                   19,777,938.25       14,837,820.66       

Upgrade and Refurbishment of Sewer pipelines in Mookgophong 16,614,718.43                   13,250,000.00       18,987,820.66       

R 102,954,000.00 R 103,300,000.00 R 108,052,000.00

Project Description 2025/26  2026/27 2024/25



Modimolle-Mookgophong Local Municipality 2024/25  Draft Budget and MTREF 

 

 
Page 33 of 48 

 
 
 
For 2024/25 an amount of R179,508 million has been appropriated for the development of  
infrastructure assets. This amount excludes R3,1 million from MIG allocated for PMU operations. 
The above table outlines capital projects in terms of the segments and appropriation in terms of the 
duration, which means a multi years project overlapping into outer years.  
   
Grant funding is still a high dependency for the municipality as a total of 98 percent allocation of the 
capital budget is funded from National grants (MIG, INEP, EEDG and WSIG) and only 2 percent from 
own funding. The municipality need to ensure proper planning and adherence to the project business 
plans to ensure completion of projects well in time to avoid applying to roll over funds to the following 
financial years. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INTEGRATED NATIONAL ELECTRIFICATION GRANT(INEP)

High Transmission line 132 KV 3,500,000.00                      1,000,000.00          -                             

Modimolle New Substation phase 04 6,200,000.00                      1,500,000.00          -                             

Electrification at Modimolle Phagameng 231,000.00                          4,500,000.00          5,500,000.00          

Electrification at Mookgophong 300,000.00                          6,200,000.00          5,500,000.00          

10,231,000.00                   13,200,000.00       11,000,000.00       

ENERGY EFFICIENCY AND DEMAND SITE MANAGEMENT(EEDSM) 0 3,000,000.00          2,000,000.00          

ASSETS TO BE PROCURED FROM OWN REVENUE

Municipal Vehicles ( Service delivery and BTO) 2,500,000.00                      5,000,000.00          6,000,000.00          

Furniture and equipment 1,000,000.00                      1,500,000.00          1,500,000.00          

Computers (Laptops and desktops) 2,000,000.00                      1,500,000.00          500,000.00             

Smart metering 5,000,000.00                      6,000,000.00          6,000,000.00          

Buildings Renovations 4,000,000.00                      4,500,000.00          4,500,000.00          

PPE Additions total 14,500,000.00                   18,500,000.00       18,500,000.00       

TOTAL CAPITAL PROJECTS R165,007,500.00 R163,787,100.00 R168,996,599.97

ASSETS TO BE PROCURED FROM OWN REVENUE 14,500,000.00                   18,500,000.00       18,500,000.00       

GRANT TOTAL R179,507,500.00 R182,287,100.00 R187,496,599.97
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4. ANNUAL BUDGET TABLES 
 

The information in the following Tables A1 to A4 constitutes the Municipalities draft budget for 
the 2024/25 financial year and indicative allocations for the 2025/26 and 2026/27 financial years 
in terms of section 8 of the Municipal Budget and Reporting Regulations. 
 
The Municipality does not have any entities through which it provides municipal services. In-
stead, services are provided internally through departments. The key departments are Tech-
nical and Social Services. In instances where internal capability is limited, services are provided 
through external services providers. In such instances, Service Level Agreements are entered 
into with the service providers. Therefore, the budget tables that follow relate to the budget of 
the municipality only.  
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Table 4 MBRR Table A1 - Budget Summary 

 

 
 
Explanatory notes to MBRR Table A1 - Budget Summary  

 
1. Table A1 is a budget summary and provides a concise overview of the Municipalities 

budget from all of the major financial perspectives (operating, capital expenditure, finan-
cial position, cash flow, and MFMA funding compliance).  



Modimolle-Mookgophong Local Municipality 2024/25  Draft Budget and MTREF 

 

 
Page 36 of 48 

2. The table provides an overview of the amounts approved by Council for operating perfor-
mance, resources deployed to capital expenditure, financial position, cash and funding 
compliance, as well as the municipality’s commitment to eliminating basic service delivery 
backlogs. 

3. Financial management reforms emphasizes the importance of the municipal budget being 
funded. This requires the simultaneous assessment of the Financial Performance, Finan-
cial Position and Cash Flow Budgets, along with the Capital Budget. The Budget Summary 
provides the key information in this regard: 
 
a. The operating surplus/deficit (after Total Expenditure) is a positive over the MTREF. 
b. Capital expenditure is balanced by capital funding sources, of which transfers recog-

nised is reflected on the Financial Performance Budget. 
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Table 5 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by func-
tional classification) 

 
 

Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by standard classification) 
 
1. Table A2 is a view of the budgeted financial performance in relation to revenue and ex-

penditure per standard classification.  The modified GFS standard classification divides 
the municipal services into 15 functional areas. Municipal revenue, operating expenditure 
and capital expenditure are then classified in terms if each of these functional areas which 
enables the National Treasury to compile ‘whole of government’ reports. 

2. Note the Total Revenue on this table includes capital revenues (Transfers recognised – 
capital) and so does not balance to the operating revenue shown on Table A4. 

3. Note that as a general principle the revenues for the Trading Services should exceed their 
expenditures.  .   
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4. Other functions that show a deficit between revenue and expenditure are being financed 
from rates revenues and other revenue sources. 
 

Table 6 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 

 
 

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and 
expenditure by municipal vote) 
 
1. Table A3 is a view of the budgeted financial performance in relation to the revenue and 

expenditure per municipal vote.  This table facilitates the view of the budgeted operating 
performance in relation to the organisational structure of the Municipality.  This means it 
is possible to present the operating surplus or deficit of a vote.   
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Table 7 MBRR Table A4 - Budgeted Financial Performance 
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expendi-
ture) 
 
1. Total operating revenue has budgeted at R937 million in 2024/25 and increases to R1 

002 billion by 2025/26 and R1046 billion in 2026/27.  Revenue to be generated from prop-
erty rates is R167 million in the 2024/25 financial year and increases to R175 million by 
2025/26 which remains a significant funding source for the municipality.   

2. Services charges relating to electricity, water, sanitation and refuse removal constitutes 
the biggest component of the revenue basket of the Municipality totaling R502 million for 
the 2024/25 financial year and increasing to R548 million by 2025/27.   

3. Transfers recognised – operating includes the local government equitable share and other 
operating grants from national and provincial government 
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Table 8 MBRR Table A6 - Budgeted Financial Position 

 

Explanatory notes to Table A6 - Budgeted Financial Position 
 
1. Table A6 is consistent with international standards of good financial management  

practice, and improves understandability for councilors and management of the impact 
of the budget on the statement of financial position (balance sheet). 
 

2. This format of presenting the statement of financial position is aligned to GRAP1, which 
is generally aligned to the international version which presents Assets less Liabilities as 
“accounting” Community Wealth.  The order of items within each group illustrates items 
in order of liquidity; i.e. assets readily converted to cash, or liabilities immediately  
required to be met from cash, appear first. 
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Table 9 MBRR Table A7 - Budgeted Cash Flows 
 

 
 

Explanatory notes to Table A7 - Budgeted Cash Flow Statement 
 
1. The budgeted cash flow statement is the first measurement in determining if the budget 

is funded or not. 
2. It shows the expected level of cash in-flow versus cash out-flow that is likely to result 

from the implementation of the budget. 
3. The 2024/25 MTREF has been informed by the planning principle of ensuring adequate 

cash reserves over the medium-term.  
4. Although the cash and cash equivalents increases over the medium term the municipal-

ity are faced with the concern that not all creditors can be paid because of the low  
collection rate. 
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Table 9 MBRR Table A8 - Cash Backed Reserves / Accumulated Surplus Reconciliation 
 

 
 

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surplus Recon-
ciliation 
 
1. The cash backed reserves/accumulated surplus reconciliation is aligned to the require-

ments of MFMA Circular 42 – Funding a Municipal Budget. 
2. In essence the table evaluates the funding levels of the budget by firstly forecasting the 

cash and investments at year end and secondly reconciling the available funding to the 
liabilities/commitments that exist. 

3. The outcome of this exercise would either be a surplus or deficit. A deficit would indicate 
that the applications exceed the cash and investments available and would be indicative 
of non-compliance with the MFMA requirements that the municipality’s budget must be 
“funded”. 

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would  
indirectly indicate that the annual budget is not appropriately funded. 

5. As part of the budgeting and planning guidelines that informed the compilation of the 
2024/25 MTREF the end objective of the medium-term framework was to ensure the 
budget is funded aligned to section 18 of the MFMA. The municipality will need to  
increase its revenue collection in this budget year to ensure sustainable service delivery. 
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Table 10 MBRR Table A9 - Asset Management 
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Explanatory notes to Table A9 - Asset Management 

1. Table A9 provides an overview of municipal capital allocations to building new assets and 
the renewal of existing assets, as well as spending on repairs and maintenance by asset 
class. 
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2. The municipality takes note of the National Treasury Circular No. 55 that Repair and 
Maintenance must be at least 8% of the PPE value but this cannot be done. The repair 
and maintenance for 2024/25 is 1.9% of PPE, goes down to1.7% in 2025/26 and 2.2% in 
2026/26. 
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MUNICIPAL MANAGER’S QUALITY CERTIFICATION 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 

  
 
 
 
 
I, ……………………………………., the Municipal Manager of Modimolle-Mookgophong  
Local Municipality, hereby certify that: 
 

 The 2024/25 – 2026/27 Draft MTREF and supporting documentation have been prepared in 
accordance with the Municipal Finance Management Act and Regulations made under the Act, 
and that the annual budget and supporting documents are consistent with the Integrated  
Development Plan of the municipality. 

 That the draft annual budget has been captured on the municipality’s financial system. 

 The draft annual budget on the municipality’s financial system is locked and will not be changed 
as it serves as a baseline against which to monitor and measure performance. 

 That the draft annual budget can only be amended through a virement authorized by the  
municipal manager or duly delegated official in terms of a council approved virement policy or 
through an adjustment budget process approved by the municipal council. 

 
 
 
 
Name:______________________________ 
 
 
 
Signature:___________________________ 
 
 
 
Date:_______________________________ 


